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Attempt any four questions. There is internal choice in questions 4, 5 and 6.
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1. What does Kalecki mean by “political opposition” to full employment and discuss the reasons
for the same. Can you think of a historical situation where such opposition was absent and
explain why that was the case?
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2. Explain the centrality of M-C-M' circuit in capitalism in the context of (a) the manner in
which the system organises and disciplines social activities and (b) the internal logic (internal
dynamics) of the capitalist system.
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3. What is the difference between ‘globalization’ today and the globalization in Lenin’s time?
Analyze the implications of the current globalization for both the advanced capitalist
economies and as well as the third world countries.
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4 (a) Explain how the ‘social relations of production’ are an expression of the class structure of
a society. Analyse how the social relations of production from being “forms of development
of the productive forces turn into their fetters”.

OR
(b) Do you think that capitalism is essentially a ‘self ordering’ system? Why does
Heilbroner feel that capital cannot exist even for a day, without the active support of the state?
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5 (a) Define the value of a commodity and the value of labour power. What is the source of
surplus value? What can cause an actual change in the value of labour power? Discuss how
the reserve army of labour helps to restrict the value of labour power to the costs of
reproduction.

OR

(b) Critically discuss the standard views of the transition from feudalism to capitalism. Do
you think that such positions miss out the essential features of the actual genesis of
capitalism? Discuss.
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6 (a) Explain the different types of economic crisis under capitalism. Can effective state
intervention eliminate the occurrence of crisis in capitalism?



OR

(b) “The problem that is usually being visualised is how capitalism administers existing
structures, whereas the relevant problem is how it creates and destroys them.” Elucidate the
above statement of Schumpeter in the context of his critique of neoclassical economic theory
and his subsequent defence of monopoly capitalism.
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