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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt
of this question paper.

2. Answer any FIVE questions.

3. All questions carry equal marks.

4. ‘Answers may be written either in English or Hindi;
but the same medium should be used throughout the

paper.
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(a) What are the determinants of market demand?
Describe the movements along a demand curve

and shift in the demand curve.

(b) Find the equilibrium market price and equilibrium

market quantity for the following demand and

supply function :

Demand function: P =50 -2Q

Supply function : P=5a 30 (10,5)
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H wE: P=50-20Q

gfd we: P=5+30Q
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2.

(a) What do you understand by price controls? Explain
the consequences of effective price ceiling.

(b) Describe consumer surplus. How is the consumer
surplus affected by an increase in equilibrium

price? Draw appropriate diagrams. (8,7)
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(a) Discuss the concept of elasticity of demand? What

is the relationship between elasticity of demand
and total revenue?

(b) The demand of a commodity X increases from
100 units to 250 units due to an increase in price
of another commodity Y from Rs. 30 to Rs. 40.
Calculate ela_sticity of demand using average
method. Comment on the relationship between the
two commodities. (8,7)
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4.
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(a) Using indifference curve technique, explain the
consumers equilibrium.

(b) Derive law of demand from price consumption
curve. (10,5)
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What do you understand by average variable cost,
average cost, average fixed cost and marginal cost?
Using appropriate diagrams, illustrate the relationship
among average variable cost, average cost, average
fixed cost and marginal cost. (15)
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(a) Distinguish between returns to a factor and returns

to scale.
} (b) How is the long run average cost curve derived
\ from the short run average cost curves?  (8,7)
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7. (a) Describe all equilibrium conditions of a firm under

perfect competition in the short run.

(b) Why is it said that the equilibrium condition of a
firm under perfect competition in the long run is

allocatively efficient? (10,5)
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8.

Write notes on any two of the following :
(a) Production possibility curve.

(b) Elasticity of demand at different points on the
straight line demand curve.

(¢) Derivation of long run supply curve of an increasing
cost industry under perfect competition.
(7.5.7.5)
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