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M.Com. (Part - I) (Semester - I)

MANAGEMENT ACCOUNTING
(2008 Pattern)

Time : 3 Hours] [Max. Marks : 100
Instructions to the candidates:

1) All questions are compulsory.
2) Figures to the right indicate full marks.
3) Use of calculator is allowed.

P2802

Q1) What do you mean by Financial Statement Analysis? Explain various tools
and techniques of such analysis. [20]

OR
What do you mean by Management Accounting? How it differs from other
forms of Accounting?

Q2) The following are the summarized Balance Sheets of Ulhas Limited, Pune.
Liabilities 31.03.2016 31.03.2017 Assets 31.03.2016 31.03.2017

Amount Rs Amount Rs. Amount Rs. Amount Rs.
Share Capital 4,00,000 5,00,000 Building 4,00,000 3,60,000
Share Premium ------ 20,000 Machinery 3,00,000 3,48,000
Reserve Fund 1,00,000 1,20,000 Investments 80,000 50,000
Profit & Loss A/c 70,000 1,21,000 Stock 1,20,000 1,68,000
7% Debentures 2,00,000 ----- S. Debtors 1,60,000 1,38,000
S. Creditors 2,40,000 2,70,000 Cash in Hand 5,000 8,000
Bank Overdraft 25,000 ----- Cash at Bank ----- 9,000
Provision for Discount on Issue 5,000 ------
Taxation 35,000 50,000 of Debentures
Total 10,70,000 10,81,000 10,70,000 10,81,000

Additional Information :-
i) Income tax paid during the year amounted to Rs.46,000/-
ii) Depreciate Building and Machinery at 10% p.a.
iii) During the year, Machinery costing Rs.24,000/- was sold for Rs. 20,000/-
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iv) Interim Dividend paid amounted to Rs.20,000/-

v) Investments were realized at 50% premium.

vi) During the year 7% Debentures were redeemed at 10% premium.

Prepare Schedule of Changes in Working Capital & Statement of Sources
and Application of Fund with necessary workings.  [20]

Q3) From the following information determine the quantum of Working Capital
needed. [20]

Estimated Annual Sales 9,000 units @ Rs.150/- per unit

The following percentages which various elements of cost bear to the selling
price have been extracted from the Pro-forma Cost Sheet.

Material – 40%, Labour – 30%, Overheads – 10%

Following further particulars are available -

i) Raw Materials are expected to remain in stock for an average period of
one and half month before issued to production.

ii) Finished Goods are to stay in the warehouse for two months on the
average before being sold & sent to customers.

iii) Each unit of production will be in process on an average for a month
(Stage of completion — Material 100%, Labour and Overheads 50%
respectively).

iv) Credit allowed by suppliers of materials is three months.

v) Debtors are allowed two months’ credit.

vi) Wages and Overheads are paid on monthly basis.

vii) Estimated Cash balance amounted to Rs. 35,000/-

viii) Add 10% for contingencies.

ix) Sales and Productions follow a consistent pattern.

OR

What do you mean by Cash Flow Statement? State its advantages to the
management Distinguish between Cash Flow Statement and Funds Flow
Statement.
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Q4) A company having a net working capital of Rs. 14,00,000/- as on 31st March,
2017 indicates the following financial ratios and performances figures —
Current Ratio 2.4: 1
Liquidity Ratio 1.6 : 1
Inventory turnover ratio (on Cost of Sales) 8 times
Gross Profit Ratio 20%
Credit allowed to Customers (months) 1.5
The company’s Fixed Assets are equivalent to 90% of its Net Worth while
Reserves amounted to 40% of Share Capital.
Prepare the Balance Sheet of the company as on 31st March, 2017 showing
step by step calculations. [20]

OR
What do you mean by Responsibility Accounting? State and explain objectives,
advantages and limitations of Responsibility Accounting.

Q5) Write Short Notes (Any 2) [20]
i) Role of Management Accountant.
ii) Inter Firm and Intra Firm Comparison.
iii) Sources of Working Capital.
iv) Scope of Management Accounting.
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