UhROT - 1

3rquioY rafres fFeet - 1

Ych AT

9.9. Ifkw

9.2. gR=

9.3. SE{UTWF afyeh fhHdr (3rferaet fhHd) Imperfectly Flexible Prices
(Sticky Price)

9.9, qul ¥uef 3R fHd fraROT (Price-Setting under Imperfect
Competition)

9.4, FTTF (Menu Cost)

9.5. U4

9.9. Sfee:

o I Tafeye fhAcTT FeheuT STTUL EoT.

o 3l FTfeep fhAeiTe! HIROT STV BT,

o 3qUT Tt e b iR seft et & o e,

B fepHciill THehedmT FHS U,
9.2. gRR=r:

fafaer STefeEsiivl 3 SMGosel 3ME Dl 3eU Plefaeld Sciedl THUT
ATCATET SRS TN e FATqara! SrRETeTedT A dR da--axral
TafeepaT UTes TPHUT HRTUM gaeT SHedT o 0T fhHciaed Ay ar aael
8IS el 31T bR YHUT FeUTer SATHOT JISFTRTRT UTcfes] o RIged! Sl
B JATOT T STIRITAT A e ST febeell 2R SIRACTe. PRUT Tepur
AU PIUICITE! TGIARM AeUTaeld da- AT fbmeiiar aRum &l
e, IR TIeTC ST TeTd JATIOT ASATR AT g Biall.




G AR SN THE IR IR 318, g =d FA-arar
SFARA URUIRSD BRI Tl fhee drovcrar Jfederer e
SURRIT BRoT PRI U & STRITC SR TORITeT GfehaGTaR STemey
IS g AT G&H TS HerhH YR T (S AT0ret.

ST UM JEI Bed U 3Md qRReMd e geeiie FHIIISH
PRUAATST UeTTeitet oY T il AT &IFel UiNgs fhaT He SR, AT 8T
o8 gl T febreit 31Tefep uiRReerciicier sraeTielt oo svary uigs fbar e
BT IT? eI RIgaredr Jedia 99 $F d1el IRIRIbiAT
3feTepTeA fbeet TefiRerer TUTHRUT SUGTAT Y hefl JTOT 37T YebIR TR
ge dgifcrep TR el geH 3Mfde Traler YR 3Md FaFER
forAcdT SEdT TUE PRUITET YT Dhell 378 AT YRUTNG =T T AT
qeTId PIET GURUT el W TGGT DT T AT geifedn diepeld feel
STOT FGURT <TT e epmafreil Hfer 3T F8UreiIel.

g prgaTel A T IRUTRD bedrel ATeie] Heflel U Je BRep
3RAT 31T& T a8 begaral rfere gl Tgiqr YR T8 TR IRITRS
pearal gfer = aRel Tqel T eRa S IeuTe FET TSt ATl FehivT
AR ST 9T FaEfciier 3TreedT ARTON aehi & Ri 8l I, IUTe AT AT
fCreTep IeUTeT STSTRIST gy Qrepel quT < HFTUIT 3707 YREST AT FHAICT
IORAT HRTUT dh & ST ht Sedrest FEAGR fBHI HUTT SN Tl
fershY SBTET STV aTeel URq UTRTE Shu=aradiel AR arTcilel T <gier
BT BRIEMR ATET. Tl brAaral T THETIIUT DT HRUMIT IaTa

9.3. 3qUTl Sefere fehaat (3rferrer fémra):

fepHe FHTIISITE eI el & Jee ARIey prqaral SHAHTEAT Fd FTarar
STATATIRIT o5 HRel. T FTCaTG] TH 3 el €=l el caRe ave]
ferghaTet feheclt quitoy Sfarferes STed aTos 519 STSTRICT 30T Yerear JISTRTT
RIS PRI, GARIDS adTer TfeT AT TfeTH 3 TENT €Rel bl
febmrelt e fébar SRTeY Fif3 ammeet a11for aRUTHERAY o Besges ITSIRUS Heh
axard fhar Hafd arse FEUNT I SRIFRGDU! STRrd!r AR (Sarg) fAHfor
PR AISTRUS b BRUIT 3Tt ST febaT STRT GREST (SRISTIRT) Fefor
PR,

U1, T AT FE 7 praral SrferReTst il av] dTSRIceT 31UT T,

I, FCUSTHINRIBR, HIhSRRh Tqf el %10 del 3118, SieaT Ggpur AToft

HeY ©C Bl 3R e8] SeuTed AR JATUeAT aRed fohaell ReR Seuarer
)




T R SR, IUTG AT ARTUIT dgh Il SN[ Wil SR
SIUIRT 3RAC!. SR eavdd T qRaeT HI Tpur JRUiHeY o SHiedr
37eT giRReerciiay <dieT 31qUT TueiciieT SeUTerT FeAT 3T fhAeT T el
STTEI. qRUTHT AT 37del el Y18 THIG e U Heer UTgeh THIE Te.
IETERUITe, STegT TpuT AU BT Blsel SATeb TIeT ATcIHIaTSeTd! BhuiedT
Tegidr AT HH 8IS, deaT SIeT e duHl JSel gdtedr fhHeiar
AT BT fIsht F=e S 2rebet SMMOT AT febwrelt T e Tl ATaT. HRTOR
HT Bl SRACTET 318 T febreil R Mg QTebelTel. AT HedTer TIEIRRUT RS
TR I T (Macroeconomics, 6" edition, 1999, p. 62) J&IDId Gogl
prersiefl FRIFr o/, @R R, 31T UYHRAT IcUIe Gl BT fhedia
TICATE VALY alfeel pHGE ] ebeilel. AU PHI STTeART SR i
3T faehT THIGUIR el

RIeT fAaTT SRY oTefTd A T 3qUT ¥uerf arTRuSear aRIRRRrITE! Siear
THET TR ST AT, IS T fhadia ge hedr ISl
AU 10T aTeet SO ATHos TURITT STal JHIUIT d16 Blsel. T Ueb AIST
orer 71707 B1AT T HuT AR BT SIAAHT U1 AT fhHa T BT dRicT
ATEIT?

9.3.9. 3quf erafre i febar RrerR fhwcli= Hor:

T HeAarEl FeEsivl R fHAIS! qelel &N Hewrl BRU foet!
3TET.

9. IS AL HISTelel! fpHe feharT fahmelt THIATT T RUATATST Ieutet
STel B! ST, SeqTer GATH! ATedciedT fhwc I arecdn JcureH
Ao BT I8l UTEehI-T Bebe] Tl fdhall < FHSIT BTl T, JTeehiT
AT JUTETTeAT ANV daof STedTos Scurar A dhetell fehHdlcier

ST SIS el JEIT: T RUMesT IcUTe FET fbwel! R JquaRy
SITeIT= /T,

2. e Prosle fehweiicy uTer epruTedT ORI et d1o] FEUN, Aoy
gfcreelf Icureerrg fhAIT SR Ut 819 ebal 30T Tes ach

3




UA% Erpl FEI RN [P gg Jo BRI IJCUSTHIEDPR ITSRIT
gfcreaelf ST TR gicedt umrear fhadiear Fuiamer ofer 3
SR, AT [T pHT pRuTTa vy 3iferep daemefier sl

febeet R & fbeieT SEAuaTSt JUITAT TafaR Jcig 319, SR e
TN T SR 3ReT o) foheclt @1fres R Iraciier. I aref 3T sidr
EIUTTAT J&cTos ¥ THIIISH BIUTR T8l fdhar HRTuiiedr Tesarige fHaim
EIUTRT SR TUsh T AT Hel ST febT arefedaeed Tofl 3Rt fehH e <
YR EIUTR ATE.

9.3.3. 3qufust erafee e afmmom R aish:

TABIDHS ASAT HR VAN AhaR 3R, ST UhHITBRATE! Fuefd Hr
FROMT {haT STCUSHITIGRITEY BT HRUMAT IS TXAT I8! SaTGHTaR
BTal FhaRT 3RA. I Y, Uedeh IcUTe- Gl AR Hffeed evd. P,
ST HRTT IATSTHT UpUT febeel UTeidt (P) STOT AT IeqTereil Tepur

AR FEURT Y. Tcdeh SeUTer] AT SeUTe-RTe! JRTUN I YaileT SFHmon
ferfeer ST,
Y= /P) Y., e, (9)

NI FHIGRUT (9) ST T IS T UG JAFU SHTGATT
e fpHdIeR Sacia 3R (Pi/P) HRTUNT fohHc craferhar (e) SATfOT Tepur
qROM (Y).

ST GeT™ PRUATe] I HehIcE AT IR fedt eRel 3Te Pt IR D
Tepur AT (Y) arifdes e RagaTgR i3 defl ST, F8uer Y = M /
P. g . 9 LI M/ P W&l Y ARSI, IeieT G 8.2 fHovet.

Y,=(®P,/P) *"M/P ... ()

THIBRUT Q 3 AT Y IUTET TETAT IUTSANT IR U St ARToft
3R it v febHe SATfOT Tepur b (Pi / P) STOT gRecifereh Ui YRarsT (M/

P) Iredmar 61C{C'1.Gc|\"| 3 d.

31Ut Ty e It T fredT Wi Ieure TafaR MUl FhT g




S W / MPL & Hid fHa 3me 3T e / (e — 1) T (mark-up) 37Te.
IS IET AT ST U gR <oifder Sar ar fhad anfor Jiaid @<

IrATT RPN TpUT IcqTfed febar faehed Tededl aeqear Ge U
ECECISINIE

ABT(M)=P,—(W/MP)Y, eorrrrerei.. (%)

THSIT YeTTRIT YRAST HT SATedTe THUT AU BT $Tiedi, fbae P, 2R
RTElT. g 3.2 TR Herrer RasT M 4! SIedry Jedie Icure deerear
SN 3RIelell AN Y, 4 8lgel. SUMe fgaedd Hal a9l
TR FHT0T BTSeT. ScuTae e SCUTaHT 3eiel! fbrel ReR &,
U7 AT HREATT 3MMTedT IS UITRT R IR 3RIeIRT JATdedT
d1¢ BISel. HIFDICE AT 7l IcUTe AL helel fohHe THRISIR SedTa
ST G BRI fesde g febel Rk SquarTdier Bic HROT <ilet el
ArTUiTedT aRIGITeR Sesdr = iR Sfefegaeald Hel Usel. JeuTar Feeral
T BT IUTEATS (V) ThT ST BT BISel, FHIDRT ().

STeg] AT febHe RIS Wraiel Tl Rld, degl fbHel PuTciae
fEGBUTRT HHTe T YeiTeT QT SSTTAR eficl 3fcded JRieT:

q. PHT AFRISHTET ST T 3TIed SRIAT SicaT dTe], i AT eht
HETIHERUT fohHe ATciiel thich T SRAaT. IaT: ST febee] AT STAcT.

Q. OIET IS AT IcUTeArdT HRTUiR fhed oTafererar dHt 3T el
TRT IISIATST fhHa THTINNTT heor IR T8l

RIeT AT Sepdie & felTd A i, Icurae HRerT JRIUHE Jecf 8l
AT e fhcl TR IR ATald HROT Sieal o faat dewid ol
OATd et o fdct TR FRoIAT STeT AT BT R od
eI, AT HRUMRCE, THUT feheel UTeied! (P) SO IeUTeT Geei=ar e ferd
femelt ReR TTedl. 3TeIT eI, Uepur ARTUMIG] EARUiTes Scd1e T &l
3T Het A,




TATETTY:

9. 31qUf STafyep fbeer =8Il B

2. fopHa ReR AT BRUT Ui

3. 3YUT g febHeier ST ToTaTe TanuTe TIE &,

9.8, 3quf Fefa fhme frrafzor:

SifoT HIeR el | $a} g gl referrgliear Hol Upur HRTU e’
AT fhHct TR 7 Phed™ Hler aTdraRor fRETor 8. Feiedr drerd
PRY &€ Sl fhal quT & B PR ATENd. SIeal VEe] efegaeel
3ITUGT HHTT IS IeUTE UTIcd! 30T ATATThgear 3fa quf JIsmR
YTces! TSUATT el SR cieaT 3y Jfore Bl &bl FHIST TpHep e FH—a
ATEUATE 1IN BT 3MTR. ST AT fhAc THRIN HRUART TIR -RI07
ScUTEeh Ul JATERUT AT YD Secilel Jram IErol qTg SAIedT febaeit
FeRumET Mo 3R IUET SRIT BT BT MRl AT R
e SR,

ST 1A GTedT bl ReeR fepret arefeueedy Haldhs By dovad & &I
STEET UepUT HRTUT AT BT <ieaT HfcRued e Fo=aar edTo 31 81, THSI
TETET TSR R JTIaTed  “37” MO “§ T S SUTe AT
3YTE. STegT YguT AT BT BIT 3118 ST JLITedT RIS BRI ST 81T
HHT PRIAT DT ATEr JraT FoRT eamar ARler fdhar et Soa fhad dider
HRIF ST Ulfest @7 Jrar & Mok Scted 9T BT ANl Jerfy, §
ST SUIRIRRY 31T P IUTE T AHT Phaed ITT =TT fheciiear
YaieT ARUT Hedl i &1 Sedra i fhweiiear e fafée waremr
T P AP,




9.%.9. URT WS AR (Pay off Matrix)

(YFPT PISY B.)
STUTG AT | STUTG HEAT “F
HHT  heloll | STUTGT RT “37 o T ;40 | IUTG TReeT “3 7T IhT: 90
e IUTS TEAT “F” ATAPT : Yo | IUTST TLRAT “§” T TABT: Y

I fohaa JCUTST HEAT “37” T DN Y | IcUTST HEAT “37” 7T AHhI: 0
IS IXAT“T” ATARI: 90 | ITUTST IXAT “§” T hI: 0

Rl IR e FRUT (Pay off Matrix) a7 37U Hedig 3 g et i
SIFEl SCUTe SRRl MU LT Iod RN [hAc HRA  SIuT
ol ST 7 TR IUTET FRRAT YADT 0 It YU AT fHesad. (Sstedr
STSTET TTTAT XTI UET) PIVIIE] SeuTer G fohee e} epruredt wairar
faemR R AT 3rerm aRReIdlT fhaeiiedr arefafeir Jo5 Ieure 3for
Srefeaeciier JASTTRTEAT UTdald BRR0T Bl5eT SATw de! srfeavod #ar
A, GAYDS, SR Elal PUAMT 7T & HHT HRUGTET [H0RT Befell TR Hedie
PN Yo PICTAT AHT BISel. N5 PA® & HUIET THI TIRDRAT
IRUR AT TR AHINIG SETHAT SEleT Mol IS, & B DRI Gal
PUIGR P PHI STTeAM TR fehHc Ul BRROT Blsel o QAae
ARTUIT ST S3at. TR 37T URRI T Het JUTR T8

<, SR “37 = il febeiel T hedl TR “a” = 3TTell FegTil fehHe Soer TRTer
AT, “37" °T ABT T. 90 DICT AR “§” AT AHT 1Y Pt TSI, (RO
STABSI aRIeT BT Y&T). SieaT HaredT Blefaelid g ° el fhaad at
Pt AR TR “37 @1 T GUd DA 3T, I BIUITS PRUT 76U TP BT
IeUTEHYob STUN SR FEURST 4T febAciIgob. ATASHIY, SR “o Tl et
HHT Peil IR “37 7 T febHe] FEITeAT ol TRTeR et ) “37 =T T
RY PICT BT AT “T” TT THI 3. 90 PICT (ARVIAS ST T
TTSUIRITST IT SIMTET Uhdl B PRUIRIT TRST 3MTR. Tl ST
IUTE FEAT ST febHeT pHT bR, TR T SARIATST BIISRIR 3R IRl
HITEITAT U AT ST (SR AHT STedTes) M. avel Scdie
ERT T BRICEIR STRITDhS Gelel PRI AT, AT AT DIUCTel FH-RT
TS T HalelT 1S &1 S

€ TY 38 P YD IUTeT AT THAT IcuTe Aol grdl febmer et
HRUYTET Y& PR, FeUM Qlrel ScdTa FT i &R HHT BRellel of hacd
U




Jfeher GEIPIITY Feg TR FHISITT GEIDIITa! 8 PUTT PRUT ST IR,
IeUTET FETAT fhHcliHes Tt e UTaadia Bc Blgel SN ASATR ATIOT

IeUTE T ST d19ald Hel STl Agel. SURIDS, SR Yedeh JeuTar Geeiell
37efl ST SRS T GANY IeUTEH HReRAT el fheay Fearedn Iod TiRIaR
BRI Sgcilel. A5 AT Hal Ad, S JAfchep IeUTerT TEANTST febarr Fyuf
3feeSRATST AfTeT e ATl AT G URUIMIDT HIvArer Ud TR0 Fe
3R] 9ehall; Ta Prarel AR o guAT HpE GRUTH Fguro,
FHICeT PHRT IeqTe- HAT JTUedT Ieqrered] el TR
HRUIR ATENT TTes Halell (A0 fee SiT$et. 37 bR, ITRT  fetfearer:
(Gregory Mankiw, Macroeconomics, 6th edition, p.512.), “SIR Tleer IcgTe
T R |1 AheT TR AT IS bl T o =T Uféret
NRITHTRIT TieadT Asd.” T, IRAfdd SHadTd T~ TTeH BT 31T
fspy rg Aepdl Bl fBAdT Bas Alprear JAUEw ReR fdhar fefafd
IRIATS AT, TRIaT RoR fehaT rctaferas et PIvTATE! ATISRID AT,

9.4. ﬁﬁ[@ﬁf (Menu Cost)

G DeAarEl IR ST GRS bell TS Db 7 Td & fhHcii=ar
R g SreTaeiihad PRI 3Ted. fhecl=ar 3fcfasiird oo 3fefedeaverd
IR Fsp 70T B, fF S8 TR T Sedr s SIRh IS
AT, WRI AFDIT IHET 98¢y HTell “Small Menu Costs and Large
Business Cycles: A Macroeconomic Model of Monopoly” 3T &gm=eaT GECIG]
THE Pl DY, IeTd oD (chHcil dgfchepNedT THTAT JUT TSI e RedT UTfeed R
PAPMH O A, ST T8 5, Gais! A1adT THIUNT T 8l
S, & HIFTehId AT (eI U feet 3iTe.

HThTE AT FR hegaral rferRaTeiiedT #dl Sies] IeuTe Feefeal
SATEAEAT AR S&f Bidl SIRAAT T ScuTed FRAHT T fhedia e
FRIET IR qTed AATel, HRUT SIeal IUTSHHEY I&eT HRUITT JRTUY dBell STl
JECTUITIS], QO IUed TRl a9 Dl gfad oo o JHUed]
UTEHHT UTSATT AR, e fasht a1t e faghy dram=iae faaRd st
AR, AT FARIST PRUATAT 31T TE H PIC FBUIN. W R
T ISTERUTRo 8T 2768 JTRCICAT ATeAT. SicaT IFERSH T fohAdid aaaT
PRI cIeaT T eI H] qfore] PRI ATTC el STTOT TR e BRIaT STRT.

TS IUTG GRAT JegTd JMIAT e 9gef val Sieal fhad
BHT e BIVIRT WIIST BT fhHd SSTUIRITS! AUTAT TRITIET 3Tfeieh ST,

A



Ty, Pral iUl qg prdrel sl Yo Sacied Il
SR 2T h Phell BT, Aq braaral MR 3 feeH=rT
ST el 3fT8 & A e S=aTdeh! geeiep JATed URUTHT Tepur AFTUT Eee
SRRl fpHcll fefafe ABvar HRUTYT 3Ted & Id gerdn ATe.
febecfiear stefrereiend o5 ATOT HYUT SefeaReTat 3 HEMTS! oXel 37t
HST Tl AT 5] Ao el T Blser? 3T W3 T SRR el o7
SIECACRCI ) QDI (N. Gregory, Macroeconomics, Worth Publishers
6" edition, 2003, p.510) 3T JhaTe Bl TS 6 “BISAT =T 37ef BR HEd
THICTT RAT AR, ST ] Wl AT SRS T_T Tl FYUf Srefegaedar HIaT
qRoTH 813> el

TehaRI ITed T fhmdh Ao Rer ufom™ aedhtea amoRd
3Ny, el IUTET TRAT AT ISR fhad fhad 3TFTRS> axa ATfor

C=kgN

C = I UPpUT AHHTA @9 (Total nominal cost of production)

q = UG 3ThRATT (Quantity produced)
k = R=R {69 (Constant)

P=1f(qN
P = 999 fHd (Nominal price)

HHE THIOTE FeT & N gR &fdel S, Sf Ugur AfRAr qrel grdedrer
afdfifRcT R, & YU fbeeT UTcies! SrFedTe Hivel SRS 2rehdl.C 3TIfOT P
I8! JETUTE N RIS T Sit AT A0 Urae! 31Te.

37T C =C/N 301 P= P/N
C=kq

P=1(q)

el fletell 3Tl IeqTadr JfERIY (Icure FeAGR fHedceiel ThT) aefad
O fig K 3 Pm SR=IF SRICRAT GHF 3R, GUNIDS, <F SXTUET
SUHIERI STHNelel 3IRE IuGThal ITHIR ST qefad], it a¥iel
RepUMER Ieifdell ST, TTedir siftra™r o7for Icuredr ffeeT Al dRisT
TepUT JfRefery &fer.



BITaEdT Y F3 R0l 3Tq9aed 38 Fex fbAa P, N® 3Rief. SR 379
AR IRACHST TR, 3T J p, & p,, el IF=IAT, X belell fbae P,
(N°/N)) 31et.

‘?
D

Price

Consumer

Surplus
Pm

Profits

(0] Qm Quantity D

Tt . 9.9
9.4.9. =M Clﬁ'gQ?I (First scenario):

STe8T HIhId AT Ufdel! TS TUTel! gl Tepur HFU N 3TUarar T srit
SAIfOT ¥8U p,, & P, Y& SR 3R, S Wleflel 3Tt Fed qeifdel 377e,
SUTCHT JMRIFRT B-A B! et SRAAT (HIRUT 3MMefT ITfdetalr AHT M-I B
3if¥ep AT STdichs 3TId) & ADRIHD 318 BIRUT P FEUNT STRAT] TR
<TOhT UTHIATST STTehRetedT feheiet 3T7e. TFHTSiIeh hedTor (febar Tpur 3iferera) B +
C = HT el 3Te STIOT FEU[Ter TpUT AUt Hepfarciciges Pedumeeliel o
& IUTE e STferdNTciiet dgama At 31T,

q0



Price

Po
- C
Pm
B
k
o Qo Qm Quantity D X

HTHAT . 9.2

ST THT, UETal ScuTe |l z ST 3, TR 3TUel! fhAe geciuard
IR 318, AR IcATE FRAT AT fhAd P o P, Ud $HHT o Aehcl ATTOT
B - A 3T 31iIReh AT fHesq e, TS B - A > z 3101 JATaRT D 37T,
qTfeel 3110 %eh B + C > z $d! ¥ 3PReT UTigol. 3721 UPhR SKavm=T

o UG 9: SR IUIGH T AR I STearar fdhAa FHHT defl A o
AT AT ST 3. ( SR IUTGT FEI fhHe Pl detl TR B — A > 7
aRUM B+ C >z + A + C > 2).

® TRATE Q: HFIUI BT SeATCRE! SR Iedrer T el fhwef P, wie
T Beft AR TR B + C >z > B + A, SN T AMTRIGGEAT ST 3Rl
RIS grar gRuM feuIR et R eI 5 BT ST STl BriaT
IR ol S8 C + A)

® U 3: SR UGHUT ARV B Fleil R AMIRAD e Hedt fHfdareqor
HUTT Bl 3. & SUIGH  ITfOT ATEHIAT STRITAT SRolgR Geffarer
ST, SR IeTeepl T BT hetl TR AT HUIAI hass H T z IR,
SR IcUTET AL AT B T T podry AN SIU=T B B +
C ST T AISITET RIS (SiT ST Z Y& o HIdT 31Ts).

99



9.4.2. gﬂ%tﬁ"g’?ﬂ (Second scenario):

AT AT ST [PHNUTTAR Tpur HAofi=r faedR (N > N°) 37ifor =8
P, < P,. o, foRa=AT 3MTepeiicd SRIGeAER (P, > k (N/N° < P,/ k), T
TR, SCATGHIET AT D - F F HHI dell 3778, AT FDHRIHD 318 (P,
UG HEAT Bl A&TH DRcl.) 3T FHSID dednr E + F 7 arefdd.
IeUTET FRIIT THRITT W] @it Vel ST a1e ST1edT T febwet (i3 et
SITSE. WeBT D - F > 7. 3RICI IcuTe HeT ! fhee aeeia.

‘,‘
D
Price
Pm
DI
Po
F
k
X
0] Qm Qo Quantity D
Tt 9.3
® UG ¥: SR AFUIHEY g Sl AT Icura FeAHT dedr bt
YREATIUT hedT A Tres AT DT HHI Blgel. 3 T AT
TepUT 371 E + F  dTaer.

9.4.3. fi”Rm qﬁ?gezr (Third scenario):

ST, N/ N> P,/ k, 3RIeT 30T ¥8UF P, < k SRICAT B BT < UTRAT.
GHIST DA [ - ] T GDRIHD febdl FbRICHD YAV HHI Blsel, SUd
AT Hearor aRomT gAY, IcTeT AT Wl ST ST FHRICHS 372 ar
G+H+ TP ELA. SR G + H + [ > 7z 3T AR IS FLAT T fhae
Pm IR YA e, 1 - J > 7 3R o AHTRTD Redm 38 Bl

R



o

Price

Pm

o Quantity Qm Qo D

1T . 9.8

® IRATE Y: ANV AeedToR SedTe O Te! ey JHweITiie e
THTST BedTu (YPUT AfeR) H Wit b (Z)7 PHI Blget. d Trfuar
SR ALY pHT BIUIR ATEN (SR IeuTe A fepeey Jakeniue et
T TRG+H+ 1<z SARTAF I ARD [-J<z-J-G-H<z
SATOT =g U[Ter AHTITeh BT BT 1 - J < 7 9ofeh! Blsel.)

® IR &: Sical UHUT AT foReiR EIeiT TiegT UebeR edIvl aleq ehad
febar < T P erepc, R 31l dTe fohaT BT el A WeElue SR
AR ATE. U ArTiiciel Efudode wednr dHl BISd, TR
BT 81 TS A T Ual STR 3Te.

3ITUSAT GRPHT TR HRUITAST HIFebla JiwiT Tpur AR arerret Had
BT PIURATET JeId fhHT TR PRUITATST PRISHR JTecd SR
o 3BT AP 378 TR T TR AT, SiceT TapT IeuTe AR fohad
PUTT Hed™ ga¥ IS ALAET  hIRIST 8ldl IT BrRIeR STRIaT IHd
el TR ATs AR fohHeT Uriadl febferey et Blget aTfor aRumHT LM ash
IS TACITNGT B TPpUT IU~THEY TG Blgel. ThUT Ia—~THe faec R
BId NI SAX PUIET BRG] Blsol. BRI IRT IAT IS
B I JTelT TpuT HRTUT TR FUTIeT. AT, HFehIeredT Al &l BRIaT
IS AERAHT ITal g FeUAd AT Sedera fhae! oad SR
sculcﬁwwcmcbstwhﬁra’éfa{w HTehler e FEVUATER, “Seara-
WWWWW@W Wﬁ?ﬁmﬂtﬁf - fobed
ST o= wafeft v, aﬁé’rwqmvﬁm?@s fpre puTT
HTeledT FHSITET BIUR BRIS SG- AT o= wrRiiver SR
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3RAciiet. fH0Rr ST STe SRRt T STElddehs Getel e, T8 fohwet el
HRUN AHTITDGEAT TSI 3Tel TRIe] A &9 7 QUATIT o8 g™ ATl
fehec T rugTer fufg BUR ATEL FUTE Sfcrdfeed fbed A fhHd
SRfAuITATST T SRICTA U7 STefeIaReRATS JTATS 1T SRATC.

9.4.%. frree:

NIeT fAaeIqT AFhIa AT & R4 et 318 I, SiegT Thur AFR foaRe
NI CIeaT QAT BRIENNATS! AT RIS I8 el S IR ST Ul
AFTOlie HeperT Bl cegl FHIIISH T Blcl. TP FaTsteprea A fihHcll
g7 I TRTIR REeR GHTET Uy T =T TRTeR ETEfehTes gehe eI,
oYy, Hferg it a1ferep aRYUT BT (T Fecile) S Slel ofel derel
ST ITAT HA IEYT 3fefafeieh fbAcit ST THIOT Seifde PRI Jcdre
T @RI [ ATGRAT aTeet. FaU[T 31T ISy I aThal hl BicaT
B Eratar el HIGAT SFPRIEHTET THIE 31 Aebhdl ST FfEue |
SERIREIINEIRS

3T eRUITeAT FeReicraT 4 0T el dIegl AT AT R BRuAT!
JMAIHAT 3T, WW@WW@WWWW
GG, PR-JTUIRT Iq~ GRUT AT 0 JRAST-IIS[edT ERURIREAT
W@TWH&TW@WWW

® TETY:
2. SETERUTAT Hed M gl Tqef ScRie fhae e,

3. A T Hehe Ul ¥UE BN
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q.€,. HAIRTLT:

9

2

9

. Ul IUET FRIR U3 IRT ITGRUTaT FRO agh SRRy vl o,
ICUTET FXOH AT U Bedry TedT ARTON P1al JHION a1g .
9epeTe] FEUISHY feh¥cl SeeTul fdparl THIANNTT RUT & BrIeiR HebeaT
e,

. 30T IUEAT IIOR UG IR TRaurel JRU agh SRIVTAT Ieure
T febHT YT PeT DIET THTUITC HRTUM dTG T aTg 2Tehell.

. I AN fhqa THRNTIA T o aTaT Alstolat! fhad & argamr
AT YT 3. (the potential loss of consumer’s goodwill)

. Hrar @ fhudia Ut @xuaredr ukge gfiegdl Sare
GETehgT axdlet fhHciicT U 813 2rebcl SO ATes Qe fhaa gTell
(price war) TR ST AT Hob TG, UG HLLAT JHHTT B,

. T Sretafaesd 81 fpHd FHRIRG eRUaTed] WaeR STaeie 3, S

I FAER Rd RIS O dIeld A%l HHI Hdad ofiel aRieT
URUTHT el ThIgg el ITciodt d&etell SIUTR ATEl. (the increase in profit

is less sensitive to adjusting price to the exactly new profit-maximizing

level.)

. TpUT ARV ©C ST Iura et Bl 3rifd Hel A,

. TomiaT SrerardendT QT FRE0T <7 ST, S IR UgouT HFTl HT BIet
SR TfRTei e qT@He 7 Afecdro Sgad.

. [PdT IS, TETET SAGA SR A4 fhad Ici(catalogue)
Hferd o I AT ATehi-T YTSaTd ART e, Feii fircht ATet SfToeT fersht
ST [GaART BRIdT STRTeT. e AHRINS HRUITT FRIT W 5
] FUTI.

o. fbHa PHT PRUAMS BIVMIT BRI (Joa fAshl Mfor ) Tl
febmeiieaT FHRISTHTeT el T dRor IedTad AT fhwd o
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foRr B, e T AFTO qTRI, [BHT DU STl RT TSIl
BIVTR i< SeUTE AT fAeUIT=aT RIS SRR 3cier.,

99. FYUYUr FfIACIATS! AT IRAAT ARIel, ferdfaey fobaeit a1 feberer
SRIQUITITATST BT 319 QeI

9.0. U

9. gl FTafees e qUelicTaR aule T ST fefafee fohaeii= BRor
T .

2. YUY oFafereh febwefe ferT IO TeadTe T e,
3. 31quf Tuerf S7cRie feberet o T &,
RS RCEIEIRSCa N IICRNRE IS

O 0 0. O
O® 0.0 00 00
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Ych IHT

2.9. 3k

R IR

2.3. IRIdd BRI ATOT ASEAAT Real Rigidity and Neutrality
R.Y8. ﬂ@'ﬂ\_ﬁ fohme TS Quadratic Price Adjustment.

.Y, FRIT

€. T

2.9. 3w

® IRRIfIP HORYUIT STV FETITT HebeTT SITULT EIUI.
® SFHTH BORUUTT HeheUT 0T Tl Aol FHIT BT,
o U el A R febHe] FHIIS STV B,

1.2 U=

prgTel SrfATATET Hel, [le] A ST Be] AT TSR Srfedr A
uRRercfar  aRafde afRomeT gy, ST I Jawund da IMfoT fdweitear
PO ORI 3TRIRT PRUIR STTRIT; JTTe 30T Tef Sichfe SR xR,
TTED TR, AMTNID TGRIT, BRIGHAT da-, TcHd  d Jeeel Ui,
inventory models, and theories of countercyclical mark ups under
imperfect competition RIGIT I/ET FHGY BIAT. AT FUWGROMT AT
HHARAT JTed; TATY 7 RIGIT ATHHH HSRUUIIET aR b RIgia 3med.
TRUIO, ST fehararetareiiet seeTi-T arafad aa- fohar fabmelt a1 nferre
ST AR g O INUImET YIeT aRaANd. aRiad fefdiddl Feu AFHE
Tefdfeihdl TG, A 3lcTadichad Fadd Sld EdTd; dRidd HAR]

fepcfel arefeft TR fepelt T T el quior FHRIAS Sl
2.3. IIAfI® HIRAT (Real Rigidity)

PHARAT I FIUATT. IR ThTed] TIRGT BIVITHRT IRAfddh HORAT &
PRI TR,
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2.3.9. IRKITIS FORTAT STREAT

febereii e g 7 T YL YRAST TG, JIRUITHT T SeUTerT areel. AT
I gy Igaar DI, o] fPAT FISHT PIUTE! FSAUDT IR THITH
ST AT It fbHe fobell areder? ARRAINIR, SaTeT FeAT el
IUTEATHS PHHT THTUNTC febeieT areaet, TR UiRReeriiay aReifdes 3 Rerer JHToT
TR 3T,

R.3.2. TRIID FHORAT ITPeIT &N FTEBRT:

T 3T U T Ve o, rfaRddiel Bl Fuy B S FHiT
PRI ST IO HYUT refegaear AIgaT THIONG 8leel. & TRUIH SieaT
UpUT FeUTSHIT Sl Bl degl fhAd Seefuarirdl Seure dveer=T fHesur=am
HleEeTaR Scie SR, SSTERUT — FHI Fefedaveld Uul Jeura HH!
IUTETT T ST IaTe FeeT Icare-r T FR0f ged, 37em qRiReIdlT
fehHe R ST Icura HT R feh fehHcl HHT héorT IcUTET DBIRIF ST,

T Iy T TR STl gTuR heor AT R [ISor et ST
SE]

Price

Quantity

T . 2.9
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AT SFfeTaeAT FHAIS SACHEY 3R, IuTa A IUTE UTicd!
a@nﬁm?mﬁﬁ@ﬂﬁwmﬁﬂﬁmwwﬁ@raﬂa
W@Aﬁgﬁ&%ﬁﬁsﬂ% 3T HeY UpUl IS FTeted]
3PS, IUTE AT HRTU dgh qaeral - feiedr fohreiar, Jeura
HE) ST ARTU Y B, 1T TR, ST HEaT HHid Iq~T
et STl GERlehs, IeUTe HeRAT 3MUel! fhad qeeid Teard, Jedrer
e febHcitear AR 3T el W o fig B GN Sffdvan afrer
38, YT Yo, HHIT I~ 8T AT Seual ST 3178, FeU IcuTer Geey
SeUTe T T e deefcy et o T foigar Sedred drd oy i
T I IR SRIGEH S o fdg C o=l v sl 3. féhae
P P HBUIRT 1R %1 3T ScIIeA™ aled JH10T BRIffdhd
PIUTER GefauaTd 1Tey 31T

TG AR O ST T YR AIGAT YHIUNT AT 3RIH aRier
AT Tt PHT PRUATATST TUIBTET HICHTE 3118 AT 37Tehci e Ueb Hawaqul
Hel BRICISC Hefl 3718, oo 31 g AFvfiar aspell dis U1 B Tahrd
R e, IR, AT it <11 JRTufl g ¥t fog g erepdt. fHTS depreitet
9T HIGAT YAV SRAT TRIST AT fPHeT PHT PeaTIRET IR T T
RIS BHAT TSR 2T,

TG AR O ST T YR AIGAT YHIUIT AT 3RIH aRier
AT fohHeT BHT PRUATATST SUIBTET HICHTE M8 AT 37Tdhei e Ueh Hgwqul
Hel BRIGISC Hell 3718, o8 37U Soa AFuiiar aspell dis Ul B Tahrd
ORACT e, OR, ST &t Tl Aol sh ¥t fg farg erepct. HTOR apshrcitet
gl HIGAT THIONG SRTAT aRie! Tt fhAa PHY dheamor fH@uR AT at

TS FRET AT P! hedTes AGBUIRT FhT BRIGRT BICT el TR 3120
SEIAHAT TS TPHUT AFNHEY 3reeies M0 81 eradr STfor
IRIfdes YIRUIT 819 QTebcildl. A UeTral JRaGTd B SIedrHos JeTvd
SRS Igddl 37Te febal g ebrel Hfcicper Reerclt Job Gopur AWM st
ST SIS STIOT TYUT 3Ry FHSL AT DT 37T ASUadTel] IR F8U[H eI

3l Hellel Fepiumrar 3R 8T Tepur HTvficller T AT WHie Srerredn
ufoRaTeiaR AT e Srar. wor JHid @9 AR adedrd. ITe a4t
el ST SRISIT DR AU <RI HT el ST, aRAT QT ST
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£ YRIST ehiges , IRAD I B Bl IRUTHT AT @afd g A,
AT Ta ThIT I SIS STeTaRiia TecdT Sca~TedT THIUER Sxa el
AT ;ST HHIT IcUTe 9 M BHT A AddR G,
IRAfdP I dactelel =Tl il AT Jardr dh SR SR IRl
SIceT JUTETTEY e A deal THTd Gl TH1T fiad wHY 8l forddre wamwr
Hod B4 PRUINIST IcUTerT FTer ol ST ST

T T Ieq~Tra IR ey, 1T TN d5h STedT qIofell S
qepHieT el HMURAT  fafeibaedl UhiT  FceR  fdeid .
TP, IcUTe HESIT Hegrt febreiic ANTUMT Sfarferehell, Ygpur Seure
gl CIe8T JECTUIR ATET 3T f3e ERel STTl. T FepRUM, IR et
fhacdierler Mg Scu— (S 31T HHI IUe- graedrely FEf arR)
SrefegaeAT-THId el gaetrar aRUM B T8l TPl IcdIe HH! e
I fohvdar AFTUET ATaftndT BHT ST, AT Sca—Id el Sael SR
INYT; SR ARIBAT ATeet! IR I8 HHT IR,

R.8. AU fehet WHRISI (Quadratic Price Adjustment):

R.8.9. UITIT:

PIOTAT TdIerT TAMdaRIeT IR IRUT IRIATd. O, dodre
30T JCUTS UTdNT SUI=AT e faeft SIomy gfcrfshar e
RUYTCHD ATIRVITER AT I, AFHAM fbre TR SFSauiar
AER ST UHIUBRATE I0eicHd Iculed ALl e 3Fgpferd
PRGNS 79 pelral T dTaRel S, I Seefieal UraHiar
SeUTE G feheicll SRIGuaTed aciTaecTear e Seifdedr ST,

T PR e, diféra omfor Refdesr (9%ww) J=ar A AR
fafRrehell R TeT SfSeTTaGeird JFHIUN TIhRaR. &l ofafiehdl IeuTarT Tl
U] I 3 fhHeT ATPRUIT $oge 3T rednell f[auRid 3R,
TN Jo STeelTeae] IUTa FeMHEd ST Tdodldsict Tqef Tor 4T
‘s’ﬁ‘éﬁ fhrd & Icured Geer=ar fhaa Afyd) ahived durd dxa. ScuTeH
AeEfiet TR ST a1 dafudaeT Uh-aarell Feferd are.

a7 PHaPHEIT Ta b arel oo geprTS] AHIT: GeH Ul FeU
JIRSAT ST fhma e uaeemer fdaR @xar. e el
JTRUS ST T 3NIRT HRUIRATST & Ui IR 3778,
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R.8.2. TS e TSI @ Aebeu:

AeHTT AT (A¢R) TS b FHRISH T (the R model) HRF
qiedt, ST IS AT fhac=ar AHR—INHRAT [Wa™Ig siod A\ EH
gt T fohaa o fRasard.

R dscreier Soer Tl fthfeTod aehi=IT IR dTedc. rer DR ST febHeT
TARIINM T UG, TS Scded ST fhadear o s
amfor gfasard Ut et fhad T SMPReA™T FHT &I Bidl. JFTofET
TRl SIFSTeT aTed STTcl SATOT Srefearaveel gyl Tuefear S Adt, T
THTUTTT HT BIT. S8 [ FHRIST BT STTedreo Aacdl YRl 89
I, & U9 R AT fhid etaferaas Ticartad deal 3mfor fehfers
aEHTaT IAR AT faar.

febereit 7e geel R ST TEITET SeqTer Feell AR fhHc e et
AT fhHeiiaT HIST PRep bl A SUHH ISTRICHIST dTeT BHT Bl 7.
T RIS STiedel! THamdT fRidT =8 dfet 3i€ IR (9%]0) AT
fepraifeT (AR ) T AMTATIAR IRl STSTRUS AIeT bl TR 819
YA febarl aeeaT areIfaed fehHclioeds arecifdes IIRAT AI2Tehel. SieaT
el IfCReIRIT STafeehal SR A, FEUISl SiegT SeqTer] Feliae
Togfd AT SR 3RAC degl AISTRIG el dieT HHl 8ldl. Sod Tagl 3ifereh
IR DHIIRYUIT FfeyeT bRl AT febAe] FHRISIHEY (TS areerd. &
BT THGT VRIS A8 T BT FH SAOT ACHTT (3TR)
fcHT ST 3Te.

9. 99 &9 IIST TfqHH=:

Tfce TeaeT SfetedT AT Rk T O t AT dodl O fuférT
ST aerd Yaed drgad:

) —1 1
[0's) . (11—0 H '(i)l+®
E ) B [10—1 ,/_1+(,.:_, &

....... 9.
AT SFefecbeuTeaT FaieeT STl Huss B &1 AfhuNd e Hed 3.

Cr = [fof Ce(6)©@—1D/0di]0/ @1 goc ot fox.
ST T-AREATOT JTART fFenap, Cr(i) UfeedT aqear amedT TR
gfcrivtercd &vd, H, (i) fafe TR IcuTeT HRUING! type-i 479TET JRAST
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318 i, 0 > 0 & Hega 318 UPpUT Wy deeid! araredl, ® & SR

qRAGITeAT faSiel il 3re i:

Wi(i) _ Hi(i)®
P cro

.................. 2.

f() Pf l 9(]1/1 9r

& v fdena ame. Wt (i) &
Er%r gfeie FoRiaRIet qTrRﬁ%lT R AR i YRIST e, IareT  FeRAT
an‘rf"?rcm'\’sﬂé‘r ‘\rq%ﬁ—q'cﬁ STOTRUST DI PRATT JTTOT HEIARTT HHM THI0T
fIaIa e SITaTd [0; 1].9R® ScUGT AT | TG dTghlaR. B ]
Yt(i),

’t(l)(Qt—l)/Qr]g/(U—l)(ll

S Yt T Lfo f& wepur HpmOf
3118, Pt(i) €T i IcuTeT Gedred] e fohH aire 3Mfor Dt f2 i IeureT Ferdt
JRTISBT ISV ARV eTafyedr e off ReR Rerdt @ Tarmecdt Je-

AR PR, ST | TASIT ATAN Do IR SUTG PRcl.

Y.()=H @G)*,0<a<l... 8

ST Ht (i) ST 3MGT 3TTed 3MOT ST FeHTd ScaTe-Td! eafudhdr Faur.
SITIUT ITUYT 3T TfecTer Srehdl dh fAfRre Icure FerT sTieae |rer &l ReR
3 ar.

2. ReHef (R) UfoH™: AT fhad SHRSHTET 3R @

AT (AR¢R) TR YD U Al AHHE [hHd FHRISIT=aT
IS TETET AHAT PRTET AT, ST AT IR T FTaciied HIStelT Sl Afor
fEeTeT ara.

2

<_< 110 _1> b
2 \mP—1(i) ’ .

WY ¢ 2 0 fPH FHRISH Trata gfeATor (YT d=ar amoft 7w 2 1 &1 g
ReR-gemaciar &R 3R, eI (3), (8), (4) 3MOT 519 STIRUS el da et
TG FXAT P (i) T 4 g,

R



= Pf-j[i_’ =0 . P;_J(i] i/ “-fﬂ[” Jla: 1€ Pf-j“) 2 .
EtZRt+j I;( P{+j ) §f+j_( pr;J ) Pf_] 51‘+j _§<7Pf_l_j{[) 1) }t__/

R, =pC
o, t Igfeed Aaeld Tcdh IR, FHRRNT T

7eY 3Fa9 fhua P & 9 Scued SRYUNIET IHE 8’ P(i) = p.
FreafaReh, Hi(i) = Ht, Yt(i) = Yt, Wt(i) = Wt M1 tgpur &ia #7gfar

: 2
% =Ci+s(=-1) Y

2\ /" ©

Pt ) 1 1 1 l” f},l 1 = Iut(}u'tytl/(l—l
L) < = ‘ C\ 7 (Y a 1
(%) t5g ((— ~1)- BE, [((_) ()_) mD
By
oY U T 1/aW. Yl Ja—1
M G ST A1 e ame /Lo ¢

qH-3TTT TADbId G MCT 3TMed L, UfEell 31 ot / (ot -1), ST AP M
goffeT.

T 3

c Tt - Cts1 7 Yin
s - (4 T
nf <( 7 Oy [( C; ) (}% )D

2 fha waomTet Wt freas @ ufafifcs o, ST g
ge&dT (¢ = 0), TeaT J1h-317 S8 HIHh-3Y ARG 3 ot / (ot - 1).

G UH:
R. AT T FHTINSHTE HepeUmT TE .
2.9 WYH:

1. References: Advanced Macro Economics by David Romer.

2. Macro Economics by N. Gregory Mankiw.
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3



UhROT 11

A9 AATaAaTeT 3refeTT - 1

(New Classical Economics- I)
Ych AT

3.0 Iy

3.9 UETeT

3.2 g FAAAIIG AR HehedT

3.3 99 FATHAIGT THET Feel i

3.8 71 FHTAATE THRT FedTelT T enRor oo
3.4 DSGE HeheUT 30T 372

3.¢ Tfcrefier ST ST ST Ui ™

3.0 IR

..U

3.0 IfgEy

O[T 3TRIT EIChT STEI hedTos AU
o T FACHATE! STfeTRATT GEIDIT FHoleT.

o YT HIAGHAT UGBS Ad IATd-drer rfmra=ht, o<

SATFOT ERUMTCH YRUITH STV BT Aciier.
® DSGE HfcHMTe GebetmT STTU[T BT Age.

3.9 UdTgAr

IR0 T EIPIT d FHEE! DU ISR I BT 30T 37efeh
fopTepeTIoEd PIUITEl <hid T@SIRIG! Iidl HepedT fadeh! anfefen
AT IR FHIIET SRUITeAT 3Fdel aoredT Hhedmell &I

IRIOY TTLYD BT,

GTCHareT R & T {9 Ta Gerarel et e FeU ST
AT T TS TeT 3rferRer S Rep 3fceTiT ST faee: ofehes
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g GO Tl RIS BT IRl e fer @
JRTRIT R HRUINATS! fodTelid TRBRI ERUTET IR el ST
A, G FAIAART ATH IS TEMT BT RIS JMITDHS
e el DHRUT & RIS 9% § 0 AT SADHIeIT HEgTd ULl T e
BIT. M PG IRl (eI pN IR bl el
FHATCHATE! 3T Ueh didhe TR dod Qe IMMfd g TUT Pel
3TTe.

37) IR HINE R

SIKINICISERE]

3.2 99 WA GHT ARAT GhHeIHT

I A MR S OIS . 48 I 9IR. Td A
AT b FeheUHT AT A% HEY AT AN Fisedre T
8. U190 T 3 UfIe el 37 &I, 93§ 0 TAT HeIMoR Feuldl
SIIRURT 9%€Y UG 3fcll Fol &I el 990 =T Sl Hiagth
FoTdTSIR e AT RIGTCT 3T, AT fIaRARUileT 39T 3MTel T F8UTd
T HIOSICT IS g JETaTE PIohlaell g G2 FTe.

& CTpTeTile] GR0 ugel SHedMes FellF SRR e aTer]
e AMaR. T iy Rgid Arevard affer.ar RigiamT fdar
HPSTHT A FATTT TR Fecel STy,

TIRATC 37JeTE qch SUhH Jrfedadier HHeT RUN 3778, T
TR 3MMfiep AHTETAT fehell ATEERTAT A1 g YRUR dT0R HRUATT]
& HISTIITE! AT T & TIE Bl AGHAC SFAREARA
difep-31Tfieh UREUR Hee pRUARITST 3Tl SuYeh 3T

TR SreferaredT M fdhar IeaRl BRU ST 3RY
3MGeT Ul oI, IrefedaReiaed WRHNAT ST AN aTcetell BIdl.
FRIT AT AR hicl Tege 3MUlelel! Bl el Rigiam
AT S d1e B STUel g e riRiehe T 8T T BhrraTr 31
gafdel 8. o= aqT GtrraTﬂéi ﬁ%ﬂaﬂa@"r STl TRIE AT TG
AiSaeraral YracIIeTedT SAeTHed & Fafd AIch Fr i et 9
e HiSaaTraT faRie AT grigedTad ATl & faRTe ST TefT. T
1T STASTICT SrfQITATIT S STl 3R FEUI Ase.

SFAMIDR Bl AR Biciges 9R€Y R A TepReaT Uferehictt
ferTor STe=T T iter Ufcrshiciiar
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9) SraTE fehdT HTaTe AT TRl
Q) T I Jreiemer
3) QRIS TS 3referme

T el RagTcreT e 3Tegfieh STImeATe febam ATt 3TfeTREATel el

ST,

3.3 & sem (Rational Expectation)

TP JTUST FUT GIDITFS JUET HATHDR BRI PRAT AT DA
femTor 17T T IT IS HATUBR BIATSAT AcieT T TIWIHRUT fHeseT. JTUeIT
RIgrara <emdier AFRE Suctsd 3TetedT MY @aeR fasas Arfacar
fopar amfeier RIgiarar aToR HRard.

TG J IMIP TIeR IO AT / Toic STt F1ieaedr Argamar
SYIIT IR

TP UEER GEIDIAT &I R F8UN] | 3T UggR PRUR
31 / Tole 3Mfies ATfeciar ATeT g HIuar 3MTffe gRuT JrefeyawodaR
BT T HAT RO PR TraT R o MTAT THET 3TU&TT BRI,
clleh THRITT T SASATS FTHT AT AP Peitall JARI ATt
QAT 30T AT STUTHTOR o IRTUATT SR BT,

IR - U191, §%. 43 & ey :-

T & fedengeh STUe —

“THAT I oI, Hifecl Suefed HRU AT aR UfshalT 0T g ot 370e

ST UATCT TR, SRV FEUIST TeheiTel SUET feperT fadepgeh a8,

b= AT GYfchep STUEIT AT WeheU-IehS Geiel Petel I, TPLTd AL
HEcq 9 TSI STIATHATTE ST SR 318 & TUE BT AGfcheb &
RIGTCTICT TépRTeT STUSTT BT USRI BTCToUITdT el HIT 3778, Ao v
TSR U Hed Bl

TG GATH ST GART HE<a Tl HepeUT FEUIST SToTRTer quf fepeT &l
feha AT STTRTET IoTd B AT SSTRIET IoTd 10T RIGHT &
G FACH ST U HewaT Y 3R, T Rygiara dfefed At
it AT Aol RAgia AIfUT acHMdIeie 3ifetell  BRIEH
SISIRTET RAGIT Il pallepxul RUATd 3fetel 3118, fa<ig fdar Owm
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IISTRICICT T I SITSTRIC ST g g% STSTRIc el AT @ g Hegefrmeit
BRI TR RIgd FEferd 31Te. AT INTRTAT YI&Td fofelia IoTR 3T
HEYuITd AT RIGIAaTT Suetey Jifecy T fhed) Jieardier e e
EITeTT ST, STSTRIC aRed AT SRIGUATeT dTefciic AT Ietcl He
HIfgct I Ygei Ml Hr didT aRd SYIRT PHRAT I IR T
PRl IR BRI 8% Adhdl. dfeRT TiAT 7 STOIRIE FTaed™
fIsprT B Mot aR 3rfeyavdd 9aRT FHur 8IR AT8r F ShRy fass
fohet TCaashTeT RIGIAT! JTeaeha HRAUIR T4l

ﬂ@"'{%ﬁ': (Main Postulates) :-
IR JAATET A S HEATT AUl TS, T FUNSl HGfcheh

T g CN‘NI TEUNT ATIIT BIUTIT SISIRIT 33[Ar! HheudT, AT Ql-al

WWWWWW@%W&‘TW ar gfed
TSITSHTOY -

q) THIT SFUET HISUITAT AT 7T |, DIUIcial srefedaer R
IR

?) SriadIel ISR, IUT T IUTGHTER GBI Pl Dlerel TR
gl e,

3) AR THIT aNIT RIS 3MUSAT 3MMffes deitar TRURT sRIaR
SGISERCIRCIEINY AL RSCRIRE

) qd MR 3rfiehc] Iucteds HfededT HISTTIT ATHR THLRT JUET
CICARIGH

Y) <eTeiel AR JaIE S Tetet SETST WS HIBTTS! STET.
&) ST GRDR 3T1eh GV AT ATehi=T H I Ahe .

9) TP DlcAfSgd SISTRTET I3[ Bl

¢) 3T FTfehT Fellel Ugeirea ST SfeRe SR,

3.8 7T QAT g8ie G0 Jfermef (Policy Implication
of New Classical Approach)

TS ST SOl [T Bl el qHcT UeEET BRidTED
FHDTCA I SRS FHI il Ao Y& Hecd -1d ST FHET 87
AT STETECd 31T 3T O[T Getel et el FEU[T FaaTfoire HHeEl
ST fIhI RN 37fcTeT SFaercileT Seeidl fIeTelur SHRaTT STa AT
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3Mfeh  SecTiel YN PRAMT JUET & Tch Fd ARSI FHE!
SITTATC T g 3. DI SN AHC T UT,HS T FEuIuaTyEl
R TR IS 3Fefeh ey aeiaul oS 19 3178, Ares THY 371D T4
IS 0T YA T 377S. e FqERITTAT SIS Fe&IT TSt il
T TedTd S e 10T SiTelel SRAIC. AT FH< ATe SRIUITIel
R SRIAUR RO IUTeY Aeted] HIfed e Aedrdr TN HHT
YR SRIGATT g 3T ITRIETET 3Fefeh JHEToT JTEreIel.

SATHT AT FEUTSTe BT g ehloslel SUET AT Reerfcrep gIeaT. TRre cared
I & YcTblasIciler TSI BIcdT. T AT HIIsT & HeIhlaslciiel He-rd]

faraR AT 3RY el BIcl. PO TR el UM (Adaptive

Expectation) IT TEITER 9R ST

QeTTcHeT SATepTedT Agepet Tfiep SaTld ool el FHIAE ST
q) gD 710iT & Yeieprorciiet ATfies Teehiar SR SR,
Q) =Tdiet 3Tfieh e AT fareelT e,

3) 3NTRIE SITHF PRAMT GdT TrSeied i BeehidT SR Eicell STl
3fJepeT STUETT SRIAATT ST fepAciTer STHI el ST, T AT febaet

R & YIDIOTiIcT STeledT JEeTigdeDre YTelel 3 Jald &Rel S, FYfchd
STUET HISUITAT SRITETSTe G 372l 3RAT &l cllebi=IT FepredT UETHod
aREgprE! M 8. dlerear Fra i Rerdiarad gy i
SATelT 3RIAL.SUTeT 3 aldh Ufedd dbRI FIPRAN. M ARTe]
AP HSTITAT AT HIFIR IqoeT dbR B0 Ui PRANT. FGfhe
3YUe RIGIT AT STl A TRBR- IcUe g ASFIR fefor
FRUATST GE T T ISIINT GRUMeIT AERAM dhelel W fAsyre!
oxdld.

IR AT A, ITfeh TERISTETeAT 3U&Tehs SRS SIUNeeieh
of&T SUYTT ST 378, P THT 3T TUE heb T8 D, I Iruerr
T FADT Ggel e SR, T4 g fAREld AT 3T eI TosT]
gebrd T8, fofetrd IR TR ity STSTRIc el STUel Fifeht TqauredT
RTE TET. TR fofetTar STSTRTd Tl STU8IT AT Jcfepledrar TR THIT TN
T AfGpTeTaRe TR A, I[Pl JUETUET FYfchep 3Uar AT
=T aree.
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TRTATH -

9) T GATaTET iR HiHes qraiell DI FHofel o fora.
Q) TR TUEIT T T .

3) I AT SFeeeT IRURTEDh T .

3.4 D.S.G.E (Dynamic Stochastic General Equilibrium)
Tfreier TRUTT ATHTRT G AT Heheu=T ST 3ref

3.4.9 UTEAT -

AR & b I GHEHIND IR e, O B Aeted] Hifad
ATEATRAT Hedi 3HaTE RS YT RUANITST astedT SHededr Hewid
el geraT SR R, AT AT & HepeurT ISR A, oY
T AHTEATET IR o] AT 3THATE RS YUT hedT ST,

AT HHRTHS DTel T4 TN BIcITcl ST bl DT IJeqTar PRI ?

SR, G&H AT AT FHY FIARET 2T T FPRHLY FARIT
T Rl & FRIAT & egehl, Ual, ATedh, Pod 12T dfehe UTciodtaier
3Riep FEEITAT 3TATT bRl TR FHY 7Ry AUl Srefeereda 31wy
R I T W ARUTHeD AR , A fhwd, UTeiod, ISR ST
T 3T1feh I ITARET Yoiel JediehT TR felelT 31T,

RIeT Jeelda YT UTg, ehdll T FHT 7R TpuT fefedeaeered
PRI 3T . & STfeawereal e eiTed scel EaSauaTe
eI R O Tl ATRID IEITHEY SFSURDT ATV . Y R &
I Srfeyaedell fifdy Yoed THdlel ATgu e 38 SRy Uy
SUReIT R, ALRT ERUT ST SHATVATAIS] GRUITcHeD T Hfcredelf
UeedT ATl AN FHST S YU Hecar 318, AT Uefor qrHed FH
RO HECATS 318, UNq T, Job AT AfcrepepRor arem fafder pRumges &
HRUN TR TR, AT TebR e FH HUIRIST fdpRi Peied]
ERIGISICHC R RINICIGECASISIH
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€ TANCATIDR FHG HUIRIST 3qur Hfereelf U] arfetedl GRUTHSD
TSTT fIaR xedT. IRBRT WY dIecdNT edaedar HaT URUMT siscl ?
AT T IR QUIRT TR 3R Jford Rl DT ARBRI T A1 D
TepUT HRTUR SO IeUTe dleeT Ao WRFIT Td H1F 8¢ 8lgel. SAHS

I HC Blge & Jega: iy fearead g e,

T TR PRUITHERS RIGITeT et Uefar FH1eT SRIAN.BRT Al &
IR STl Prar defer ufifelt arfer arfeor.aenfd ar gEleIATRT
q&T T &1 318 I, Rigiarer qRu Prel §Tel gchiedr THETve
AT T8 I T8l & SMMUSHTel DIoNT el & AUl dHobel ATel. 8

Heieh TfcrefeT TR AT FHaIel T HHTER el ST
3.4.2 nferelier T AT AHATeTT 372f: (Meaning of DSGE)

Tfcrefier U AT AT fdhaT (DSGE)  fdhaT (DGE) fdaT (SDGE)
I & SUIIRTT AH el Rigid Mor Jew sreferrsiy dwiar
e 31TR. 3Nfie T, TR Agh ST gD UfcHHIER e
ECHT TSR SUITIT TRICT BRUIRT & FH 37ef QIRaTdler Ugd 31Te. §av
THAI FICFFTIHTOT DSGE 37 &d 3fTiofep fHofaiear uemr foparer
frTOT T STIT Tepurer SreferaRIeaT arAT JUH RO Ife¥ Iad. ©
M BIFTRFEAT ANUAT, BHTR GREST, U, qad, SUH, gearar
THT JATATT ITINAIedT JEIuHNel gard o R e,
AT DSGE Ufod wfcrefier 311e, (T ®ral draaeivax JrefeaaelT
Foft fABRITT BIT ITAT 3TRIRT PRel), TAT SIIAReIaR AT Gftsdh SfTerdrar
qiRUITE T Il AT aRRRAileT R R, QUi 3refedaverar whasi
S ST, a9 diet AR AT Sl RAGIaraT T Seffaa.

3.¢ fgefieT TvTT WM SHdle U™ (Dynamic

stochastic General In equilibrium Models)

T SrfeTRA AIUT oMY SrRfeTEly WREHMIR DSGE UM &
JISTRUS T el el BRIRT SR ITer TY ATl Tl Teee . &
URUTNG eI T Gl ¥l <o of arefegawra Rer ufifAfee
HRA AN AT BRUMATCST aToRe S5 2Tehct. 3MMfes GRUTE foersor
PRUGRATST DSGE  HfTH1T HRTOR, GREST AT GTeRor AT <1 He<arem 3for
URERTST e STeiET R, DSGE  AfcHTH= GHIepRul arefedaverciier
P, UGN AT WRBR T &I AT acHeeed] Talceiay
MRS 3TTed. & b o PEavieedl, UgdT AT PR ATecl. I Prel
AH GHcleT fog UTH BISUia STSTRIC IREORES I ST, T FebRed]
SFRIeIEERAT 3RY &I GRel ST DI, B Qv FehIReAT g ITSTRI AT,
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Ueh Hegad awe] SMfor gy 3ifcr o] 3ifcM oz ScareTd Hegadi
R TR el ST, GARIhS HEFdd aRefa dIoR bell ST, GANIhS
ST e Tt T Jrfeaeidiel Poade e FLgredT TR guf R,

AT i Srefeaverdier fafder Hu=rT Ieqtfad detedr Sifod T
3 e Poadverre 3ed. TfeIaedd i YhReIl a¥q eI
UGAT T YT TR e FH=T qefeiT FTeuft ehReTer JATIOT SSTRICT e,

Al REST ST GERY AT el RRORielt Haftid Uefidl DSGE
M UaeRYT e F8U[ IRIFHIY IeauTdT Ted. AT 37ef 3T a6,
IT UHEETET HIEl AN 38 AT JIgreedyu T Her SIrdr. a1 gl
ST IR TS 0T e TeTell PIvHEl ReR yge ATel. I e
TYSSAR BT JATIOT Sfegeaeyd SR .

3T Afepaeliel ey FHGT HaedR b Jerdd IR el
ST 3TTTOT SITHeR FHIBRUNT dAfhdy 4 A dhel ST,
Tga IUAIFAAT DSGE ufcmr

Max.Et:[ZBt{(Ct1‘%+6)—(U1+“1+6)H

(C.L,K,)

27t

I t=time —» J®
E = Expectations e

B = Discount Factor — Hdcld Ych
L = Number of hour work @MHTIT AT T

T = & ST fearam
X = #He RISATIE I AFUANIT

SO Id ST STRAT A9 JIRIgdd  IGel UTfesid BRuT o

[aY

B3> 2hd ATald. JSNI=O T FIfaT DSGE Ui
P(C,+1)<WL +RK, +11,
P = f9a grder
| = T
W = I gTciedt
L = B deledT T IReT
R = 9iSdel WRdrEr
IT = SITHIeT
t=J%
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SICET JTIUT HETH AR fIaR aRal deal 3R M@ dl (SR T4 8T
ReR IR IUHNTT PIUIE! a1 JeaTd 819 el TIeal T AT
gTeacT ST fehdT AT T ST 3. TURITeTaR JeeheTe 3 feg
AT BT PoIARI ST SN aaT ITHN fohaT AGSATHeT ITHIT
AT Tep fiarser ITfgl. ATehT IvRcr TRUTH 31fee TR STciier?

IUTET BeAd I1 DSGE UM
Y =AK Ll-a
9,

Y = 3TE / ue
t=d%
A = JITEhTe THUT B
a = YieaaT! gl
a = AISIel I AN FUME! =R fdhar S arepdlt
3T (9- & ) B SUTGHAT ST ST TR
I SO AT IUTETRITST Ul HiSdel AT ¥ ARIREAT STl
gIOR R, Tgerdl SeuTar et R IR ey fag fTelr arfgs. I
ITEAS aTe & TSI aTeredl JHIUI 3778, e 34 Gferd Bl
Y, ST DIVCE! YT Bl Tel. F8xH Scure-rar Jal areg
PATCR FFIT: 3R T@ecT Dl AR eI BT Bl SIS SR
THTUTTT BIHTRTET AU Sbefl ST, & AHIC: BHT de SR 8Idl. DRI
UG 31fereh #1f¥eh BURT g 3.
HETH T DSGE M
max . I1, = AK“L"“P —N,L — R Kt
Ay,

[1= %I
t=J%

K= HTedel

a= 6Cl—IIC2"|IC1“Io1 CICCRICICIE)
L=9H

1-a = \'5CLHC2"||C|“|(’1 HAHI] dIC
P = f&9d grder

W = o &)

R = 9iSdel WRArEr

qc'\UT TYTcHPD FNTRUST PRI 3R] ‘JG:\I'CJ &g \)'IN‘CI“ICI NISSYEa Ll
PHAU ATehs 3. I YUT T Bl AeHI VR AH, U o e
gRReerclt STfor priem STSIRT HfcifHieree eve ¥8U Teld eRel ST, quf
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ST ST AT S Auararal 3ifeier UgdT SIeTRIT JoeT SR, deal
JISRYS YRYUT TqEHes el AT IUie! 3reeis A AN, WRq AT
HUIT TEX T PRATT ITdT [hHd MLTeT YTdeIudid @lelr A,

¥ Rerdid digacd o] ol IR RN Ui Ty |9 J7aTd

Ueh JU: XAl SR SIOR - “IERT Gl Ared iR, qrftel
SCTENUNaw- graT 3ef =T BT &r, deaT fhadr ear Sidrd, desl
PO & SRS bl febell YcTau[eh PRI, SUHRT PRIAT AT BT PRI,
S T Jerd Se¥ HewH ISTARIAT FAerd! 3 3el. CArdeRIsR TETe
UG SECH HHTOTI 379 31101 fieae FageT AT fetedT daeiHreaT o
RTE SIS fehecll BT febclt IUTaT T, 3 f+1URT BaTel efTeited.

Y Uy o gRRerfar =@l aid omeld. frdr amuur anfefe
fohaTetraer faaR @_Id el Mftr aniifes eRunr faerwor aTfor
HeIHTG RUFTT YT DRIl T8I, 3T Heel STl I, A DSGE
IRIAIST ISTERUT OHAT. TN JMMYehIfeeh AR IbIfeeh Tehlfred
HRUITT IO FTAUISRA UHUT &R<ACT TGdUTEl JRIeT ule 3Tel.
A qToResd & T AfRred SiIeu & U diell oyl I AT PT?
WA aRSHIAT =g e T AfREY IucTey 3rddie rd FRafdd
qTORED T T AR,

ST FAGTT 3 Jferd @Rl Dl, AT AT ATIRB T 3T AR
TEHE WHIe BIVRT HIcAIfed rlel. Tes Hfcegdl dieel . gaRiDs
FToUIEeerdT fiar, FEaMT FoRH e fdaR vy for T
ARAUISTIT TPUl ATIR HI PRUART PRUTYT S QMehellel. 3Tl IToeh!

IV UV Afereh Qe 3Ted. & FHo[T HUIIS], AT DSGE UfHr
HeGHTY HRUIATST ATUET YeeTalT cTellel Bl aTuRed! ol aTfe.

WRTIYH -

9) DSGE UCFMIGR 39U BT AHICT of foTar.
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3.9 ARTLT

TG SFATATASTET Hl, Tpul ReR JeUTe 30T IASHTR AT Tepur
qRTier FIEATIT FRUITITST fahr fohar 3mfefer eRuT=aT TaouTd IRBR
ATISHTT TFRFTCaTeT SRITSTivTe! AR SATIOT TEAGT Schell SETaT 3
T IR YT 7 MUY A ST IR

TIGTATGT TS THUT HRUN SATOT YRAST, BIRTRIE e JATfor
ISR fhad ITdest ITciieT TUfAT ST IT dou-a g9 Pl 3R,
SOl IaTeTAT Ul ISR UTcesleR Helel G 8iget.

AT GEIBII SFQT FHAFTH0 DRI U FAHICAT Tad-Terarar
37T 31 el ST,

DSGE  HfcHMEl GHieRUl Jefedaverdicl 980 3if¥ed Ppoadel ugal
3TTFOT TRBR AT aciufehielt Fefre Telcdaiar ST 3Med. & Afrad of

CININS QCDHCDR'IIGM BRI AT

DSGE AT FHalel RAgid, G&d oMo Traiar ATeTRa SopiamciD
3:|'|'f\9j€5 HCbc*lHI UE DUTT YT hd.

3.4

q) FIFATIAATET AT H IR R fofar.

R) THET UaT URHMIER STHIRG TaTaidre; S JedaT-
.
3) TAIIHATE GBI GROTHE YRUMT BT 3TTed?

[a NN

8) DSGE Wi faectel e o
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TeH YTl
g.o SfeE
8.9 TRIEAT

$.Q2  TNHNI JEDBAIT ST Ah T

o o

8.3 UN IR TG et e faxTgRasT

8.8 SridDU et faxigRasT

o

8.4y  faxiqRacarr Gui afvem

8.€  3rfpeUIy e fxIyRaaT : RepreSiae THgedar gEldI

8.9 IRRT

8. YA

¥.0 SfeEy

SFefegeaeedT ety qeten U1/ IR foTgRISATT THIE STUL
P

® ol oTYRIIATT HUiT TRUTH SO &,

Q

o Iy JCIeAT ol [TYRagaTe ReTSII FHIed FHLT B,

S

8.9 UATaAr

TCET JATMOT STUTET PR BT ARDIRTAT UTHIRIT Th T Sl 3ATe, SR o
faferer TratATST faxTYRaaT Rcl. AT STegT ARBRT T DRl Ty SiegT
TRDR] T TSI, BT TRDREAT bR SATHRUTTAT HFT SR el IRoy
HIIUT ST, T8V o cllpichg el IUR Bugrer febar areiRferetdld qe T
PIGUINATS! T U BIIUITT 3fdeld PR, CATIIRISR PRHALY 1@ PR

o\

3feeh DM PO RSP INef. Mo < MU JTUhlaR Hfcicped
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qiRuIe Bset. TmpfmqgmﬁﬁﬁmﬂﬁﬁmgTﬁ&a ofhR ash &l Teb
RHeherTT 8T el AHIR JAT0rd &Y Yopr fafre fdgzar afcrers v <R areear
PRI HEGeTd TS BId. I AT 3 “UTEd 61 TRPREAT T
Eriiel] faxTYRaST PRUIRATS] RIedT AT Hedel dIaduaTl TIE HATaT
3Te.

¥.2 WARPRY/ JSTSTUND ATdGTl~Teh ARG HepedT
STegT M PRIedT HTEAENT dlald S fawiyRacT Hxul ARG

BT BT BT ST, AeaT ITAATAT FATEAT FATSRIT AT HTa
TRTCY. IRUTH SEUAHT T TR B, ST fakig e o a'ie
TEUIIT. S ST JAEl SeSTuAeN febdT faxita Jeraedr
g .

AT JFSTTI=d UfEET AT B9 3N ferfger S

G=T+AB+AM...(1)
9,
G = ARNID T (3T Holiaxiel TSl ATHRIE)
t = IR ToGA

AB = ISR cietel a1 &l (G STOT ARt Serosrea fashiar)

AM = ST Erifell fdTYRasT BRUARIST SIRT dhetet el Bidiel IRy

ISP TG FHIDRUT (1) TR, Tl uicilcel, TRORI o DY
Il (T) AT gdelel I (AB) &R IR (ST 3T J1eR &va)
AT AT [dehigN [xTYRAST el ST QTebell SATOT 1= STeF=1er U

TIR F¥o-T @Il PRAT A3 Al I ﬁﬁﬁﬁﬁsmrusiu 3T TEUTATC.

BT W Taer AHIBRUT IR feTfaeT SIS 9TahT

G-T = 3T & (SATT ISP e axiel FRUMIe) SATell AU
fahigR omfor A9 Smded Uemear FffdGR  (AM) TRBRA, T4
BATGR (AB) FTIREST T UTfEy, ST Hifsds frqRaeT SRAg! FaurdTe
TRV,

SFETSUADIY G = T Dol (FeUroTa AT bt = BIdfieT ar
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WRDR el fAwiiar g bR U BIYT (STl Shieiy iel F8UIdIa)
fedT ATST{eD dotieR fTYREST o STepdl. O AT U=, epT JATT0T feiar
AT FHIIY 3Rt el Y faehudredT TerodTe 3-Y Qrehdl. AT
PHolies TRDRI/ AT Dol FR TS, WRDR AT DHolidR. Sy
TS S S7IOT 32T IR fhar poRRITeaT Jad FHTHAGR & ]
RS .

OO, = IiFT AUl H HISAT 3R UIe et T8 Y, Hered
qRRerT ST &I Tl HRIUMRAT ARG o Sgad. TreaNT Ih
BIUIRATST ST el Uepal YUl ASFIR FHdISl JARIaIc  hRUgRATS|
Sftagden/ fomTsyder arefiehey TR PRUIT GIRU RpRUT AT 3Te.
eAleps 31 sl eRFhedly eI faTREaaT PRUITAT TN Y]
3T febeT ARATARGT fepariefict refearaeell ST ATehs Getal o axas
BIUTT=T el FIGAT 3eRiehedy et qiRum 3f1for fayraaT sruarar
YR Tl BRUT S He<aTr 3T, 1o Yeblehs AT (e oira Tl

SISTT ATIOT GERiehs HEWTS 37l Gexl HHT (AT SHreft 317e.

Uy
?) FHIARUNT HATERAT TRBNY R G HehedT T .

¥.3 SATRRY ITER srfddedry qerT femgRaaT

SFe™ 8T (High powered money) BT SRR AU ATGeiell & STT0T
31ffep I HRTer. U™ BTYT TRDR ST HEGeT MNT bR, AT ShieiT™ 3
IC T PIGUITAIST TICT BIYT AR 3refearerciier UrmaT JRasT gree.
I YRIST ATededT IoldIGiar BIURIT URUMIEET &9 #d FHR
ST 3TTeAl 3Ted. PR FAER, HEAT Bl aleeied! Jarear
RISAT, TpUT HNUISTHIET HfHeh AMOr Icured & avel HfSeha
IRACTT, Pl ST dTGUIR ATENT SATOT Yerredr RagaTd a1e STedrod
SUred  fbaT IO A6 Blgel. IRGd SN A6 STedTge
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PRITTBRUTT SR UTET, HRITTBIRUITET TN ST HEY el (obet, ST
I Ui reiRFebeuTdIel e HHT BlSel. AT, SHT dTo UTEdT S
3T STdessided quf YUSFIRTEAR HRIRE 3RieT TR S Hor DIGUARITST
Heqel dIGIIUARITS] ARPRT Tl 1T BUeA™ HeFIs dieel JATOr o
HERTTS PRNIRG! 3cl. & TSUAT &I BRU FeUN] HRPR Bldlel HITGR

AATE HSIuaTT daM 1 d, S 9Iadie Bl JAT0T dlhicg ddel

etedT Uerrd aRdfd Hedl BT Bl

TR JMTUT BT Uferefier areft uRRerdt wuw & a1 7oy fdma
YT fF1STeT chetl 3178 JATIOT SrefeiaeedT JHEaTT JRTUAT HHcRaqos Hald

I T GATIRIT ST YTl SRISFTRT Ueod 3R,

R et JoIeTHHT0T feTfeiet SISy Qe
T=uy)
I,
t = PRTAT &R
y = TR IT~

T = UpUT IR Hegc]

SR G 8T QrgoT~eh T 3¥et TR 3refeehedrdlel e (BD) YatewHTor ferfeet!
BD=G-1(y) (9)

SR G-t(y) =0, TR 3rfeetIdiel Je I Il AT FUTa 3reiRiehed
ford 3reiRiehed 3T, SR G — t (y) = 0 3 TR dT 3refieedTeiel dc
3T, ST 3TiRIeheU FEUT 3oseet] ST, TR STAI JTIeT Jelofl Hef
fFffcgR faTUREaT Pell. TR SAUIel el FHdIel 3T fotfdalr ST
STehal :

Y=Y(G,M)Y=Y(G,M) ()

ATpcied qeffdelel SfeUelel FHdIT 81 Ueb ATET IS — LM 378, I
el 8T e~ Y 3O SAToTeR fofg E @R IS A1 LM ashreal BeieggR
fFraffa e Srar.

3¢



AT SR AT AHTAIAER G —£(Y))0 39, IT IRFEGeUNdIel Je o
PIGUITIIS] TRDR SI-EH T PRl ATos refegaecier Uermar

YRYST g1l JATMOT LM BT T+ Reerey LM, =T Iofeliehs dasell.

Y
LMo
LM
Interest
E
ro
rl
IS
X
o Yo N Income
The Effect of Budget Deficit Financed by Printing Money

Gl 7 8.9

el MMpeiial 3 AT A Y, FHcllel Ieu=rell It Srforelt y,udid
dIec AT ST D r, UId @lelr Il I 3R BN ERel S
3fefegaeT Hald 3Te. YT Raaardiiel fRdRges ol dareet, Ivq
fehmeit UTRIAT UTcIebIcT 1@ BIUTR ATal.

DA T HHT DIGUARITST Tl TA~ITHcdT befl STTa, creat fHfde
fhHe UTTONIE AT FEAT IS=LM Tl =T Sichica TS Jfshar rett
SHICRIRIIEC

dM [ dt=[p{G-1(y)j] dM /dt=[p{G-1(y)}]
et TR (3) TEA AM, G) T LT,
dM | dt =[P{G—t(YM,G)}]
RISt FHIBROT (3) MMM (8) FEY SH-eM™ U= (M), BITaR™ STelell a16

eI SATHe et etaT famTgRasT PhRUART Hed BId, it G-t(Y) =0

3T, TR FHIDRUT (3 ) I dM/dt=0 I STIRIRUT .
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RIeT FfcrmTHe Herll gRReerdt asifeeft ST sRfed ariRidpedy geter
fIRTRIST PROITATST 3Tl TeIHcl pefl TRIEN R gl thel s,
UeTreRIT TG &R TUEIT ST TSI, TeridTarar GiRuI STude.

O

9) AT FATRIGUTGR 3RfFhediy JEaT “RUT SR ATUURT BRY
TSI I foTa.

8.8 rfHPpedT g fexqRasr

$.8.9 HHeur

ARPR IR STRY o ADIepS ol Bl ATV STeifeheti e worT Bl
TRBR SepT IOT T FEARARET 31 HeICATRIT Tl SUR & A
fepct. depT SICredT <ol JdIRIE ERBR SIRT heled] AT FerI<d
BT, A DU qCredl BofldTiyRacdrel AeFdHeUdle qerd
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FHIPROT (9) T 'Y AST M/P T SIRTT &)
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t+1Yi=(Pi/ PeM | P--m--m-mmmmmmmmm e mm e ().

THIPRUT () 3RT SefeT BT Qe Iete TSl Aol wepur fbwe (i/P)

SATFOT YeTrerT YRS (/) =T ATve fhHIeR Seeia 3R Sit Ggpur ANl SRer.

TR, IeuTe AT AIUe fbeeT IeuTerredT fetedT Tgpur Hrofier Tt
wTey feerclt aved.

U,

Pi=e/e-1 W/ MP,
e-/e-1 = %1
W/ MPL = 1 @,

Ueh IcUTe AT AR Il 30 7 F qefadl ar febAa Sifor i fhaa
AT TRepTeAT AT STOT heted fashiea UrepRT frasar .

U ADT () = (Pi—w/ Mp,)Yi -=--===-===----- (8)

SATCAT I AT eI YRaaT el STTetl Sares pur HFUiiT 8e SiTedl,
fohra sraRafcia Afeet 3. FHIERUN (Q) T I (M) 7e €€ HITUTR,
T JeUTe HRIAT Jarer ATl (Y) "t SaHes Hal Jgel, Ul
31feres fasht JmTfor T Blset.

ORg HITeh IRl SRR Jcdre HReqHl fehAe] THIANST hediy b G2
ST a6 Blgel AT AT M A el TIET SR 3. e
SeUTET T febHelT FHTINST PRUMR ATEN. AR febHcl ey piuretrel seet
T ST FBUIH dacteled AT Jicie JHefeeReld Hal Jgal. U
STE T IR (Y) T HUT BIget, FHIRT (8) FR HiotedT
TIT AHRITT ©C 8IS, & SI8Td YUl H&T 318 &l HIFdha TIE Rl hl
fehee AR 5 @aredl Jord [hHd B dedM 38ad oY gud
EHEECKCH

ST 31T

9. SR FegrdT fHHa SIOr qHT ITciiel BRdb - ST ( ) fohAa et 3RYeT
R TP THIINST PRUGTAT FHI T Y e IR,
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2. SR I Il IATGATAT ARV fhaa diafudar w4 3™, @)
THRITST dTe T AT STR T SR TTdodiea). STHRIT SRUITRITST HHT
Hdeee 3R,

31T YR IcaTe AT AFTONT ST HedTeR fhHct FHRINTT $_a ATard.
HROT T fhoel) dael fufer eia™T o i fheell TR SRuar sTeT
qRTUi BRIS fa=RTd O ATald.

TEU aRIeT TIEIPRUT, T sy 1g arehall i AT uraidt (P) ATfor
e fhHeit FHT 3ATed. MBI, Tl HRUI B STediges Iara HHT

fhaa HTRISE ST AH=aT=IT 19T

& MOIGEAT <xdleT fAg STel 3118 T IeUTerT HRAT THUT FRTUM HHT FATelT R
fpma RN R T8I, SAMes SrefedavoMed #al a1, Hal & arefl
gRReertt amg St s dad! AMINaSEaT JIFE 2R, BRUT Haredr
HIBT, 3MMRAD fhATHeTd HaTadrd. HHI SUGHT, PHI IcIGH, Aac! ASERT
IT~T PHT PR

AT I<UTE FEATHE TH AT T8, URg] SeuTer] ey o=
THIH e IS FOIRIT SFEI PRIF . JoR Seurar FRefHe
DI fhTcT SXacier AT SN IcuTeT T JiSTof =RAal.

STRATHBIR, HDITeAT Hl, “SR & ScUIe GEAT TR 1Y hedl TR
JRAfdD ST FH-a 3HaT BV IRIAT BRUT AT SRAUTAT Hu=Iid
T HIST 3R, I 378 AT ek ReIR 31 STebelTe] BIRUT e cieil STuer

4.4 T H=AIIS T AT

AICTET SIUTHTTER 9%0o ST 9 o TAT SUBITEY FodTcllell dieR
I ARIRE ST GBI &IV TR T SFeUDIet AT
fregaret, QMR A7 faR AW USell  BRUT WHICTE STiRIET Hee
JIRTS Jfedehiear SMERMER Y78l 74 $aame! JdHMDs el draf
JoIeT. T FeATaTeT SRR fbaer 301 9o & fafeiep 3t TR
AT = gTeT IRIGR AT T Ieic GihdTe bReI, FeUrST febreit SATfoT/febar

JATHEY I8! THIUINC HAIRT 3R, SATHb TGRS Ut TSI

JATIOT AT ST STTIUT SRISFTNT 70T 8.

IS G &1 HHT FHICT Jfededler et el Ngol e
T Vgoit 30T AISTRUS QTR fAaRTe Eicted! ST, SeTexumef: sRISRTRY SATfor
4y




I FTciIel TSI TIE HRUITATST GRIST 0T HRO rereiiel Hefel
ferereT, STSTRTEAT BICAT Ucahleg AT U, Ao IFHFTd 8 TIE
BICT AT SIOTRTCHST &, SNRUT FHTASI ST da=T 31T foha IS
gROTHY SR fI%rmoT g, fasAaar Sitee feelelt 7a Braarar Jfcr
vfcraeTcHes 30T ST AHIRT FHICT fRdDIaR deid IRICI, 3.
L SATTOT &1 STSTRTE HTTfT 707 YRG! HH .

A FTTRUST ST HEwaqUl SRTHdI Tlebe fa STl HRTU SATfOT ST qRasT

ATTAR ST, ARSI ISR (AT BRUIN Sfedehlet | T STOr ATHHE daf
FHRIST FHaI ST AfTReh 7 RAGIRT J& ©ceh FeUT FHIAE PR,

AETS I RIS (fdhae TS FEiexur & fefRa axe & o = 5
ISRl PIUATEr 3TfIReh AF fdbar qRegareft Sjesdt. de Sfor fHcita
ST THRIST HRUATT Hfehder dwefiaelt g draarat SSTavur &
IR T S, I fdhael T QT HTRITST B,

o IrHaleTa Reewor T @el sreferarear IR R g AT
B

9. PIREIT RISTIRI AR FeURT a_ AT 2 SIRIT fcrReh  gRaaT
g,

R. FEHT SRISTRIT IR F8URT avieal ARG SAfih AFUT 31for
S ORI JfcrReh YRaaT.

3. IR AT BIFTR TSR QI8 HE ST AT ST gt 78w .

8. 9 RN SR AR SART g aR, IR 3TN JRAST SR
ST ATV / HHT G Bl

o  JITAT T 3d fharhertior T aRumT &I 3riar. PR
SRISFTRT =T Rerdt 723 g anfefes omfor fa=iir SR ofer dfed
axa gRUTT Al Rerfiear R Scured anfor ASFIR area.
SRAATIATS! STEIER T hHe STITOT AoRiear AeiT FHRIRTT HRur
LI 3TTE I BRI U T TATITfIRYOY e 31T

o AT, FAMH! SRIFIRT =T Rl F& TR ISFIR ATGaudTaTe!

IR IAT PHH! PRUITAR A higd PR, THT BRI SR
N BHT PR

® TSI HENST Feuld H8FTS HHI dRuIIe! uiasercd s
JTIOT facfi™r &NRoT 37Ta9Te 3R,

®  HFIR TN STRUSIT FHcIeT YR PRUARATST 41 ATSahrea
SERISERBINEIFCIERRCaRC

ST fafder gRer M Brer.
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4. U

9. TG TS TS HeheUT TUE .

2. AT T pRIT HiSerd auf o,

3. AT T BeATIT HSere TR quiT e,
8. TG PRI TR 0T SRFHAT Fui .
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9 haarel 3 -11

T AT

g.0 ey

§.9 TT HAdTST 37N T S SRTH T
.2 e BRI U g

§.3 TS 79 p=adret Tfemm

§.8 T

§.4 Ty

g.o IfEEy

9. T praeret SRR TN SepIIE SFHICT Hepe T FHT B0y
2. 4T BRI TUTh YT STV S0y
3. 79 et TiTHI FH B,

€.9 99 PraarsT e AT SMBierer IRAHANT:

S Q. Pl ITeAT SR, Sfegl =il ol &R TDRIHD 3]
ST A & AR 3SDhelall Al 8T Ad Ppraaral camredr

FIATIRUT SURITTEY TRAdT AT XGIeT Hel JATfOT STawThifer urfet.

TG HradTar U 8 TRIerelt refermael oTRaT 3. S dearat referaTer
Us FHICIE UTIT UG HRUITET YT dxd. Fai ARERT gRDHT Yoo, Fa
Y UL JATec. Td pradral SMATADaT 3T 4T 318 Y 3quT e
Ja- I9T fhad Rerdr  S1fir SOTRUSTAT MU §aR UBR Ad H-adre]
G XfleT RTINS DRI AT ESehHod YUT ISR TTcfes! TS
NI

faepTei aRer Efivares W T dHYE e UM TET 3D
IS 10T 819 IThdTd, ThaT &1 9T oTelTd eidell gl €NRuTeh 3TTfOT §ax
eI AR USoiedT Il UG 3 IThdTd. o setdp JMMOT s
FFeAT AR e FEITed] Jo-TaR YRUTH &R T8k,
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T U&TT 37ferep THcleT FeUR JATfeh U Te FHeleT |RTOM=T SHiehRume
ST TTUET STfereh ATeTi=iT BTt 30T BT, Ueblfereh Aecilet TTf-eh TefebiaN
ThHE 3RY Arhall fhal & e |Iaed 3R e, SR FHAIe TATS

FUETA(COmMputing) SUTRT 3178, SSTEUMe] WSATS! =1eT FHAIATaT 3,
SR S & GRU Il JRAe oR A U A3 gRor deeiel SRor
NI 3Te.

YD a Hrqarel AT & gR<feh FIA Tsh RIgGicgR faepfae
I ATEHFT 4R35 ATl URIeT SToiedT draare! IrfNaTal Hrar
qegadt Rigiareft Srevamar TeT v,

IR 5 FEBI:

2. BIEl IRUSY quicq febeT HRaTeried Jafer.
3. IIGILT IS SR TS AHUTAT T fhem 31ferep qfesiia aRec-r!
SN:aniE

ATITR Ash GEIPIATEY e chewaral IrfeTsrivt Yedelet saeT:

9. QUR T & TIEUY fhAd), Ia-, T AT &) IT G AHHE Tl
ISR .

2. MR =0h & Al ISR YRYUT T TiReTehIRE &Y SId, SAMos
fHCIaR ThT STTYTT THRUIRT AdeTd [Hosd.

3. T IMFIA: dedl (4%¢3) GR IRAIfad v aroR ded ArHH
PHORAT  FIEX PR, SRR THUT SeUTe AATTeleT BPIel Bblel Sedrad

QU7 TR GgRUT gD JobT S INTRIGA dIedet! S Irer BRI
PO Y.

TG PrAaTS} SrefAAT TUTE:

q. Hifed gRUKNS @ 95, & PI@ AFEE A@ERT AR R
qIEIfdep Tetier <xdiet URUI SR
. AT FHAICTT DIVITE! GFRITST HfRTe 8 Hifees LRvumrea

qq heAare) I Wae:

9. GHIERUT 3R AR b adH SeuteT SMfor Jfasaweier Jmfdd ScureH
Il TR T IRAfId ST SR AT i T &) AT T TReb &
HH G0N 31T
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R. g Hqaral oI agp & Sefadl Pl Tl e & ydler dletiaelid
{UTEIT HETMTSAR AT IATSHICH e PREPTAR JfaeigrT SR,

3. 79 prdIel T & TEH T &) by (EiRd el ST Irer
fere gefaa.

¢ NKPC
E,
7l.O
Y, Y
B Ho5 Ui
1T 3. €.9

RNt APpeie e dlel Sdffda T8, Ygpur JFTul dF AR
I T S <l PIVIATET JYERTTST, NKPC (A hwara fthfere asp.)
SR S Jomeliel ThRIHS Fae Sofdd, TENTSTAT Vel e, ey
qecilet 9§ E 81 AD d5b 31101 NKPC dehredT Berfag gk Feffe et ST,

TehIHed THAIATRAT A9 =0 el U HET a1 giRHEToT:

9. SRS Hifsed SRUT haes AHHE ATAT ATal dR - IR ID TATT SxgTeT
AT e, g ScqTa JATOT NS AT =RA1eh &) SURNafid Jaia.

2. IS GRUT URUM HRE XA HRUT TG (3Mr IR aRdfdd
TTel) AT IR-FIfSH =T FHuRT UfiTe, ST gadT S ScqTe-TT

&-. PR ‘;I'U'I'CI'TI?ﬂ ESTsiRiis| EEI'\FEF-IT (Hysteresis

Reconstructing the Keynesian multiplier):
4R ¢ o T ST JAUTE "R 30T F-IRT " I fRecTedTel Bt <t

HEUTd TR sefdTs 3MOT TR AT (A%¢ &) fReRNT S sRISFINY &
HpeuT ST

rferrecler feeek reurl SrfavddleT TEI "edr, T e
HRUTY 3cTel B BIg Clbedl-oR fhal ™ SqedTeR el gacid
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TEN. IR0 I RISFIRIAT [efe aRumHET FHeaer oRy e
IR Srefeavell GUREAHIRE! SRISFTRIET &R dTecd JTedl. ReeR &
Hel HUedRel BRI ASTIR QUR - Apdl DIl THGUITAR
P BIIFREHUT Faef S e,

T praral gfcAFMeY R SRISTRIET ARRRT Sl aeedr
RISTIRIET SR AT SRISHIRIET Blefad] Ares HIFTRAT IR &g

e BIRIEFH TIC Bl ScuTahadl TRe UTET AT Hifores ereraraios
HIST 30T 31fereh FefeT i AT BI0aTe BRRCART f-Hior i,

IGEIEE

RT3 dieel (099) e 30T I (00) FeART FRIRTEIT
SFATSETHI EicTeiedT ARR TRl ARSI & Ui TRIR el el 377,

® TE HLAT:

YeTeT SSTERVITTAR Ueb HIefie poa et SFUfarT fsfiae SUHIT Sugchdl
feeT=T UTcTes e TIEret A & Seferdt.

fa
U= EZ?OOBD Cf ................................. 1

o TEUTST Ul AT AR Adfidarar [aoes.

» C TEUN IUFIT, C™ eRT IIOTRUST TR BIUITRIT Uepur v, 3ATfor Z°
RIS BRI AR STUEHAT NS AT L T ISR IRFeiedT
PCHTIT ATCT 37T
JMUBR C=C" + Z" (I- L).

> fSTPIHe hacy, f o U ScReHURel Uddl daal AP UTBR bell
ST, D- BRI TR garaiTeiel BRep. IT deTren AR Jruférd
ST gap STIUIRITST el SIS Tehdl, ISTexuTe, e Hherm
EIRUICE

HAJ eI EdehT:

Dt=PDIn D, + D D, wcrrvssssssssssrmssereesssssssssseees 2.

D A IR 9 3B, WO Ped q A 4 =T Aleeedra]  fafere
BT ATHHT §ivS @RSl P ADd AT JTRI T STHMTRT I<aTfed
a& P R fiesq erehl. gd W gcid  dae Hoved, 3for 3ife Hrel
TG HRUMAT AATHg THT ITH P

et ARSI @ Jafer
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PC"+qB,  SWL+=B, .ccccoeviiien 3

+1 —

PeaTd T Dol AT

D C ., 1
() e, 8
Dt Ct+1 s +1

t+1

S ¢, BT HETSAT &R ¢ UG ¢+ 1 WcTedT BIcTaeare! 31Te.
I 372 31T Bl i Dt Fefter aTe AvereaT fa et T ava.

q,=BE

(T, dafeumRaaT, AT SN &R i argad, S gt =1/1+it )
eI avq ScaTeT:

ST AT AT Rl ST X FASHTE TR o] Uepdel Hegeei |
I IeUTE HRUITAIST ST GToR R,

VA U (/S R 3 S &

RICINIEH

JRIRPRUT ST&l &R B 3 el &Rl ST & ST s dear H g
et ST, 78U fafre fegeft ffeh dhelel 519 t R &effder ST,

Lt=(1 =) Lt-1 + Ht cvererrerrererrenrereereanes b
PICTE e RN SRISTTRTT T t FR et ST,

(S{T= TR B 'S 5 K ¢

AR e IRIR ST el ST

Ht = AV U @ eeeeeeeeeeeeeeneneeenmnssssssesssns R

Tt t

® A FRUN SSUIRIT ATl ScdTeeT.

PIRTR FTOTRUS T BHARAT F8UToT ek ISier 30T SRISHTRT ST x = V /U

31 TR Rk STATT JeRAIRT WRuaT= ga=adr Ax“, St X e &HT 8l
IR

&



RITR BIFIRIAT - Ax“ SR fSelell e fHovame  gadr  3raT,
RISHTRIET TRTART Breraelt, M 7 SfIeaaR fAeRad e,

M :%(1_;(,_1)%_1 TS B 90

Rer RerdY gdifiuaradt IR RFemT R HRogd Ja), sRISFIRET R
I HIATTEN AR STITRT SRTAT RAAGR ST ST,

a7 Rt 7Y TfHMHeY R Hae Rd J[ull PRIEHT B w8
RISHTRIET Bt AR aredl,

M
A=4 -y(—L=1) . R
t e y(M )

o A & AR ReRich JRTAY egT Y= 0 3R <leal steT 1999 ITeaT
FEUUY] TR fEECR A & qeiad. el sruierdia SaureT
AT Reh U SIUTCT PBHT o] FFaraTel] UfRTe Sella SaTes SRISTIRId
FBU fEeeRiaedr Ukl Su=aT e BB el ARG
YT PRUMR ATEI. eyl sicrfc Reh ue=ar Gast GHRISHMes sSRISFTRY
BHT BIUATSTER 3Feh BITIEIAIST aTGe PBIRVT YeFehT IR DRIGTHT BHT
Bl e~ aref 31Te &l Ui Hax=aT dIeTaed 3T Reh STRIT 9ROy
3L 3TE.

IeUTEEDT I ST RAGITIR THRIHD TRUTH 81> Thell ST AT
3TN AT Bl BIRUT AT T HSCYC 1Y edfleT Afegaeed
g ST CoR FRIATAR TSR d16 B, fBee R, Jeidre T
ToTeR T 2R Reercfld goge uRe AT

cTdfee fepAelT SATTOT gRecifeles HOfRY STCRTeT Trfofcl STAUITAT SRISFTR AT &XT
JHRIET 7 R T Dell TS Aehal, FERITHS DHRR Saugred]
G deel SfElld 8. Refieiasr (9]8) =T SARITNIR 31qUT Hisdel!
IR AT Shfee AT UiRUm SATURET d1g erepdl HEMHos, arcrar &)
STURET TGV TSR] AU BIdll. T IR Ml FPRIHD HRTO
qIEHET & PHT B A, BRI g P ABUIN Ufeel JeH A
fehdT FEUNT TPHUT AR Tl HafRid P TaiiEdl &), SuMes
ST ATGHEY BT B,

&3



e ITeRIeT gIerd gosailas Sfie Hel FaR =T Bloflaeld Siedrd
URTIIRT fcsey. ISR Fea=, SRISHTRT ST SR 3Fe 3MMfe Tl J00¢ 7T
HelHeR T PreTTaeef T el JAS[al AT SRTUEIT PHHT e ST
fERrC R eTRUTT AT B0 Had BIl.

€,.3 HEFSY A4 h=AdTe) UfH:

g prAarel FEFerell UfH ©§ erirp i ST ey debiaN
JeHIINTd TR fPHINUTRITST U HecdTd BRATE dvcl 3Tad. 8§ AhalRre
TOYTCHD IcTe AT 0T TEeRgR AR BoRael Fafere 3 of

T SRR U™ I AeafHT et FIey el SATGR HEFTS HH10T 8.

9. IS FXAT T dodt fohealT I R STea™, ScUTe AeeliFedr
fepmreiter Afdear ey, &1 fbmeiiar TRIR HEMTSeAT SRIRISR ared! SATor
CUTes IeUTEHT T BIRIEFHT PHT B,

2. TheRT TUEfar IicRfd ST Scures IReT fdhmelt axadrd, car fheet
T fiRdIo IUle FaUel SRd IMdld. H8Ms axrT gRumT
AhaRT Srhigos STpRIGHT fFHT0r 81,

3. HENSS] Jod TCRIR, IO G fpada ol Jerrr ol
HIeAeNe ST, SITIes YuT FITONaR e IO 8Idl, S IcaTeH
T e febveples it HeifereT ST, TS, HelaTa el Sed
RIR FAITID GV BHT ATl Bl I HERTTS Fodl gRecefer
ENAGIRCI GG R

g prrdre fOhfeToy ash, e SUeTel YT 3TTe. ST CefR STOr Teiel
ftherR AT dheeal fhmeiiar TR P brel FYATDPRUT ARl 3Ted, Phecal

A DIATHI, Tech U ATgfewe QU (1-6) IeqTe Gl gt fhHd
TR oo QTepallcl; SR A Ieqre Gyl e el sraRafda
ST SieaT SedTer Tl g e Geffie a_mmelt o1, TreaT il &
CTITC ®icTet UTfert bl ¥l AT 3ieh TeTaeiTdT fepwet fH1f2et St 78U Teh
<Te eprefTarell farsHT feberet fH13eT hefl STy Zt O "o I " febAT=T et

L(Z)= () (OB E(2,— P*.)" eoverevvscivereeesssssieenesse 9

S B g T T T A WA P*, B 3Alftedel [PHIET AT 3R AT
fRTdIT PSRAT TIIT B t+k BIATaeTed AT el
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SEIH YA fehee:

S8 oI Zt FIS] ¥ IRKife ERUT (Ve G iU RugTATST Sedrad
HERIHT fasereft fdhee) SrTet A 3TTe.

I'z,=2) " (OBY'E(z,+P*.)=0 oo R

Zt ST Prt+k STETIRIT G058 DO, oo 3

1

OB = ——— by
S0 -

3T FHIRUT e foTeTd ofrlet.

zt
1-6B

= OB EPF 4

Z,=(1-0BY ) (0B) &P* ; ccoouurnrnrnn. 3

R AT FHIIRUT 3RT AR DI IUGT AR MMTetr fhaa wfosara
YRR RUGTET 3YET RIS d &R lefiaeiia fbHe seeivary 3rRaHef
ORI AT, TS HEAT JMUSAT fheelt T fhracd=ar "aRRR" Sidew
SATITT T PReited.,

&l "HERIET ST fhHT P+ FRU Tl EReAl STl SeUTeH Ao SEaH
febmre eRUTHEY feheciler febRepies Treifar I8 AT WRep w8UH A HROr
THTIIE ST

P* =pu+mC, ..o 9

TR SEH YA T{U fehHfcrer I qeletsmT fotfder STs erend.
z,=(1=0B)Y . (OBY'E(u=m, )ercirrrrrrrrcre ¢

=T- PRI fpfereT a3

Poea! SIIaTeHEY UHUT JeTaTeid aa.

TpUT feheeT UTcies] F8URST dhocal Jeaeemed & dacedl PieTaelidieT Tehul
R ¢ R FEiRa werr S,

P=0P +(1=0)z, oo Q

(2

PRUIRATS] TR TeT FHIDPRUTRT AT hedl ST 2Tehl.
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thg(Pt—HPt D . 0

SETH JCATUCT fhHANATST THTBRUT (¢ ), T ATGTHich heh T [hRuT
y,=ax,+bE, ... 19

fer O ST S

y, = azzzobkEtxt o e R

THIPRUT (¢) o URIGUT HRAMI, STV UTg. bl dhl Zt ¥ UfdedT sHemm
TG FTEd PR FHIDRUT YT et UTigol.

A=/ S 93

X, S HUAMC, oo 98

A=1=0B oo 9

L S 9€

z, =OBEz,  +(1-0B)(t+mCt) oo 90

HIPRUT (90) HEY 2t HEY §&cT DI IIATET Yalol I H.

L po )=PB (5 —0)+1-0BY U+ MC, ). ¢
I_H Pr 1_9 P 111 Py
T YTt THIU A el ST AT
7, =BE, + g0 08 (U+mC,—F)......... R
0

5y 7wt = Pt - OPt-1 & H8FTE % 3718, & WHIBRU = DI fohfered
a5h FRU ATl ST, T F8eel T8 D, FETITS QI TUeehiaR facig 1.

9. YGIcT PlaIciie] JUTET F8FS E, 7, +1

2. EURfEd gEaH b Urdesiaeflel 3cR. w2+ mC, 3ATfOT 1e] fobray
qrcTesl Pt
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& TUS HRUGTT IR Ueh HI FEUI] Tol-Tdle R dd fweples Tafay

v, =2t

X, = p+mc,
a=1-0B
b=6B

HADR[THDYU] &Qdiﬂ T, mCt— Pt .
i T8U o Sfewdrd SR foHcll anfor fbaeiier TuMR ST 8l 3/,
(FBURY SR mCt— Pt ) TR AT HEFMSAT G919 dleet BRI ST IATGT FeT

o = AR fpfercer ash SnfdT Sepreren feer:

IUET  ITT T UTTRET SR fecd T ToA-aTe ! el dhleTuved
N ST & JIHIIUT TRl ST 3TTOT RO T Toi-idTe JTfoT Icare
ATl T HaSUIRT BR™T aT1d T8,

T, =7 +a—B:ut

fhferer amepredn A, Wegad! S WIS HHRICHD Y SR
TRUINATS! T AT TG IRISATA! SO PHRowT (SMTIOT Alepram faremT) et

AT ATTSANE HTET het| T3> el

FARIST, =TeAT STOT TR (AR R Q) = TN = PR T AT Ueb HfaH
ST AIER betl 3Te Sit AFHM fbAeiedT BARAT Hof dY S P FORIAT
R T SRIAT ST 2HHP TR TeHier qul ST, THAH I HORIeAT
THIAE PRUGIIST Tl e R RO 377aedes 3MTe, URq HHIDRUIT!
ST 3Tfere fereTe oval,

QU7 TqETHD IUTCTRAICAHEY, HehaRIgch TTHIcHD ITORYSHI IaTeH
PRI, T FTHT predrciiet feheeiiil Srufér Wit areret fommie erdreT.

T PR fhfeTs @ (NKPC) I Agrs o iosardier smufar
TG,

7w, =Ay,+BEx, + 1

t

o Y gt BT SIUBIGIH UTTes UG TeTTaTe e farerer 31Te.
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Xt & SHTEATNG 3R 3118, ScTeATd el FegTe IIeqedl ATOr febweit guigor
AT T FIfeTdl BIOTAT UTTRIE T STTUTIeh thedh 31T,

Et 31T BRI O t JovaN SUTY 3TIeT HTfceN Jrd 3772,

Ut 8 I T 31e SiF GHiepRumeft Siieett St 31for @ a1 erdraramt
N 3T,

BT U HISHIT 318 ST Qh e S feh S Faetciid & HoTdl.
A% Th ABRHD HAUGS 38 o IUeT LT IS hrRIT

IR, fafere YA aeqHed SSIUaTIT &M, SaTa- TRl AT
feheeT SeeTuaTel TRERTT 30T B ATeR ATeiaT .

T FARRA fiaferT a3 (NKPC) firssauamandt Téiads:

9.

Peeal (9]¢ 3) TT IATATTAR PIUATE! DIATITEIT IS FERIT e
febecf e GerRuT RuaTl Hefd AT 3.

. TR JedTG T STEPIci ¢ YT rATedT aRe<T SRIAl (I 9%%€),

ST BB IeUTer FEAT HEFTg I (+aiRe XM <gredr febaet JraT geaq
PR TN,

T PR fhfeTsT g (NKPC) SEAH (A Thid dor daR dell
Sl — Jeured FeAEed fFulg Bor Sl FoR deiareredr SR
SITRAUTFAT GRUTHT FHIpRUTET T2/ 34 faTeT |IO, S g (4R & )=
RTERT TR T&TcTch TR I STHUT ST IATe.

THUT HiSdeATaT HIST JfeTaelic i3 el ST, IR Wil dlchles
3TiOT farfeer SeuterT FeHed fomerer grfdetieh T el ST STehdl.

T PRI uferme) qagrg fha:

TP T SCATGAeT [ T IaTdT MAdoIaulT o,
IRDRI  (R008) TAR T BRI HTHHHES TR TeTTare AT

ST ST AhRIHD FAdT 3718 & SRIAUT I 3R,

TPRICHD T VYT PRI

9.

R.

3.

SR ST HLAHT 3% BIAaeRITe! e fHdr Ff3d dedr g 7ermg
FBHRIHD SRACIRT ITET ATET fhHcT BIATIRT T Bl

IS FET el fhAd! UTgd Uldedler dieddlel  SlUlho T
G Uehe fehHei e UTcosIUaT SR STciie.

SiceT T T fpmedt uer MufRa dear deaT ScuteT |l T
IEID IUTET FHITDGEAT o SETH 3778, ATHEIT HHT ebreile AT
FoFTaIGe ATl AU o PHI Blgel, MHes el Hlelrd SR
UG BIgel. SR TR ARG RIS SRTeFid arey del a) dr

&L



fhar I PR TS I IRUGR IATed doledl Ueld
UBRTT TRTeAT ST fhRapIcs SeUTGhSlT SRIERT Bued.

. fordiar TRIR & HETFST ared SR 31Te 3Tfor Raret iy SMked disae
(STEIT) & ReR 5T Iearci ged & 3TTR.

R fhaafraRer | decar fhadiver fhadear saRmr aRFonere gfkomy

ShHT o8l 3iTed.

SR UTERTT 3T A &l IUTe el e el argfesd Vaeit 2R
3adTd, HHRIHD TATATGITAT BIATTLNTIT AT, HdTd HHT ATIer fobrdT
IRTTT IUTEH AT TRRIRT AT UET b T BIATTE TSt ITeT fheat
ECCEINEIRE

ORI feprciiciict gaetielieT SRR Pleflaell e BHl SRFeT ¥ial. docal
freelt oicrfa, Tatd Y ATveT fhad) STeiedT ST IRofiT ieaT faset
AT ProdrTe! ReR JacT 31Ted.

Hocal TTSRAT 3T ok USRIt fhadi=ar RSt uR=Ta™S ™d
HERTSeAT HedIUbRI GeaiaR Hew@yqul aRum Hel.

TSI SR SATHS TRIARY ThT AR Bl el STl Al T Hredr T
WREAHD HUGSaR  Jacie 3l SAMe Ay mebRedr awgHed
H%Twwﬁmqmwdlwfﬁdwm =l SR AT Bl

SIceT A4 IUeH XAl fohHd! TeareIedl XM dledid, deal [thieTed
Il IR 8T HEFITSATG T SRTIRIT T ST,

TAATS AT I SRTAR TR HIR0T HHT TS gl

TAISID LRl HHT STeiell IRUTHBRGAT & Ie-dieier G IR,
IRBRT AT AT (00€) AT 6, fGawrei= aga-fasas gRoiwfd,
el ST HETTScel BRepIFT BT digrT UfcRITE 0T S8H 3778,

FAATIIID LRI TR

ST I ATETHIT efdIe @it 3 o SIHelelie deriased dRuTATS!
(ReR geadiar Iy urdsil fas) omfor areudmrel= Reriaxur exor
(fPa-Tarr ReRael a UTdedt) IT Svala” TRUM Rard.

g AR UHFIEY 38a9 ge-dre:

9. dicT (00 9) I HAIEIR SeaT FeldTe I 3R el R Rerdia
feheciaT TR @HY bl STl AT AfRITdT  fdghdes AURT @

&%



YEFTSUST HHI HBRIHD XM HHI Bl S, HEFMSAT AT X
ST a1 S gl TaT el thReb T FfoTel el aTfea,

2. SFFITT (0009) AN 3R ST FAFHET (00€) AT IRATAR
SR difFd WAl $d &R FHRHS 3N, d¥ ad= 31T feedi=ar
TG el &R A6 SRATI SUho (e o 3T Tl da1g
SIhel. T BRI FfcrFHEY s STl fhaeied etarcrar
el SN YATDS DHHT DHRUAT B TG,

3. IHAIRIAT IT9 XIa” fhfeTod aehrell UTSRRIUIRU ¥l det-iasdh
GRUTT GRS R ATSIAVITITST ST Se.

Q. A9 PR gt fhad urdediear aRadHeiieraear geas urdesreft

Y. TRTEAT FATTRATS Phaes ATFH fhHTEl HORAT el &Ral AT i
ST fIATRT 31T T AT GIRT. S SrefediaeelT aTafied fhHa IR FH
et TH SRUGRT ST <.

IQMMIDR, U 3RAT ey brg erepdll T Al BRI FRHFI AR

HERTSTAT T iaeerdl el U FHS WU g Peil 378, o Feadn

JBIgR oilped] ARG AT AT FBUF 30T Tl awIed GRumedT

SECTH SITERUTY %S0T BRUGTATST &I el 113 SehelTel.

&.8 U

9. HEFISTAT GeHid Tol S g hradral T T .
2. PRI U TRIT feRe R G FEUIS HRI?
3. 7T BRI 37elerRe JIOT UETfes SRS qui .
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YpUT IV

ATl IreferRaT eNvoT — 1

gTh AT

9.9. 3fe®

9.2, Tt TR GRUT

9.3. 79 faog fde

9.3.9. FAHITID TR R forog fadaare

1.3.. R faog fage areet fafde srfemere gfter
9.9, foremardar amfor ufasT

9.%.9. foreraTEaT 3T Ui 7gw

9.8, Q. URTST AT f[TATATETT: Teh TR rifORI gelepl
9.4 T

0.9. SfER

9. T 3Tfep GROT FHoLT H0T

2. ISR GIRUITCE 7 30T fdiep e Hewe SITu B,
3. fraraTEa SO HfcrsT afeaTciier Fae T @,

8. HfrST SATIOT fraRATecriael} IR G¥epI FHGI Brur

9.3, ¥Jer 3Tffes gRor

el TRie GIRur e IR Fred R AFAHT TR Asbia TROM
fARIPIT PRuATeR <18 s Hea. [ARE Sfew qreg HRuarIS! Toef 3Mfefd
gRUT QIR el ST, 3P R0 3R SRIAMT T8 37D IS ST
2R 3Tfefen RIS fFHT0T PRUAT I ered STl

SAGUIRATST MMTRIH T TS HROURIAIGRAT SHBIAT Su~ ITGIUIRITS!
3 G SR YT 3MTfRie GIRUT IR R ST Sget! ST aT IR
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R e HeieT TpuT YRaaT STOT THUT HRTUNER THTd SThUARITST bl
ST,

RISTIYI GIRUT & 3TehRel STV PRI YR IO TR, FTST{+Teb otrer THT0T
UL STOT fFieeres fafciiaier sRedicRuUITeaT URUTHTER 31T fehamepetraiT
Gol UIHTET U R 3. ST HIRU) & WRDRGR ITSUUT i
petel FHICTE 3T GRUT Uehhd 3T 3Te. FETed] HeAHeD TR,
WRBRT IRIGG-PS BRIHART IG-IAR P UPUl AN U< RO &
ity GRS T 3778, 4R 30 TAT ST AT FehR i GIRVT JTIRvYT!
A Q. =g AT S ST Hifere GIRUITEAT ebrel Teel 3Tl Sfew drear
PRUIT HTGT FBU[T Halel T8

eSS HRUTE el T i Ifew Ared HRuArIS! Hedred
JoeaT Qe qRAGUTER AT SAUR Ud ERUT T8V Pall S e,
URUTRD T GRUTHE gTofeari™l FHRIISH, GedT JISTRId e fohar SATfor
dep e frelt fFeiRe _uT e THed G B ISR TR HrRIEHT
PRI PRUAATS] YRAST-TS[E T &ROT FIR Hell ST, YRIAST-TSIe SRS
S q&T GBR ATed. b INTRIIT YRAST STSel] TqEfcHEdT dI@auaRiTe!
BT SATIBR R HTIOT BIARTR ST BT STTeteil Aehl.

ST YRIST-ITS[d TR & FIARYSTIT IYAATER HI PRUIHST TRDRT
B8 FEUH WbRel S, IaTexune, dreqe, fRIa 3o Seulawuler
WRERT TF SR HAT A, YRIST IIo[ed] GROMT GIorT STl ARhRY
AAdTE Ao . R FRU- Feuel vEren AR S
WRHRT ATBPR HHT XU, INT Ted] SURHe s wqef fSEior
PRUGRATST AT et STt quiay, R STy faurhear aHeiameter
31er PIR TR PREANAIST U PRV, SATes U Petedl ST
HEHS® PRA PU Hedl DUl SR %l fHesal af A% d Yaiel
TTAUHINITST dTURe Qepalel AT UIATE T8V I R, %/H SR
fARIF0T Hhell- IR Feerd! qRhT HHI PR, RISFTRIT RIS HHT B,
fehHTT I DI Ul AT T JURUITET Il BFATR ISR Afereh Aafereh
IO 8T 3778, I, el SeuTe HALAIST DIHTRIAT DR SUN 0T BT
TIHUT A O/ fhaT T 3T, el TIMT PBHER YU 37 ITaridT
TSGR SRR g 2ebel. e198%9 el RBI R ebT SATfOT Sav
i (fediferes)) SuigR odiwar fafdy suffaR wRaT Jum=ar aawieRiaR
w3




TIRTCET JaR 37SAe HHT el ST T (AT & FHRIISH 8T STURET Teb
GRUTCHD U 3778, YRR et JITRIcI et HRTUR AT YREST s SRIfeh
I A T R FeiRa Bld. i sRMed delelr swda & o
TfehaT T8, FeR FehRuHed fAf-H &R 10T FeTTarearedTdict ey Teh A
3T GIRUT JURT ¥V UTEUIR SAT8Id, AR AL e GIRur 3faia
STTIOT ST 37T Sa! HhIReAT STSIadTedT e ST, AMIT: 3™ Al
ST Y IASTHRT IR0l (FEUNT AR &) fhdT SRR gatdiel dGet) Jred
STl 3o gRuMe JHed U IS 3R 3R, el AeDey
3R, AT 3T BIAEE  DHI AT AT ASTDINIT GRUTTE]
3ffep ReeRiepRumed iR SR FHRT 3RY 2Tl FeUL, 3™ Jfed &k bl
Paes Hlfereh IRV T 2R HRUITATST AR SATel.

epeT SrfTREI RIGTCT & FATC, TR, egaral, Tad-adrar IRl
SR fafder ANRATER Hisel el 37Rd. e MU ThT Hratar AT
TR 3TTEI.

9.3. ey foeg faaw

arefeTreteT AT 1 fdhar fides =8u Gk S=fquared Ygiier aifenvor
R, I & dosdll T Sl Sfeuraele Siefc AFfl dhetefl TR
SrEiepTald TUfaTT STfetedT URUTHTLM T 3R, T SRl e
Qlefler Ue] JATeT - RV UiCRITE o JEMISE JHid Ter RaTd, d IR
USET  SfRRYET BTk AISUANGS  doIRUcar  feemeer
ST, AU (AT RUBCTT ISR a6 GoIH PRUITHIST Sfeueplet |
TG YRIRET HES FATHAIRIT R T80T A BT,

R TR

31, I YerredT ATt R - refegaverl Rerdl BrEler arfetl oRT derrer
qRAST R &R d1ad RTEdl. 8T I HRTU=ar YSSaRRIT TehHe Sl UaT
3ITE 31 Fal.

. prRiGpdT T - & o afdfer  aRuUTe ScUTeHRAT UTaeieR ad
TATATEIaR Tferfehar feft arfaor.
SATCHATI 3R (y—y”) Teare (T-TU ) fIaRT aaeaT (ST el 3faR

TRUTST ST JRfaIdh SeUTeH JMTOT FHTe SUTe T el Brep BIY).
G IS FEUIS b JrfediaReel] SiegT Haiferh hrier d-Feurol quf
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HENTsdlel 3T = R SiTeul — 37U Siterdi]

PRISS 0T IRepicTTAT vl AR, (AR00) R & wrdsifien
gRUPS  SAMOT AT A9 FilaR URUTH  GRUTAT T FRIaT
FRATT. 9 30 TUT GBI B RIIHA fehaciiedT urdediaaet JAMEAT BT
PRUITATS] ST ATER ISTIT-83Te! FRITST GeT™ RIS AT PR
TeATE fot. 319 R ot Serexrur fiee hiews IFT feler o1, o
Uep gTord G0N FEU Hl UITedT aisrdT M eddrd. SRT STURdT T
I FETPIS SPMIERCT ST Sk Tl TR Bedl 8IdT. AT frpRefiFedr
HEE Sl IR Jol Sod (PSR IAFISID GIRUT) JaTdd SieaT
AT AT &L SR 3RIT FgUIT ojeaT 3refedraeee quf-RIShTR
UTcTobeT R 3T ATV JeTe TRRERIAIC JoT- HHI-SATST &R SeTerT.

RUT & AR UTeT SR foharT fadegs! aTaRedt FEfRe dhet ST AR aRTer
Pl dIe o T8, JodTdiell RT a1 el P [ THR, T EH!
R UTevITeT YAy 3AaY, BRUT fade & AeH FRIMER aeRd TIotad
qh SRIUITET & AT TR Treg e, drae: a9 U Jardre 39
ST & CTEIT S YT 3fefep ferere s iarsil e Fawiar o8l dbfod
PP g URUIRG M gRumelt Selid e & sifFifEaer. da Sfed
PRAT. 3T GRUITET IeuTeTdRIel TRV HIE FHTeT A8l ok o gRuT R
BITINES JReReNT. fiee thisATear RRIGT oelem & &1 &l
T 31fre TUs Blget.

THSIT FeT Xt T8 I UffoRiT HepRell ReR SR T8, SieaT 3Mfids ERUT AT
el ST <Tegl Zt ol T Felrer go &g fael aTifor Year &RuIeR o1a 3
MaT. FdR Zt = Xt + Yt, haT €RuT T I aai = IAr e + Tl
gRumT. ReRIgRUT 9RUT Bae g Tt 818t SiegT 0%,<0”, fdhar ek
3 eIl TR& & aRuMeflaTRe &+ e, X, Y onfor Z =T
ST 30T UTE! T

2 .2 2
X, =0, +0°,+2r,00,
oy
1, BT x 3TTO7 y Ferell TERSe 318, Tod LIRUT tch <TegTel R Elgel i,

Qé_lzz
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G T € T8I T cTNIeT bl EIRUT efdl: STefedavediet USRIl HegTiR
FEUL FHT0T Sl ST, AR T80 EIRUT R0 el SIRICHT Sdeted AT
31T PABRIT QU RO BN A, ERUITEAT URUH AP e

(standard deviation)sRur sEIHNG e =T sRISK IRIeIN,
RO HHIAPHHT 3Tl JosT AT TSI SITOT JMMareTH ML (VU Heway -5
M1 XYM IR0 3aedsd AR, faeiarear (lags) IRxcades
ST AT fHey Sebcl BRUT GRS YR 3Tefld o &Il 37Te feber
el fARGRIOR TerIedT FaR df SRl AR 377, IR IR
afvore e T sradiar faad & aRRerd @it Jgsia Maa! ST
ERUTT GIRUTFT GRUTAT =TIV el I 31 I &R e,

gRUT SeAfel f[Addge! feeted TRRRRIET HiiRIe =8U[ |aiM R0 TR
FRUIRATS! QTP AGHYT TS B, TN IR YD HIAed SFIfer
aRRIT Aafimdr e o, SR RGBT faddh eRur fHaser 3 d, o)
o wfdsarchier gt fbar fohaTeherdi=T IVl d€ BTeid AR, SR
YT HRRIT AT A SATehieaT VTSI Afereh fIRRICHD GRUT AT o
I, TRumHY, 3Mfie ST a1 il JMOT SrcuTaeiia SRISFIRY &Y
TABIRITST FaRITE SRAATTT 31 URRRrHT gRUbcd! faddgs! AdwIid
fearht 31fies TivTedT PR JdT B0 AT, SIX T foRIRD ERUT Jdeifsel
ATEl TR TT ETefebToslel HEFTTS Hewic DHRT ATl 3R] Aehdl.

9.3.9. ISP AR 9 fereg fadare:

freehlT 3TIfOr agcieh  STIATE Fearerar A Squard! Hifees
GIRUITE T TeT PRI AT 3 FifiIcTer 318, ST FATfee e w8l s
ST S URUTING HETEIRUT FRHir ST fadepra el e, 37T HepIcl
SETCHD fAePTEl GIRUITT BTT ST SaTd. ™ Y BOR 31 Aebclll DR
o PIVICHET SATHRHDT UTg, el TSN, il Gt TRar weorel e
0T & aToR Rt ATEI. R =8l Srefegaeered Tere! a1 Aife! =
U R deer el @R IRl gRuTe e Mo ghEr g Bk,
IRl TREICHD qactiges TP U HMHE T TUIpHE Fael Tg
I, AT TGP ET AR ST.3TIT Hh R (FUlIRT STeTeHe - fadepTeli= gRur
3RY FRUITCT.

PTGl AIST gl GRU HAHT SETTIeMaSad R e T
AT AT STRIRAT SRIT ITATI] a5 GRUTeT farararécrar
T el 37T YRR TISRTT &FTeT FHeIel IRGUATeT TR {Hr
STeledT PIaT FICIIRIR It UTTRIPRUTC fep1eIe BRI BRI AIRlel. Siea]
gRU B AT BIAEERIS! to+s Falcpy GRU asard deal
GRUGAT IT DAL to+s GRUTAT JBIde! GoRT MRS &arer

Vg




IITIN T HET URUIH BISoT T fIIR el TTfdor Oieal t0+s hlotTaet Jar
deET Wleflel FaT Igact: t PpraaedRadt FufRa delear aemfovas
SRUTTEIT FFT TS SETH 3R BI? to +s DI GGl IR t0PTATITET AT
fFeTRE Pefel GIRUT THTAYOT Aol TR & GRUT t0+s PITae! ATST &
ST SRS, AHII:, (ISP ERUTAT TTelied] AR, 3RT GIR0T
WWWW.mWﬁWtOWtO+S T HIATaEdt

SXRI Hdelel 3RIATT g o MUY ST 3fTetel 3RAATT URUMHI, T iayad
gRUT A IredraR JHTg TP b el 31em uRRerfia e gRor

7T 3™ TIRATATAHAT BRIET ARTAl, dichiield TRRRET Jear Iy
Il SR VAol o el SR MTe=T Sciler. a7 gRRerdd, <&
detell He frras wfcmmaur e (dynamically inconsistent) arver.

to PIATLISISETTIIUN  JeHfduId R 8GR TRIHI0L0+S
SEAH .

ISR ICUI
(t) — Oiferdt fFHfcITgR SIohar Niferll TR PHeft STt deaTT Hretrae.

(to)— UifeTT HTEITT S et STl cil BletTare.
(t0+s) BT WIASATCHET PreTaell 3118 S TH S FHI GIRUT 7T ATe] IATe.

AEATERUYUT, 3Tefedieeele hre! qTefed TRTeare STl 0T Aos i
fegTelY ferife roaredh qRefl e Suctey RAcTd. 37t Rerd ggae

I 3 g A b SR Ferfdwae oy wum=ge FraiRa drefraefim
3TTER RU HEATS TS PR G(Iugeh LRV Feetrl fhHa Tg 1St
NI, AN I SacaT  farefler faGRTell IH T SmRifies S, TeerTd,
JeIINTe SR faehTel= aramerud FaffRa et ST SarTe FoRy arshe
EITeT ST SATIOT GRUMheIfHT Siieled ORI SHTGTaT By & Ueh A1 JeiT
e, a1 Rerded, wrorl qeawe e gRur e vfasardier
AT e gafaciier St GRUr AT I SRIear Rig FiTer Jmed <
VSt T GIRUT TR HRUTET SUETT ehRailet.

fhsels Mfor Uic(1977) SR TEUIATdd!, fIddmTeis ardmarua, SaTTe
RV pacd AR &I BT TRUITAT deis PRciled, IrAT IR
AT AT BRI STRITT SR BIUIR TS BRIETIRET GodTd B o
SUTES diedy FUfd Herg R v abd ST e SNfie
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RISTRIERVET FH SRISRISR FEiRT $% . T ISR Teqel s@d
d1Gd, T, SATAT A PR I~ MBRUITIRETE TRV Blged, SRI AT
ST (1983) efaard &l fFm-emenRa ToMfdwRed aRu TdeRear™T
fIepTelT eNRoUUET SHT T AT, TAAITID GRT R AR STeld,
qeIel dep HENgar el Urdedl fFasel Sft sufarT st JETd e,
AT YRV HEWTTE ol 80N JHd $HI elsdl. daiavde R e
IORTe fadepTel GRUMTUE 31feres FHTEdRS IRV A, S fhecis
3ATOT MRepic AT fANE helear Frsepuielt SedTd. fadeTei gRumeaT arecia
JTATGYAHET AR & BRI Igekl: U G 8T 1S BT SreaT
afdfer  FegRITeaT ameT Ui dedr SAT deaT Head! sa Jfe
JATATGIIEIT ST FTTdTG [0 HRUAT IHIT Bl SO SR PIRUT FEUT
HEIG| dep TG AT &) LATeR YUY Hfcisef o 2Tehe -Te.

I TAEIDRT 3T T8 P eIl S AR 00T Feee TeTauded
&RUT GIRUEhc] J9aiel ATel ATET . HETSaT &% T SRS SHTOT WIerit
HEGRATIT S HETTS T et 3T el AT TEITDIR JTHINT IR,
3R SRY T SER dhef, ARIET fbAe Il TGN U<l BRI & IOt

9.3.. ¥ g foraes awise faferer srefermarsar gftrer:

o forog fades a1 rerar ST 8l HIRIH—TeAT TG STell 318, ot
3O ARTOTT <1 Sty THToT Rf3ra aovor fdbam amifefar Tmfrasun=T amoett nforst
ENUIT R HIATEIRUTI0T RN PRI ST PHeAT ST 9raal. SIRY Celk
IR gfieRvIRged FRE FUiRT berlar, gl e
SUGATE! AN YTced! SMMIOT JUTET fhAcT ATARAT TeArdl JaIdhdr
3G {2 Tl Tieh STl AT,

STeET IR BRI T creg] ol UL YRaST aTead Il el Afehd
foRM PRIRT 3RAaT g StegT derrm RaaT arfies 3R SFbare aredl deal
AT Ffeh &IRT 17 FEurdreT.

AP ST 1 & I ST URe Tt e R § ARieeid a1Ted,
I A T ERU BT P T T AT el AT AT,
R EeT FBUrST FRMTATST HeTRHT JTUPR ISeTvar! U, ST
9%%0 HeY, IHRGY IS Teel il Td. Secd, 9T AT DIUel fetedn
AT FgrTe "diferdY et Vit difered) R 87 2rea AToReT. fAdepg
faiIT G SMTaege  STEIERT HYEUT LD 37T S D hovelReTee
(fhar Fezadt do) e anfdfer Sfe SMfor €Ror T AR gredier 3rem
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FEUUGTIIR STfATe ST faddh! gRume ARl eva. Ui 8 dw afor
FTHATIIR GUR I, ARITST TP IRAVINT HA1feell 3RIT SiT Teh
31':I9¢H\314016‘&I31{-Id.

Hqegad! dpangt ol SumRY HRIT, T TR IRTeiedT A fasiyor
FRA IO [T IRUTHS HRATSAT HURT B, SicaT Jrieaved &R
fofor axum=ar URFIE gRRRIAT sear FRar Ad ATEl deaT fAaarefi gRor
fRTeT &% arepdt. fdpar SiegT eRuT quica ™y YUy SR STl diegT egel
3D I, TRUTHT 17 ferog; foleiep 31T &7 IrATehq o 2imeer e,

SR UerET RasT R Pell o iel, TR gorarel & U7 3T STeRHer
fepmelT arteTciier SifE SaT eI, ATHaS JUTIUiRTST derret emear
30T R ST-STHRARVT BT T ST STYeh TE. 2T GRRLICIT zre
3fferes ATTOf-Sefife et earear e SRFAUATATST gReft ATEr BRuT e U
TSN (TReATel JTEg Sall), k™ U1 Jg gaig ifRedrd 3
SIedId, o 30T fohwciiel aRaT SIRIcarT 3T eehd. SR AR ST
foprciel PaRaT AUifed INe, TR TEIET PRI Rf &% 1ehdT, JuT AT
Tl gferady febar Sied ARET Ul 3Maegehell HTel; i are Jeciran
3RV TG IS WUIhHT Jeolrd! IRAhS DU FETDHRSD JRIUR  ATEY.
AR I AATAR, 3RY gRUl  faRIEmTRIT f[Fd, SR RIS Thlhs
f&AT STTfRies craveeT 30T gReRiehs *RMTET freRATET STTaede 3.

e threrait derrear Raguriee a1 e Hig I Heel gfrdre befm
3118, Ueb “k-Careh 1IF” SATMOT “[Shea e, STelT QT ek 3FshH "Y b
3ATMOT R Tareh 1w w8 Hallgel, 5 Corp (PRI, "UeITer gpUT HHTOT SerieRfe
ReRTTAT  ARHATIR  Fedaferauur FaiRd bel S, JATARISET
gfRReerchiely IET eRvIRITS), fthedamr aval fAfF T SR8 4 e fRdm
Re el amg. qenfy, 2 <o W, srfeawddial BRI ATfor
BIAGET TTIT T9TEifoReg aTerdl, S 3IeUdlciy 3Med. SIEdlci— 2 cFd
FREER &S &R SRl I BIVRITST 0 TR RUgTAT Hell IR
GaefeRIae AEvAIST THAH R SR JAGD Il A Hellds
STSHIST STOT ST, e AT ST DRUIRKTE ATfieh e TfiepRer e
- feep gl 3FeTel, FEd! Sl AHTNIDGEAT SETH ITelell doiTdleral &%
feTor RUTE URAT Tl S T derrear T M=
ST 37 el g

derrd Py R T BT Jelle S B PR Jerredr I g
Sfeuraeiie gRadmeficsrad. mgsit fher 31t AT RIeTHS Jebel,
ST T A fPRITUTRITST TATRI-Ie~ Heped-raT gk dhefl. Finn
Kydland 37f0T Edward Prescott 1977 =T TeUTATAR, &R0 FRE &
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AT DO GO ] DI, TR SSelHos cllch Tl
3YUET 0T AT Fegre 1ol FeldTe. e FRIMATAT PR ERUleEe
ATBTET AITRTGAT TUEIT IRATC. Sepi=T 31T gaetial enerel J1fact stemr,
q AT SUET FHRINAG PRANT ST TR 3MMYel e erald. o
SrefegaeeredT AEfeerclid THdleT AT el fhal AT Srehel AR, 37T
ReerliT TeT GIRuT 7 AT SFeI STUT SIRACIT PRI <A1 TfATaT! IO
ERUT FTe] SGUT FETHT L.

e O, SR Oy Sfegs ST A+ 3RY T b et DY A D BIUIRYT
JAIE S PRUIRAIS] AT ATTdTG T IR FHRINSIT PRallel, SATTob
Il ot YRAST AT TR AeTateral e 10T Blsel. EIRuHD R
CTRT. el AT, IAUEIT-3THTRT FeidTe BIUR AT, Uq GRur ffearr
R ArSTaTST UIaTe fHosel — BRI fh{olT aehIaR Sod HeNTTs Feurl
"fIETATEAT TTeEeT fRifid SRICITRT GRUId ST ST TFITTEY WBRIRRGT
aRRReerY fRmor 8.

9.8, framargar snfor ufes:

9R ¢ 0 T SAHTAT HEAT AT FATAAT TR (TG 31U fIpRT aRIaR
- I LRV TSIV GEI b Hecqqui e g e,
fSrer febrrer ReeReT & weged! depd e Ife® Sel. oI, e, Hloic 30T
diel AREAT Il BRI SUAN TRfdD IeUTe AT ASHIRTER
YR HRUGRATST Teg TR HEFTS I STUIRITST chel UTfe ATeR A&l
SATett. T J1fec el BIVTET TSa ATel. Tletlel faddid! Y il
ST SR bl TepATTe ST, FYUIUr cTdfeyes febreit Eie &R Feldl dToTR
qUIIRT TUIRY FHcIe] Srefedaeel JATfOr FhT @ IUIIFICT aTeauiRt v,
3Tfep GRUTAT SFTHITEST 3 HETqUT T BT hRaTd. Tl SRUT!
STPRIERTA, JcUTe MMM ASFIR HHT AT < At e are
TfcTST 3IOr freRaTEdr. STgeh™ SISt 30T e faery o Feiiduad
U EAGINE

TG FATCHT AR AT Wit Pefl 3Me. JAATID RIgidrdiel ar
AT ORI fraradar onfor refeyawddier Mféd aRumT R deprer
SRR TETD Tebd Tl AT, T XeT UV 37TS, AT b, UTH el

Lo




IR Hifee GIRUr TETRITET dHedTRiT R el 31Ted, T AT Hedrierar
JBDBC! fGelT 3T DI TR AT SPIGR G hetell Iet [TARITE Ael! At
TR IS SR 31fIH TITdT BNget. 3MfOT SR & ATGSIf-ds €R0T e
eI ST bt 3RTeT TR <l g fehaRerddeeT fRifcrd 3iTe. Feded deprat
gfersT 3NfoT farasaT st s famrirr TosieRur U Sgifded oA
3for el RO faamTUer FRmTeR STRAT SITenfRe JTTe.

FHITID IRV fTATET ST Feged! depred UicisaaeTa gfhara
T hetwR, fdhseis SMMfOT IRepic (1977) T HIGR Pel —3TST foremamdarean
srfeawlid AR Fot. fhects omfoT IRfe mfoT SRy anfor Wi ar
MYUITATST fgraTEaT STIor HfersT & g Teepia ufif-ifeicd eard & Rig
HRUYTAT JRAT el [TETATET &1 STER SRdeted SfEgRil Yol HrRugIS
AT Dl SAUIMEaT Fegad! dohedT &HAaR 3T GeF=ITER Scred
fIraTTaR SFacig T8, F8ureid, SR GRU (fhaT JTerT) [amaTg srRwier, )
TfcrsT 8 SRl T 3ie. gRvIea e UTardiEeat Mor 3fffe SiferprRy
PRIeT T Pefidae] S TR hetedl JUaaR [y e e TR
FTYalet UfTST & Feddl dhedT Peiigeact HGSI-e UL e 318 JATfor
e TTRARUE Feffdudes gR0 3Aferp THTET Bldlel 37T FaR
qeIedl depiH1 el TSt Aoige Peil 30T Terarerear Rerdel Feferd
R UTGsCART ARTel! freRaTacT UTH 8lsel. Hedad! sy JTfor areferareti
TEGT SIS el ERUT AIATUARITST STUT T €T JAfefeh AT TN
AT PRUATATST DTe] FeT¥cl o ANIaeieh P8 HI=g et 3TTed.

gl O el T 3fed, fhAciel RO, JISThINIT 8RUT & el asid
eRuelt TR 3RTeT TTfeoy, droe-foriaret & TR fH19p1frd T JMa9Tdh
9T 3Meieh a1e, PHHT SRISFIRIET SR, T auddh €NR0T IRl sToTey 3TTor
JUETGR PR PR, TATATID AT Hheu-ivTs, TATdT JFToft J17for
BITRIT TR UL, IUTE 0T SR FERUITHT LRI TR IeAaTS
RO & Hegerd deprer o1ed qeict 3TTe. Hegad sdpdeal Hirswl Jf¥enr for
T AR fTATEaT 98t 39 M8 BRUT el JIUR dAldhTed
STUEHTER T ST, SATeS TeHuT AT deet B,

qdeee FAURigR aRdfds :for gfdsurdier e emfRiaR uva

TTRUIRITST el Shidt fIATT: T ISID LRV ST, e TSTERTe]

ATl AFTeRT Aeg ok 9fdSITdiel Joaredr  Refdieed aud

RISTHEATET SUETTIR THTT CThUATEAT &HaR Sfaeid 3R, fefedaeeel qur
L9




ST UpR I aRdd ST IirsaTciel &R0 IMHcATd ST, <IidT Syur
FRATT I JTATST T ST STRGRIT SFAAT. UirsT ST feramargerean
T AT & TeTd BT e 31Te ITaT 31ef, TfauTe R0 aR
M HHERIGY IRUMT HRd, SATAT 3MMUUT "fFaRF=IdT A" F8urdr -
S IAduID GRU 509 §a SieT M9 IRAeT clegl Rl deD
fohTehTATaR T Clehd HATald.

9.8.9. framargar snfdr ufisa T8

AT Jobt, YaTel FHRIT Yeb 1T 2rall Sgaeil: 3Ty GV Peil 3ich
PICTEENT BT SIAI deal AFTND HAM HY BHl BT Isel. Blal-
Tl AT AT BUIRATST Wietiel TR FHS BUT fTaRdd 3iTe:
ARPR S Tceh FeUT ST GIRUT 3RE SO FoR RN UTeant STfeted]
IS &FTelT 3fTUel 8 SBR &_el; SR AT YRUTER I8y Sdefl 3Riel, TR
YaleT DIeTaEld o SECTH X1g_ el ATeT, DRI TRDNCTT 3 HTGeT ATl 3T
T T Y&t BN potedT ST TR SATRITER R S0 Wi
fiyeseT aTTg. AT 37, t Dretael ST Ferdeiel SETH GV Blef fawRTeT SR
SR t + n Pl d TRYLT 9ur i 8T GIRUT GfRIT PR, TR, Bre-
feIRETT GIRUT AfsATei T BfSeT ERUT (e TATETreNuRIRIcaT SHgad Hciil.

T G T RRAETaR Hegdd! dcpdl = fReRomell gd-
qfefeTeh! AT ATV FHTICT: e fAepTIepRTaT dTuR el eI,
GRUT BTl AU PRUIN Hiedre e, Sarges HfSd €Ik Bia-
ST SEAH UTcesedT Wiell IR I, o TATHIRIT ST HIRUT
Plel faTciIges amel faeTEar TET sad e o gagry fbar secaq
THUATRY QTR T,

Rreme Wit waar) gfe:

3T HOTIeT STIOT Aish HIRUr Swoepuur ReR 3Ted. 1w, & Jiod aval &t
31Tfeies SNROT hdes TIeaTer YTelt SR SIcaT, RV SeuTee AT HIcATe-
QOIS HHaU[eh PRUIT UIcATE foel SISl (el &b 3RFeT Rfal).
TN, TeheT T HEgReNHI AeTTalelaacTed] U SO Pbedl fh Je, ITd
THAIST HETTS SRIRIE SRISHTIRT AT Afiieh aR1ehs gleha e 37ef 31T o,
AT Iod e RIg ITfeaRdlel Halpy FHleRiDs udral JRIeT

R



BT AT AT forsepd e &Y Hiferes QRasT ST geeTugrel ST
TR, SNSRI & S9fidh RIS HHT IRUATT JIT e, T aud
ICHTE SATBTe. FeU, faaréar geom ar spard f:fereoor wefer
MR BT TS ITID LRI SESAUR AATal, FEUISTd, TATISID HTIEHT TT
T UTef e SATIOT fdepTelT dpefl aTerery ehU=aT J0redT JTER AT
Age.

TRIITRAST Seidhda AT fopRre-RIe TTeT AT e ATl AehedT JreferRaTe
e IR dhetell ATET TUT SRTATTeaT oiRgehi+T faraRITECaT dTeRTeS 312 ATde]
3MMed. FeIfd Fafd AT IRST FeUNT MM ROT=AT aoHT 3Tfor
AfTefleT ATl gEeTedT FHST Jeld: ARUT Hf¥ helea IRuTeaT
THTUTTT el G 3TTed ATeR i 3ATe. TR 9o [aeRTgdeedt & Ry
SRUT HSATd: Ufgel! FEUT R0T dHedfe faaRITéaT TaureT eRor Fmfar ar of
AAIET T el SATIOT LRV reRATEaT =8Il €U quicarsy <ol STTset 37T
SYUETT. T AT TS 3 Fafdd P, Tl R0 famrrg Hreel
STOITATST Pral R dTesel UTfesl Samed qeare fJaRT Saciel df e
TTREARUT g HISUIR ATl FU, GRUl femare 31e Iredl el erugRvet
SoH TR foeT Saer urfesr Sffor e WIferaRur JTuedT Jfard
HFCHIET VLT TNeIT UBR fIRIT gdear Sid 3RTed™, ffire exumear
feraTATE T 3191 & dhetedT U fARIT &2 TSI 3re2s U eI,
R frgTTSa ey (37) ricuaeioniel URVIMISES Sl el SUel
(@) IRV freTAEdr 31T UfrsT (@) GRubieT HivrcaT gRRerdEr
AT BRI AT AR SATETR 378, QT ERT UebT TRIGRAAT e 3y
ST, TR 3oR URIRITIHE agR 31 2rebel 18!, F8Url, "gRur fFfearea
feraTATETUeSTY STaT dTeTaRuT Y e Blget ATeR o SR fIaTTe 3MTe bl

TIFATTAT FraRIAR RraTaTe aefiaae SR TTetler fTE e

STt Hifed TTRIBRUTT BRATSH deHBRS IRI, o BleT R (time-
inconsistency) HHRT 0T FAIGHT Yaigg Clebe; AN FgUN, IedTeH
30T ISR & ETEfeblet ISR AT IeqTe-Ted] i Sxjar faeiqg
IRTATT & AT S HENS FRFUNTT SIuITT TR e, foRiR F8ure,
STFICTET STUETHT ST ST DU @, JTOT TRUMHT, SHaear J9 e
feraTy {107 Ry T ST STTUTeTel GIRUT YUt el STTset ST 2y fercrerar
AP T TSl TS, STOT STeaT ST HEWITS (ko BT AT <hel ST TIeaT
STeuTerfic TERTS HHT HRUITAT G 1 Bla.
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aRUMY HRUIRITS! fAfRE el UfersT Smfue exudmar gaeT eediel.
i HeheUTeT faaR HedRel B UMK SRFeiedT iledr devid Pl
ST Tebell.” UfTST & HedT Qe echiear fbaT JHgrear faamT secrear
3UET HRANT. GRUDBTT AT Pell. ISMER0MN, ISTTAGIR BOR
IfAIepT YT TeIaydeD TR HirST Ford 81d SRieaM, Rer fhwd
TR TATUT PROAATST AT feepfquamardt wfasarciet et ferpromean
Pl LR T4 & Bl T dl. FaFT SRR Feaad
BT TfIST SoT; T TLRAT ST IAdTer d1ad BN T TferHT fefor
PRUITAT T Dell IfESl. IT GRPHIIAR, T auded GRUT faemrargar
FerTdTeldogedl iasaTdlel 3Tt HAdIST ATST+eh TRaUTEAT TR
SECCURCN

ferciter e aTfor anTfefes Eicey Siepar Heded depiaec fifdd SR, Tl
Hegec] depredT Yceresld it HIRe BRaTT d et FRIEUTER JTeTRe
I SR SN, ARATST UfTST Ueb e el FoTat 8 STail Hol Hecar
3178 PIRUT YICTST Ueb TepIel! ferdT T et 31T,

IR SAIM0T ST AT FATH R e fIRIvo HRUgRIST Wos
Srsol (dnfinite time horizon model) ST GRUGA AT TTeTie gl
SFET TET AT fhscte 3MfUT IRepiced] BTG IR B8R IR
T, etk AT HiSel IT 7y I 3 e i [GaTTgan Meogquarird!
STOT TfTST HTecT HRUATATST DIV STdesal HRT A6l F8U al-ara feIeet
SAIOT HTMO BIRIFTT TGl bl UTfESl. TaFTeT ST 3Ry ATl b
qEIE] db FelTaIe ATeA U] &I Saugrer SRieT SR AT
TRIIST S91aT Ul T o el fIeTTéar AT UicrsT gee 2repl.
R, gfoNIe GRU ThT HoR FRIAGR MRINIT del S Suidho-
YRUGITTIT ARSI Peliaael ST SUST HEMTsHad! HAR o
TR Rl 3RFegTed] TSt GRrTd Jredier. fHifderauor, feremamedm srmfor
TRTST A IS GRUIT YRUFPREHEY &R JERUT 81
P BRUT I ATl Hegae! depiedl Poilaecred] JUSeR Hegwerar
HTHATTHY aTSadIe. Tdiae 3T F-IRHTI fereare amfefes srfereprafers T
RO Hebcl 3Teeh AT FebR FHS[A BicTel STl 0T AHIIC: JTRIC e
et onfdr SR TWlidRer Sicier, R emeigr orfie gt
TRIFAUI STTOT STeaT SieeT AT HepIRe ERUT SHEAT 370l SN <reaT dHHI fheet
T BITT.
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TG FATTT SIREART TR SIUfERT 3Mfefeh €R0r el JATurett
ST deeT sRISTRT (STE)  INfUr gemaredieandiel SHdlard o
FRUINATS! fhfeTed Iehrar AR Ruard Ial. & UimmaeaTd @R
SR AT, AT AT aHeblel I A, T 3R e BIT bl
RO FIOTRUSI fShaThetdiay URUMT dRUATATST aTaRetT STy A3, PRV
EMISaT 999 <X, IcqTe IR S¥ffd a¥ & Sgdleid aRum
AT, TS, Fegacl]  daprar Ahles &1 FFTEaR HORYYT AT Sg
JPRAT &R ~NIffie SRIUET PHHI SAUIATAT W HRUMRT AT 3T 3RAAT
uTfeot, TEUN dodie PHT JMOT ReR Saugrarat Snfor AT et
HeIad! s P el UTiao.

g (Sicsu) (A%R) I T T MM GRUeaT Hed faadia]
IepT Ra IRAATT AT fhdTe Tl Bl refegavdrel i T FHdlet
Ryt UTH FRUTTY A, SR JTUET FhATTIUT fIST SrAciier FHaler RoReT
Torer raferdt B10TR AT, TfRurEt Qe fARTeme 2135 erdr JMTYT 4o bt Bres
. AT YD IPRIIT T4 R PRIH STUIRIST HUGS Fae]

sgard. fer(Chick) (9%¢3) it a9 a1 frvivomard! fihferey agprear
TORRT faRTe Seifdetr 3Te g it uafll HrIRIE gEIpI e STV 18,1
SFegaereaT A BRI Ui RUMRY 3MIor 1feies GIRvlelr AFfa
PRUR Tlebe FeU FaFIcaral fOhfeed agp aTiRugTfevg <@iel gfhdie
Pl 3. foAafTam (Libanio) (00¢) o BRI Sfcqraeid for Srefaprosr
3P EPATHATIATST Tepur HRTUT HEwTell SIRHT AT Ppodrar Qe o, i
e aTeredT i SRl il Ter (endogeneity) Tl hel, 3fefipelel
T i g AT [ENTebiar ATETNT JNfeeRo=aT bridgdrar (Mfshan)
feerR #RATT O Fedad!  dpMT geare MR BRUIMIET BrEl bR
A GTSIex ST UG 307 <l lel PRug Geade. 8 9
HERTISeAT ST faaR R AU, DIUATET TR FeidTe A0
STTell 3TTe SRT AT STeqTaeiia Jcara 0T ASTIRTCAT &Y <> of BHT et
ST gt SrefepTell arerdl &MaT BT Bl, T8V, WidsaTcSTer JATIur
TP TTdeT FEurdr areft aRferdt FHfr gl

9.8. 3. TfRTST 3MfOT Rramadan: g vt Ffere gdie.

PAIIST JIARAST Hel, Hifsdh IrfeerdedT Jeuid "ITdt ARl J1rfor
ATRME Te-3dR BT HRUT SAT ST TSI 73T S1for o1sTa 3me
3FQT ST <geh! U g 3qUAry fohem SUHRT AT Yefaveba fofg e
GDAUT T PRATT". "FeT¥dl ST arraRue oy wfehda anfefen
HEIRERATTAT SV SO framerdt Reerct Hexaqul Jf¥er sSTradr. =gufTer, o
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R UTET S5 QTebelle. HEFdl! siepl <gredT UfersT AT cgieam aRur=ar
feraTTETTeaT T SrefedaRered BrRIEHIaR AT YR & bl &
IMEUITRATST, ATk HeaRee T STUEIT JTTfOT T AT JTueiaNier foremreaT
fReercfaR amenfe f1oig _y OIIT & WA B0 9T T8, FULH, UE
SATIOT SATCHTFYRAT FIERUT HRUIR TSeh AT AT e FEdc! sebreal FfcrsT
SO freRATETaR T TRUITH BT & STV BT AT 3TS.

arefasT ey & Ut MaR FEAT 318 hY Ve & U Ae@rd! domaydd
¥IRUT TRIROT aTfesiT 3TTe. AT 3y, arver e ufspdeft ufcrsT feramardar
fuet STret eft 31me. T &1oft Fefre anfefer oy oy araees 3mme T &rofy
Gyl Aifed STRTcdTa TRIeaTw, MRS Hegwerell Iucied Hifedrar auR
SPRIAT ARTT, AT StaTciiet ASHifasT SATfT iedrer J1d ST ARt
A deeT (TEIAd] §d) AT TUT SFEMT aOR dRald SMMOr
BHAUFTNRAT FITYT -t JfedT <o, IT TSHIAT TR, o 37207 YT TIR
PRATT O AT FURIET Hifed srefcrawdd ARlee| dxdlel. T Ve Udh
HE@! Jeq8de UUT HETH HHel! ST 3RTeIT, HedyT Hiasarias
T e srgear STor T STuferd GRUTHIER qRET ey SRTea™T
T IR0 T SEsRid ulekva= oaaar dledal. foidm 3mfor
STTCHIERT BT AT GIRVITEAT STYAGR SRR SIUITAT Wi U Tl
HCh 3MTS; I T ISID ITRIBRUMTAT TTITaTfasRit o1 o Te-fdsid LRor
B ATATT ATIATIT TEILRATTT FHST JATIOT FI&TAT=r THT0T Hfcrfefed P,

qegl dHredT URTSAT HHEIAT - Hradlal GBI JMd Teaeerdr
Hifoes ATTRIPRUTT UTeideerd! €RUI, Telaud HTfepRuThe SUfarT
SRICIET il STIUT Tt TR IfE e FHIIeT BId. icaT et
3PP Faeld ceaT AT 0 819 epdle, SATes cllehred "3Tusrr
fRercfl” fered. aRur sfif3rar, dierear s wIfad i, Heradn
depredT URSTIR, TIPReledT GRUTeT fSaMRTEaTaR 30T Hegad ST
ST e Td PRI BRATT AT G d16 febaT T 813> 2Tebel. HEder! deprail
TfcrsT Yciepredlcilel Heia facie 3RTcll TRl Jisardlel Eeidecrea
UEIeR I TRV 8IS QMehall. Moo, Foliasdes HTfepRuM  fehrel
ReRaT a1for 3rfdfes arcielt HeiferT el ¥8U Ueb IRT UfcHT fFHfor ey
3T 3TTe. Foi fawdes HTferepRuml TfersT SOy farerTgaT aRubeafer
R SfewRievfdier smem snfor fraffa gror quicary et &
HEIE| debleRlel [GHRT 8T IeTasRID ERUTET TRUTHBRBAATS! 3D
FEURSTe HiSTe el STUTRIT TRITATST ST FAUR Iea~T ARy HiRe

L%




IRU JAD e, oD MR- ReR fhAd JramaRer g=erfud
FROIRT F&H A0 3MTGeTH N FeldTe HHI M7 ReR SquareaT Feaad
SPpreaT FagGTd Uidfed AT veTeR fodel. SR WIorT &5l aue
IRIA P TeHaTe 3MfOT fApRIRT Sfe® TS STchier, SieaT Teaad! dabmr ar
SrelgEeTd! AT Ta-agdT Udhe holldTaar. 37207 URR= T It &R0y ga)
3MTffep GRUTTelT FH=ARIT el SAIiIel g AATST AT o HIT  GRATIIur
RIeerel T TR GTSWT & Ry T ar aRfRerar R deet Jfor fdhwa
AN PRUIRIT TIT Puel. T ATfRAAT MR M FeIawel T8rTs
SJATFOT ARTOTT TGT e AT STUET TIR PRel. ToTIalG RARAT SMTOT M
T AT SR e anfor Hfrad aROr ST MU RIS
HEIEl depT 3Tl Teh Hofge Hicrd T FAfur s aRumHT 31feres e
froferear faem "amerear Rerdfiar” THTd STepugTe el &l JeRel! S,
Ir3ele, AT Feid ST 7 FTare! Jefderear RIpRefT e
T dled HRUT JHT ISR GRaciear &Hl 3aur FHatur ST,
JeFIIuTe GRUT & Ui fhaT STel Hacld Jee F9d & ek &-ad, Al
Pa% HEMTS Fedld e Sad ATeld, R HISIIdlel HeMes el
AT AHRITER BIV=IT YR IS STerdld. Teadd| sl aRdfdd
T AFEE T SSAvATd WA 3% hdId. Hifgd €Nl el ATl AT
BT HEEAT T Ad FATHT GIEeh I IR peledT Peiiuar o
eRuTef T ATET ATeraare.

T ERUT fILTHTE HvTel STUIRITST o PRIeH Ul TRorer 378, R
(Sicstt) (R009) TR, T HRIEH TauID TR & RUT IfeT TSvIrS
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P=(pl, p2,p3...... pT)
D=(dl1, d2,ds3...... dT)
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