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Instructions for Candidates 

1. Write your Roll No. on the top immediately on receipt 
of this question paper. 

2. Attempt any 5 questions. 
. . 

3. Part of the questions to be attempted together. 

4. If question papers has part-A/B//C (write appropriate 
direction) .. 

5. All questions carry equal (15) marks. 

6. Use of Simple Calculator allowed. 

7. Answers may be written either in English or Hindi; 
but the same medium should be used throughout the 
paper. 
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2. cfilf 'll° 5 ~~cfitl 

3. ~qif\mf"~~~~m1Tfi 

4. ~~TF-f~ \WT - ~I~ I ~t (~fm~) I 

~~cfi 3fcfi (15) ~ti 
. 'fflt.1'R1J'I ~ciicfj~c.,( cfi" ~ ~ ~I 

~~-TF-fqif-m~7:llffltM~~~~,~ 
~~qif~~ttiRf~ I 

(a) Evaluate the model of Money Creation. What 

factors· determine the supply of money in an 

economy? (9) 

u;r ~ cfi ~ qif 'i~icfi-1 cfitl M ~ ~ 
cnt.:r ~ ."cfiRcfi ~ ~ ~ ~ ~ t? 

(b) "Money is anything generally accepted as a 

medium of exchange". Examine this in the light of 

3980B 

(b) What are the primary functions of RBI ? How the 

Reserve Bank's decisions touch the daily lives of 

all Indians and help to maintain the stability in the 

economy? 

RBI cfi ~ cfim' ~ t'? ~ 1t;rct Wfi cfi ~ ~ 
~ cfi ~ ~ "cfi1" ~ ~ t aft{ ~ 
~ ~~ ~~ ~ ~ t? 

8. Write a short note about any two of the following. 
(7.5, 7.5) 

•. 

(a) Sources of changes in Reserve Money. 

(b) Open ·Mar_ket Operation 

(c) Banking Reforms 

(d) Operating Targets 

7 

(6) 

various functions of money? (6) 
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6. (a) In monetary policy, it is not merely the number of 

instruments that is important, but the number of 

instruments exerting independent effects on the 

\ 
3980B 3 

target variable. Elucidate. 

II~ <16 ~ i ~ 3lTlf ~ lf{ ~ cfj 1!mPr cfj ~ , 

~ ffll\ fcli<!r ~ i" I tr.f cfi ~ cliTlIT cfi H ' 

(9) 

~~~, ~wr-ucttmrtt~-fflli, 2. (a) The Principal-Agent problem in equity contracts: 

explain why debt contracts are more prevalent in fi ~ "'iR lR ~ ~ s1tiR ~ w.r-l) ctt ffl 
t~il ~cfirl the financial market than equity contracts. Does 

this solve the moral hazard problem? (9) 
(b) What properties should a variable have to serve 

as an intermediate target of monetary policy. (6) ~~~~~~:-fcli~ 
~~~clit~~~GfNTR~- 

~~cfi~~cfi~~ffl~cfi~ ~ qq) i, cf<lT ~ ~ ~cfif ~m ~ 
t? ~°'iR~cfiR~~m• I 

(b) Discuss the causes and consequences of the 7. (a) How have the capital adequacy norms changed in financial crisis. (6). 
I recent years? The cost of Basel III will outweigh 

the benefits in India, Explain. (9) ~ Wfic cfi cfiR1JTI' ~ ~ lR ~ cfirl 

mr t ~ ~ ~ ~ ~ ~ m ~ t? 3. How do Segmented Market Hypothesis explains the 
Basel Ill cllT ~ \1l«f ~ ri ~ & ~' ~ term structure of interest rate? Explain how the 
cfirl 

Preferred - Habitat Hypothesis is a combination of 
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the rationale for the expectations and segmented 

market hypothesis. (15) 

ffi ~~~~ctr ffi.fT ctr '&lRall #; ~ 
t ? ~ tct #i ~-• ~ 3{qeuan 3lT{ m 
~11i~ifi ~ qi'f ~~!1 

4. (a) Several variables can be placed in one or more of 

the following categories: policy instruments, 

operating targets, intermediate targets, or final 

targets. Which of the following variables can be 

placed in which of these categories and why? 

(i) Non borrowed reserves 

(ii) The interest rate 

(iii) The money stock. (9) 

clil "R cfil f.li.;,~Rcld ~ -« ~ m 3TTUcfi ~ 1f (fcU 
w~t: ~~. ffllWf~, ~~. m 
3ifa11~1 f.li.;,~Rcla 1)'-a~"Rcfit~~~ ~ 

1f (fcU w ~ t 3ft{ cfln? 

(ii)~~ 

(iii) ~~I 

_(b) Ide_ntifying and summarize the trends and turns of 

Indian financial sector since 1950-2015. (6) 

1950- 2015 ifi ~ -« ~ ~ enl ifi - 3ft{ 
-=ctt~3ft{~R<fi{ I 

5. (a) Explain the role of transaction cost in influencing 

financial market. How financial intermediaries 

reduce transaction cost? 

(b) Explain the lags in monetary policy 

(9) 

(6) 
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