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Please check whether you have got the right question paper.
N.B: 1. All Questions are compulsory.
2. Figures to the right indicate full marks.
3. Draw neat diagrams wherever necessary.

Q.1.a) Explain the role of monetary policy and fiscal policy in BOP adjustments. 14
OR
b)i) Explain Mundell- Flemming model. 07
ii) Discuss foreign trade multiplier. 07
Q.2.a)i) Examine the arguments in favour of flexible exchange rate. 07
ii) Explain currency convertibility with reference to the convertibility of Indian 07
“ Rupee.
OR
b)i) Discuss the growth of Euro currency market. 07
ii) Write a nete on arbitrage. 07
Q.3.a)i) Explain the positive effects of labour migration 07
ii) What are the determinants of international capital movements. 07
OR
b)i) Examine the drawbacks of MNCs. 07
ii) Explain the changing role of IMF in developing nations of the world. 07
Q4. Write explanatory note on any two of the following: 18

a) Global repercussions on developing nations

b) Foreign exchange risk
¢) Foreign Direct Investment
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Please check whether you have got the right question paper.
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