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Attempt any five questions in all.
All questions carry equal marks.
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1. (@) Statethe characteristic features of mixed economy. How are
the central problems of resource allocation solved in these ‘
economies ?
: (b) Lérge_number of technical tra_ining institutions have been
started by the govemmeﬁt, state its economic interpretation

in the context of production possibility frontier. 10.5
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Explain the concepts of market equilibrium and price

determination ?

How are the concepts of consumer surplus and producer

surplus relevént_ in the concept of allocative efficiency 74
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How are the law of demand and law of diminishing marginal
utility related to each other 9

What is price elasticity of supply? Explain the factors
affecting price elasticity of supply. 6,9
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Explain the law of diminishing returns to a factor using

suitable diagrams.

What is the marginal rate of technical substitution? Explain

the concept of least cost combination of inputs. 78
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Show the relationship bet-ween average cost (AC) and

_marginal cost (MC) through graphs.

Why is long-run average cost curve U-shaped 7. 6.9
STl & "TeAE 9 SiEd TR (AC) qen dieE e
(MC) % ey gy JqiRe |
ﬁdﬁﬁﬁﬂa?mwwq\—mamaﬁm% ?
What are the characteristics of perfectly competitive
market ?

Derive the long-run supply curve for an increasing cost
industry in a competitive ma;'ket. ._ 5,10
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| (@)  Explain the concept of allocative efficiency.

(b)) Draw the Engel curve with the help of indifference
curves. - ‘ 6.9
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" Write short notes on any fwo 3 ' 7's, T4

()  Shut-down point of a perfect[y‘ competitive firm

(if) Relation ‘betrween AR & MR |

(i) Expansion Path

(iv)  Giffen's Paradox.
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