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193
(4 Hours) | Total Marks : 75

N.B. (1) All questions are
(2) Figures to the yj
(3) Working notes gp,

czmpuls(,ry

ght indg; )

ould folcate full marks allptted to the question.
"M part of your answer.

1. (A) Select the most ap : .
8

- : “PPropriate
(1) Prime cost js —______ OPlion and rewrite the full sentence. (Any 8)

.‘ All costs incurr"ed in
¢ Total of direg costs
e Materia] co.

Mmanufacturing a product

. Assemply Labour cost
° Comm1ssions

(3) Process of ascerta; ’
Inment §
e Costing of cost is known ag-—----- .

¢ Cost Reporting
* Cost Contro]
« None of the above
4) Cost which can be identi -

(4) " it Cg:te identified easily is called as-----—-f.
e Direct Cost
e Manufacturing Cost
o Fixed Cost

(5) Good Received Note is prepared by------—- )
o Purchase department
o Stores department
» Finance department
o Sales department

(6) Interest on investment increases
o Financial Profit |
e Assets
o Costing Profit
e None of the above

(7) Tea and Lunch break is
o Normal Idle time
e Abnormal Idle time

e Overtime ,
o None of the above [ TURN OVER

v e
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(8) Warehouse expe
‘o Selling overhead

(9) Payroll shows --—--—

(10) Under Perpetual inventory contro

(B) State whether the following statements are True or False. (Any 7)

? QP Code : 04278

nse is an example of--=""" '

« Production overhead

 Distribution overhead
« None of the above

o Gross wages
o Deductions

o Net wages
e All of the above

Stock is verified continuously

Stock is verified periodically
Stock is verified at the end of every quarter

Stock is verified at half yearly

4

Sunk costs are relevant for decision making.

(1)
(2) Administration costs are mostly variable cost.
(3) The cost of abnormal wastages is added to the cost of product.
; (4) Eamings under Halsey and Rowan Plan are the same.
E (5) Cost Accounting is a branch of Financial Accounting.
| (6) Under/Over absorption of overheads take place only when a predetermm
! rate of overheads is used. 1
L (7) Reconciliation of cost and financial accounts is necessary in case of non
= integrated system of accounts. .
E (8) Secondary packaging cost is not production cost but distribution cost.
| } (9) Purchase Requisition Note is prepared by the Stores department.
{ ‘_ (10)  Stores Ledger is maintained in the cost accounting department.
ik
% } 2. (A) Calculate machine hour rate from the following data. g
| ; gos_t of machine () 1,16,00(
H stimated scrap value Ty @) 16, 000
i Estimated working lift :
¥ g e (hrs.)20 000
| Estimated maintenance cost during working life of machme @i
;
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Power used per machine (D1 perh

1 per h

i Rent & Rates per manth (10% to be charged to machme) E?; P o
fm sl Normal machine running hours during a month e

Standing charges other than rent, rates etc. permonth () 40
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(B) A Manufacturer 1
Total annual requi
10% and cost like
be X 1. Cost Ofplac

1T
rent’ Sta.ti()nery’ ins
INg an order is ¥

urance, taxe
a.
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ts. The annual cost of investment in inventory is

S etc. per unit per year works out to
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(@ The EOQ (By formula method)
1) No. of orders to be placed
. OR
2. (A)A Com "
( )departnll);g és_;l Z‘Lﬂng tWo production departments namely A & B and two service
as follows. : 8-2.The CXpenses incurred during the month of March, 2014 are
K
Expenses »  Amount (%)
Electricity 3,600
Insurance on Asgets 9,000
quer‘ 15,000
Rent & Taxes 28,000
Depreciation 18,000
Canteen Expenses 5,400
The following information is also available for the above departments.
: Particulars A B S-1 S-2
. Floor Space (Sq. ft.) . 6000 4000 2000 2000
No. of Workers 100 50 - 50 IS
H.P. of machine 120 ,, 60 i 30.F=l 50
Direct wages (3) 10000 | 10000 5000 | 3000
Value of Assets (X in Thousands) 10 4 alie o 3 gl
Direct materials (3) 15000 | 10000 5000 —
No. of Light Points 9301 [ 10:7%.1..- 03
Preparé a statement showing primary distribution of overheads. .
e e e . |TURNOVER
DV-Con.:1234-14. S i

ntial spares f i i t.
ement are 45 (g - p rom outside suppliers at ¥ 40 per se 7
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-2014.
(B) The following information relates to year 2013

i Material -1I :
Details Material -1 N
i 0,000 20,00,000
Opening stock 5,00,0
Cllz)singgstock 3,00,000 16,00,000
42,00,000 50,00,000

Net purchases

] . 1als and
Calculate the material turnover ratios regar ding each of these material CXpress

in number of days the average inventory held. )

3. Calculate the earnings of Ashok and Bhanudas from the following particulars for a
month and allocate the labour cost to each Job, No.1, No.2 and No.3

Ashok Bhanudas
Basic wages (%) 10,000 16,000
D.A. (on Basic wages) 50% 50%
Employees Contribution to P.F. (on Basic wages) 8% 8%
Employees Contribution to E. S. I. (on Basic wages) 2% 2%
Overtime hours ' 10 5
Expenditure on amenities (Per Month) T 250 T 350

The normal working hours for the month are 200. Overtime is paid at double the
total of Basic & D. A. Employer’s Contribution to State Insurance and PF. are at
equal rates with employees’ contribution. Two workers were employed on J obs, ‘
No.1, No.2 & No.3 in the following proportions. | '

Name of Worker ; Job

No.1  NoZz  No3

Ashok 40% 30% 30%
Bhanudas 50% 20% 30%

Overtime was done on Job No.2
OR
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3. (A) HJIng Ltd. has fo
: Ur depaps. . |
a Service departy, Dartments. A, Bang ¢ are Production departments and D is

ent. The 8
actual expenses for a period are as follows:
Particularg
\ T

Rent

Repairs tg Plant 10,000
D‘epre-ciation of Plant 6,000

P sory Expense 15000

ir¢ Insurance (on st y
Power ) ;’ggg
Employees’ Insurance 1,500
The following information is available in respect of four departments.
Production Departments | Service Dept.
Particulars
A B C D

Area (Sq. ft.) 1500 1100 900 500
No. of Light Points 15 11 9 5
No. of Employees 200 150 100 50
Direct Wages (%) 60,000 | - 40,000 | 30,000 | 20,000
Value of Plant (%) 2,40,000 1,80,000 |1,20,000 60,000
Value of Stock 1,50,0000 | 90,000 | 60,000 —

Prepare Primary Distribution Statement.

(B) From the following information, Calculate Economic Order Quantity by using 7

ulation Method.
rormula rfn:::)l{eqvjremmt (Units) 6400
Ordering cost (Per order ) 100
Carrying cost per unit () 83
Per unit Price (3)

'_ OA cure inventories in various lots such as (i) 6400 units (ii) 3200 -
Thisﬁ(m;‘;z]gr units'-(;:) 800 units (v) 400 units (vi) 200 units and (vii) 100 units
units (111) 10 s AR = | -
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4. Following details are furnished by Deep
ended 31st March, 2014.

L Particulars

Direct Materials .
Opening Stock of Finish

Loss on Sale of Machinery
Demonstration Expenses D
Direct Expenses N
General Managers Salary /A 3 '~
Dividend paid
Direct wages .
Works Managers Salary { - O
Advertisement D O
Depreciation on Computers/| 9 -
Purchase of Machinery
Depreciation on Delivery Van
Office Maintenance Charges’ O
Other Factory overheads §f-. v -
Goodwill written off

Sales ( 19000 units)

QP Code : 04£/0

ak Ltd. of expenses incurred during the yeq, §

]

R,

ed Goods (1000 units)

Closing Stock of Finished Goo_ds (20\60(.) SD.HS)
Depreciation on Plant & Machinery

{

3,60,000
85,250
§ 2

96,000
17,500
85,500
1,60,000
3,80,000
7,800
2,00,000
1,00,000
1,85,250
1,72,000
1,90,000
1,14,000
1,88,000
2,04,000
25,000
—72,80,000

Closing Stock of Finished goods to be valued at cost of production.

A %
%
"’

\\ﬂj N/ I/ A ) OR
e
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o
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>
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~  You are required to prepare Cost Sheet showing various elements of cost both in total
{ per unit and also find out total profit & per unit profit.

: ) \\i{ M-\
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4. Followinp ;
g 1s the SUMmar:
“Hced. 3 1—03‘2014, arized Profit and Loss Account of XYZ Industries for the year 13

Profit ang
0SS Account for the year ended 31 st March 2014

Particulars

To Materials Copg 3 Particulars | X

To Wages — 2,00,000 | By Sales (12000 units) 4,830,000
To Facto . 75,400 | By Closing Stock

Add: gﬂi’:;_Pam 22,400 (Finished gGoods 3000 units)| 66,000
To Administrati e 2,200 54,600 | By Interest on Securities 17,000
To Selling & D; Ve Overheads 52,500 | By Profit on sale of Assets |1,20,000
To Tritareat Distribution Overheads| 96,000
on Loans ’
i in
1o Net Profit 1,83,000
6,83,000 \6,83,00(j

The cost accounting record for the above period showed the following
(a) Material consumed @ T 10 per unit produced.
(b) Direct Wages @ T 6 per unit produced.
(c) Factory overheads were absorbed @ 25 % of Prime Cost.
(d) Administrative Overheads were absorbed @ ¥ 5 per unit PTOd“c_ed'
(e) Selling and Distribution overheads were absorbed @ I 7 per unit sold.

You are required to prepare the detailed Cost Sheet for the year ended 31-03-2014 and

a Statement of Reconciliation.

(A) What is meant by Labour Turnover? What are its causes ?

(B) Explain in brief necessity of Cost Accounting.
| OR

Write short notes on (any three) p - >

(i) Classification of Cost on the b
(i) Stock Levels ( h-P7l.. ; (;-'ﬁ— oo 8. { ((:\
Y Gantt’s Task Bonus Plan "3 — 1 \

813 Causes of Over and Under Absorption of Overheads (h-4 , P12 (7

(v) Direct Costs. A il e Part—13h g

asis of Elements ( haf- |
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