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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.

2. Attempt all questions.
3. All questions carry equal marks.

4. Answers may be written either in English or in Hindi; but the same medium should be used
throughout the paper.
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1. (a) "Income earned in previous year is chargeable toatax in tessnient year. Islthere any

exception to this rule?

ﬁgﬁa@aﬁhmmﬁv&maﬁﬁmmm%lwwﬁwmﬁm
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(b) Mr. Sumit an Indian citizen left India for the first time on 3 1st March, 2021 for employment
in USA. He comes to India on 15th January, 2022 during the previous year 2021-22. From
the following incomes earned by him during the financial year 2021-22, determine his total

income for the assessment year 2022-23:

Particulars Amount (Rs.)
(1) Profit from a business in London managed from Delhi 1,25,000
(i) | Salary from former employer in India, received in London 15,000
@iii) | Interest on US Government Bonds received in India 20,000
(iv) | Agricultural income from Nepal 70,000
(v) | Gift in money received from Rohit, a friend, of Rs. 40,000/- 1,40,000
and Rs. 1,00,000/- from mother on his birthday .85
30th June, 2022.
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forron TRt (%)

(i) | ver ¥ fora v wwEm ¥ W wm e Ret @ © 1,25,000

weiftre fRar W 2
(i) | wa ¥ @ P ¥ W A9, wed ¥ fHen 15,000
(iii)| wwa ¥ 3RS WER D W W AR W@ A2 20,000
(iv) | AUt & P 3 70,000
(v) | v B, ABa ¥ o o ¥ 40,000 T H IWR AR IFThR 1,40,000

ST AF 30 ST, 2022 W W ¥ 1,00,000 T i g

OR
an
(a) "Agricultural income is exempt from tax in India." Do you agree?

‘o ¥ PR @ W W ¥ BT W B WM A wEAd €7

(b) "If an individual is resident in India in any previous year, he shall be deemed to be resident
yP B
for subsequent years also." Comment on the above statement describing the provisions of

relevant provisions.
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(a) Mr. Ravi, a General Manager of XYZ Ltd., retired from the company on 30th June, 2021.

At the time of retirement, his basic salary was Rs. 50,000 per month. He was also entitled
to dearness allowance @30% of his basic salary, 80% of which is considered for the
calculation of after retirement benefits. He had worked with the company for 12 years,
11 months and 15 days. At the time of his retifement the company paid him a gratuity of
Rs. 5,00,000. Compute the amount of exempted gratuity if he is not covered by the

payment of Gratuity Act.

Also, compute the income chargeable under the head of salary if MR. Ravi has opted for

alternate tax regime under section 115BAC.

@, XYZ Ltd. & wemeus 8, St 30 9, 2021 1 FTEN A Aafgy g 3 FaHgRE
a}w,mvﬁéﬂqsopoommmmlaﬁaﬁ&a%ﬁ% 30% @ W R
wEME W @ W swen A, T 80% Jafgfe & o & e @ e & e =
mm%iﬁﬁm%muw,nﬂﬁﬁaﬂﬂsﬁqmmml's'aa?r%-q'rﬁq%
J WA FEN A IR 5,00,0003@@@&131@%%@3%%@&3%%&:
ﬁmaﬁﬁquﬁaﬁﬁgﬁa@ﬁw%gﬂmmwwﬁmw%a

ga%m,uﬁsﬁrﬁ%mllSBAc%mamﬁwwwnmﬁwgmé,
R JaT @ W A wARA @ A IOFT

(b) How is tax treatment of education allowance differ from education facility under the

Income Tax Act, 19617
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. From the following details, find out the net income and tax liability of Mr. X (age 32) for

the assessment year 2022-23:

Mr. X was appointed as Accounts Officer by A Ltd. on 1st February, 2020 in the scale
of Rs. 50,000 - Rs. 5,000 - Rs. 70,000. DA is paid @ 15% of Basic Pay (it forms part
of salary for retirement benefits) and bonus equals to two months basic pay. He contributes
Rs. 1,10,000 towards his recognized provident fund. The employer company also contributes
the same amount. He is provided with rent-free accommodation at Mumbai which has
been taken on rent by the company at Rs. 20,000 per month. He is also provided with the

following facilities:

The company reimbursed the medical treatment bill of Rs. 80,000 of his married daughter
who is dependent on him. And Monthly salary of Rs. 4,000 of the domestic servant. His
employer provided him free telephone facility worth Rs. 20,000 during the year. A wrist
watch costing Rs. 4,900 was gifted by the employer on the occasion of his marriage

anniversary.

The company paid Rs. 20,000 by way of medical insurance premium on the health of

Mr. X.

Running and maintenance exXpenses of motor car (owned by Mr. X) amounting to Rs.
70,000 were met by the company. The car is used for both official and personal purposes.
Its cubic capacity is 1800 cc.

The Cost of free lunch is Rs. 100 per meal for 300 days.

Details of his other income and investments are:

Interest on saving bank account maintained with PNB, Rs. 15,000.

R.T.0
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Winning from Nagaland Lottery (net. of 30% TDS), Rs. 70,000.
He donated Rs. 10,000 to Prime Minister's National Relief Fund during the year.
He contributed to political party a sum of Rs. 5,000 in cash.

Assume salary falls due on the last day of each month and X has not opted for alternate

tax regime under section 115BAC.

Pl faao /, Pk steer o 2022-23 & fow ot X (319 32) % W= sm
IR & I W U T

M X @1 wREd, 2020 N A Lid 31 50,000 ¥4 - 5,000 T - 70,000 T &
aﬁwﬁ@mﬁ%mﬁﬁ@ﬁﬁmwmlmmﬂﬂmaﬁﬁma} 15%
W WA T o @ (ag%mﬁq%am%%qﬁmw%w%) IR dmE WSy
a‘]v@aﬁw%wﬁmézagaﬁmmmﬁﬁmﬁfﬁ%ml,m,ooom&m
Wﬂ%mélﬁ?ﬁwm%ﬂm&mmmm?:ﬁw#ﬁﬂm—w
mm%&rm%,ﬁﬁ?ﬁm20,000@%%%@3?%mw%|3—%’
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FE EW AR TR (AR X & w@iffca arlt) @ 9o it W@REE W 70,000 €99 6
@ fer T A HR W IERT AfeRe IR wfFwE M Stvml @ o feRr i
21 A HEF S 1800 G B

AR T R A9 & "R 300 R @ T wiy e 100 TR 21 SEeE 3 S|
JR Faw = fewr 2

el | s9a I @I W 15,000 WA F AW AN d@ied & Sher g3 (30% TDS
@ &), 70,000 TR

IR a¥ & I wUE AR T T w9 H 10,000 T # oW Rar 21 IR qeifis
T W AGE A 5,000 TA W YA @1 AR R 3

A ARG i e v W @ s B 2 f ol X X uw 1ISBAC & wed dshas
o Hae @ fawen w8 g f

For the assessment year 2022-23, X (age: 65 years) submits the following information:

Income from business - Rs. 9,50,000

Property income:

House I (Rs.) House II (Rs.)

Fair rent (FR) 3,50,000 3,20,000
Municipal valuation (MV) 3,60,000 3,50,000
Standard rent (SR) : 3,00,000 5,00,000

P.T.O.
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Actual Annual rent (for full year) 6,00,000 4,20,000
Unrealized rent for the previous year 2021-22 i 10,000 80,000
Vacant period (number of months) 2 months 4 months
Loss on account of vacancy 1,00,000 1,40,000
Municipal taxes paid 40,000 50,000
Repairs 5,000 7,000
Insurance 20,000 30,000
Land revenue 25,000 40,000
Ground rent | 66,000 '82,000
Interest on capital borrowed by mortgaging House I 1,40,000 -
(funds are used for construction of House II) Let out for Let out for
Nature of occupation residence business

Determine the taxable income and tax liability of X for the assessment year 2022-23 if X
deposits Rs. 1,40,000 in the public provident fund account of Mrs. X and invests Rs.
50,000 in NSC VIII issue. Is it beneficial for X to opt for the alternative tax regime under
section 115BAC?

FuiiRe af 2022-23 & fow, X (3mg 65 af) Fraffas wwE® weqe w3 wEEm
¥ I@ - 9,50,000 TR, g W A
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Sk fema (FR)

TRAIferT qeAiwT (MV)
wHeE R (SR)

grafas afte R (R af & fow)
e = 2021-22 & fou o= fawmn
w|el Far (A o wwe)
ol & = Jaw
TR U T A

AT

H-USq

qreafas o

W [ H RRE w@e SR @ T T W

HHE 1 (%)

3,50,000
3,60,000
3,00,000
6,00,000
10,000

2 WA
1,00,000
40,000
5,000
20,000
25,000
66,000

1,40,000

(Frl =1 Jwamr wa= 0 & P & e @ s 2)

EaE Wi

Let out for

residence

W I (%)

3,20,000
3,50,000
5,00,000
4,20,000
80,000

4 HEN
1,40,000
50,000
7,000
30,000
40,000

82,000

Let out for

business

PO
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frufor af 2022-23 @ fw X & W AW J@ IR FW W A Hihw ae X A e
X & «iw ufie B @™ ¥ 140,000 @ W Y ¥ 3R NSC VI 39 ¥ 50,000 ¥
@ fRw fFar 2, @ =1 X & fow aw 11SBAC & wea dwfeqs X =el @ Awe
YA HEQHT B 7

OR

X sells (non-listed) shares in a private sector company on July 10, 2021 for Rs. 9,05,000
(cost of acquisition on June 15, 2005: Rs. 1,50,000; expenses on sale: Rs. 5,000). On July
10, 2021, he owns one residential house property. To get the benefit of exemption under
section 54F, X deposits on May 30, 2022 Rs. 6,00,000 in Capital Gains deposit Account
Scheme for investment in new residential house by withdrawing from the Deposit Account,

he purchases a residential house property at Delhi on July 6, 2023 for Rs. 4,80,000.

Ascertain -

(i) The amount of capital gain chargeable to tax for the assessment year 2022-23;
(if) Tax treatment of the unutilized amount;

(i1i)) When can he withdraw the unutilized amount; and

What X has to do to ensure that the exemption claim under section 54F is never taken back?

X 10 §@E, 2021 At vEw Bl &7 @ ®@n ¥ 9,05,000 T (15 T, 2005 @ AELEG
T ANE: 1,50,000 T; faht W @ 5,000 T) ¥ qm AW A 10 g, 2021 ®, 9B
e AR HHH H GART @ Ailow 81 UK S4AF & G8d B¢ @l AN MW wRA @ U
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30 W, 2022ﬁxmaﬁ%mmw'm@um#ﬁaﬂ%ﬁvg§mﬁm
T @ A A 6,oo,ooomémaﬂ%%ﬁm,agqu§, 2023 H R ¥ 4,80,000
T A T FEEE qwE o i adew 2 g9 S

(i) Fufor af 2022-23 & o o & g wRe T o < af

(ii) Smgera Tl =1 R Y€,

(iii) 98 swgea ot w9 smERd ¥ wwar 2 sk

Xﬁ%gﬁmﬁﬁ%mwmmm&msw&m@mwmﬁw

7 forr wmo?

4. From the Profit and Loss Account of X (age: 31 years; reéident) for the year ending 31st

March, 2022, ascertain his total income and tax liability for the assessment year 2022-23:

Rs.
General expenses 13,400
Bad debts 22,000
Advance tax 5,000
Insurance 600

Gross profit

Commission

Brokerage

Sundry receipts

Rs.

8,15,500

8,600

37,000

2,500

P. L0,
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Salary to staff

Salary to X

Interest on overdraft

Interest on loan to Mrs. X

Interest on capital of X

Depreciation

Advertisement expenditure

Contribution to employees

recognized provident fund

Net profit

Other information:

12

260,000
48,000
4,000
42,000
23,000
48,000
7,000

13,000

4,26,600

9,12,600

Bad debts recovered (earlier 171 ,000
allowed ﬁs deduction

Interest on debentures (i.e., 25,000
net amount Rs. 22,500 + TDS

Rs. 2,500)

Interest on deposits with a 13,000
company (non-trade) (net

interest: Rs. 11,700 + TDS:

Rs. 1,300)

9,12,600

(1) The amount of depreciation allowable Rs. 37,300 as per the Income-tax rules. It includes

depreciation on permanent sign board.

(i) Advertisement expenditure includes Rs. 3,000, being cost of permanent sign board fixed

on office premises.

(iit) Income of Rs. 2,04,500, accrued during the previous year, is not recorded in the Profit and

Loss Account.
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(iv)X pays Rs. 6,000 as premium on own life insurance policy of Rs. 70,000.

(v) General expenses include:

(a) Rs. 500 given to Mrs. X for arranging a party in honour of a friend who has recently

come from Canada;
(b) Rs. 1,000 being contribution to a political party.

(vi) Loan was taken from Mrs. X for payment of arrears of income-tax.

31 W, 2022 H WA BN g o @ R X (g 31 @, fFad) @ @ sk el e
3, fufor af 2022-23 & fow S @ 3@ IR R EASH F YA W

Ed T
il v 13,400 EHA WA 8,15,500
JEMEA T 22,000 HATA 8,600
o | 5000 S | 37,000
Bl 600 fafau wiftean 2,500
Rl @ Ae 260,000 HEA WO W FEEM (earlier 11,000
X @ 5 48,000 I B T A I

FaEwE W AW 4000 R¥R W =W (30, 25,000

AR X H W W N 42,000 TAaw swwfl € 22,500+ ESTE
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X & gell T et 23,000 % 2,500)
SE ) 48,000 TF FTFN & WY @ T 13,000
fasms =@ 7,000 W O W = (Ffke)
(freer o)

wauRAl @ fom EEe 13,000 T 1,700 + TEUE:
W e wiosy @A A T. 1,300)
Faa = 4,26,600

912,600 9,12,600
I SHEN:

(i) e Aol & FFER eE o Wihd g 37,300 T3 B S6d Rl wEd W
R I Wl 8 ' j

(i) fasmoe =@ ¥ 3,000 T WhE €, S FEeE IR | FuiRa <o o 6 & o
2l

(iii) ow af & o FffT 2,04,500 TA & JF A9 W T @R KX T A6 W W
2l

(iv) X 70,000 TR & JT W SP0 URRT | WRER & ¥ F 6,000 TR H S
T B
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(v)ammmi‘fﬁmﬁﬁaamﬁa%:

(%) St X T R A T A A v B @ e A ol o wmen w
& faw s00 T R W

(@) U ToFIfE oo A 1,000 TR @ ARG

(vi) s @ wwmn ofr & e & fow et X 9w fern wn em

OR
2]

(a) What are the provisions of section 40(b) regarding remuneration and interest paid to

partners?
WieR | Ry o9 9 TRafe 3R ow & dew ¥ aW 40(W) & e wEue 37

(b) Discuss the provisions of section 43B regarding certain expenditure allowed on actual

payment basis.

IREARE WIEH D MUR W I 99 9 & 96U A U 43@ & IuEel W oFE
I

Write a short-note on any two of the following:
(a) Set-off and carry forward of losses under the head Capital Gain.

(b) Clubbing of income of minor child.

PG




324 16

(¢) Deduction under section 80D.

(d) Presumptive income under section 44AE,

R 3 3 foef @ w e Bt o

(c) arr 80D & w=m wa

(d) oW 44AE D siwta swpnfe s

(22,000)




