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Note:— Answers may be written either in English or in
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throughout the paper. ‘

feoquit.— 39 Fv9UF FT IR FHB a@T [3<t fFE TF
g9 & AT cfeT qut STl F ATEE & @
g ey |

This question paper has two Parts. Part A is
compulsory for all students. Part B is meant
only for those students who have not
offered Computerised Accounts.

Show all workings clearly as part of the answer.
Use of simple calculator is allowed.
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o geuF F @ 977 &1 97 37 g4t faendar & fag
sfyars &1 9T 7 ¥ 37 et & a3 @
foraly Fredigd @l #1 ey 78 e & |

W & arg g FrfareH @Eadr @ |
. TR depeieX & FANT fHAT ST qEA 2

PArT A (9T 37) Marks : 55

. (a) What is meant by Accounting Standards? State
briefly the merits of issuing Accounting Standards.

SEiET TS Y F St 22 dEieT Aee

fifig &0 & o dfta & fafe ) 4

(b) Differentiate between Cash Basis and Accrual
Basis of Accounting.

A% anuiiia i 3U=y UG ovgied § 3=
ST | , 3

Or (319an)
Write short notes on any two of the following:

(a) Going Concern Concept
(b) Convention of Conservatism
(c) International Financial Reporting Standards

(d) Limitations of Accounting.

firm ¥ Rl @ W dfya fewfirat fafec

Y Gl
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(a) ©I] AT TR

(b) ®fgarg H e

(c) U focita FHRER-A@T T

(d) d@iwT H dard | gkl

The following is the Trial Balance of Jagdish as on

- March 31, 2018. You are requested to prepare the

Trading and Profit & Loss Account for the year ended

-March 31, 2018 and Balance Sheet as on that date

after making the necessary adjustments:

Particulars ; Debit Credit
(Rs.) (Rs.)
Sundry Debtors 5,00,000
Sundry Creditors 2,00,000
Outstanding Liability for Expeness 55,000
Wages 1,00,000
Carriage Qutwards . 1,10,000
_|Carriage Inwards 50,000
General Expenses 70,000
Cash Discounts 20,000
Bad Debts 10,000
Motor Car 2,40,000
Printing & Stationery 15,000
Furniture & Fittings 1,10,000
Advertisement ' 85,000

PYO.



7021 4 . 9
Insurance ' 45,000
Salesmen’s Commission 87,500
Postage & Telephone 57,500
Salaries 1,60,000
Rates & Taxes . 25,000
Drawings 20,000
Capital Account 14,43,000
Purchases 15,50,000
Sales : 19,87,500
Stock on April 1, 2017 2,50,000
Cash at Bank ; ; 60,000
Cash in Hand 10,500

Total 36,30,500{ 36,30,500

The following adjustments are to be made:

(a) Stock on March 31, 2018 was valued at Rs..
7,25,000.

(b) A provision for Bad & Doubtful Debts is to be
created to the extent of 5% on Sundry Debtors.

(c) Depreciate Furniture & Fittings by 10% and
Motor Car by 20%.

(d) Jagdish had withdrawn goods worth Rs. 25,000
during the year.

(e) Sales include goods worth Rs. 75,000 sent out to
A Ltd. on approval and remaining unsold on
March 31, 2018. The cost of goods was Rs. 50,000.

N
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(f) The salesmen are entitled to a commission of 5%
on total sales.

(g2) Debtors include Rs. 25,000 Bad Debts.

(h) Printing & Stationery Expenses of Rs. 55,060
relating to 2016-17 had not been provided in that
year but were paid in this year by debiting
Outstanding Liability. :

(i) Purchases include purchase of furniture worth Rs.
50,000 on April 1, 2017.

@S S 31.032018 &1 fagr e R SEvEs

quEeE T ¥ TvEE 31.03.2018 H @A €
SR qe Ar-Ed @i Sk 3§ fafy &1 gew W

SR
feamur : ufyr | e
(B0 ) | (%o )

fafay ¥R 5,00,000 ‘
fafag TR 2,00,000
= & fau e e 55,000
qa?\"} ‘ 1,00,000

et = 1,10,000{ |
qreT AEh 50,000
Ay Y 70,000
Age w3 ' 20,000
gaa /T 10,000

1.0,



\'e
'

7021 6 y
B icedeats 2,40,000
fifén 7 Ry=d 15,000
T § GIS-TSaT 1,10,000
[EEIRES 85,000
sftar 45,000
|fasrasat 1 Fem 87,500
T% 9 IefthE 57,500
CGEl 1,60,000
/I 25,000
il 20,000
gt @rar . 14,43,000
ET 15,50,000
faseg 19,87,500
I 1, 2017 F =y 2,50,000
d% ¥ qwg 60,000
Y ¥ e 10,500
A 36,30,500| 36,30,500
frfafaa sambsm e o 2

(a) 31.03.2018 %I R & =T 7,25,000 o o |

(b) ﬁﬁa%mﬁws%aﬁmm@am
B & o sagm e 2

() wi=R 7 fEfEra =t 109 9T AR FR Ft 20%
gifEa Fifea |

..........
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(d) o % A SEE ¥ 25,000 Fo H WEH HH J
e |

(e) fosha & A fdo & 75,000 Fo & WM STHIEH
W AN A 31.03.2018 H for fomw s=1 H@
aftmferd 31 Wi S 50,000 Fo P |

() $a foma W 5% v fakawatesnt & e
S 2 |

(g) TR A 25,000 To gad Fu1 WAl & |

(h) & 2016-17 ¥ FEf=a fifén qor LIE F =7
55,000 ¥To H W@l 3@ ad F A& fwAm war o
T 39 98 3AH WIaW fRAr T S e

F T ITAR |
() Fa ¥ 01042017 F 50,000 Fo F m-ffat H:
Tiie afmfea 2 1 12

_Or (31gan)

A club gives you the following Receipt and Payment
Account for the year ended March 31, 2018:

Receipt & Payment Account

Receipts Rs. Payments Rs.
To Balance b/d 48,200 {By salaries 1,20,00
To Subscriptions 2,86,000|By rent . 60,000
To Miscellaneous By electricity 12,200
Income 7,000 :

BT 0k
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To Int rest on Fixed By library books 10,000
Deposit 20,000 ;

By magazines & j

newspapers 21,700
—- By sundry expenses 1,02,800
LT T o 10,000
R T D 24,500

Additiona] Information:
March 31,
2018

. [
T

Outstanding salaries

Outstanding for electricity bill 8,640 9,730
Fixed deposit with bank at 10% 2,00,000 2,00,000
Outstanding for magazine and

nDewspapers 2,260 3400
Interest accrued dn fixed deposit 5,000 5,000
Subscriptions Receivable 12,630 15,750
Prepaid Sundry Expenses 4,170 6,200
Furniture : 96,000 ?
m-
m

of additions.
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s

You are required to prepare the Income &
Expenditure Account for the year ended March 31,
2018 and the Balance Sheet as at that date.

31.03.2018 H WAG I & fod U wo H Lo

Wiftd A @ @
wifld § e @
mﬁaﬁ %o Ha= %o
WY AW AT AT | 48,2009 1,20,000
i 2,86,000 | farar 60,000
:1:;[ qg 7,000 | far<Teit 12,200
T S R 20,000 | &SRS Taé; 10,000
o G : 21,700‘
E =g 1,02,800
[Gasmamm | 10000
3w 24,500
am . [3,61,200 A 3,61,200
fafes g= ,
e e 31, | W 31,
2017 2018
o EYe)
m~ EEE| 7,100 1,700
3 fasrett faa -~ 8,640 9,730

P.T.O,
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10% R d% § qafy s 2,00,000 2,00,000
St U UER-T F " 2,260 3400
qEfy smr W 3usa s 5,000 5,000
T FIEH 12,630 15,750
ydea fafay =4 4,170 6,200
T 96,000 ?
o & GHE © 72,000 ?
[EIHE (& 50,000 52,500

Hfaftedl w1 afinfaa & g9, HR a9 @ &
|EE W 10% 3 20% Sd I8 Heaerd amsy |

31.03.2018 H TG I & A F@-=wy @ar IR
36t fafy &1 qeF T dOR S 12

. The book value of Plant and Machinery on January 1,
2015 was Rs. 10,00,000. New machinery for Rs. 50,000
was purchased on October 1, 2015 and for Rs. 1,00,000
on July 1, 2016. On April 1, 2017, a machinery whose
book value had been Rs. 1,50,000 on January 1, 2015
was sold for Rs. 80,000. Depreciation had been
charged at 10% per annum since 2015 on Straight Line
Method on December 31 each year. It was decided in
2017 that depreciation at the rate of 20% per annum
on Diminishing Balance Method should be charged
with retrospective effect since January 1, 2015. Show
Plant & Machinery Account upto December 31, 2017.
Give detailed workings. Also show the change in
method prospectively.

1 02

Teg & e @ W& e 01.01.2015 H 10,00,000
$o 11 7 W 01.10.2015 F 50,000 Fo F, IR
01.07.2016 =¥ 1,00,000 o F, TR TE 1 01.04.2017
. 01.01.2015 F 1,50,000 Fo ¥ TWH eI A
aftT 80,000 Fo ¥ = & W 2015 ¥ wia af 31
firgrat & 39 W qeI@d 10% ¥fa @ dielt W@ veid
¥ war T an 2017 ¥ 4% = e o fe
Wﬂam%uﬁrﬂmmmﬁ
qdeardt g9 ¥ 01.01.2015 ¥ H S 31 fegwr
2017 d% §ET dwr WY w@ sRe) fawd
Friare feaee ) fafg § g ofeds «f feRe 12
. Or (Hgan)

From the following data, prepare the Stores Ledger
Account as per the Perpetual Inventory System and
calculate the value of Closing Inventory on March 31,
2018 using (i) Last-In-First-Out method and (ii)
Weighted Average Cost method:

March1 |Opening Stock {2,000 units @ Rs. 7.50 each
March3  |Issues 1,500 units

March5  |Purchases 3,000 units @ Rs. 8.00 each t
March 10 |Issues 2,500 units ‘
March 15 |Purchases - 12,500 units @ Rs. 9.00 each
March 17 |Issues 2,000 units

March 21  |Purchses 2,000 units @ Rs. 8.50 each

PoTO
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ﬁwm@ﬁwwm%m@;

QI S§ AR HTT T4 31.03.2018 F) s3fam Wi
a1 qea fewifed, (i) atfam smas wom SEs, (i)

R site A fafa &1 s w0 g

W 1 |SRfTR W (2,000 TEEA @7.50 B0 H
e 3 |frifia 1,500 3HTEat

o 5 (@ 3,000 3HEAT @ 8.00 To Wi
a4 10 |frffrg 2,500 SHTEAT

s 15 |we 2,500 FHET @ 9.00 To WY
e 17 |foffaa 2,000 FFTEET -
o 21 (@mg 2,000 3FEA @ 8.50 To Wiy

1

4. Mohan purchased four second hand cars on hire

purchase, cash price Rs. 5,25,000 each. The hire
purchase price for all the four cars was Rs. 24,00,000.
The payment was to be made Rs. 6,00,000 down and
annual instalments of Rs. 6,00,000 each. Mohan
charged depreciation @ 10% p-a. on straight line
method. Mohan paid the down payment and the first
instalment but could not pay the second instalment.
The vendor, after negotiations, took back three cars.
These cars were taken back after depreciating them @
20% p.a. on written down value method. One car was
left with the purchaser. The vendor spent Rs. 36,000
on repairs and sold two of these cars for Rs. 8,00,000.

LS
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Show the necessary ledger accounts in the books of
both the parties.

W ¥ 9K @A W, S TEE qeF 5,25,000 Fo
yfq HR o, R %9 MR W @ad | 9’ &R/
faRra a0 He9 24,00,000 Fo 4T 1 STAE H 6,00,000
Fo THYA AU 6,00,000 To WA dt A fpw o
hmuﬁﬁﬁaﬁaﬁ@qﬁﬁf%m%mwm
T | WET Y SNy P qdn el R}
W 9% qud  few T ¥ | fasasat ¥ At
%mmmméﬁlwmaﬁméﬁr
¥ yd efarea qoo fafa & 209 Sfqad gifaa fean
T | EOCR ¥ U U SR @ T | fahar F Ad |
36,000 Fo T R T A FR H 8,00,0000 Fo
¥ 39 faar ) 3 ual @ g ¥ STavas SR @id
AT | ' , 12
 or(awmE

Ram and Shyam entered into a Joint Venture sharing
profits and losses equally. Ram purchased goods f9r
Rs. 4,50,000 and paid cash for the same. He drew a bill
on Shyam for Rs. 2,00,000 for two months a.nd
discounted it @ 18% per annum. The following

. transactions took place:

U qA YW 3 @IE-EIEl S SeR afed g Th
e AR § YA fwar | W A 4,50,000 o F WA

LCER]
@Wﬁmm_@nwﬁmmpm'o



7021

14

2,00,000 To H 2 HIE & fAC F9mm SR ITH 18%
gfaad W I=F = faar | frefataa a=-29 fE5Y T

(a)

(b)

(©

(d)

Ram spent Rs. 9,600 for conveyance; Rs. 12,000
for carriage and Rs. 4,000 for travelling expenses.

T X 9600 To AET W, 12000 Fo ME WrET W
3R 4000 To IAFT W =TT fEY |

Shyam speﬁt Rs. 6000 for travelling expens.es and
Rs. 3,000 for miscellaneous expenses.

W I 6000 To I | AR 3000 To fafye
=g & )

Ram sold part of the goods for Rs. 3,60,000 and
Shyam sold part of the goods for Rs. 2,20,000.

9 3 He W HS fEE 3,60,000 %o ¥ AF fam
R W I A F FS R 2,20,000 Fo F A7
feam | '

Goods costing Rs. 12,000 and Rs. 8000 were taken

up by Ram and Shyam respectively at 20% above
the cost.

U9 G & 3 12000 Fo 37K 8000 Fo F AN =i

T SHATE A0Td ¥ 20% At WA faar

Shyam was to be allowed Rs. 9,000 as rent for his
godown having been used for Joint Venture
purpose.

Ww%ﬁﬁméémmm

feRran vam 1 9000 To faam T |

L
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(f) Ram was allowed a salary of Rs. 10,000 per month

for three months.
0 & 3 T ¥ AU 10,000 Fo N A H AdT
fear |

(g) Discount on Bill of Exchange is to be treated as

the expense of the Joint Venture.

fafma forg & 9¢2 WgEd @ & & &
T 3YIE B R

Assuming that each party records its own transactions,
prepare the following accounts:

qgmﬁgqﬁmqﬂmaWﬁ?ﬂq{a
T & 8, e En dEr i

(i) Memorandum Joint Venture Account

AW HYH FaErd @il

(ii) Joint Venture with Shyam Account in the Books

of Ram

mﬁg@ﬁﬁm%mﬂﬁﬁmm

(iii) Joint Venture with Ram Account in the Books of

Shyam.

mﬁwﬁﬁm%mﬂ@wm};

5. Goods are sent by the H.O. to the Branch at the
selling price which is cost plus 25%. All expenses of

P. O
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the branch are paid by the H.O. All cash collected by
the branch (from customers and cash sales) is
deposited to the credit of H.O.

From the following particulars, prepare Branch Stock
Account, Branch Debtors Account, Branch
Adjustment Account and Branch Profit & Loss
Account in the books of H.O.:

Rs.
Debtors on April 1, 2017 - 24,000
Debtors on March 31, 2018 : 28,000
Stock on April 1, 2017 (Invoice Price) 32,000
Stock on March 31, 2018 (Invoice Price) 34,000
Cash Sales during the year 1,20,000

Credit Sales (20% more than cash sales)

Total amount deposited in the H.O. account 2,54,000
during the year

Goods returned by branch to H.O. (Invoice 10,000
Price)

Expénses paid 20,000
Discount allowed to customers 4,000
Bad Debts witten off 2,000
Spoilage (Abnormal) 4,000

TS g W@l S A (R qow, S @nTd S
25% 2, W A S} W F wh =w qeen
a0 fR ST T 1 T g U As (ER faswa qe
el V) AT F @ X F T

17 7021

Prafafed faaol & gered st T § AR
FTC e wiE @a), WEl QTER G, W
U @il q91 il SAr9-gia @rar

Rs.
1 3, 2017 F IR 24,000
urd 31, 2018 N ATRR 28,000
1 atd, 2017 A T (G 1) | 32,000
31 A, 2018 H W (G ) 34,000
af & g fawa T 1,20,000]

38R fasa Qe fama q 20% Afa9a)

T & <A HO % @ ¥ swn §ol AW | 2,54,000

HO = yman ¥ A aud (et g3 10,000
. = ’ 20,000
ST @ A a2 )
gaa F IfArEd g
7T (ramr) , 4,000
12

Or (3ear)

On April 1, 2018 Naresh of Nagpur consigned to
Devesh of Delhi goods costing Rs. 1,20,000 at an
invoice price 20% above cost. He has spent Rs 10,000
as goods consignor. The consignee is entitled to a
commission of 4% on invoice price and 20% on any
excess price realized over invoice price. On June 30,
2018 an Account Sales was received from Devesh

P T
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showing that 75% of the goods were sold for Rs.
1,20,000. His actual expenses amounted to Rs. 6,000.
Devesh accepted a bill for the balance due. Show
Consignment Account and Devesh Account in the
books of Naresh and Naresh Account in the books of
Devesh.

TR F N A et F [@W F01.04.2018 H

1,20,000 %o I AV H HIG, @@ T 20,000 Fo
AfEE & IAE HFd W AT 3T 10,000 Fo A
H W W T fFA IR =9 i W 4%
FHIYH qUT T FHA K FW aYgA Hg it i
HUA W 20% FHEE F THFER 8 | 30 SH 2018 F
@Y F T ¥ & 5T @ W gen S 75%
oA 1,20,000 To H fasha gonm fe@mnm 911 3WSk
Frfash =T 6000 Fo ¥ | AW I FHET WY & AU

faer wier & faar o @ Ry @ e §

299 @rar IR AW W @ F R @ En 112

PART B (WIT®) Marks : 20

. (a) Briefly explain Garner V. Murray rule.

T F7 W & 39 & 899 § g9aET | 5

(b) X, Y and Z sharing profits in the ratio 2: 2 : 1
agreed upon dissolution of their partnership on
March 31, 2018 on which date their Balance Sheet
was as under: :

19 7021
Liablilities Amount Assets Amount
| (Rs.) (Rs.)
X’s Capital 80,000 |Fixed Assets 4 00,000
Less: Prov. for Dep. 3,00,000 |{1,00,000
Y'’s Capital 60,000 |Joint Life Policy (at
surrender value) 20,000
Reserve Fund 20,000 |[Stock 16,000
Profit & Loss a/c 20,000 |Investments 18,000
Sundry creditors Sundry Debtors 20,000
38,000 Less Pro. for bad debts 1,000 (19,000
Less: Prov. for
Discount 1,000 {37,000
Salary outstanding 14,000 |Z'’s Capital 4,000
Investment Fluctuation |3,000 Cash at Bank 57,000
Fund
Total 2,34,000 Total 2,34,000

Investments were taken over by X at Rs. 12,000.
Shndry Creditors of Rs. 20,000 were taken over by Y

~ who has agreed to settle account with them at Rs.

19,800; remaining creditors were paid at Rs. 15,000.
Joint Life Policy was surrendered and Fixed Assets
realized Rs. 1,40,000. Stock and Sundry Debtors
realized Rs. 14,000 and Rs. 18,000 respectively. The
firm has to pay Rs. 6,000 for an outstanding bill not
recorded in the books. An unrecorded asset realized
Rs. 10,000. Y took over the responsibility of
completing dissolution. He is granted salary of Rs. 800
per month and he is to bear realization expenses.
Actual realization expenses amounted to Rs. 2,200;
paid by Y on his own. Dissolution was completed and
final payments were made on July 31, 2018.

RO
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You are required to prepare the necessary ledger
accounts in the books of the firm.

X, Y @91 Z, 31.03.2018 &I 30 TP 9 F F
TRV I A 2:2: 1 FqUA T e @
3 fafy W TR qore Fra e

e Tt wufy Tty
(®o) (®o)
X ® geft 80,000 |TmER TEfirar
400,000
g & fog
SR 3,00,000 |, 00 000
Y & ¢St 60,000 |EgFd Sftaw st
: (aw‘tﬁq ) 20,000
g9 fafy 20,000 |THE 16,000
a-gIf @ (20,000  [faAT 18,000
fafay aer fafag 9@ 20,000
38,000 "1 gad
AT : 92 BICEIC] 1,000
N TEUE 1,000 5T
’ 37,000
I dd 14,000 |Z & g 4,000
sfer fEaw ffa (3,000 |d% % s 57,000
Fa 2,34,000 ol 2,34,000

201 7021

3T @l B qF w0 & o fEEn a9 gu duer &
15,000 To 1 S[TTa foRaT AT | WYH SftaA wiferdt
Bre foar T ik e wEfaE ¥ 1,40,000 Fo ST
T | Wiw dur fafqe IAaR & 14,000 To qAT 18,000
HAY: WG §C | Gl § @A &l g Th Fehan fod
& ®H A 6000 Fo 2V T | Th faar waw gg wwliq ¥
10,000 Fo W LI Y 7 fawed Qof & &t e
A FW A o | IV 800 Fo NfWE H AqA I
g AU agelt ¥ 3 WH ged A ¢ | arafaw
IHEt 24 2,200 Fo LS Y T G oA fohd | faeed
qof gem @ik eifam M 31.07.2018 H fFY M |
T H TEH § YIS oK W dUR HETL 15

Or (gar)

(a) Explain briefly the Prdportionate Capital Method
of Piecemeal Distribution.

Zwe-gHe faaor it srquiass ¢S fafa &t d&v
¥ THART | 5
(b) A, B and C are three partners in a partnership

firm, sharing profits and losses equally. The
Balance Sheet of the firm as on March 31, 2018

was as under:

faelt &t X ¥ 12,000 To ¥ & for@m| 20,000 %o F
fafay Aerl & Y 3 & foan 3 19,800 %o H 3@

Liabilities Amount Assets Amount
(Rs.) (Rs.)
Sundry Creditors | 50,00,000|Cash in Hand 50,000
A’s Loan 10,00,000|Stock 8,00,000

o i 6 I
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e ke iy 23 7021
A's Capital 8,00,000|Debtors 110,00,000 FEG-AE afed § 1 31.03.2018 H ®H H qEH-IF
B’s Capital 5,00,000|Plant and Machinery | 20,00,000 = o
Furniture and Fittings | 8,00,000 _
Land and Building 20,00,000 Tfa= afyr gufa afyr
: C’s Capital 6,50,000 (o) (%o0)
Total 73,00,000 Total 73,00,000 fafgs A9eR 150,00,000|71% | ke 50,000
; A <l B/ 10,00,000 |Thyg 8,00,000
The firm is dlssolved du? to weak financial position of A 3 t{_\ﬁ 8,00,000 2R 10,00,000
the partners. Assets realized: » :
B &I gt 5,00,000{Fa= & AT 20,00,000
(a) Stock Rs. 5,00,000; T 9 gre-gsal 8,00,000
(b) Plant and Machinery Rs. 10,00,000; i i q\ 7 & 20,00,000
(c) Furniture and Fittings Rs. 2,00,000; C =t gsit Bi0.0001
b NG A 73,00,000 am 73,00,000
(d) Land and Building Rs. 8,00,000
(e) Debtors Rs. 5,50,000 only TR F HHar g feafa & sRo o & d =
(f) Realization Expenses amounted to Rs. 50,000. : feze wan | @t & o< g
The following was the position of the partners: (a) VI% 500,000 %o,

Partner Private Estate (Rs.) Private Liabilities (Rs.) Sl ARAd 10,00,000 %o,
A 50,00,000 70,00,000 (c) GHER & WS-ESS 2,00,000 %o,
B 32,00,000 30,00,000 (d) q;ﬁ;, ¥ WaT 8,00,000 %o,
C 40,00,000 60,00,000

(¢) ¥R 5,50,000 Fo, Tl
() aget & =T 50,000 To ¥ |
R W feafa fre ot

Prepare the necessary ledger accounts in the books of
the firm.

TRt ®H O 9 WEER A, B g C @w-E
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wiger | felt wuar (o) | Frst aifae (%)
A 50,00,000 70,00,000
B 32,00,000 30,00,000
C 40,00,000 60,00,000
i [ ¥ AE¥EF A @I S5 | 15

500




