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Instructions for Candidates :
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(a) Write your Roll No. on the top immediately

on receipt of this question paper.

3T 999-9 & UIST 81 9¥ I MY 9¥ S9=r
et Aax g
~ (b) Answer may be written either in English
or in Hindi; but the same medium should
be used throughout the paper.
‘ P.T.O.
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()

R

T H99-UF B IUC AN a1 BE A op
qrar 7 &S, AT g9 SO u & wer H§
B =nfeu |

Attempt all questions.

gt Ui B IwT & |

(d) All questions carry equal marks.

1. {a}

(b)

(c)

glt "eAl & i wHH €

Define previous year. Enumerate the cases
in which income of previous year is taxable
in previous year itself. - 3
49 U AT W GRS | 36 AHe &
gftaifeg #ifve Bred Res o & aftfa
T, e e 7 & Hw H Iy e

Differentiate between assessee and person.
3

FHErar Y Al F G o T Hifor |

Mr. Suresh lives in Hyderabad. He frequently
visits China for business purposes. Using the
information given below about his stay in
India for different previous years, determine
his residential status for AY 2018-19.

S
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o giwr BexmEe F wd ¥ Y agmmmm B
IERYE ¥ g-a 99 N AET & £ A9
B W § e o a9t ¥ @Y @ o
& T ¥ W H U 9T g 2018-19 F fa
It emerera Rafa @ fEEar #Hifte

Years  Stay in India Years Stay in India
e qRd F gErd aef qd ¥ waw

(No. of days) (No. of days)

Rt = wear R @ wear
2017-18 200 2010-11 : | 83
2016-17 100 2009-10 _ 189
2015-16 92 2008-09 99
2014-15 90 2007-08 66
3013-14 84 2006-07 25
2012-13 105 2005-06 52
2011-12 162 2004-05 | . 120

3 4% 0
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OR
Fear

(a) Explain the scheme of partial integration of
agricultural income with the total income
for computing tax liability. 3

G HT BTN & o Ho AE B AT By
Mg & IifAEH THBTOT AT i ST B |

(b) Compute Income Tax liability for AY 2018-19
of Mr. Sachin (age 39 years, a resident
individual) whose total Income is ¥ 3,50,000:

3

o afe & ad 2018-19 & fow 39 ey ¢
%l T WY, R g ema T 3,50,000 B
(T wr=ig omardr, 39 39 ad)

(c) Mr. Sarthak, an Indian citizen settled in
Netherlands in 1998. He comes to visit India
after a long time during PY 2017-18 on
12.12.2017 and leaves India on 06.04.2018.
He furnishes the following information.
Determine his taxable income for the AY
2018-19. 3

1204

wdm g B Mo @weiw, St ad 1998 A
Hexdvs § 99 gQ ¥ 9gg g 9% F W
7 quae ¥ 2017-18 & A RA(H
12.12.2017 1 ar9q@ 13 oY RF=im
06.04.2018 Fr e B RY | I2F Frfiiaa
SEHIET GRT B FW SER 9¥ ad
2018-19 & fore I T 3F AT i1 Ao |

S. No.

w9 9.

Particulars Amount (%)
=T wfr (%)

(i)

(i)

Interest on Indian Bank deposits
pertaining to PY 2017-18 35,000
Y g9 2017-18 F A=

S F S i @ @St

Dividend from Indian Company

received on 31.03.2018. 68,000
WRAE HIAT q AT AT

s 31.03.2018 &r
5 S OPTO;
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(iii)

(iv)

v)

Income from agriculture in
Netherlands, received there
during the PY 2017-18. -
T ad 2017-18 # Heds
| u<T iy g

Technical fees received

by him in Netherlands from
Government of India on
15.10.2017. :
f&i® 15.10.2017 &l Eeds
§ AR AR B ST
Tehmilehl I W I

Rental income from hbuse
situated in Netherlands
received in India on
22.12:2017.

f&=Tiep 22.12.2017 = WA

H s § Ry q9HE 9

afeta e

1,45,000

- 55,500

87,000

(vi)

(vii)

(a)

1204

Gift received from friend 1,25,000
in India on 04.04.2018.
=i 04.04.2018 & WH
A | A< S
25,000

He made Donation to PM
national relief fund during

P.Y.2017-18.

T A 2017-18 & AR

SR gaEHsl Ui ed M
Te Rar

Mr. Dhruv (with 60% hearing impairment-
certified by medical authority) is S5 years
old resident individual and is working as an
assistant manager with STAR Pvt. Ltd. in
Chennai. He furnishes the following
information for the PY 2017-18. Compute his
total income and tax liability for
AY 2018-19.

7 PE.0.
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o ga (60 aftrera =@t & afoy - fafesear
WIf&EpToT BT A1) S 55 adig ges enfa
g ok ¥ =R a1=de fio ¥ gergs u=va%
Y F 98 § B H W@ T IoE e ad
2017-18 & R Fr=fefed sremfar swqe
H | ITH AT a9 2018-19 F Riw ITH
ol S eiR HT Igar H IOET HR |

S. No. Particulars Amount (%)
®.9. =R wfar (%)
() Basic Salary 60,000 p.m.
PSEERE]
(ii) Dearness Allowance 20,000 p.m.
| (60% forms part of salary
as per terms of employment
qemE W (FHERE $ Aaw B
AT 9T 60 Hferer)
(iii) Commission of 8% on turnover 64,000

- of ¥ 8,00,000 achieved by

Mr. Dhruv for PY 2017-18.

8

(iv)

W)

(vi)

1204

e ad 2017-18 B R o ga ama

7.8,00,000 3 =H-cltax & ford

8 mfererd 3T FHHIA |

Transport Allowance 4,500 p.m.

(Expenses incurred ¥ 1,500 p.m.)
AT Aol

(P & == T 1,500/-718)

Conveyance Allowance 3,500 p.m.

(Expenses incurred T 3,000 p.m.)
qrest |l
(FFa ma == T 3,000/-78)

House rent Allowance 32,000 p.m.

(Rent paid ¥ 20,000 p.m.)
w9 R 9w

(Fprar 2a T 20,000/-718)

9 P 1O,
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(vii) His employer provides him an 20,000
interest free loan on 30.08.2017 -
to purchase Air Conditioner .
According to terms of repayment
of loan, Dhruv has to pay ¥ 1,000 p.m.
starting from November, 2017.
(SBI lending rate : 10 %)

S T A S i
30.08.2017 = =arsT o &I

TS R @Y 3 R R
e g & o B g F FeEx
2017 & gfq |r@ T 1,000 21 9=
fFar | (SBI =vre (dfET) Y= 10 gferare)

(viii) Company contributed towards

Recognised providenﬁ fund to

9,000 pm.

~ which he made a matching

contribution.

IS & SIid ud g
giee My 3 /3wl g
3 ufdry

10

(ix)

(%)

(xi)

(xii)

1204 -

13% interest credited to his 39,000
RPF a/c during PY 2017-18.

IAHT YT ad 2017-18 F A

e e B w3 R

13 ufaa 29 =39 |

Lunch Allowance 2,000 p.m.
Dividend received from 10,000
Tata Corp., Indian Company
AT FFIE1, STeT HIRIT o
TSl SATHITST
Interest on Saving bank account 8,800
with Panjab National Bank
ot A9 g% % g9d @er 9
Ut =ist
8
11 P.T.O.
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(b)

(@)

Ilustrate Provisions of income tax act

relating to tax treatment of commuted
pension. 3

_ 99 % HY ITAR G TEAd ATFHT
SfEfas & greagE & e FHifeg |

OR

Frerar

Raj, a General Manager of Reliable Company
Ltd., retired from the company on 10.8.2017.
At the time of such retirement, his basic
salary was ¥ 70,000 p.m. He was also entitled
to dearness allowance @ 20% of his basic
salary. 60% of the dearness allowance forms
part of the salary for retirement benefits.

 He had worked with the company for 10 years

11 months and 15 days. He got an increment
of ¥ 5,000 in his basic salary w.e.f. 1.2.2017.
At the time of his retirement, the company
paid him a gratuity of ¥10,00,000. Raj had
earlier worked with S. Company Ltd. from
where he had received gratuity and had
availed of an exemption of I 3,00,000.
Compute the amount of exemption available
out of the gratuity received from Reliable

Company Ltd. He is not covered under the
Payment of Gratuity Act. 6

12

(b)

1204

=1, Rfteas a0 Rlo & wemasas, s
10.8.2017 @ H & Rerr ga ¥ | Remd=
% GH9 I @ aaq < 70,000 Hfer AE 4T
I 9% g9 Ja9 & 20 uRwE H W _
qETE W ure g or 1 Remde avia $
=g & gT IS I B 60 ST FEME WAl
T g3 | SRl wE B | 10 I 11 A
A 15 Re & fem 3= T 5,000 #H
T 3B g9 a9 & oY W REiE
1.2.2017 @t ure & | Reaee & a99 H9
3% ¥ 10,00,000 1 ITBR f&aT | T T0H
gea Tq. HOA f[fee & @y Hd R A
STet 9¥ I T 3,00,000 1 IqEX e fhar
o7 | Rfogw woer e @ a9 SR
(freggdl) § Suwesr gE W O HL| AT
Yogzdt T B PO B qed e TE ¥
Discuss the rules regarding valuation of a
rent free accommodation provided to the
employee by the employer ? 5
Rratar & =T HHENE B Suded HE T
o EE-ge B gedihd @ e @ et
T |

13 A - L
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3.

(a) What are the provisions applicable for 'House

(b)

property' when unrealised rent is realised
subsequently under Income Tax Act, 1961 ?

3
‘qT e’ F R @ ofe w2 ? o
eTardige [hEr, SmIeRYT offafaw, 1961 &
Ted arfas fRar 81 S B

Mr. Lal, a Chartered accountant, owns a

residéntial house property. It has four equal

units. Unit- 1 is self occupied by him for
residential purposes, Unit-2 is self occupied
by him for professional purposes, Units- 3 is
let out for residential purposes and
Unit- 4 is let out for business purposes. Rent
for Unit-3 is ¥ 12,000 p.m. Rent of Unit-4 is
% 9,000 p.m. This Unit remains vacant for 3
months starting from 01.01.2018 during the

' previous year. 8

14

1204

o @re, =Tes Uspsde U AERIY 8 Ted
1395 I FUET giie § - gie-1 @ g
ge SATard 8 @I, gfe-2 Hl 361 Hadrs
Seed # fod van, gfie-3 # STEiE Igsed
q @ qUT -4 B FHAaud g 4G e
gfre-3 @ fopwrar T 12,000 ofa =16 B | gfe-4
% fprar ¥ 9,000 uf A 21 few af &
2+ f&Hie 01.01.2018 & 3 |IE & fo/d gfwe
Qe o |

Municipal value of the
property _
gftred @i @ T HEd

% 4,00,000 p.a.

Standard Rent T 4,80,000 p.a
gfead J1e6 fRTran
Fair Rental Value 3 4,12,000 p.a.
afead Sfaa fBerar g
Expenditure on repairs : 3 24,000
of the property
Tfea & AU 8g @

15 PO,



Interes_,t on borrowed capital : ¥ 1,60,000
(barrowed during 2001 for |
construction of this property.

Loan is still outsanding)

SUR ot 9 =@t (o 2001 B dwE

&9 Tl # g ¥g Rar e

ST e @ B)

Municipal tax is imposed at the rate of 10%
of Municipal value which is paid by Mr.
Lal.

Wﬂm%aﬁﬂnwmvﬁ 10
gfrerT B, Mo @ # & 37 ¥

Mr. Lal has Income from < 2,55,000
other sources of |

I gl ¥ o a3

AT oy

Compute his taxable income for AY 2018-19.
8

AT ad 2018-19 F ¥ T 239 oMy &
T BT |

16

(2)

(b)

1204

OR
HYqr

Discuss the provisions of section 44AE of the
Income Tax Act, 1961 regarding computation
of income on estimated basis in the case of
taxpayers engaged in the business of plying,

hiring or leasing of goods carriages. 3

A $ N, ST @ qur o @ g
Frel HErm $ T FH T et
Pt @ avfr omawt fafrm, 1961 @
TFIT 44AE F sr=arta v

Ms. Jyoti (age 40 Yrs, a resident individual)
furnishes the following information for the
PY 2017-18. : 8
Fro e (aw 40 ad, Tt stared) 3 sprar
af 2017-18 & ol Fr=ifiiee steremifRal sega
Eall

17 =5 2 8 )
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Profit and Loss Account for the year ending

March 31, 2018

a8 & offeaw, = 31,

2018 &% fo@ @9 ud

sifv1 @rar
4 4

Purchases 2,00,000 Sales 15,72,000
LCEAETARA] fersnt
Salary, Bonus 4,40,000 Bad debts 2,000
and Commission recovered

allowed in

earlier years by

Assessing officer
I+, S99 <Y BT 8§ ST
HHIAA ERURCC e e

agelr W T

18

Household 2,500
expenses

¥ T Hoar
Advertisment 1,30,000
T

Income Tax 19,000
SIHT

Donation to 2,500

National defence

fund
T gL B2 Fr ar

19

1204

Interest on
Debentures

of RIL Company
3T o3ATE oo
HYEI P FOrgT
97 919 =915

25,000

Refund on 1,000

Income Tax

STEHT T 99
H aradr

Short term 31,000

profit on sale

of Investments

8¢ 999 & e
a oilfa @y ofyr

Gift received 22,000

from father

FReT arr o drewr

.0,
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Life insurance 2,000
premium on life

of assessee

Stras @ SAed gC

s aa difEs

Gift to 1,50,000
customers

ek &l I9ell
Provision for 2,000
bad debts

WEFRTI

o e

Depreciation 32,000
&

20

1204

Contribution 1,00,000

to national lab for

~ applied scientific

research
TG AT @ret
% g &=
H STET
Employer 20,000
contribuﬁon to
Rcognised
provident fund
whega whrsy Fafer
& R P @
T
Net profit 5,53,000
g& e
Total 16,53,000 Total 16,53,000
T e
21 B.T.0:
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Additional Information : (ii) Advertisement expenses include a bill of
eEs SIS < 40,000 which is paid through bearer
(i) Salary, Bonus and Commission Include : cheque.

Ao, A of wHigE T ® e TRt g e e ¥ 40,000 3T R,

P aes | & s e T
(a) Salary to proprietor '50,000.

' | (iii) Depreciation u/s 32 is ¥ 40,000.
e @ A % 50,000 ]

HeABTH u/s 32 & I < 40,000. B
(b) Bonus paid to employees on 02.11.2018: :
Compute her taxable income for AY 2018-19.

3 30,000.
e \ effeer af 2018-19 & R I H2g o1
fHEnal H & 02.11.2018 ‘ '
FH IOET HifoTT |

gr=ra < 30,000
(c) Salary paid to brother-in-law : 4. (a) Write a brief note on exemption in respect
c ary -in-law : _

¥ 20,000 ; T 5,000 found excessive. of capital gain arising from the transfer of

gedrs @ 39 a9 < 20,000 ; % 5,000 residential house property u/s 54 of Income

STfye 9rar T4 | Tax Act, 1961. 5

22 ‘ 23 P.T.O.
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(b)

UH AT "9 @ @i & LT o
graf~ad @9l § 82 & Ui g JIfaiaH,
1961 & VAT 54 B =TI TH Al AC
Slicil

Mrs. Sunaina Khera (age €9 years, resident
individual) furnishes the following
information pertaining to PY 2017-18.
Compute her taxable income and tax liability
for AY 2018-19. 6
o gaer @Y (S 69 9|, S FeaaE)
TE a9 2017-18 § weEtug et
SRR &< 81 offee af 2018-19 & ¥
FIET MG TUT HT &MU & IO HC |
(i) Receives a gift of ¥ 1,20,000 from her

~ father's cousin.

T 3 == Wi § o< S T 1,20,000 |

24

1204

(ii) Purchases a house property from her
close friend, Neha, for ¥ 2,55,000 (stamp
duty value of the property is T 12,00,000).
I TOEEH AW A B @S
i R 2,55,000 (F=afy & €= gg@
FiEa T 12,00,000) |

(i1i) Receives ¥ 7,00,000 as Net winnings
from lotteries where tax deducted at

source @ 30%.

dredt & SRt w=asht T 7,00,000 R
HIT 9T FHT A BN 30 gfiwT & ax
B

(iv) Receives Dividend of ¥ 1,00,000 from
Infosys Limited, an Indiaﬁ Company.
TH AT FA FERE e an
ar<T @rsier T 1,00,000 |

25 PIT.O.
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(v) Receives a rental income of ¥ 20,000
from letting out of furniture (not charged

as business income).

frra @ ofdta wfr ¥ 20,000 &, et
FrER God e & (F8 Rema ey
& B)

OR

SHEGT

Rohit Gupta purchased a flat in Ghaziabad
on 01.07.2002 for ¥ 12,00,000. During June
2010, he gifted the property to his brother
Chetan. However, Chetan passes away in
August 2016 and the property is transfered
through his will in the name of his son
Sumit. Sumit incurred ¥ 1,20,000 during
2016-17 and ¥ 80,000 during 2017-18 on

the improvement of this property. He sells

26

—_ —
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the property to Abhay on 12.10.2017 for a
consideration of ¥ 88,00,000. He paid
commission @ 2% to the agent for arranging

this deal.

AT T[T F f&is 01.07.2002 FHr Miw@mETR
# ok we T 12,00,000 F @dar | 97 2010
% A IAA 9% gEie oty Wi S99 v
SR # w9 F T Ran By @ A orr
2016 ¥ =99 ¥ F® @i 9w quiraaEmET
% ST 9T o9+ 3R gh @ ¥ 41 givg I
F0 i & e 3g 2016-17 & are
< 1,20,000 T91 2017-18 3 219 T 80,000
" fpar) @R z@ i @ ReEis
12.10.2017 =t 3199 & &t  88,00,000 F
o= Rar) 9w 39 wd B R 2 uRiwe @
FHHIT TS B RET)

27 PTO.
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He utilised the net sale proceeds as follows :
I fEpl 89 e ATMETS oTueE

(i) Purchased Rural Electrification
Corporation bonds worth ¥ 8,00,000 on
22422017,

R 22.12.2017 = X 8,00,000 T AT
fegefienter fFrmr e el

(ii) Purchased a residential house property .

in NOIDA for X 35,00,000 on 05.01.2018.

f&i® 05.01.2018 #hl AUST H U FEQEH
g7 ¥ 35,00,000 @1 @lET |

(iii) Subscribed units of Notified Mutual funds
(Equity Linked Savings Scheme) worth
¥1,95,000 0n 11.02.2018.

f&=i® 11.02.2018 & ¥ 1,95,000 & g1
%°S (Equity Linked Savings Scheme) &t
LEATT B |

28
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Compute the taxable income of Sumit (age
47 years) for AY 2018-19.

Jieper ad 2018-19 & @ ga (sw 47
af) & BT oTE AT BT

PY Cost inflation Index
UGG ad Har eI aferen
2001-02 - 100
2002-03 105
2009-10 | 148
2010-11 0t i
2016-17 264
2017-18 272
2018-19 280

11
29 P.T.O.
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5.

(a) Explain the provisions relating to clubbing of

(b)

income of a minor child U/s 64(1A) of Income

Tax Act, 1961. 6

R AfAFEH, 1961 & AT 64(1A) B
Wwwﬁﬁmﬁﬁgﬁ%

Ml @ =reE S|

Briefly discuss the judgement delivelred by

Hon'ble Supreme Court in the case Philip
John Plasket Thomas vs. CIT regarding
clubbing of income. . S
RftTa St @@be O\ g a9 Woagodio B
AR & A i @i B Rrotg @ gt

AT B |

30

()

(b)

1204

OR
HEET
Discuss the provisions of section 71 of the
Income Tax Act,1961 regarding set off of loss

from one head against income from another

head. : 6

TH B F o a9 gEe B A s ()
Tl oY Srfaferm, 1961 & Yo 71
& w9t faftea gat &3¢

M/S. Rama Krishna & Co., is a firm carrying
on business. It has business income of
¥ 3,60,000. It has paid interest to the partners
@ 15% p.a. amounting to ¥.1,50,000 which
has been debited in the profit and loss
account. Compute the interest and
remuneration allowable to the partners. .

5

31 PR
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o T %7 wog Hft F =yEE™ 3G
GH T I [GEE # AT T 3,60,000
T | 98 T WERR H 15 gferd aids =
W & FFAR T 1,50,000 & B @G F
& | HIRE Y 3 Ay Ry (=ArT) O wiikwte
IO HIIT |

32 8400




