ATSY T 1

TR T GT JMTFOT oI+ W2T - 1

gceh XIHT (Unit Structure)

9.0 IeW

9.9 YAEAT

9.2 HATHRT T THT
9.3 UPRDHI PR ITIUT EEATART
9.8 NI

9.4 IRT T

9.0 JEI¥ (OBJECTIVES)

T YeHRUTTT 3WANT herdTa, JATAUT & FH Al bl STOTRUSK IeT SFefedaeere
WPRAT ey fdcdl A8arr 9ME, dud WRPR Ifaedd &eqay
PRUGRITST DIUTT LT SUANT B, & SXEIeT STUUIRT FHOST, T T
JTABRUMIR BRI YR BT TTIT SNITH SRITeT T JRUIIT T 37T

9.2 UXTGAT (INTRODUCTION)

ATSTIwTep SFRITRATET STHARATCAT Tep &Te URURT 3178, &SI Tgafc el Aoy
sfege Reprel Ire oo ASThRI LTI PR [PHTUT=dT AEoI-ed
STITRATT TSI T IRUNGR I STeT M8, 3ITOT AT T ITh Ry
Il [ RIRTE o 3MUeAT o5 Tl YRel 37Tet 378, TR T8
ST IRIRT oA SR TSI (eh e g refemerit
q AT feel! T8, RS ERU Yoy Uil Jer R, & Iedl
U HTeSi(+eh TGS dicerel Mfeet! 318, ST 3WATetel Jer AT
ITORAT fIRITIT Gl BlAicqR A SiTedr fhar geeiedr el -y
T TG SUGRATST TR et ST 3Teet.

S AT U, AT 3fIRT Fgurel 3fies drierdr, faawor
T RT3 ERTeT AT BRI, RNl JARearge, @R
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JHauIT & AT Arxeel ol avaear dfe TuEieRe R
JITRUSH ST UMl ATeiear Ffcifshar aT &1 v &oeier 3. ar
AR AR IR TaIvaTye, ATdSTeh STefeleTTe goard ARPHRI S 37Tor
TRBNT T YT e AT A 316 SATedl Bail.

WRBR PRI [T o 30T TRBROT BT FURT eardd, AT Sal TET FHA
SUITET TR QTSI SRR e 3. ARBR FURT -y o & o
HUINITST, ARl Uy Bur= &) PRy 318 i eui &y fridrset
SITCTC? SATOT qTexiel dThalgR FRATIR AT THIE GSell Sc? & oy
39D T8, DI U AT & SRIATIIIS] IYTDHS Ul IRTciedl
T faaR RO 31T AT TR JAaciauard AT i aRumE
Slet AR e2rdT ST, AT | Yol faeR |rdoriiey ST sl AT
AT | AT ST JATIVT AT T YT THRUTHE PRUR ATE.

9.3 FHAMUBRY ARATT 9T (THEOREMS OF WELFARE
ECONOMICS)

9.3.9. WRI-BRIEHT (Pareto-Efficiency):

JTeTeeAT G faRumRael Jrer i By & Ueb U SR 3718, el
ORIEIT Jed 37eTT TeT Tfeherell STaederd 3R Sredme UTgehred FHTed
dfereaqut GEII STITOT fATRUMITRIT BIIEFT SMTeb! SadT JSel. AT Hfcherean
AT 3RTetel TIARTST WRe-HRIEFT (Pareto-Efficiency) dT IR T
T HepeuTea aTaieft 3feter deasii 3 AT, HRIEHT T8N 3feft srawer
ST pIUTCATET NIy 312 T fHesq ol 3Te. Yo 3FeMT HebIRer feraur
AT PRA ST 3T DIV AT U JATeT HI? & UTEU LD 3B,
2Ty FEUTST UNET-hRIEMHT, HRATERTe GATGTRUT R0l Qe 3778 b Tel, AR
feraR & arearer Fufd o SAmw PBHIqeHH! Tl ATgehlell R bIuTel
TPAFIRER M 819 2bel. SR & RO AT el TR T DIUATE!
QORI MTffe AT BISel. SiceT PIUKie! GeTRT JAGaRYT AdSd Te,
CIegT IRep Reerefl IRET-brRI Hiell ST, akTeT TIREIuIT SRTerrer Prier
M7 AHTBRS IR AT PeIT ITT PRI fIaRr ool STsal.
MYTINATST, ey d1ey BT 3A? & T80l 379D elet, 3refcerad=ar
TRfeh GO JATON IS TASET AT0R HedT IS ared e 37T,

YRS FU (W),) SR IS AT (y) 3R R (X) & SYNRR fJaRor




SR 1 AT Y IeASHT0T.

YTEYT:

SN PIUAE! IR d1ey X IUTeY TGN agry ST g1y x™ & Wel -
PRIEH 3.

9. X & IR G ATEeh T bl BHT X SeTdhT SuGhelT <.
Q. X & faeRur HicTerHT TebT UTEDHIT X URIT 3fereh Sugehall .

NI ST JISHT @RI 3T oF, TIRAT a1ey Suctey R fIaxTr x* & Wer
PRIEH 3TTe. SIS PIUTIE! JHAM T PRAT AR Dledl ATel Isal.
TEUNSTY SR QETETell fHeur=T 3Mfefer BhRIEmes ST QRTedTed]
TP BIUIR TEN.

T TOYTER & G &I Biclel Tfaol B, WRel-hRIH! IRT ABhRIHD
fqaRUMYer, HTEr TRTer QMEUATT 37e TR, ol BRIGHIIT IRAYET Plal
PSB! 3R O IIeUTc T Pral HPRIHD 16T M. Wel-prRISHdT fAaRumer

TTEDHTAR DT P,

9.3.3. BeATUTBIRT SrferTAT SH:

3refeeedT BeUIBRT UEH, ST AT HedTul AT e T
FEU 3fIosel NI, S XU Jrfedaveredl gedegeredl Sl JMER
372, ATSTA, TR T S PR TIE(cHd Ao Feurel IRET-BHRIGHT
3TTOT forcfir ST & IUTE! IRTI-PRIEH aTeyT TgcTer FHdlet Ul fadhfsd
el SIS e, ThFHAIYU bR Ped™, HedulpN! Sreferrerl s f&
STeRT ST ATIR BT QFel-IHY &I A18e [T SefeavoTST HeaTdor
SefeT FHST Ocell STSs AThTd. Ufdel! UrRT FEUIe UREI-PIIEH arey Ios
RUL. 3TTpeit 9.9 3NN g o’ a¥ieT arey =R Odedr™. & URel-orierd
gIey THeATe AU, TRy aTey QU SATaedd 3AT8 S BHITDHT Tebl
eIl Joacrd SUYhell T DRl TN SR YT&hT e ITAIRIT SUTR
TELRG b e RARFRPS S ST 45 ‘@’ =T Jerid alel Jrgebrar
SUGhell dled — 312 URRrT fig b fdg ‘@ Jarm  URel-Briem .
I BRIE B P g ‘e’ UIRCI-prIe AT fig ‘¢’ < ared Sivel TTeeDi]
g b’ Y& ST SUGhall Fe @Ral. &g ‘¢ I ared uvel-PrieH ame. fag ‘¢
ST BT BIT. fig ‘¢ =it dfrey =url ar &1 Areehrear T aghieiiel
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ufdepcredn fogaR 3fe. &1 Tqfdicpar fig srfed AURE & Tedr &M
TTEhIUh! TprT [+ FHGT! FhIeR TR BRI TR . ISRAIAT dsh
UffepT ST T IAR FH SR, F8U[H MRS1 1,2 = MRS2 1,2.
(1.2)

3Tt 9.9

&1 GHIAT GATET HRa Pl gfeeT U8 a2 AISl A 9 T 37Tl sec
P 3IoBd 3RAeT T &XTTe GERT UTEd <Al &I a%fd JfTeetiaae] drel. T
fdgeRier S reepiear HiHiT Jedieard! & FHFAr IRUHT ge Blurerel
eI JebAT =T @il Garal RIS PRaIE! M Mo fdg ¢ wer
PRIGT Sl foig ¢ aRleT URCI-PIIEH dIeT & oifed T8, R R &I TTeehiea
g gepielieT Tuf 3Fep fdg aTTed. §UR WRel-BRIgM arey 3fie 9.9
Tefiel &g d @R 3ATE. Uphutl, &Y Wel-prRigH dred Toieeel siadaed U
QNP TR PRATT SIRT HRR gh FEUICTeT. aRIef fddraTaso 37Tl Ford Joy
eI R e 37TR. URMS arey g [PHd WaR W TeicHs dHdie

T, W, o TebTer debt Slvel THERIT aghiT w2l R, Taffebcrar Ay fig
JTepie] fFased 8l SAHes AFUiear Fdlel TrdoaR aRom  gidl.
ATt 9.2 TEY foig e GR 37l Fecileren geffeedl S, AHdTIUT Feei
aepredT Tuficha fdg SRTeaTe d IRCI-HRIEH <Eiel 301 Ty 3L,
Toe] daadTdl, & UiRall A WNe-aried g, 81 IR uTsumeT
depfeTes A & STaTTT SqUT T8 T e ATedh <l &l Iugchdll arefaar ey
T qoicHl HafeT Haifte FHgi ashibs Tef PR, FHIT qIiaer &




T, ATEHNITST MRSh 1,2 = p1/p2 3RTelell. TqGfcHd FvT 3reft 3me dt

MRS1 1,2 = p1 p2 =MRS2 1,2. (1.3)

T 9.2

g7 Reercfill JeT PedRT Teh debfedch HTcafares fiesc ol Tqeicad FHele]
URCI-PRIEH 3778, DIRIETHAT GRTHT PRUITST JeTeoa Tfeh Hegweredr
eae FoiaEed e Areugrd] fhedil greT fier &dfad. ar e
SINKEEBIDINCRIRISCRIR G

9.3.2.9 HEATUGHRY 3fTRATS UfEaT T

& 3ep SIATASTHI AT chel 3Te bl qUT Teif BT IIRUSTT T 1S UbR
3TTe ST YRSl SR febelT SR STRRT FHIST edTuredl STHT G el
HRUT qUT Toef ATATST AT AT F A 3T guf el HefdT: el
SETHAHEY SR ARG gIoR 37107 gTeuT hrRIerHdT e 3.
R fIITIHIY, SR WREl BRIGHAT UTH Silell T8l o 3Ry G 8l of
PIUIE! B PIATRIET THTEITT el el ST AP, 31T Tl AT
IRUMGR AT GRS Péor FHNST Pl diequdrel el MR, 9
TR TGP RS Yleldetedl dIHId RERICEIC) Udh Hedd a'ngE:J
TEUNS ORCT SEGHRT UM SRR SR FHIS HedTor fobar 3ATfien
PRIEHT ATGAV. & HeIUDBRI Irferrd Ufgel fdhar Herqa W9 w8UH
M@l Il & THY FEUN, ShiHed 9aol BIVITIRET fobe o e
SUTEATT GHTEA AIey PRUAIRET <FTd DAV ATV Y AT
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B, PATUIBRT STILATETT UfEeT IRITRIR S (e Filel ol SRal &
& 37907 Y UTEUIR 377ed.

q) guUf 9, SR HRIETT a1y fhar sEaw feraRor:

TEehITe Ao fARUTIEHIT IRET GETHT TSUITATS “X” ST “Y” AT &
IEANCT UIRERATIAT & (MRS) DIVIATE! SISl UTgehiS) FHI 3RAT.
‘A" STOT “B” ORY & Te AT SIS IC R G IA RN G IGNE
3TET. gﬁwﬁwﬁﬁmﬁa%ﬁmaﬁﬁwww
RIS . SRIET e &Rel ST bl UTeeh AT Foiceal HaiaedT 3Te e
SR SR T RUITAT JRICT R SRACT. ATAT & aRegeaT fepHelt
ST ATEe “A” STeaT “X” STIOT “Y” IT & IR TG SHRal cIea] Tl FHTE
31ferep aTGe.

MRS",, = P,/P, (%)

“X* FAIMOT “Y” T S AR SFAT TV TRET Pl g ATOReT ST <IegT
TED B YTt AN (STRTT STRT TN TH R
MRS®,, = P,/P, ()

T YTEhINITST axeedl fobecll FHM fbal TehaRedT 31U & Ui Tqer
HEcATdl 3C AT, Aol &I FHIDROT (9) 30T () Heflel Px/Py e
qed THIU U168 “A” A0 UTeeh “B” TS FHI 3RieT. T8, aRIef (9)
3TIOT () FHIPRUTERe 3T ST AUch T Juf TUERT ST ‘X AT Y AT
S e AfRERATIATRIT {hRehics &) & ATeehTST HHI e, dl galel
T,

MRs",, = P,/P,= MRS" =P,/P,

qeR YR 8T HIUITE! UTEDTeAT SHiS el Hed{d DIUCITE! aReal Siks Kol
IR SR

ii) gof et 3T T svea areu:
UNCT ST §ART A 3TC e ez SedTer B A areurit
e 3ME. AT AR TP BIURITE! & TCHmelel Rl 13D
feAEEetdl &R (MRTS) BDIURITEN S dRed] ScUlerd Icdied B,
ISTERUTE &1 30T Hieael TreTciiel AGalacarar X M 3RTel i, &
gRRerct quf wuefeel Mosfdell S rebd. QUi Tqeld & R
SIS IeqTeT Tehd! qul woefces fbaeiia fectell s/ @ ot
THM 3RET IS 3R (P8t foeted] TSRS PHIqdH! Seter WY
IR EeIcdT SIS TehieaT SIS T ScTE dgh 37T I ITe T
qh TPHEN T IRANT. T IUGH Iehral AR S gehidid didm
g




geeirar febReples o) ST 0T T Ieure T debral IR &l Tl
feberefier o Effear. sferm bR Ul wuefaicia Icura W BHT BRURY
IeUTE HRAT I X o IeUT& PRl SRITHT HIHId b Jeetiaaettar &
S Tcehied fhHle TUIRTSET Blsel.

MRS = Wil oo (1)

3T S1gep™ ‘w307 ‘r * & 2 JATIOT HiSdelrd &R 3f1ee 31T MRTS”, X’
IR SIS DR T Hisaelelier Tifep e Haid &)
3Te. AT IaTS FEAT ‘B’ “Y” T IeUTe el 0T gUf TqEETedt
R <] HH STI0T S gerreaT Yo ReTu=TaT i &R Jelel JHT0 3R,

quiRTef SRl Ereell fhd T Scure FeAIST TH 39, F8U Uedd
ICUTE FEATATST FQT TEhIaT AR 31T YD FHRINNIT PRl bl aeie]
ST 4 30T HiSdel IredT difAeh geetr™l FHid ¥ (MRTS) JATdlel
w/r ST 3RS, IR AEHEY FH T A e U IT HaATST
3RS 30T o] G TR PRUMAT AT HU=ATd MRTSLK FHF el
STTcitet. QAR quf T SicRfe (9) STfr () FATHR Goter I Hose.
MRS’ = MPS"

e 3 e A9 fh, gof el fafy ScuemEwir
SUTETERICT SfefeT FATe foeRume &4l <.

iii) gof Torert 3foT A= enTfRies drRfera:

UNCT HRIGFAT MSUITATST Had Hecara are 372l 3mme oY reury areurl g8aw
e fehar Searerelt TeAT 1. g QTeaiel AR ok AT URferciia fafder
31T 3MTe. N FHTEATIT ¥ UG AMa Reerdieadn devid
IRICATS AT I FHIY 3HTffep PRIGHT! 1S 3 STl areer ST, &
AHIT & 87 AT I A FHSTAT YNIT=AT AT SRTSdrd STaT
qUT TEAT SRR, edch UG FHAIIScd D SeuTer e, YR
TGl I ST T 8 aRedl bl igerehr M8, 319 UK, quf
Tefciel ScTe FITST, MCx= Px, MCy = Py, f37er MCx, 31for MCy, GRS
X AT 'Y T TS HURATST 3FshH ' Px ' 10T * Py SciehT Iurad &g
3TTe. FEU, 3T {5y predl Adl Pt qui TuefcileT IeurerT G SieeT &
T IS GIeT THTUNT AT cTegl FHelele SR,

MC,/MC, = P, =P ....oviiiiiiicne, ()




SN AT AMIT Iued TR UIRR A IRaHrET i &
. TRV, Ucdeh SeuTerT e f& quT Tei Hrive 3.
MRT,, = MC/MC, =P P,

SiegT WREAT d1ofT Ul T Sffcdld 3R, degl Ul UTgeh ATl FHTE
qIGad SR AT FHcileT Rl ST ST feterdT Soie T AT FHe!
eI ¥ hetell SR, T SIS T8 HRIGAT ST, Jalet Rerht 7ed
T UTedh AHdIT Rercid I STeaT:

MRS, =P /P,

quT IUEIITI, Px/Py AT S a1 febreiial oMk AT8eh AT IJaTeepiRaTS|
A 318, T MRSxy = MRTxXy axief (9) 3707 () TR G Ty 3778,

Y/\
.
>_
z N
z
@)
=
£
]
®)
0 T -

Commodity X
3Tl . 9.3 guf Foefaianta X ORel- S¥eay Scura-rE! Yo,

ITITHTON, SR DIUITET Aol Srevrol f& Reerel I RTelel. 31 bR,
qUT 08T URCT SECH T fohdT TS fSRAATST 3Taeadh JfeiedT AT
Reercfier FHTE BRa. & SNl 9.3 HEY affder S S G asp IC2
aefer Tuef fig Q @R, AT raEliHadl Seifquard Sedr e iy
URECH asp TT FHSRITEAT ITer Aerdre HcifFieree e, T Jeeiel
qUT TYE HTEAT STl Q T FHAIeT foigay, X aRed OM Fcieh SedTe, TR ON
Scip IUTE Y AR bl STl ATeeh cared] STelcH e SHgiT ash IC2 a”
3178, 3O MRSxy = MRTxy T ScUTeATeAT AU lurial faaer (X o
OM 37T Y = ON) U™ Hedlv HHI Pel. JAUBR, g Q Hefler
g {ce FHcile] URET SeaterTedT diTedT faerr ufefHiferd eval.




iv) afgof Tt amfor fretfremvom=h sveaw urae:

fafdy SueT AegR SaeHde faddiaRumear graet defa wRer
SETIANIS!, PIUATE! S IreiTeieT yRadamr Ji9id &) (MRT) aF
TG TIR HRUTT DIVIATE! G ScTeT AT FH SRATar. X’ 31for
Y’ AT & SeureEl T eRu=T A ST B AT S SeUTe Rl i
PRI, 1T fAAfNBRUTAT UTdasl Fewid Wer seaqar TSvATaTST
ECIGRTRIRCICEICECIES

MRT" =MRT®

Xy Xy

T MRT IUTEH X 3MTOr'Y Fefter SuTaRAT a1 FHid &% gofad.

317, guf TUefafarial R HRUMRY SIfor X 37fOr Y & S Seure IR oy
ST X1, aF SEAMH e geetiear AW aRrEft (MRTxy) a9
ST fepAeiedT TUIRTE SRISRT el Suieh’ed el AT ffereher
BIsol. IT f3PIit 31 IcuTe HUIRT IcuTe TERIT Ao T UTdos Iy 3.

U dgh Teh TH-HEel Tl Tef el TR a5hT He FH-Hexel aspredT
AT el gEEar adfad. QUi weeiaia §d Scarenredr fhedt |9
SIS T fShdT Tehsd =T 3TN, ScuTeT G¥IT hded fhad T TN
IR graT Icarerea fbAdiay dfched TTd =qeil. aRoTHT, quf woeia
SRICIET T I<UTE HAT T ST [HHcTear F UIRRIE &
el aRadarar el fReis et R axdle. § M
TRt AR, TRYUT TYETIT JeuTe TR A Al 3R] SieeT:
MRT",=P,/P,

ITASHTON, YUT TYLSTRTCT IUTE HRRAT B FHAIATER 3R] Sicg]
MRT",, =P,/P,

IUTEATA Pl UIR Px/Py & GIvel ScqTe Jeefirc] REY 3RedM,
AT YT TUER SRR e e
MRT",= MRT®,,

v) quf Taert 3T SEae Teh-Scure |
WRET ST UTde! HOuITITSt 3aedd 3rielell dief 3fc 3Ry T I,
PIUCITE TCHHEY AT PIUCATE! aeqHEd GRecHTaT FHId & 8 °ch



39D 37Te. TSHh I a JiedTdie] IRecHrar HHid &R Fgurl T
PR ST el Beeprdl Hieiet Hifcres SeuTe- 813,

TEUH, AT ISITAR Eeepral HHT= Hifcip IcuTe <R 8T Jd Tehidrd! ATy
G IUTEAECAATST FH STHUT e T8, HRUT o T arq=ld Ao
Jcqred eRard. & Rercl gRgel woear aidHed Sl oTR. Al
IGUITATS] IeUTe Teehied] SToTRMed quf Tefaiciia Tamel Scurer e
31T TCHET IR PRl Sil ThHrIT {hAadicl Icure- gchreal HiHd
IUTEATAT (VMP) Jeamell aRIaR) erel. 37T, Heehredl fdReples Icurerd
e § SR "caredl (MPP)  farale ifte Icare s ez
fehecfeIT TUMR (P,) 37T, JATIUN IeUTer HSehr ISTERUT FgUT 51 T3> JHATf0T
ST fohHe, FUTST ST I &2 3791 YR,

VMP of a factor — MP, P,

RIeT faemTan SedTe |l A o1 et ATt gelet Reerdt weg
HRIET TRICA,
w = VMP" =MP" P,

ATAYHIV TR I<UTE H¥elT B ATSHT T,
w = VMP® =MP® P,

T IR weh w bl fbaa g It fhad (P, & @ Iaured
TS ARG S aRlet () T () TR
MP” =MP®,

TEUN, IUIe Hehr dHid Hifde IcueT A 3nfor B a1 Sgr Icure
LTS FH %] SadTe. qul TUERIHTc ST HRUMIT HIURATET IaTET
TEATETST & I 3R

9.3.2.] HEATITBRT IR O TH:

NI fIdTmTTeRe MU STH YR TqEicHD AT FHdIeT 8 BHedIuihRT
SrefeTeAred Yfged fhal Hefd TIPS =il & AUl JHod Heel 3T,
TEUIOTY TUETCHED FHAICT 8T IR T 3118, PeADRT AT G- T,
SIER U UReT e IRRIAIST RS I~ fIeRur fhar oiee
HOIT gTEdT THdleT 8T T 3MTe. SSTexue MeleITu-=aT tReT S¥aHad
IETERUT YT, I AT b, o fgetl afedsh e, ciegl Hefieeie
PR FehleR Ycdeh PRIEH aTcy (F8US, URCI S8 faeRum) & Prél avcear
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FoaTdT fAqRumAIST fhar rhiHed gcahi aieul |iel (le Iu+)
Tqeifcads THdTeT IR, AT 31ef 31T &Il i FHTSIT ST TRy fJawor
BIETET 3T TR ShIHEY R SaTUTEITor JATfOT feRURIEHT URET ST
febarr 3ATffep prieraT qUicT: ¥ueicHe Felel §R UIerdaet! S e, gatel
3Tepeirer T pedry R S carhieiiel a¥qer gIey SRIGUaTT 3Tel 3Te.
SR SN el TR IR fdg K gR fael ol 3Riet, ar quf wueios
fbee ST P1, P1 R SefcamMmm qegear feadia R 8% 2T,
VU UARATTT GRS @hl foig S @ UIerg Srebdiel. 8l fig agl
ThINATS! o0 TR BTl G2 STTOT o BRI JehiedT JeuITaR RIS o
IRET ST TR, ATIYHI, SR e R GeRUT (F8urel qifdes Sca=)
fdg R gR Sefuar armel 3 ier, @R S a¥qe guf wuef P2, P2 §R et
SN A T UM oY e, WUIp TARATIGR & &chl dRIR
argpeRiet T foigar dIeTg 2rebeIel Sif URel S8 3T,

JTHIT 5. 9.9
A Good X —_ —
< 00
Yo
B2 21 \Pr
B3
A4
P2
K
L A3
Good Y P1
A2
R
A1
P2
Xo_
O Good X J
(Ref: Dr. H L Ahuja, Advanced Economic theory, 19" Revised
edition.)

9.8 UHIBHT BY ST EAIARUT (LUMPSUM TAXES AND
TRANSFER)

T YRR BRI SUTGR fAheliepRur rerel ST <TI0y quiE el
TGS T BT Fhed e ATeehi-T URCI-hRIEH dIcy PRUITIIST UTedhiT
IR, TRET PRUAMTST PR Ied—T et ST feeiia woarer raeiies ged @
TRPRAT ATALID I~ WIR ATCY PRUIT FEF BITITR I SR, 3
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T RIg BIvITITS! TTedied UaRdH! 8XiaRuT (Lumpsum Transfer) 10T
TS 3T

TG TEHTeAT aNUehldl DIUTEl Sacl DU T BRCIcRUTeT BRI
RO €19 ehdl el 31 BRI UebRepH! F&UT el ST, ISTeRUTe,
QST Y18 HHT Hewid BT fdhar awar aTiR &HT _ul Faed ariet a” al
ERICRUTAT DRI RUTH P AHUR A8l PN febal o] R
IRIRET 3 PRHYT UehRepHT BRI T Treh R, —amﬁ’ramvﬁﬁaﬁa
WQWWWWWW T SrefeTTe
Agifcrep fPeTuTaed TehveH! 8ok Y fAAY AT IR TS 3. HRU
o Uep GO 3TTST AT ATe.

TR THY DU ThRepH! BRITCRUTHER 3T el Tl G
FROIRATST ATEHHE AIGAT YOS O g FHUFID &aioRol axd. a7
BEICRUT PIEl ATehial HRIS] 8lsdl X gk UTEhrd AN glsel.
EECIICRUT Hed 9&eidl U 18], TRl UhRepH] EciNuges JTeehied]
AMU[EHIER GRUTH Bl BRUT AT IU= YepRepH] SXcRUITes ! Silelel
el aTGeT S - BEIICRUMeS JeU~ITaR YRV Bl IR av<e Ya g sae]
SMepd ATEN. 37 SRAIRURER FaSeted dieurer fadhealexul erul e
BRI fFepT & ST TRoY ¥ el YRIHeh < g 81 srefezeaeeran
URY fdg 3T, 3RY TEI ERel STt ol fig e @) IREI-BRIEH d1ey faehforet eur
I 3TE, TR T FRADeUTH! FITST ALY HRUGRIST IU~Td! Iefos!
TR PRIET I, FHclel fhaeiiar FegHTa el ST ceal TRHAT I h
oY I UIA@T phh 3. A SreRidmedTdl FIfeT MOvITTd! JTMeaedd

3T ATEhRT SEICRUT Jed Mh - “pWh = "p x" h - “pWh 3Te. It
T PRUYTET U T F8UNT T18h 9 g UTeeh 2 Td a& x I 9 9 =T
SFHTUT BRTICTINT hRUT. FHT HedIE el BRI foliepdr TiTel B e,

TCTHTET 3 AU JIT el TR Ueh FHEAT Igaid. T8I Alepi]
ST fhIq Sdosofae HYUf Icu—~ Hoscl Siuleeed =l 3ot ST
LHTAT YRAGATER SIS e, Tebl hehiel 2 ST Sh N feel SIS e
THITS I BN ROT JFRAFY 3Te. AT ST FHR STl ST
SIUET 3ol |YUT HUiT p” BT fasht eRara. & I ITeis! pl)” 1
3T pL)” 2 T~ TR, JATAT STARRT 9 8T T1 = "p x 9 9 PR IR
3TOT 8T Y HER]eT ATED 2 T BTN hefl ST BUH T2=-"px 9 9 =-T
9 UED R FDRIHD HR ARl e I & UH 8l T 9, T R BT
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3T ST BEAICRUT & JMMIehgeaT FHed T8 30T Jffedavddar FH
TG . PR G TPRDH! AT BRI o PIVATEl Ul AT
AT de F oar FMuiRa det A enfor SRt AEdAT I daa
ST BRI PIUITET YIRUITH 8135 2Tebe] 8.

TPReHT &Y & fIRur SEI TMSuAT JIREl SR ATdoii+ieh. TFITeETd
HEcaTe! qHeDT T, aRlel fadeT & ST FTel 318 T YR PR TR
P SFfeFqReIciicr TpUr HUH HHT B ATEN. & HRAHI care Iei- qeeaTd
PRI UITIaR YU 8IS el ATENT F8UH, UavebH! axiges fHasid
PIVITET ASTAV Igel] ATET. YHRPHT DR ATDRUTHob DIUTCHTET AT THTEAT
STIT ATENT, FEULT SDIIETCIER DIUCATET FepTRHT T T el GGl HTE el
ST,

9.4 HRTLT (SUMMARY)

INCI-PRIGHAT HHITDHHT TehT ATEDIT SaRTHT 8] AUIEgadT T SdRISe BI?
T IR Ro HRATET GAdTey RUl QeI 3778 T & JUNT aTeyd oved.
SR ¥ PRU 99 3, aX qY N fRfRT AW fHosdl. srefeuaer
HITIBIRT TOTeH, ST ATHIT: DEITUDBRT SRS S F F8U[T Hesegel
ST, qUf Tqeicae SRUSHE Teldeted] M JHdleira U Hewdr
afer Wy graraen S SIRGd SR AHNSIdbeaTur fdhar e
PRIGTHAT SN, UAD INeT geaq qRRRNTST URfYe Ica—ra faawur fhar
AT Ted YTadT ¥qefcie FHdld M. fodia THaredr aoaed ST JA0GR
frhefieneur ATereT ST T Ui el el ATEY. Gt WRITedT T ®
3T el 3MTE Bl INCI-PRIEH IICT TIR ol aTIR SATOT RIS @t
PROIAIST AEHAT R I el SR, GEAT T ARING e 8
WBR AT II~Td TR SR I~ ITCT HRUIRT fpel| Fam 3118 ATa”
CECERICIES

9.§ 7% (QUESTIONS)

9. IRCI-BRIEFIT FBUIST B ? TURNeTdR <t .
2. aRqul Te STfor AT 3ATfRie BRIEHT TUE .
3. DAV el THY FHSTG F.

% % %k %k %k
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TR 3r2fee™T JTFOT oRA=IweT - 11

e ALEHT

.0 Ifew

2.9 BRI SIS T
.]  STEIQT 30T FISTRUST 3T9geT
R3 WX

R.¢  fodRur

.Y IR ST T

_E UH
PRI eA]

2.9 SfE® (OBJECTVES)

o IR AT THT T,
o gHINTG e T AdeMR SR SR,
o STRICT IYTOT IOTRUST STUJLT ATAT 3TIRT T,

.2 WHRI SAAUNIS db (RATIONALE FOR STATE
INTERVENTION)

Jfegaeed g o rfedavoHeieT RPRI SEAUT T PBRU 3T
HIIUDR IAAHATIT Fed THITTET, SR & Jfegaeel ITH YHN
TqYTcHD T ST ITSTRUSTET YUT FF 3RieT TR FHdIeT 318 3 Jfed
TRel I d I URSI-PIIEH 3TAT; TV, UhTd aTsc pedliidrd ga=re
el el ST AP AL SR 3N Jfed a=el dI, FmTiren ol dafhe
fEcTeR ATeTRe et UTfESIa STIOr FATIT DA FHTHT fFobe! & HRDRYET
IITel AIfSd 3R, T 3 CT&lT Ad b, PRIETHTEAT JATERTIR TRDBRI
BETAY 1AL ATal. BT lpredT 7el, faheipRUTRITSTaT BRIEHT Yfhdla
Th INIRYSY AU Hed MERRId a_dl, BRU O F&d:a fasugrear
JMRIBRIT MR HRATT; ST AT o™y Mg &Y, anfdies wwur 3rfor

9%



ST, TETcHeD TispHe ISR AR FHICedT Jrfefd Hebeyiel Jremd
SATEICT, TRl T UNCT hRIGFHT e ATel. AR TTfHes Brifteh! Uep b
TEUNS QAR e, T & DR Srefeyaecie drigHeal Ui A1er 7
HRUMAT SURT ISHIGIR & HTE bR JATUTRIT 3778, TgHT BedlUrhle! 3R
Teh YT R AT o AT & Teh XehHI BRICIRUT BRI T Jfecfeler JTETRT
318, e, T Are Qv el ofafeeh Teurd Iucted] FHeA ARBRA]
I PR, U PR, ARG PR N BRI AN, SIS fbar Fofreft
eI AT & AT AT ST & AT,

IR TRV, STfrery gRvT, Srefedeeer quier ¥qe e 3y grbd Tel. U
ST Tl A fohal dfched IUTE AT AT IeqTe-TaR HIfal
Tl ATEDHIT AP AT JAPRCTE. AT DIVIATE! ITSTRTET HIST ATCT TehTd
U A T Al WeReRT IYbRell S eI, qNq 37T e
JepRUT 3TTed oy el Hver HIgdT W Ul ShRIEH 3Rd. dgdD
THIUIT 3 FHSlel S &, a1 Icdie Ufshdied TN qRefrar
ASIUIATT TRIHeh TOITR el SedTerTer fehH1 ERTART St ger Hecqqul
3R, AH®  ThTd IUGTACADS FISRFT Tew@qul HNT U rerell
10T 81, TR SUTETARIET Tqgices HIHEY AT _ul eFderd 3T,
W IS IUETE dlact. T “ii Fharl = IJeciEHg Iaex]
TEURST CATthI ST ST, ATAIT EETa e T JEMAR Plel I
GeTgR R fHesfder STugTRl e sRaa aRumHT JhaR) FHHfor gl
AR, TRDR 37T IJMAR AT (JARICS [HTSHIHAT) AT S erepeirel
fehar < (MR T R &%5 Qb Td.

UHRTE JfeaRoHe SiceT d1ed, Hhel MeudTd Teld eRel S, deal FeTer
SO fehT_T & aTecdT thosTdl THIUT 318 31 HSTel SN, AT fparepet e -
Tch JAQTT I Tyl SRICIRT, TETET IUTEEIY SegT Fa Icurer
febarT el Tfcham TS TegT AT ATSIRTER SRTET ATCYRAT T AT HEwyul
RO EIll. DeATUDBRT SFARAAT FeTeT FHITIAR STSTRI guT et ATer
3O JTTRUSTAT ATETHIGT TR BIUR FATEH aey AHMIUU IRET-BIRIEH
e

SR arefezraedrTed qul Tuef ardte, TRIE! URCI-hRIgH AT g1y HRugTdT
R < Qe ATEY. el THITIIR AT & Fefer ehrefraet mfor &
Ui 3RY B, W & FbYH SUE D, 3D IRRUATES fqeor
3PS XMfecT 3MTe AT JAfTNE TR ITSART dIey AU foErg e
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(Newbery and Stiglitz, 1979). TITISHIN, T9 gyl A1féel Tald e, fdar
SUCTeY HIfedl aR UG Sehi=al fepdaoT U1 ged T8l 31quf et
IRTIeAT TRUSY fPIN0T Jeberd G $iTel 318, F8U[T & TUE 318 &l
DHADHRT FFATHCI A THIHE LU ST PRUT AARIH 3MTe (Stiglitz,
1980). 3YUT Hifeci o> TpTTRPRENTE! FHTUT g QTeriaT 3raet. frer Tef

BRI ST ST {12 Uep T JTRcard =T STTOr SieaT o TR 3RId

TeaT I WNel-pRIeH A,

7T, FeTeT THATAR Gl JHclel Qree STl 3TaRge 3Te. aRiel, 31quf
ISTRYST feber 31qUT ATfeciIges febaT SaR BRUMTG Hisaerarel Jrefedeee
ORI Fefegaeereal IT A 3P TS-IAR 0N BT Aoy
SR SRISFTRIET Jodlde! 16 Bldl. SRISTIRI JHTUT 4T Sau & bRl
SITEERT FUM 3T WebRed! etl 318 (PRI “BH” Furs febell 4T &
ST SEeT). ATATIRUYYY, JTRTETRG JTfeqawel] AATETT R SadT
4T BRa fob & aeqRerd! Tueicae FHdIel Hiseredl ArFddR Tafere fHfor
PR, - SR Pral FIRALN ! Fardel e IMER € ¥UE ATal Pl - el
AT DHEAVBRT YRUTHGE IR Bl SRISTIRI FHEAT bes JTRYSE]
YIS AT dT$e T&I0T 37T & AT 372Heh A1 31T, 3720 Ia¥ I¥ T ISTEXu]
3TTed St Tqgfcre Tl ST FAffed STNfAT Jfee dran: fafie
I FTd HHART, Wbl U, UTfreh TR, SUfard HErs 8. ST
JIERTges HIIEH BIUR ATl I IaTex0l 3fed e varem hia faar
HEET fehaT SaRieR O IR aRa (fhad TuTefigR A&, e Fead
SRIAR BIUIRT GRUTY ARG &1 A18Id, BRUT AT Sdelel ORI derfd
“IIEH RAcHler. a1 AT Sef HSHUT & Hafd Seela-1r ISR e 3Tfor
T BTATBUITT I g iawdt IaT. M, #- fhar e Jeee s
fereTe et SfTee.

qEaT A AT TSl IGRYS RAGATT @R & TS 3T aRGT
AP ] Tl SINl, ATHDhT TRET ST HeT Fele & RIS
IETERUT e, T AR 1T FEUIST e higR AT Rl dToR ST
STRIFT IT GRGeAT AT SFSADT BT T8, TNl et ] Tefet AR e
(ST, &Y febar fetfegsiver TRARUT) SIOr T TR ATEoT~eh I 78U
SEICEASIGH

wiIeg il "UTcHeD TR (merit wants) F8U[ ST Jecid el T8,
31T Rt At 3 e TR PrEl ave] "TTe” febelr "arge 3T vy

&




BT AT g RIET0T AR AT aReAT ST RUATE AT Seehiglct
RET IS dRGAT 0T HTAvITal YIT PR, dTeded MO Ardoifiep
ReEcTedT halear & e 318, RIAIAR, “Frdoii-e” oy et
HEIHIOATUET T SRIAT 3T FHNTEeT TIqAUUl ech dhetell Gl
AR, ATS TUIEaTe] dRGaR AAS(-1h T 8IS el febdl “STeRTTcHD
IEJAR” (demerit Goods) @R AT bet. AT RN Afcieh TR &1 et
Pl gIeTaT T ST M0 BIET oIl AT S Vel FacIdaral fHoiredn
YICITT ATVTITAT TRICT bl AT AT ehleslcl AT FendTdgetal Hl
THIIE PRUGFT YT bell. AT TR, TG GehNT GoRgaNIceT DR DA
PRUITT TRFIT TR 3, 2Mehcl, PRUT AT TR ITANFTFES RFTRE
HEEYUT ST, WRq RFTRC?AT IIORTHE BUTd HRUl §¥ Svel 31 el
NIEIISEARERIERE KL N R

RNl AT & TUE Sl A8 BN, SR YU IqecHD  Ffegaer
PRIEHAIR el T Th Hecdyul e FeU[T TelhRe el NI ARpRT
BETEIITET SeN fe Pral Hewqul HIRU 3. it galel T (9) f&eror, () guf
UL I, (3) AIRT AN T IR JUierd], (¥) qui |edrer
HTEUT 39T, (Y) SN, (&) TESTi+ep av] M7 (19) UITeHeD TR,

2.2 ST IO SSIRUSY 319AeT (EXTERNALITIES AND
MARKET FAILURE)

qTIdT:

AT, SSTR AJerTaNiel Hh DHRIGHIT Y5 AT fSebTufl A et STss
grepel eI, IRUTH JISRUS Sragelt 8 g T Go% PRUgRITG! HRuHSD
EEIAUTET 3TTeRIDAT 3RAT. JTRIAT ST T A0 & sl Squdm
3 He<drd 318, 8RAYE URUM (The greenhouse effect) &=l
gRUMHTE afd cTeiiy SRy ofe. oNE qUIYUT T[T GieRuiy
RIS < STRT(Crep eAepaicT SeReT SRy YR e FHTaer AT
21, S B Mfiep TRt ST HereeH T I TR, URg AT FHRAT
STRITCATT 3MEd T AT FRATIRIET e GRONCHED SUTIASTT JTaicredT 37T
RIGITER STeTRe 3MMed. v FIaT Pbelell SeaeT TETET BRI
ORUMTHTORIT TeguaTe befl SRITRET SRl AT IueTeds R ATe aTqo- & febel!
THIUTT Go%] et ST 2Tepdl & Selfee] ST,

v



3Ieh ITTHHIHT STelcredT fafder AT oier STelerer o fehRUT PRUATT TR
BT TS, AR ¢ ¢ T ITSHIS ST IS FiT BeledT ATATIAR FTehcreT
Y I RET e JATee. Ufeel! SRS ATaiiedT YRUITHTER A1 Rl T)
TR IR PR  GROMTH ATER AT e,

ufgell SATET: SiegT Brel AR HeaTTedT BedTuT (SUYhd fdhdT )
qREfeeh TfeT FHTIIE BIUIR Tl SATT o $eN HEICTRIT HedTuNaR Il
RUATRS 99 el 9 T MaSer SITaTd el aTaidT JfR<iard . salad
&l U [ e 3Te URq STer ferediT crear T e Sioswgudrel Hel
feesc . e TR aTaIcreaT S faveel Auiieed SXdieT TeYUT thidh R, Sica]
STEICrAT U1 TR HEETeR 8IdT deal Scures dTalar rReard Ad o
SiceT IUANTIAT YTaesia” TRuTT BT deaT SUHNT STerdT IRaaTd 3R, STald]
TepTel 0T STHIT SIOT SeUTE AT &el HebIRET 3] ATehal. TEe e FeH T,
STEIT UebeR STHIT HTaR fehaT IUGThalT ATaR TRV 5 A, Qlve! dreciil
STEICT SeaTe SR T e e erehd fobar o O T e aer
B M. T AR STV FEUINT T ST HLRATHD 70] AT heiRlel! 318
fCFeaTaR STaeiaT 3112, BR 3TIUT TCRRE (40 €) AT YaTeT IaTexvr AT Mk
Ped AT ISeATd el T PROAN IR 318 AR JHeeis IR, a_lel
ISTERT TeIcd F8ULT HITel UTieor, SIkT 3T aTeh_ul SRARY aTed 3Rl Rl SR
TR YIS BRIGRT ISR ofleie 3R el Same il dTeicd
B gfiepel dhet ST

NIt GfehaTaredT 3MER, 980 el 8ol AT TS FiFl FTRUSTAT
STReTeanelt anfor srerc<ar aRumrely Tefdra areft semaet dofous T
UG Pl 3T,

ORI SARAT: SiegT FHTeg dI0TRUS HE e 8arol 3TgR WIedTe el
qIEraT SR A ST AT AIRIEAT AR s fefedawT 37
AHAIARR g ST OReT PRI iel. ST RN 3(c! Yfgeaar
STt off UfgedT ARAGR o6 TeledT dTeldare U IuE 3Rel, Sgcih
YPRUITHEY Sl-al SANT T FHM G SAfIdrd. IT SMURTAR, STelcd Fguror
BRI graT FeRe T Uftell ReAT TIdRel! S, Rl Snear Slet
qEEYU 37E PRU Ted PblEl SITRUST DT IR JATed 307 Pre
JISTRYST T STRTT RN AT FHATDS A&7 T BT

L



2.2.2 IOTRUSTY 319ALT (Market Failure):

JIOTRUST ST FEUNST FISTRUST T ST 0T 10T SpRIGHTT 377
U B, AR AT QISR el YRST DIRIEH U e ITcl.
JISTRYST YUl T ST, SeUTe & PHI Bl SAUT=AT I<are S

e BT, T TSR STfexwrar AISHR befl Sl 37em qRRedId
ST e RASATAIST FTRYS AR HFed! ST T8,

3 YHREAT STRIces SITRUS FYUT 3T e R0 ehvuarey
et IR, AIASHT P AT el STRldl FeUr, SUHRT AHIRID 38
3TTOT T pers fTRTE YTeepyRal Hffee ATer afeft ufRfeerd,

ITRUSHEY 3T9avi dcd (exclusion principle) HRIRT 3RAT e SOIRUG
IR DI oD, AT TRRICAT FITRUS TTEehr<dT TTelt AR Hferes
ST SRT QMR A JAcIedT SRISFIRT M7 HEFTS AR AT
IR IS AT STSHTehdTd. el IRRRIIT ATt~ e YRaaT
hoITT JITRUS 3FIIRET BT 31T UBN, SIcaT SToTRUS SRR Bl S7foT ot
IR-pfereuell 3Riel & ITYRTCATST IUHNTURET & 301 Sifed 3Rl deal
STIHHUTT ARG PRUT ITALAD 3T

o TRRUET IR TRICART STSTRUSY  37T9eT (Market Failure in case of
non-rival Consumption):

iR -mfcreqef 9ToR (Non-rival consumption) & ATESTeh q] HeeT Teh HecdTer
dfrear 3fTe. AT ereae, TRl aTR FRUIS FafHT FHI FHTOMC oA ke
ST, FEUNT QIR @l R AT+ SFTET ST Sded Jrar giRomT
TN 37T QRhied] UMM 8l ATel. I Aue Sl
IORTATST fepReples fepHc [ 3TTS. oMY, fehRepies febwret ST 7 et ot
ST (+ep ST ITcTed] o] QUITaT T I TEN. 37T TehR HIEST(+eh I
T Il HRUGT ST ST FEU 8T T Reheyred] ASTehid Hichda
I T ST,

«SOTRUSY  3MUFer  3MMOT  3Uasi dca (Market Failure and Non-
Excludability):

UfcRgelf JORAT INIRTT FTSVI dcd DRIRG TIeIRT JIOIRUS 30T
3. B Glellel STERUINIE ¥ Phel 9T Adhd. el draed T
I YIRT HRIGIATT ST, IT giRRedid, e e aror Tqsqur
gfoReaelf a1 3Tfor JTuaSi I 3T JMfOr F9TdT 8. & Sarexor areft
uiRRerdt Sifdc Bl ST STuaoT SURERS T8, IR SISTRIEAT JUFeATos o
SEPEINN

ag



o ATIfgar ST SITRUSY 37U (Collectivism Leads to Market
Failure):

SF-HfRaell IURT SO Sruast dea AR ATel, 3reft gRRerdt BR &t dor

T T e, TREIUIIGT SRY Teflel At fob, STUeoie dedTgiR aeeel qalef

IR DR R Prelr I,

q. TOURHS ITHIT AT SUeorT AT WA S]] eV 8
CTEITE AT T STSTRTEAIT HTEGHIT AT GRRGAT SUeST cfed oAR] BT At
ORI ST FTHU0r gy MTfor rier gl AT Jefc ok HebruMTeT
JITRYS 3oeft 8K,

2. wufcH® SUMRT MR 3r9asi STeTerT: SIORIT 319U & 3fudoi o
PRUTHS feball STUerSi-TedT T fd aTe SHedTo Bidl.

3. IR-¥uefeTe ITHRT 3T STuasie ere: R Tugfcre aTiRM IIeRYS
Y B

8. IR-TaUicH® STHRT TRT Sasi a7erer: AT R He YT 3SURT
fHToT 1T, et Uebt ufget Reerct aiesdiT gk |ef YRR Hed qToiRUS
el gl geRt Reerclt f& quiesed qRgurSl o 8l TR ferRasy amifor

« 37q0f IISTRYUS (Imperfect Market):

quT ST SR fepAe FTERUT & TSR ARTOf g REaT JiedT FHd Tl
BT, PIUNET fehalT fbAciieR TTd TS 1ehal T8l HUT SieaT TofRId QRarar
7l afRufieft aTquf Tt aTTfor ATerTeaT SThRier aTcuTERT BIl.

T JENT T IedTe TRl 3RieT et aIoiRIT Sided g
JYeTeY] AR G "HehaRI" 3 FEUITST. ITSIRIci T ARTUHos Heha Nl BIH
RTEC. HehaRT SRR fehaciiUer 31feep fhHe 3TepRet STTOr 3feft IeurerT el
SATHTICT: AT ThT HHTa.

Tefear Rl aTffes TR SR IeUTe FEAT DI Blcilel. PIald!
TRhER ARGRAT HEd - A SIS AT STTRT el TaeT R aver 9
3Tl AhT GRIAT DR, TS FHNI 3D ThAM Bl Aol HH!
fehHcT e FHTST ST ] ST STTedT 3T

STTIUTRT Heha Rt 30T quf Tqef giedm S qul Tueiche roTRuSH ! el
TG, TepT SIS BIET SeuTar TAT RTeTedT SeUSHITRIBR STSTRUST el
SO e T3 SpRudTell erchl RIRGT SRACTC AT HeheRT SENT HigaT

0




T ST fhaT she ATar=AT f—Ta<dr SMURTER AT IS fhad
SCRIH

et gedT AR & TUE Bl DT IRYSTIT AL o TpReAT QUi
iU 4T SeUTeH, 3y IcdTee SATOT quT TqEeT JISTRT Y&l SR febett.
ATERT Fereilet Reerel P = MC el &Il Tel, & A0 Sqafel Prier Sedrer
SIS RO 3oefT 3Rl

ISR Y3ER B QRfdel S & P = MC (fbAa = dHia Icured &=i) an
IRRATETaR Tdeig 318, UUT & Yeh! d1e Yalel al fSiaR JTERaT 3718, 9.)
I AT AHTRTeD Jearel! YefdT . R.) FHT=T Scurer T SedTe-red]
AT HLTANT T ANTAT SieToT TS .

2.3 B (TAX)

Aee G g & adue arear e aaede favaraR gRor
TG FHIIE 3T, BRUT IR USTT SFaRiTI=Hed He fFgiRor 3o
TP 3.

SiegT e o vEeT AR @ v FERIT @edl, gur e dot
T PRUIATST UAT PIaT VR & TS PR T8l deal PR [Igia & AP
ARSI I, SiegT 3T givReerclt FHior 8T deeT Adwi-iep @ FrefRor
PRUTR I {77 &R Hex[ered] BT el oI BldTd. faerse: it arey
PRIEFT, fITRUT G 37T FHISI T G&H 37efeh IETAT HicrsT el
BlIESE

AT, &R EROT T ATCY BRIGHTT SEIE SR U /I UM S,
QREST HRUMR SATIOT ANTUTT SRUMAFT HTeodT fhHcTaT AT RUIRT AT
qTSed™ Sgdd PN aNTRUSHIe fadpel fFHior vard. ar faepdl deresrr
f3MYel (misallocation) @RATd, AR dCT  3febriemar T k.
GETEET feAryer Bl fedrdE e, WRq PR Heqel dreiudl |id! ardt
ARTURY f& e 31Te. JHTor v RAgIaTe Ueb o1 31Fel UTfet o F8url
PRI AT I HRU SIS TR AT et BT Blgel. depfedaiRedT,
WRHRA 7 IS AUAATS! a1 feber ofiT fAfRre HepReam eriteht Uep gravor
3D I TR o5 PR RAGIATT bl DIUT PR DHITDBHT STeprRIaHcrT
IR @Rar & SeifdeT aTfesr. a1 Ae Jerjd AT FEUNT R STTBRUNIT
arey RYGrrT 9T ST AT+ Trefear Rigiaredn arey JHIvr Jrigeis

el




T FBUINT URET P& 81, UREl TR, ARBR BIel YHIUIT Heel
MeST PHRIET SITART AT SR PIVIATE! ATED S BT HHT BT AT FHITDHHT
UehT UTEDT HedTuT Blsct. AT TPRTAT UNCT GERUIT IFT AN, ey
HRIGATIT Wl Gy TR 81 U0 § aiey SURERIu srariemar
BEINESGH

PRTET ORI JURERS RO FeUN o P_alcdi™l BRal kbl PHI HRad
SO o TRBREIT YR BRIHHET TN Scilc]. ARDRAT FTHIdD
3RY AT I PR FHSITT fAaRur Aedd AN &, qvq I
STl IaTe. Ufdell ME FUY &R ATBRUD RIGIT FERATerRIU gHfeq=or
Regrcrear sfFRIfaage I T8, AT YbR, HeSiiid &HTdel referrass
AHII: FHISTRA] aIey I Ered] FeHid JHTIT R ERu el adld,
STV FEUS FHFT ST pRIEHAT ATl e, TRy
THRY 3D A8 WY, Iod PN X ADRIGHIT TGN, AT TN,
T AR qReeRR &R JATHRUT FHISTRAT AR eI R fadias el
URq PRIGHTAT JTURTER TSI 3 2Mebel. HAMTBR  FebIRedT FHTC]
30T eRIEFACT T2l FHclleT Ao BUl & ~eH g el e Regiciter dreifie
EERNIECECIS

PR GRUT & FERAD Il FEUNS YRITAT GerwaT JATM0T e, S R
TGl PRUATAT ATIETRSD TSN AT TR, YT ol ey
PR IGCT PRUTITAT GIED AR AT ST, PR Hber  [RTRT R R]
FROT JOT T WIS AT A 3Gl AT fSproft avereart Wrorft Arfaedt
Y I Yd. PY WU CIBUINITS! ¥a-3TGeh PREII[DS Hees PRU IR
30T SR < ARDRURLT T -] HIed] cTUUaRT FeFF STcilel T¥ < JATdei!
TR 1T STUg AT, AIE DR PR Gehaul FTell PRART A FEULTC.
AT PRIGR HSRT fbaT HTHIOISTUT Prel AT PRSANRT TR G
9], FEULTH, DIUIITEl HRIT Toid GHIed BRAR] AT Arsfaet!
EIES]

IETERUT FEUH TP IR e GO, PRl GATGaRUT GIRurE AT
FEU FT-3ed~ PRI HeY-IU~ HREIIIUET ST &R PR R
378, TN, ITT-IU~ 3etel BREICT <ATe ST~ DT IRIT AIGT 3G
T 3T TGN I AN PReTdh INDRAT SN AR, did, Sca—~T
YUY TRDIRAT JATALTD  TEGe TobT PRGNS TRRIRT PR R Areard]
TRICT, SIS pRT2M HfAIeT STepRIEMHT dTacl. QIdcT, BPIET PR TTBU A 3T

R



FUIT, RDRTIT TPUl HERIeT TRl YUl hRUATATST DIV &R AT PRI &
SR ATTeRTeo™T PRI ATUET FeT¥elT farerRIeT EdTelT eTRIeT.

PRETIT AU IR BRI Tt DHRAT JUT NTeRID 3MTE. T PR BIIG]
THY U GoT 30 TR TS SO 1aedeh BRIS T HHTo5d]
AU SMAIHAT FATEL. AT PR T TIT ISTER0T Feurt fdapsaeefier <o
ANPIYET FTARITR PR HRUIRT UTeT SaTel. faheiial ITfore fdhar S
PR AT AT TNl SUET Al SIVITATS fhaT SR BiF YRUITSADT
TR 2rehl RIférT T, =6, fdedeiiel SUHedr caavriar TR &N
3TTBIReT ST PRUT RARIBIHST PR A BV AT 3R

2.8 fIaRoT (DISTRIBUTION)

SR g FISTRYST JIRT AT STTRAATAR DT bR F-cile] TR FRDRAT
PRUGRATST ST PRy RIeeidh e ? AT STR FEUSl GG T fo
HEcaTEl 919 378, ITH YD DR SNTRUS AATE PRIeH aicy b
et ol Tel <fier Gefiear SHM HIes qul ra 310r et AH1RTD
fReereieR F1HT0T v, IR, Wb UYL g HRIGH SR 3refegaveelT aw ATfoT
T IR FETRTRRAT Tl s iet rdl g4l @9 Aehd el R T
PATHIY, SR PIUCITE! dob! el FATERIT HicTh! B IR SN
THTHEY GHTEATE HTofl SIBRD ISl TR dalfed I FATETER
STfed g MO Jaie AR <& SFIBRS  Iel. e,
SUTey T, & AR ST [Ragaredr MR GEI AR, 90 R guag
PeledT HOR ICITed IRSI-PRIEH aey Tqgefercuul HRI faedrd. a7
YepIR Iea—red] feRumgeH et (i & |rdsti~es srefemerer ufge i
SfET 3T TAT B ATV Gefar bRl Iel ATel. SRI qifep Tedeprear Srema
THMTT Bl . IATeT [IaRUTEHIT Brel ERUT TRIUT ML
3178, HTST palferd IS AT befel fadRur Tdieprs erdpet. URq féeRur
GRUT Feid AMReiegT ThhHauu Fufg sugr sraegedr e, R,
PIVICATE! M 3R GRU FaSelel el A, Ao &Hrear v
RIGIIT =R fACRITeT Held T8Ths ofel QU7 TaRgd 31Te: AT T8 gl
IIITT ST fohdT =IRT fIaR0T F8url HrI?

3Lt THE BeATIHTY I~ fARuTdEH T UehHd el T8l Bk Teh Jal

TEUNT fITRUT gHTe PRIRUT PRUATET PIUCTE! YIS FEUNS T8l

AT TRl TS AV 3MTE. AIRIVT ded AT THAENR,
23




o gAGeRU™eY JhAM Sielell Uled T BIET I e
STCHFHUU R ATal I G TTeehied] AHHeared] Trrd Seeie R,
FEULTH, GATGCRUT GIRUT quiquT ATeehied] URiciiaR ST 319 2rebel Tal, d
TRBR AU FfCRICIATST hared Fsshiar Hegveer Fe U B B 2 T8,
RIS TehT YDRAT ISTh HishgR BicTelell ATfed U 3Tqeaes 3Te,
SITHE ARDBRI AfRBRT U Hiche JfFebT TTIgrebeiict. AHIUY AT ~eh
& RrgicT quluuy STy AFRIURGT Hoh 3RE ehd ATel. feRum=ar wsma

~RTHRUT FRUATT HATSTE] YT, AT WA XISTPRU] YT PR IR

ool B ST faaRer Fepsiedn FeraR UeHd THedTes, e ST
ol &1 FdamTT ARG SATdlel RIGIANITS! IRIGRIG 31Te. AT,
Hgifcr rSault IT fIaRuT FARUTAT Yeiians 3TTed. JMMRId ARa-T &f U afaed
UTell 38 SIMed 99 vl veReilt SGEfid eI, SeaerRaAn
fIaRUTEETRIT PIvTE! ATdoi-e GRuTET areyTa] g Bidl, IRBR Ph
ooy erget aTfor <aTHes AiTet féharT ATse ATGTRUT lget 31 ATl

ST {e STRILTRET 31T WieT AT FHRIAR YUT Uehs el Sflelet] ATal. areyre
31y ARIRGRYTT fINUr RUIRITST Sreferasii+il 98 dabl faavurme
FEET TEIT G Sdell 3178, dIey (distributional) TfOT faeRUT (allocational)
{7l 9T RUT g dBT AT AHT A HelHd URUIHSD T4 HIGAT
e i PO PIVICTET T BYIT RN, NGOl APR o faewor
fasreh R SITER @Rel & TBRel S, AT TRBRAT R LRumT=
IR fAIRITUITEAT HTECT el ST RSB TFETeAT fIaRur e Sueted
o T AR e BRI PRIG o Fi" AATDPRY feiwor Ffdeer
RIS 31Te, uRUTHT gRumeHe ol faarufdsges srasiasi=ar Taa
THATR e SR ST PIUICTe! 4RI Herqd Hewd ATel.

.4 3R IARIAT YWI (ARROW’S IMPOSSIBILITY
THEOREM)

IR NI T : AR 9 TEY 1l IRY AT AT AT ST TR
TRTIRICT cheT SATd AHTINTD TN TehT Sfeee STRIG STy Tsel. 3RTe Iy §
ADATET FHSTRITC! BT TS ARV ARTRET TSI aTee ATDATE!
3RT I THURD ST Bl T TEDRT WbTAT RIGIATIRIR (cooperative
game theory) AT f10fT SoaTedT THRISS Ufeel M8, SATIe FAIDLITE!
AT I 8l 31T TN Uy Tfeharer ARTeel exuamardt fhe g
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TRIR R T FATel AT R T fecreprer TR 3T det. 3R SAlepemer
TSI 0T Sfsham IR qTSTaTITS) urer HRfeeier ded fobar 31l feea e
IR I & g ol T IR HIUIciTaT AHTRID (107 Hfehar geprer
IR yraret Arfesie ded fohar 1ct qul ee 2reper ATET. SRIEAT JHITET 372 3-AT
STTEY T AIheTTEl THIST WD 107 €% arepet Tl & i €9 arepeiret
30T BT <fier. Uvq AraT 37ef AT BIcll & Wp AIpLATel FHIST AHI:
e TRRT T aMiie o o9 erd 18T ST RT Wiiepry
3R, 3RTE THY DIUATE! fvTaRier TR ORI e 81, SaTd ~IrRa
feeRUT=AT TR FRIERUT PRGNS ATcTea AHIND hedu HRugTl
YT hell ST, AISTe SFRART I SUI=AT 9 fameaiar sk
AT SR THATEe [P ST SRV 3Taead 318, 3R T
fereTeaT STcTepTciteT JTSTehl RaTSTTIT 8T HEwaqUT ST HeAT STl

SRYIAT U 31ET (Arrow’s Five Axioms):

39T AT UTfeeT 318 Y, TETen GueH fdhdl EHHIE FHSTheTI
ot JeddT (+10ig a1l HTcilet fafeer srpReaT GeiTeiauliees der 3 Srehel
eI, TRuTHT, oA fhar gpager 9o Foig aMiisie fFagter gfifdfad
FRA ATEN. 3N 7 Ufeel HedTBRT rRfeTETE Bl SIiT AN e
ATEY PRGNS AToTd] JATaReh T BIeTUaTe] JIeT bell Sl G e de
hidT goBT fhar faeshy gofadT. GHfve fFas R 3Hd qrT 31T,
IS T ZHHBTER, T 30T INRER TRUTRE FHISI fhal HASHEIR,
HTSIICT FHTAYT SFcTed] Sehig Prel JTedTfede fhar eTfifed TEER dhell
SR> Tebel. PHATE! STICITE MRS HaSl Faear wafd ddl s
SIS |G AHEINTD St ghAEER Pedl SN 30T FHIdlel dd
ST o TBRUIRT TR UrSel S, ATIYHI, TRUTRe FHToT fafder
eMiHep SATIOT 3enfcAe e fohaT T AT FaSie TR Fer™ .
PIVCITET el eTfep SATIOT STeTicHeh SFRET heteT AT fFaeins geter
% e e

W] dafhe FESiaR omaRa amiie Fas aRuaRl TR dAlhemer
THISIT 3fIES 7 BRU T chlell fafder ammioe Fofard ufhe
3T SUATET AIpabIch T, ST, T TAfeh 787 37T TS T AHTND fias
A dafhe FaSHeT i@ e @1, IRIGT TR R JiAT Bret
39 ST BT 3ATed AT Yelel FHTUT,

31 9: HhHUTY feharm FHTeTe:
BRIV AT 3TTE. AP s qRacTITerd & Hfed Pt Dl SR TR
‘A T TR B U SR JETY el ST 3RTel g 9T B &l C & SR

e



T el ST 3Riel ok 9afT C o Wi A UelT SIRd Wy fdet SR
T8l SR 9gT C T A 8T ST UTE=g SUATd 3fTel R AshHumeT Rerca
Socie T het STset  &f Fas faGTd IRYer. ABHUITRT U Jeald Igad! Siegl
NG P Sfiiel IrIdTa. Sfelier Jrar 3ref T e &f fafder wafa
TG fohal FHTI UepHepIlT Feler ST, MBI, ‘A’ 3707 'B' AT
T, HIUCITE SIS A’ T 'B' Y&l SR fdhaT 'B' T 'A' Y&l SR
oTe faeT fobarr SIvel Hed) THe ! SrAedT &I T Hefere fobarr Sirsetel
INICATT T&Cel SN, 3MAT VPR, HPHUMHT 31 AMINGD FasHed 3riel
qIfEST R T 3RT it AT HHTD HeaSTet 3 el 31T

31E Q: Jafehe A=A HfRITS:

ORI e et 3mme BT ARG HH Fafched 3MareFaster HfoRiTe geifde
e, FEURT ARG fRashHor dafhes HasshHTe AhRHS UfeRTe feetr
uTfesT. T 31 IR 3R T AHIfTe Fash A AW seeredr uifeed
ST TS TR RUM=AT bl (aS! seardra. 3RI Jiear Fgurvay
TR, AHIRTD DHedTul BRI & Sfched FedTcllel Saeti =T FhRIHD TS <t
fohar FHHIdHHT ABRIHSG ATEY. JTar 3ref T Bl d AMINIG A< ar
TSI el JTeRTeodT egeh el Jedl Sfcrfafee el 37110 dfchep Hed daetell
MG TS ST TS, FHSIT dATthd hTdRITIT HaTedT TIRIER G
'A' FHETIIHRT 'B' Y&T SR T {Set STl. SR SIwhicdT AR Saal
S 3Rl Ui Blel ehl Gl 'A' ol JeTUelT 3feres Uxieit &l 3Ricitet
SATIOT CITATST DIVITTIET UTET HHI Bl A9, IR AHINIhGEAT 'B' Ua A’ &
T felel TTfESt. & THE HRUITARE T8 I AT ST It Del STgel "SR
31eft BTE R SRAIeT ST Ao THTST 3791 37 VST xaT el SteaT
il AR YA JoTid blel TRl JEdld o8l died el
Il 3R AT gedhiet §OBT BHI B,

31 3: T ATV 31<:

R 31C oY T BRa T FHINID ST Tacuvl Jafhep TaSIasSiar
ATSSIT SIS . IETERUMT, SR FHISIC I PIUTcial &eh! Ui A’ T iy
'B' Y& SR UG Rl NI JMTOT HHISTI DIUier Ueh fehaT pral o
QT gAY A AT gIReT B e SR U R SRSl ) HHISI A Sl
greTg fel urfeor. ar ardhar aref 3/ 3R & JAN it fHaee tRer
ey QU RO SIS 3R, IrAT IATEr 37l Bl bl WHIND fae
FHERITSTERICT PIufial 3R .

3T §: GHHAET VAT 37
<Teft 31 B gPHATERAT STHTETT T8, AT 3R Fecel 3778 P AT et
FHTSTCHET PIVICATET UehT e2chi og I IaTexune, 'A' ol Mg 'B'

&



T ST UM f&el AT AT, 90T ST iel epivrcial eaehl 'A' T 'B' &l
ST O R §a hid! UTE=Y faaRTd =1 8T, SR AT I Iected dhel
Tot, TR ST RhET U= AMTe OTe el ST o Seend Ud
BRHLET SRICT. AT ST 37ef 3RAT T8 DI T heh! AT $TBT HHISITR
AIGHRY T VoSl A i ATDeATET Tl g FAGH B AN FHaet
RIESEZRIRIIESSE

31C Y: IR T FETsa:

AN (aS o9 hdes IT I WIRIAT Jafhds Fae TN 3T e
ST T A1 9Af SR g Hefd dafthe aidi= SFfTETT TIfad 81,
T, AT AT, IUTY GATITeAT HTIhT aic SR Ui T gy Suetee]
THIAT TR YA (F8URT THIA Tetell) Tc SRI0N 3{Taede 3178
THSIT A, "B AT 'C' 8 I gaid Sueley 3ired AT WHIST ‘A’ UalT ‘B! ol
3107 'B' G&T 'C' T IS ST Uil Rl SR 'C' 8T U ATYe Iuefed T,
R €l 37 e Pl FHT 'B' T A& TR G Bl 3 819 . 37e
UBR, 'A' T 'B' R AMING UL Beh AT SF GARIRAT dafthep TTeia”
ST SR ST 3 &I &R T A’ AT 'B' YA & GART 3T TcchIc
SR STET ST PIVICATET TATITER FHIS ATUcH! S g STIUIR e,

BRI &Riel T 31CT Aredl g e ufifdfdd dxard onfor @ 9&
AP THTSITC ATHTINTeh (s HRUGRITST SFSTa arid! g 3Rieare g
3R SRIGT el 3118 PT aRIeT U Al [hTT TepTer SecierT peTiRIanT
RATHTISTED fF1ers ey 3TeTer 3718, ST Seaiel, a¥iel el STl YefalT Rt
Igfehep HeATedT JMYRTEAR FHSIDHATV DR SHRUT I ATEl.

AT IR, ATBATET QAT G aeal e € TgHI bt
S, ARPR DS YRAST IO Alblevgd AT -dp aecdl IR Jel
RIS AT YT BIVY ST TS, SATS THIAT ATHTNTD FHIIT dh 0T
AHIST heTUT e Ele. FEULTH, BT RIGTT 31eer S F8UL SHToskgetl STTcil.

IR AT T ISTERVITAT HEH TUT el ST T, e Jrefidmfedd
RO (A,B,C) T AdER (X,Y,Z) Fasd oMed. 9R0 X o ATei+d
T SURUIT T8, GR0T Y S dTeFTer) SYRUIR 3778, ) 8R0T Z Udh
TR SHRUATT TR,
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31, 3[FHP RO fheq

HAGTaT TI=T b 9 T 36 Q TI=T 5 3
A X Y Z

B Y Z X

c Z X Y

. AhHD 9IROT formeq

HAGTT TI=T % 9 T 36 ? TI=T 5 3
A X Y Z

B Y Z X

C Z Y X

et GO 37 7eY Afed ABTEl MUy O SR 989 & UTeDIed]
AT AT SRAVTT ST Fare IJecied bR, e 9, v
GHAUTRT ReUcier Jocfe Pel O SUM 3dd Y9 febar Hqar
fERTETHI ¥8U[ 3fies@el S, Ig9ET HaeR (S dhr aF) X T Y, Y T Z
3O Z < X AT GIRVIFT UTETY & 3RIe T, Ivclel €IRUT T T ATer qiRurHt
f¥epTeT 3Tep¥ich febelT fovTeT 3MTe. ST STIhHIcT FAe Flet 377e g Sifer
RO 3T BRURT fepTel T ATel. HASH=AT HHIRITAR Z, X T Y
fSichet FeU iepTet STRRIFT 3Te. AT fSPTUl HehHUT 81 Igerd DRV T HelaR
I 37t GIRU (Ufeel! Uiell 3 IRFTCRIT & SR Ul 9 eI g
forRy gy 2 IEFTRIRT) TGRSR TRAd. el 8 ONd 3
3Tl Higel ST deal, fased fig g7 C HISRNTST BRI BN,

SR C HAER 3feleh LT Tl amTell SO T GeRT Gt &I FATeriT
feeft aR Srafdharee R Areleft g nfor < feRTeReT T 8. (akier
IRV §. ApHd GRUT fIheTgR S2ffdel Aot 3MR)  C AdeRRIST Uad
fRRER TerT= SefuaTe aTel 3112, Y'Y @ Z =T AISIH FoaT HRUIT ATt
317e, ALY & Z oR ISR sl Saerer Xl Sxlel IR el H1H ek Y
g Z 9t SISl Sgear Z fasrit grder. forT, Wy adiel Ruf e $H
PHARIT A Gel, Y WS fordree. & aRum srefieedly R Sdiel
ENIERIN]

Qreotfe fRaeid SR 37TRIdT Y5 Wlot! MToigedT Hed = TS el ST
9Tehl.

U



3. 3TRHh RUT foreheq

e \/Oter A  emmmsm\/Oter B ess\/oter C

., TRt YRUT {rehed

e \/Oter A ess=\/oter B e \/oter C

SRIT 37T THRITIR G [ferer et et SIwe:
9. GIESI(+Te TGS cllepred (gt ciiedT SiRTe Ty <27 repd Tl

. ISR IR RAGINAST 3N fuiares UrRvIS! araRed
SITUIT=AT RISTehI Hfeherell 3TRIerr PRI Tferr SRY it e et
3.

3. MY HASR Pae HASRIGR W& aeaactd HTEMT Jdbe Bral
3T JATIUT #5U] STeh] ATE.

8. TPl QIS dRedl RIS WRDRA A el T&Ht
EEINSPRERIRIESCERCAEIED

y. IRMET R4 I (heterogeneous) ATESIE AR AN el ST
e TR,

BA



HETT BHT Bl TATEL. ANRPATE! ST TRDR AT TNREDIHT HIEST(+1eh IR
BT YRA & IT THIT TYE el 3778, TSI+ auTa! HATeSi+ep JTer=r
b PRUIRATST pdes TgAET HAGHN QXY ATEl, W 3nferdy Aok afor
THIS B0 JEIIa BIVANIS] <ol ISR s Rul 3qege 37T
ERBIET AT +eh e YRAGATGR STRAIT ST TSIV S FTET
Isof & IT RIgidT gR TS 8.

2.4 HRILT (SUMMARY)

BB AT el RIGicia, SR & fegael ITH TR
Toefces 3RICT AT STSIRUSET FUUT Fer 3ief, TR FHcle] JRIcdTe 38
3R TEIT ERel ST g ot URCI-BPIIEHT T, STRIAT FeuIol Srefeaeered fhHe
T FER JRAUTAT iy Heareer Aefier Feay afed. FHfor detedn
qrErEl UTaed 9T febreigR FRIFIT defl ST AT F8UH, SR A era’iel
HIeh DIRIGHT T T el ST Aehel ATEld. SNTRI T SUALMER ST
RO €195 gl <l YIRUTcHe EXAITER JURUMS HH1ed Jffier fmfor
RN, AGD FaraT g drsi-e fidl BreelRk 8 ahd IR0 B3
SIepciiel QT el TRl QNG PR, RER, &R T HedvHIw,
AP TraTedT RIGIATTed g=TdaT R SATHRUTET Tad==1 RAgid 3al a1
3 bl AT MUk FEE axiEr d gR9IT @did T TR
YRIAAT AT ARSIARITST D EATARUN dedl ST, PR & IT Saa i
BRGSO FHAT FHIT HRUIHE AN <A1, ST TBR B
PRUMNT FIOTR T FRTeTedT PRI dreurel gHl @3 . quf wuef
GefleaT FHTCTAT fehaT HTC SHT0T Stel Ul &Rl AT Soet HTHTSTeh
fcrefierer fAHfor e, TR @ & Rig el 6, AIATIROMUT DIvTer
AT AU Ufshar Ueprd des! UTRIEl SISHT HE P Aehd ATEl. AR
THTRIT 317 3T T8 bl AT AT ATHTISTeh (-0 £ 9Tt T,

R.& UH (QUESTIONS)

HTUBINT AT THY FHSITT .
STEIAT F8UST pIRI? STEIAT STOTRUGSAHT TUTLMThS BT Tdse ST ?

o w W

R 31T THY FHSTG G,
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qreget 11

TSI~ a¥<al TRaa
geH T
3.0 Ifkew
3.9 DRI
3.2 IR affepruT
3.3 YIS+ Al $ECH TRaS: I AT Terrfie
3.8 TUrERT 9%
3.4 foreierar Ues [ gee
3. GRIT
3.0 ¥

3.0 3fe¥ (OBJECTIVES)

AT TR T e TTeieTd = 1ol Sire:

o IS a, TIOFIT g%, dotd R JATOr JUrET o] AT Hehe Ul
HS T,

o TASHIFTeD IR GRAVATT TR fPHITT .

3.9 U¥A1aHT (INTRODUCTION)

TG YT ATfIeh YUTTeH e STA-TTRIT 31ferep febaT ehT Hevarqur JfHepT 31T,
ST TSI g% JRIGUITHRAT WRDR AT HeSI-eh HReheurd
RIS PR SV FHISIDITUN a3 8195 2Tebcl. AT FIGST=eh Rl
T SATIOT HTeiffehei] STV Ot ITell, AT HISIeh aeaIo! e
fchar ofiepied FaShr Mg @RU He<drd 3118, IT UPRUITHE  37Tqur
RATSTAeh ], TSI ], &efd aRee], ATIOT Ve A AT Fepe T, HTeSf-ieh
I YRAVITAT TRl g forsterar Ufesd e ¥ e AR snamy
PRUTR 3TTRI.

3R



3.3 TR BT (CLASSIFICATION OF GOODS)

STIRTATT qRealT IR AUl JATed, ST & JRgear 3TaR gRHINd bedr
ST Ueb FUTS] AT alall SUHNT YU el (Ioi) ST At T
SR AT SUHIT UfeRaelf 317e T ATET (FqerieeneT).

AT S ARG I Gfdel FHIU YR YR TSI

THI . 3.9
SR eRTTepRuT

qoi AT TSI TR

vfcruell | @TorTt aR; 37, 9%, | AT av; UTudTeiel HILTRIT TS,

QI I Tl

3.2.9 GIoFT 9% (Private goods):

HUS, WIS aTe STATET e AT I ASAT FATIST THIONT SR 30T
IRATST febHeT 3TTehRoe] HTeTeh fedT fefghcl SR ATDHT AT ITHIT HUITARGT
R T, WIORTT ¥ gl WRAUTAT JTed, sarges wqef FHir 8.
BT AT I HSAUIRITST URY T SARTAT, T8V W a1 ATdoT+ieh
IEUET ISR FHRT Igaur AT BIRE HHT IR AT T80
S SfteTeT, WISt el 3fih SSTERUT 3fTe, ST 31, HUS 70T
TCIBRALY WRET PRAT VAT ST el FHY 3778, TSI DI
SSTEXUN &1, © ol AVIRIRG Jor gfereaeff Set ame. wRareT ekt O
ST TR IR, fIshdT ATl MEEhH DI fAHTIRT 9HR Sal T8
AT JATSTHIT WOATER Ul BeAdl. AR, TR aw] (3TTfshe
Ebﬁq—)ﬂ'l'wq’)rh Udhald Ydel uildh Qldd, CQI‘;OOWCQd;\Iﬁ YT SYHNI

eI SN T P STHRT &7 A T8l

3.2.2 MY 9% (Common Goods):

RATHT ] aTobeTT A AT, OR, Ui el SIRATTt. AT SR, AT av]
WESUY SR THIUNC gToRedT S, a1 GRferdd, ol Srefepredi
RIHRT fdeR T BT 3eTdblef ThT R PRUINIET Hisdel Big
BT, TOTHeT AT 10T & M a¥]d Scp¥ ISTeUl 318, DIVITTe!

HRERITRIT desel ST ATal, IR i Sl IR lad e, A
|ATS PHT STeT JATe.
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3..3 F9 I¥ (Club goods):

TFAd A Ao U5 TebelTel, URg TR AT, AT FhRI IR AT
HUIIIS] 3Fehel HEI<d AL . U 7 QUITRIT AER (T T ajuiel
NETIUATIRET INTel STTS> Sehel.  SfeTfegsi & U e ISTERTT 38, H1S9S
febeT HaTSeT Head it a1 Al 3TTed. IS AR thi 39D 3778, IR
oI feedTiaR o Tfcredell J1ee ATEL. AL 3ieh A JATed, ST JAfIHY 377ed],
ST ST 3eh eahl UebTar Jb! &l AU d1un Qreblid, T pral
fafRre ST TR 318, SATe ST dIURTAIST dfcheh fehHcll 3TTehIRur
SR BT, STCICRUT TelTd, Meth by, YeT GeaTalHT eldl aree] Jet STl

3..% WA &< (Public goods):

ATSTI+Teh ae] SHTEBUITHITY STOT TR SRATCT. T gTUR PRUATIRET
ShIT T A ATal. AT TehT gehledl aTIR STRIT d¥a! SUcTeedl
pHT Bl ATEN. AIESIfep e ISTERUHE RT BT &4lT, Qi (+Tep I
30T wRifeer Jrar FHIEE . AP a hl TSR FIRF T
SepeTTel. ShI-RT3SX 1T carehl 3118 STl U 7 il aveclell e fHescil. Are
HRISYTh 3R ABAN. g QTSI+ AT A SRAATT ST JTHRT 8T gufouy
aofcredet AT SMEUITRRIY A, 313G AT I FBUN FQT A
EIC eI AT AT I ST Ter FHTUTICT HHTETT eRafTel, TR Juigur AT,

TSI a¥qa Hewaqu AfRTEY WTeTTSHTOr 3T
i) 3TTaSie / goiT 3TeTaT (Non-excludability):

UGS / o LT IraT 37 ST 31T P, IR (I R AT
SYHIT HUAIRET I, el ATE!. ISTeRUTe, Jedeh eeh Ny EcaTeRiel faedre
TIPS STURUATIRIT JIRIUT ST BT AT, TREVT, TIfeT SATIT HrIaT AT
YIS e YUR AR, FRADTAT AT BRIST BIcll, SATS AT JIATS!
PIEl SATBIER Yoh DR AT T8, TR P! ANDIER Yoeb DRV AF
3TTE. TETE hI-TgeR T et g1,

i) SUUIT yfereaelt AT8Y / srufeRaeft Soar (Non-rival Consumption):

STTfTETelT IUHIT JTT 37T STAT TS D, THTIET AfeIp Shl IR ATRTATT
SR &FT I 7 BRaT a9 Qehda. faRIa:, wrdSifes av &1 Fyuiuor
TSI QRIdeAT STt SATTOT TR aToR e ST SUeTserT AT Bl ATel.
AT +Teh e HYTHUU He el ST,

3%



iii) 9T@Icd (Externality):

AESID dRGHYT ATEDHT BRIe fHosd . AdSiHe a¥x] dTed
AT TR ST ST, O dfched TRl TR TR el
ST, UNg TETE UTEhIgR Hldol-eh aRqHe fPosfdeiel e carean
2T ARTETATIET Tc 3. & 3R 37 PR & T 3eiFehedigN quf
CRINIGIE

iv) 3U¥ oY (Benefit Obscure):

febarr ohT fEeBTeTT & CT&TTeT BiUl thR N7 37Te. SSTERUT, Tffed. Serdiler |
ARSI Ui fobel| BRIGT ST, & HISTUl B ATE.

v) uTHGdT 3T dATuTeff UhWRE A8 (Payee and Beneficiary not

identical):

AR AT D G BTSN SR, IR SATT AR PRUAAIST ST
cgehT O <l oY @R ofrreff erhter e, SH=T QeS| TR, TRDNT
qoiCTAT HTEHIT ATG0T~eh a%] SUcTed] BHRorl faedT ST, I 31 31T
3T T TTHHAT ST AATTeff TR AT,

3.3 Aol T SR <R<js (OPTIMAL PROVISION OF
PUBLIC GOODS)

3.3.9 [ ATMT 7SI (Pure and Local):

HISIfep el JeqTeral YRUMH FhRHD STRIqHEd 8ldl SIS
ST qUf AT Hesd wTal. STHTch ATeST(+ep aea el U 7 <l 65
ITHAT, TTAT T IS HHEIT FUIT. SR ST ATRHIHT HI-T5S BHRUATAT
ool STy, @I IcuTeehie e BIIEUE ST 8lsel 0T SITRUSH
R febarr Qe <vaTd WIeATET SN Blsel. ST IRl TG 3778 JH2T
] febaT FaT RIGUITT T ITRUST ATARAT STl ATepTeaT JTeaeehc TR
TRHRY foreft 3for AT ISt IR RIS RV & BT BT 3MTS. e
3FSTUT 37t 37T Y, AT Il febell IeuTeT ST d1ey bt ST, & TRDBRA
P IRAM? FESID qRGdl YRIST HIURIT TR IT07 bIure] oirell
ERET? AT fARNE Argeprer fobedl IRT emelr Hifiidel Sad? & Saudrd
ST 3TE.

TTeT fAfE g qRarrElt & ATET AT iy SugrTd) IR TH- HrEredn
fePIurreT AR AR, SR R A6 8 R SEiar SR 3Rie R
AT ST+eh aEer 3fereh ATCT el STSet. Stegl AIHw & = T o1 3Riel
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ATdSIfee el AT (Demand for Public Goods):

ATSTfp Rl Tehar HRTO T8UNT U dheledl aRgedl U ARG
U hiedl HIT TR RIS 8. FIESie aeqaIs] e
RAHIT ™ ah (AU Ieh) BT 31T TR HY bl AT AT dghrar IHT
NIST 3R, ATGSTHD e S fchep HFTON dghiar It SRS Sdflet avecgea
faIfaTe I <7 ST Tpur gee &t

3Pl . 3.9

MB. MC

SMB,

MC
_MB, o
MB,

G* Quantity of public good, G

dgfhes AT T gl SRIST AT UTHT (MB) < <uarel! fdhaT Tepur AToft
(D MB) RUITH Ul gea] &efad. Tehur AFTUie 3R 30T HHIT & ash
(MC) WeT hetedl a¥cal Y [HEiRd PR, Hresife aeqe g8 JHT0
G* TR, & YHIUT WA =T Upur JRTUlT ashied fong 3MTg, 91 Uedd
febercieteT dfchep HFTUN FhTell sRIST & STEMNT HHICR T8, HISi(+ich e
AR, AT WAt aRedT feiedT HRIGIT AeHd A9 STTOT PIvriar
U eh! feeiedT fhieflar WroTit aReeam iR S-ATuel SR ST o
9T,

SATST (e el prRIErT HIAT & SR ST fefedes ST (Thur T it Tehur
) T JHTUI A, S 10T, AT ATHIT el i SaraReT 31Te.

SIS WATGGIfIh aR<IedT ATTeAT AReIaT TR FEtehRuT:

FHS, 2. ST Pt (C) 30T fARATSer (M) JHed IUANAIET 3ire: U, (C,
M). ST TS erdT i STNFIAT BrRIceiR 31e.

T
MU;

M = MRS],,
MU Z- '

ST ST PichaT (C) ST TS (M) e ITANFIT 3TTe.

UT = (C! M)
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TSt TS ol i SufiaT wrRIRefR 3R,

MUJ
MUT

= MRS,

e e amifae dHFa v o S 3o ST
srfereRTosTTaT Wi &:
SMRS*T e

n MCyy
2:‘-'_ MRS = —
i=14 M.C
McCe

T+ (FAf€ld) Ao a%El aXqe (Provision of Local Public
Goods):

eATf+eh HIASID qRe] AT HIESfIep aR<] 3fTe<] SgTal A Teh TATHD
THERIde feardl O QT SeleNue, ¥Rl HrdSifin e,
TGIPR, UM ScamR] Fles-e a¥edl e Jred. e (9%Y4g) AT
RRATf+Teh HTESTIeh aReedT TRCIATS] SHTes] U T e,

a1 3 G Rl DT T AT eh G TP @Al Ja bedT ST
3T SR ST SRl FERT 3RIeT TR, ehl HTeS{-eh aeqaro! <! TR
Tl AT FHSRIT RMERA el el TR U™ drel (ST eh! e

HTTSIIIR WIORTT GREATST AT YRl eI

oy el fareeiior Aot 317, o) e ST RIguTeT {0 e rfeten
e Jefd: TRETY Hel/3MaS 3l AT IR faRTe Fadiae Sesaur
(FHT) DUIRT PIVCHE! STV IFIUIR ATET. & U FHIRSTd HeuT 318 PR
oY GRIT PR DT 3G BT ATST(eh el PHI aRaaral Hewre] FHe
SISENER]

STIeSURT JTEUR e Tesell AT Sebellel fepell el Ay el ATEl IR X
RTBUT-IT NI aTebell IS b, FAfea wiiferes & Ieamfea amfor
SUHNTEAT STOTIT 37T ], TATIeh AT (e <] 3ATeel. AMTebT AT JATe
3O 31fereh GReAT Sl HeS qeoclT US> 2ADel. ST NI e
JIORUYTIRI R SIU1 3Afereh DHII0T 3MTe; TRIEN, o IS[Te! AT+ ATt (+eh
IR JATET PRUT PTET lep YT ATRVITATST 30 HeT Tl .

T, 31T 3 YRR IS ST Plal [SDpIul Iod &R, AT MTeT, AT
S, IR Y SGHI Delel] TS, TRAR PRI Jgeivl, F Hoft
ST T, ITPE UIfery TR&UT AT el BRIRGd SRIAT 3Afor
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AT SIS[eAT T R AT AT Al 31ferep ATtheh RS . clleh el
TSR ASTRTIT FRTI SATciiel. GRUITHT, TEoT~ep aeqaIeT A Arem=
INUIIT Jfgaraas JrfuRfad &7 fawmfad sisa. Aom=aeiiad 9 el
HASHTeT 3feieh PRIe™ sxiad. TRUMTHY, R 3IOr Ardoti+er awquel e
AR leprell &l eSSt HreSii+er aeedl aeqe 31feip Prier
rel. ey fogia Selfear @), Tenfie Arife awq PrieHa JRide
ST, ATeATCTNTh, TR el RO STOT ATesT ARTRET WIS I Sl

RATGSTI+eYOT AT YReT ST ST, STeaT T TRITeh R, ST

3.8 VT % (MERIT GOODS)

AT R SR TV Yk febar ATIfees ITHRIAT STed T AHId:
GO AT QRIAeAT SR Tebelld. URg, FHSI AT JgRilell 39are 3
grepil.

fofr & arepdt ST WISt e AfcRuell SrAaTe AT IUHMI avresar
JUIR ATET. 37T a] febarr AaT WIoRTT AFTER JRaeT ST AehelTe. AT 37D
IEAT ARBR UM URe FF. PRI o Gdeh SAhINATS] JTIOT FHTSITATST
HIGAT YAV AT BrIe (0T R, SFem G 0T el IaTewur
TgUTST fITETUT, SRR JdT, Hieps] TfISIUT BRIghH, FTSTi~ih AT 31T 3%
AT GRS, AP feAR Rl bl FHISIIC IS TP AT RIS < Ut
&R fSRIRTCT 1 IST AT AT ShTel YHIUIS dToR &h_raT. T SRR & &5 ORIt
gRTRS faeT TR AT A% AT YAV YRaeT STcilel. 37T eI GRaST febar
HIGIT FHTVITC RIS SITUITIT ST TSI d TSR T SFefeTRaTe
TUTERIT ] 3T FEUII.

9RYR (THIUNET THTATS) HEY AR, T HQIE T UM el HpedT
faepfAc hefl. o] AT JaT (ST WRFTT 8GR PRIEH JRdeT ST
STpCIIeT) AT AATGR AT T TR AT HE FaTaT HRIST 81Ss 2hel
37T FEFHT FRITAR Uraied] a¥], FeULT cioef foef et 3178, Juraredn
I DATUIBNT DI FE<aTll JfFehT ST, UraRred] dReja e Fas
IR JFIAGT IR, AT IR, FITRICT ATIRSAT STeTel. AT Hifed 378 &,
fRreToT STTfOT STRYIT JaT & TUTeRTAT ST AT ISR 37Ted. R AT FEAT
YT ISR YSaR AlSel et TR AT aRedl GATH FHTue Ml SI0TR A8,

ST &A1 AT aUelT AT TUraRred] a¥] Ye hedl STdrd fohar
RiAT ST, DR LT RGATST W ITSARTCAT AU AHR ST

3¢



AT TRET S TFRT IRV AT e, UMiTUT Aol STHIMToS
AT AT (SMB) TSRt FHHTT ST (PMB) SR 37!, SMB>PMB.
IETERUNTES, YT RIefuTeeet =R o 2Tebell. RETE SaehiNT [RI&UIRET Sl
YIS ST, STRIAT STUT AT SATISATT BT A fHesgT TTorTT e
Hoscll. R TSI el SaRiT GRITRI, g ST SeaeR AMRS ST
QMRS ATHTeT decicel BrRIeT BIdl. FeUd, fIeumen aaR dde

HIATST ATET O FHISIC ST 3T AThITST Siet B,

gAY FEUISY, TUIERTed] dReedl SUHNIGHIA el el Hrfec 3R
ERDRAT 3T T b, b TUIERTeAT G ETEiepleii hrerfasil Jguf
Aifecl ATEL. el YraT fRreud ISR €. fEr & Jel St Siefepredi
efaupehren i 3iTe. qegredT Bl S R T befl Sl IRy oo
IeUTEeRdl, U, e ATaATRIh Telefiefdr, Tiedr ASFIRrEAT Heft
ATARY TGV HeSUIR I GReT leslel Aoy ATeheiled. eltepelt, atiepi=r
AT HAATS] fRIefumreT AT SteiehTei= Brrenfau Arfe) e 7Ior w8 v o

OISR ST AT PHT SUHNT eI

HeTredT RIeumardl 3 <UaTel & . FEUH, ARDRDpS el fhar
f°1: e fererur =T Sfewd TR MevT Aed & 2Tehd. TUIETAT A WIoTi!
ST AT e N HHTSIIT TehfAe YRIAeT ST Tehdilel. IaT. TR STfor
AT +1e 27T, BHUTTerd, SR Tt SFTfOr gov .

3.4 foasear few R gfie (LINDAHL'S
VOLUNTARY EXCHANGE APPROACH)

TSty St Rigid JoM e fedier 37for uives fefster It |reR e,
Ve AT gReM B Faeads! Td b ReRid AR
STAIFIISA®™ IR R WU 813, URed [AfFHT SReIusiaid e drdeo!
TqZEferauur FrafRe defl ST, BROT PRE[AHT AT JTH EI0T-AT SARTDRT
RIS TebT fAfdE s O foeT STRd. gE-AT 9lesid AR R,
AT ST+eh qRa Aaifereh WRIST HUTRT ceh! T ffeieh ey WReIe.

R oSl (9 @R, 9¢R9-§ THARY, 9RE0) T TIfSer arefamarst
BIT. o TS ARBR IOT Fegaclt dovd Ao TRE! BT, TR fofsTer & i
TTEATI MMM [ Aic faediel JieameR QU I &iTer 8id. fofeiat Afsd
Jgfchep BIRIETAT AIGSIeh AT fIIYRAST PRUITAT YHTER Tl .
TGS el JHTOT AT AT YTl el T, TpUT HHT=T o ave], I

3%




qRCH/ITET= T TS STIOT HeHci - Ucdeh Shiel Fediep e feparr it

fofster @R 8 PR U 32l Uullell oMe SAUT clid AT Hier el
THRITTAR/BRTIR HIESfeh aeqedl RIS U Sl U Fedie
9aL SR T ol R Hied Sasel 3Rl AT Telr Fear Sde
RTERIT 3Tdsel 3R, TR IUMIT THUIMIS] RIS Y Sfeld <0 TIR
Blscl, TR dletormed ST faemeff gy JeT Urdhar He S AT8! al ST U ST
IR THA, R I SfeR VAN F&Hd 81> Achel. UM TETal a] SaTell
I 3Tee T JRACT o ST U T, e IiRReerciie, QrdoTf~iep axee]
QRIS FHET SR TRTER S, fofSTer BRI & AT FHRIR SURT

3Te.

fofeTer Wreflel 3 TFRAT ArSIVIATAT TRIT Al
o ST IUDHHT (activity) STHT

- fafey o T Yamed v TE aey

+ PR YHIUI 1Y

A

Dt
El——3J
\Db
Da
N M o

Supply and Demand for state Services

fofsTer HiSer e, SR SS * AEWId qear YRdal dsh el TN 3 Hiel
STICT b1 ATEST~Teh / QTR aRecie SeaTa Ty XSTcHSD 0T Teheie 3Te.
'DDa’ F8URT RETT 'Y <7 JFTON dgh, 3TfOT 'DDb' F8UISl Sh_ara ‘T =T JFTuft
agh, 2 HRTUN Fshiel eid HRIY FEUNST TSR ATdSi+ep el Ypur
AFTUTE oA, T STIOr Wl Jarear fhHdde Ty Sdrd. SieeT QN
T betedT AP el IFhd 3R, deal 'T ‘NE 3fTfor &l ‘NP’
IS df; GRAST fbHieT TSIl T8, IS AT-AHT FEAT RIS o 'OM' T




UREST gTGed. IT TRIER, T 'MJ' SATfOT & MR’ ¥ IFTE <o (qRISATT THuT
febeeT). Qfewen-fafeer STeRTaR Feiler P fagear fSepruft &R derer .

feisTer @9 (Lindahl equilibrium):

feSTeT R EfieT T @R FEU[T HToseget ST, 11T & I fefeTel FHelet
&1 U YopIRa AT T 3ATe. HIST-eh av] fdhell Haied] RIGAATS]
ST UTcTe! NYUATE & U U 3TTR. SieaT el ehie faetel! I e
febereT ATeSTfep aeiean Uiy ey febmeiied TR 31l el fofsTer dueilel
g,

fefSTel R FIoia RICHT AT aa ISl 38 Ieurer foel drfeo.
R HEwrl 31e el e B, fofsTer R IS TR &bl fSetel &R
AT BRIEeN SiTSel UTfest. € el =Rl Wicde ad. S Gare
I PR AR TATDS UTH STeTedT BRIEMARS 3Riel 30T SR &7 g
eI &R A eT TR ATes UNET SFIPEdT A, JaieT 3Tahcll R oS,

A

1

Person 2
P*55% <

Full Price = P (

Person 1
P*45%

\

/ o Q

3Tl HEAT ST AR At T X TRT IFT P * 84% T 3 31 M Y I
P * 4Y4% < 318 AT 3refearaelr Q * e TR axdl. AT f&ige fefsret
FHICT FEUIIC ST ST Heifere febreit fofsTer fohHcil #UriTe.  37em TeblR
fofSTer Fdler Srfeavol o gD STawT g Y AuIe awa
ITUT AHTRID BT ST,

3.§ WIRTST (CONCLUSION)

JATBIR, & TehRUT ATST+Tep FFRATEATCICT Aol aifepRuT, HTSTfeh vl
R AT feTsTerear Tadde faf 9 ead Tt Tt 3Te. uce aeauar!
&R STTOT 7 eTesclT AT &1 Jurerdfer ATenRe Jesifes Srefemeciier aecear
AT YRAST WIS T TGS (+ep TRRIGR bl ST epall. HTGST-ieh
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RG] TG PRUN BT TRDRYATST e DIV bH TR, TGS eh afel IedTad
30T e QRAST ATDIRIT RO AP 3MTE, SARN AHTND DT
TR STRT HEFH BId.  ATESTieh aveciel! SIIEr JHT &1 SR SR fedo
oI (TEPUT T ST UpUT ) gefebrer TFHTUICT ST, S TH10T, AT errean
TH JeATedT FH 3. T FbRUING TS (+eh aeedT TRIGITS! TeRiid!
fafa geedi dQul auiF eRd. SIS IJuhHRAT TRaeAT FHR
FIRTEARUT RUTT {101 I ARBINTAT DI HITST S, fafde awq @
AT UHUT TR g1y o] JATOT e fdelrer ared oo fefstel Iint
EITelT 31TE.

3.0 I% (QUESTIONS)

% 9. 1S e 7R SfTGesetced] avcred fafder Siufl T .
T8 2. QIESIeh aR] BV BPII? FIGoTi-1eh axeal G AfRreay A fere &,
5 3. 9] STOT TeATfwrep TSI eh aReeedT aMTeT ddare qui .

T4 8 TSI+ eh eI e TRgare qui .

T4y, ORI qR<] FEUNT BRI? ORI qRATS] ATdSTNe aRgardl iRl
ST ATE?

uy €. foleTerear Taayd) fafemr yeader fasyor o,

U 9. foTSTer o) T8UNT BRy? foTsTor ST TU¥ .

% %k %k %k %k
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AT T e
gch A1
8.0 3T
8.9 IRATgT

8.2 IRl YehcTepRur I

8.3 QraSii+ieh ARl WIoRTT TR

8.8 ATRIDIT TeTd JedThT: T o fasdwor
8.4 HRTT

8.6 Uy

.0 3fe® (OBJECTIVES)

EREIRICSIRE NSRS
ATSTI+Tep IR WISTT GRS (provision) TIE &I,

I Tl Yebe U eI HT0- PRUINITS! WY o Rigiare fasisor
R,

8.9 U¥dTgHT (INTRODUCTION)

HIfec AU SMMaeD 38, AIDhATE! AL, WRHR HSIfich aRGTS!
PO TgIed] YRAGYTA| Rl PR, & IUTGIEH FATEET AR AT
TP dIed ST ITANT FEH HRa SARINT IS PeATVBRT I e
STHRMER  FHEING B0 IR SR bl A1 ], & A
areferreTcileT fIGTATER ST et ST, T AT+ fagter fobar Ao
frSrar RIgla & Yepvul TE R, ATGoT~eh aRaal TRFIT TR AT &l
Y TTEIPRUMGR ARBNT GITel e Teh-T e iet AT FepRUMHEY TIE el 3Te.

8.2 TNl WASIANUT U (PREFERENCE REVELATION
MECHANISM)

aEe fas Rgid, & deSiie aeqedr FRviedT et defee
INIRITT & 8. BTl IAARTSAT 7, SR TRBNI FRISIBHT "dfchds
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YRYST BNV I 3TE. URCI-PRIEH TRIER QIS av] JRarIe
T ST 3Tt SIS UTfEoie T SRS AT HebR TUE hedT e
3T PR BRI fARTYRIST et ST SR BN €T, AT ICIIAR ]
ST EARTAR USTH che T STdTd, T TARTRIT TET HROT 3MMaTD 37T,

2MRS_ = MRT,,

MRS, & WEWH® awqedr (G) 3Mfor wWierfl avcear (X) 3fbmeier
TfReITO=T i &) 318, MRT,, & &M avcjaeiiel gReci-rer dHid &)
3Me.

PIVITET TPREAT STJERATE] TRDR SN SR FHISTeITUT HRUT]
T SRl IR & AR HIfed 3et UTfest T vl AEST~eh qRaara
AT T fael qelfdedr amed. dleiFl FiedT TR At
RG] IS el TiEol. FAIDBIATEN SAHEY, AYPR AT dRLATS! cAlepiely
T ErRIRTET ©iet 3107 gTey dhvorT <l YRAGATHT TS e,

e FFANTS Scaree Furem § Sedra-er SATgre I ey JAfor
SUIIT &RA SARIN AISAp DedUDR] dRed] RGN FHIS BedT]
SRS ST ehiet ST QAehal. ATGSTI+1eh SRl RIGIATEI I T IehRuT
el ST, I AIpTall URieiT bt AT FaSter RIGIRT ¥8U[ 3fieswer SITdTd.

qrdoTf=res fohar AmETRTD Fraear RIgiaiTed @ieflel Ragiarm SH1aer 8rdr.
9. QSIS (IS SRR HRUITAST fIesierar g
2. IR TFIAT T

q, fmeieraT gEIPIT (Wicksell's Approach):

IDPTET SAHE TRBRDPST AT (+1ep I RAVIRIATST ST FfehaT g
WRBR AT RG] SSRGS G SedTedh GATeTe aied Heie
IO YR TTeR TAS9T 3refeaTst A fApdet Tt T2 Tl dhotl 31T, AT
AT e STER PRUGRITSET fdeh_ieTal gIehI FaUT feswel SiTcl.

TSI STUTEEH AT HRIEH ey HRUITATS! IS NihaT 3Taead
3118, SANDATEITE G IRGATS! SAlepred] Igfehe ST fARIT EicieT
ST, ARIET AT FHT JMed. T 9 HAS AT Hhed-ar e
Jfehep IRl AT SEHITRAT AT HUTeHgIR STHTEg0r SHeTT 3TU] 2Tehel
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ATEL. S Yo% YeT 3ffeep Teb Feyre MURT 3RY erehal. FeUT, AFTReIUDT
Y 0% TSI SCTHEITHIT AT (e IETTAT RGATST AT PRIAE URT SUIRT
T UTSel ST 2Tehel, ST T T Rl RS . faeh_ieTed FeuudIaR,
CIhATET HY ARBIR ATl cAlepieh g HIST(+eh aReeal Tt SeifauaresRa
fPRUEN el Tl ATUReAT ST1S> 2Tebc. AT SRR et HTSI-D aRaT
YT SUITRAT JTER, PR e A IeuTe] FATETT ArcuraR
SATIOT SURTRAT HTEIHIT & TSiiih a% Ue o el STdSii+eh
TEIRAT YRASITT RS WRDR FIEoI~iep IHRGebedred P Apad M7 Tl
ST QRIAIRT FHIheATT e AT Ad. IR IRIST 900%
QNI TRDReb g AT (e IR YRIUATET TSfT IS bl UTfeot. ceile]
TEIET T AIESTep qRed] JRaGAT R8T 31, TR ARPR &l faxia i
U9 b ARl ST T FIESI-eh aeell e v Qebd el ITell
frep_ieTeaT fARUET UeHeTaT QRIS FeU[T 3lowel SN, ST AR ATST(eh
ReAT RISTEET (U SUIRT IUGh 3118, WY PO 3MME. FeU,
CINBIITE ST AT qRGT ITET vt Gy G0 faehfye dpeft e,
oIt FEUTST ST UehlT SR I,

fARUET Tl GRPFITAR WRDRA AleSifep a] YRaST HRUGRAT fawii
feofaTfeReg TepT AR HAIQHTET 8 SoTdell 3RIT fderiet T AR
R RASIRISHTT ATSA (b I=ici! SLIUATHINGT TS Bbleal, SaTelm
AIUE THHART GEIPI fbdT U ggHT HASM FEUM HdlEel . AT
SRPITAR, Foic Uiferdldl HR cabaR] PHI b gahid 3RY 2ehal.
THHATEAT fRIHTRTT Joie. SRV HoRITS! S80% U Jaraier (9/3), a4
qaraier (Y3), A gt (3/8) fbar urer SSSHI (Y/g) SATILFDBAT 3R]
SepeTTel. & SHTUL HUAT HETHT bRl T, doic ARG T edeh! JATfOT carer
A4 T QNS Gl RS UReed /e e/ AT8r 3MfT o dlh
3TTfefep frofaTeaT STST STTed i QYT e QTehd] ATal. BT R T TehRuaTgdT
Qi vt v Qe S, ST ST P et et &
qeT9 PR, HATRAT ANAIY AEATos ATEoT-ieh HRFehedrd dRe ol ol
A e IRBRGN YRidel! S, FBUFTd, ldihg Faii-d avd
3T SgraT QREST PRUITAT Y WRDRebgT QU AUT-AT FIESI-eh

IS STER FHRUIT & IFTST AT ded 3.

feepderedr Ad, WS TErdr SHi BrIST 8 JEsl-d ae] Qugredl
i ) Eenedl Geft amar YT MR HeifRid AR deifer
UpHATET 719 AT _1aT. AT (e av<], aTeqTedT Ve Sarureamuiird =
AT YR SIS & GRTeT 3Te.

YD, PR [*RUEH fehaT ATUEN ThHITT FIHIGR AT~ aea1S!
ATt TET=T / Gt MesT o STehcl AT IedTeeh AT ey MO IUFRT

g4




BT SIS 81 bl IT FRDHIT APRBGT UhTd dB! Tl AT
HEe] (ORIt TReE Sell ST, FeUT, BT ArdSii+eh e qewqul Regic
3Te.

o

0Rq farerierean RigicTar Iater SlepT el ST

9. CPATE! AT FEIHH SRl S B, WD aw febell H=TOI

qRATETT ATV FR o Sfciell qRael ST,

2. URDR AT AT (+eh e YHIUM clebiaR & i1 AT -Tel

3. CBIATEl ST, WRER TIH ANI-d garar gt ordd 31T Fax
3D HEeT o] PRUATAIS] TR bR, FEU[T ATGoii-iep fasrar &1
RIGTcT TRPRT HURITST SuYeh 7.

8. G b WRPRDGT RG] SUM-AT HAST(eh el Ixeil FHTor
IR ATEN, & HISTehd SAlbi=T ST 3T,

Y. YIEII, TRDR ATGST+eh aReed] RASIMIST AToif+iep el foramre
BEEIEIRS

Qrdiferes fFaSaT SRMET TTRIdT 9 (Arrow's Impossibility Theorem
of Public Choice):

b1l BT YT TRepRET F10i BudTeiier SFeeull ST hedT JATed.  aAlparal
QT AT aeaT GRAST HRUGTET ARpRE fxii Huig e sgaed
HAGMTER 3fdeigd A8 Ahel el P HeSif-h aecdl JRacT PRUT]
Wl iy MU 9gd9ey aaeM RA TG, © Tl AEIRD
SR gh 31Or TRUTHT HTHTSD HeTor HRf Gl Py 8!, U, &
RIgia 379/ T9 FEUM  SATodell STdl. IRl Hd, 989 Herred]
JETAR TR Belell fFufg dafhes aMTfefe Ui, STehyul Tiebe Ul
LT 37Te, S THTdl AHIRD ISR a5p AT AHIRAD DT DR
CAGE

9. FEIRTD TS GEIT 3RAUT ATaRT D 3Te.

R. N HedTul B T Idhel U SATTD L.

3. aF qafaeer MG deamr drifFeier Fa<il fd s fawmearear
HhihS PHARIVET Tecis SRV LD 3ME, O & GIRIHel
fraStelt FEftiT 8. PUEE b g T Hed™ AMING BT
PRI SR YITRIAT HHARIAR RO 81 .

8. Y depfeued GRUTHEY HISRIAT Hch T 3R TG ATe.

3%



IRMT JMFIAT T IEERUMT A ¥ el OS> bl o
arefamfeud aRuSY (A, B, C) T AaeR (X, Y, Z) Fasd amed. diferst
JeeT X, 9 ATNIS JITerd JIR g Hufamr ufaffica v,
aiferdy Y, SN TRy dUR FHRuATET Ry 3for giferkdt Z, U TerTerr TR
FRUITT ORI TfrHfReT .

RO I5AEY HISMT ! SaTex0r: Y} sfeiieed gRUITS! dufthes T-icT
31) uRorm: 3rpHe exor vl

RN O 1 Ol 2 ERRIE
A X Y Z
B Y Z X
C Z X Y

qaeR ORAT 1 Ol 2 oAl 3
A X Y Z
B Y Z X
C Z X Y

RIeT dercarded, 3) el aRRerd) edfad Sumed Igaed Aaer AMfed
cllpeTTel FHURT BT JT8eh AW GRS JATaeTeh Aeied AT
SeeleM PR, T 9, fue: Fpaumear Rerdi Iecier Pel S SaMHo
ST T feba A RRIETRT F8U[ Sigel S, g4 HaaR (14
BT EF) X T Y, Y T Z 37f0r Z T X T EROMET W= < I, HIvITar
feroteTT S qeaTge fFepTel fgTIe e, ST hHM Jaa 8id ol i Hepret
oRAe. fFrepTel AR 318 PRV HASHIRAT PATER Z, X fbar Y el
TATITYET S STt SR0Y (VehT STRISRIMTST Z JATOT < STrRIsRNATST X) uiet
RN, AR &I FATCRINEST I+ STRISRIT SR Ol #8 U e Sold, &
SR 4T ST

SICET TITRIT 3ol TR Bell AT, degT TRuT Feuiet HaeR C ATt gedl-
fARER 3RTelel UTETg @1, SR HaeR C i T JIcii- amTe ST §avy
e e S ARIERAT TEY fdet, TR FERT AR 8l T feret
I3 8. & it JaaHed MR SRaael 3Te.

b) ISR C HIST RiTTeT Glep dhetet UTE Hherd SRI 3Te! Y faog Z =ar
SISl goard axdl, Y faeg z &) oo fiesadr amfoT X a1 oRma axal.
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e, Y g Z Wb SISt 2 o ey, faidT, R Y ¥ Z @R sy fyesde.
31T YR, AT 355 $HHT STTel Y 8T T fore 3Te.

IRITAT AT THATAR WA fAferer St hedT ST

9. Qi qRGuTS! AT AleSiivieh St dieram SRrar JHy S9iq
HER KRN

. WD qERAT RASINTS! 3MfYep Fufdrer digrkudredr il

Tifepdra arfcrerr ARTeIqUT qRReT 3R Seifdett 3

3. 3l 3R T8 e ATEl Pl Y HAGR Do FACRGR ATGoT e
TEIATST T YRl &eh vl

8. € TR el Pl Alpred] WG e YRISYNITS! ARPR FIEwf-eh
RSN ESINCEINERREIRCIER]

y. IR Ragid faw Fpiciiel ATdsifies aea” oIl Shefl ST ADd ATE.

SR, IR WS Ui SHATAR e el hedl ST 3ifedl, vl <arer
AUl Hew CIdl YUR ATEL AIBLATE! <A ARPR 3T ANREBIAT
A I BT YRA & AT THATG TUE el 3ATe. HIASI(+h aearol
P! T Sh PRUITATST haes IgRiey AAeMI QR 18], IRy 3
1o STfoT FETSTheRTI SR THAAIS] wlel ISR fHds Rl 3Tqedd
31Te.  RIgITe Ieciiia Ui 3178, & YT TRy 3178 o auf R TP

AT ST+Teh IR QRAGATER HHTSIT STRITC SR Tl e TTfeT.

8.3 WIS q¥cal WIor aReg (PRIVATE PROVISION OF
PUBLIC GOODS)

TR, T ITSTAT ARG WIS &5 FIGoT~ieh a] bl FFHTUIC
R, FESID RG] FIOTPRUT Th FPRIHD rardl i sl
(FeUlsl Ucplell BIYST gldl), HhRIcHD dleldde d¥q duRIglk Yx I
SISIH

IIERI i IASY FHRT DIl FIRSID ISTexUl IATed. ~FATDTE T hecd
9.4% JEGHE AN A FAFHER IS Sard, [ g Hi-gfST
3TTed. FATges fbreHed Sl A gRe HeThTST dTfiep WRaTT Yeeh
JMTBRA. BIgeT AT AT Jh ATIRD BIged SISl PRUIRITST Hefier
IRE S AR, I Beh Blsed SISl BRdTd. ATl Bral JdT, ST
I fel T SRS FTe =T <.

8L



BeTh. YIebredl fhHcl § 9 aR AT &1, TN Beld TSl a¥ 3TTed.
T, o7 STTIOT ORI YT ReE T T 317

TS o SATIOT SRICT foiceprar el Bicll. Hcdeh ezhl TSI JATOT
TG SIS Masd ST e Td:d THRTRUT (MRS) fdhHdi=ar g
IRIAT. S ATIOT SIRY SreATSIar i e e

MRS;,.= 1, MU= MU,

SR AR T AT ST

Z MRS, =1

AT STETITE, ST 37e 3relt 3

(MUF
2 (M%) -
& oI

MU, = MY

RS IIGAT AIRFI AT SUAIRIAT HHT 81, IT ISTERVIN, AR
RSS! HeTarTaT SUHRT IILAD M8 ST e ST STSEhITe
aredt M IUIITSD! T, AT TR, Uddh aehl WISTHRT T
SITSEhIH TRET B,

PIoear gRFFRRIT |IoHT STORMET AT T @R (free rider) o T
Arsfvar= ereRrar 32 ?

T AR RGeS FIGoT~Tch IRee] QIoT! eaerar Al 3191 3R ATE.
TSR AT AT YR BRI R SicaT:

9. PIEI Th! SARMUET TR Prdoll OdTd (Some Individuals Care
More than Others): Sicgl <gth! UHHREIT AT AT el hrar
ShIT HIESIep AT ST AFUT ST cTegl WioT! cgaedqos B
TSYT FAFRIER AT SRUITAT T 3.

. WRIUPR (Altruism): SIcaT hl AT SUHITAT ST TRAT SARAT
BIUTR PTI< 31TOT WY dhlesoit ErdTeT.
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3. @ Tl (The warm glow): ™ Toil HiSeT & ATESIfeh dRjeal TRaard
Ueh HISTT T8 ST <h! ATGSI~Ieh el TepuT Jepehd 30T g7 fafRre
TG AT SIEET Pesoll B IR,

¥.8 TRIHIT @efd Hedid (EVALUATION OF GOVERNMENT
EXPENDITURE)

@ ATV frA9uT (Cost Benefit Analysis):

gIoiere ool Falld bl Tga FeU JiaTeedl Febeqiedl Seiasiet
BRI [T =R s_or Mo R eHT T FHIEe aRuT AT
TR I fHesfdur. Tl AT ferelwur #8urel |rdoif~ie e Tebeure &l

SATTOT hIIETH JerT cheil STt bl < BTciT BT 2l A& & BRI,

O, HRTTeRT it T ATl IffepT TUE dhell 3T Y, “GEIDI SI0r Jaraiyes
SRAAT. IR AL AHTIIE 3Feled aTera UM 3ds F&T FJTRId

TSI+ AT DA [P0 HRUIRIST ArdSiiviep Wil rRigmar
HISIOT 3T 3TTE, TE-olTy BIIEl fIyur & |resifes e PrRIer
HISTUATE U Ugal T8, ATl (-eb-elicl Qrasiiiep U &l pRugETee i
AT -lTH fA%I90T & Ueb T ATET 3118, IR Blel AT 3 AT, Sy
T DI 3T PRI, HeAbT IO AISHT AT JCT. &Y o feiword
TUIERIT SATIOT STl &l [AI%ITehTer DI AT YebeuredT Sicerdar el
AT 3.

TheUT B Aegd SR SR FTeH aiey ATey BRGNS A1
e (U ST RIS Healel Jad .

T TPR, GI AT IR qmT e Schrar Jedid IR
ARG BRIS JATOT A I guie THTIOT ed. SEIT BRI & e Q1ereT A%
(TGRSl = &1 — &) V[T eeh et STTS> el

AT ARG T AT AT FHAMAT TS SRR YD HRIHH T
TR aTefder TIftoid AT SaRTaR. BRIGHAT JFd AHEIRTS T &7
AT GRH 3118, HIHI AHTTD AT (THUHT) T80T HYUT TRBRT
ARG fAesUIT-aT FHETRITIT hT.




@ ATV frAYUTRITST A=A 31ET (General Conditions for Cost Benefit
Analysis):

SR SR feIepI FISTT TAR RUGRATST Fehed (e, Tei-tm faeisor et
STOr 1L 3Te. TeheqTed] Jedldral Ufeetl TRRT T8N Jebeqred] &
SATIOT IIErTea TS R R0, & YeheUTed] TRaUTeR Jfacig 3778, TR
JheqTed] MG HRIETHEY IS et Ared SRUIRIS! Udhedrdiel
AN FHIA BT, Y ATHT IR ey JTeeT:

(i) @ — &= (B - C)
S, B = &MY
7 YTt C = &9

e ARG o™ = T — G

B - C ey TR HIGAT T RTT TehedTelT 3FcbeT T8 AT TalT AT
HeH SMBRIAT TheuTal B BrIeefR SR, S1emieR, o amfor ot mefier
TR ARIHTH IROITT YRR & HHY Yhedrd JH0T Feiivd axogrd
qad P,

([i)B-C/I
S, B = v
C=ud

I = 9 v

ST RIS TTaurchlaR TeHur dTfieh qRaTTdT i3 eruarrel B — C /1
€ G 3MTe. SR WIS Jadues U ISt SHed™, R B — C / [ 4 I g
el SRSl PHI BRIGIR ORel. e FHIFDRSD TR
fresfauaradl 2 ey drRefl Sugh Arel.

(iii) AB / AC
ST, & = BRI
C=%q

A =§ca

&l Sy UoidedT 3R 3)ad!.
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(iv)B/C:

ey JedTh-TIS] Heaie I AT YTl Hepy weuret B / C. AT Hepurel
YehUTel eI & TITHAT YAV TR el S SR B/ C = 1 3R TR
Tebey B HIHIT 3778, DRV FeheUI 8IUR BrIS Theh Garal “RUTS PR,
SR B < C 3R] R BRI AT UelT HHT IRAd el aR Hehed AThRAT Sliscl. SIK
B >C =1 3R, TR IS Tl V& SR 3cilel AT F8UFTer Teheq
HIILIR T8 3 FUFTd Al FaSall et STsel. o e JH10T s ST
3R feieieh Tehed 3fered BRIk 3Riel

IR T hetel ey dobedT BEhTTS] SITEER ATET. TR ), WidsATcilel B
ST TR FeATedT BRI AT TrTe JorT dRar Id el =8,
e e OIS HfqsATcieT e 30T Wil g JATaeded 3Te, HROT
RAHINT TS Gefel .

SR o5 Tceh Hell Tl TR AT GatedT e Fehy TTetletsHT Jired:

q) foreares aiH™ Hed freae (NPV):

e Jegieb-TRITS! 8T Ueb Hew T fFsehy 3T,

NPV = ST HEAT Hed - SATRICT 37107 febreiil S@wret erugra qegra
Ho — R T, § BrIe s fFedes gad Jed w8 awdiel e del
ST SUTeha,

T = SATHTT Uebeicl a1 Hedl — TRt YpuT geie Jed.

SR O U&T NPV HI3T 3RTedT Udhed AMTNIGGEIT HrIeefR 3fe. SR IR
ferery Tepeq el T 3RS OR AR A9l Faid ST e aefd Jedrig
Yhe IS STTget.

NPV feeetf € Sebeared Heaieb-ITST 3efeh Ul ATal PRUT it b HIHTehs
gole PRl HiSaell YU blel BleTael-ar AT faamaR PRI <.
FEUE, JlasgTdlel BRI 0T e HegreaT BrIends Mo el g

HRAT YUIR TET. T8I HITSATciler e M0 TRifar Je 8T SATaedeh S
HIRUT FHTST HITSITC HIER RUT YR .

Da=——
(1+12)

where i—social discount rate.
t—time period.
Thus
Bl B" Bn C| CZ Cn |
NEYVim | e gt n |~ LT s |
1+ A+ (1+n) (1+19) (1+1) 1+)" |
B, , B, - B, series of gross present benefits in years 1, 2....... n

C,, C, = C,, series of gross present cost in years 1, 2....... n

i = social rate of discount.
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e I Tehey fFaset UTfesid ST Jedredl HrRIEe e fhHdIear e
qeIIUET Mt 3. Uioideed] FMaSikadt degrear fhHdredr ar9rean
febmreiier JUITR 9 Y& ST 31T,

9. 3IFIT TRATET &R (IRR):

f¥epy BT SRIEITIT SATOT Yebedrear Serear Yareld fHfed uRarearedr TapdN]
ST e 318, IRT RAET &R (IRR)  H1RviH Resfar iarfa &) afeifya
R FEU e &X SITAR W] HHI o doa &ef I 8Iell.

3TCHTeT IR &X (IRR) T Yailet TIOTiiy AT JTEN Hisel ST,

C, C, C
B (1 +r)l s Bz

IREOR I UdheqieaT grecid, Fasedr SIum-ar Ydheqrd uRdTeT a) Jaifedn
I JTITE 3R,

n

= +B - =
' A+ " A+

TUIcE! 3T SITIRIRIIR SFI WY (Relation between NPV and
IRR):

AT e axRTeRIel Tdiea! STfor IRATeITRIT 3feic &X & & Hepy 3red of
by HISuIIST IRAR dTRel SdTd. UAUIea! (NPV) 3T 3TRISTR3R
(IRR) HefleT Hag 3TTepci e Hac = TIE et 3Te.

vt

NPV

5% 10%] ;
RATE OF DISCOUNT (IRR)
Qe AT, FdeTd=dT SXId dIe 8ld MO Tdlear KM ATedma] 3reft
uRRRerc Sgad. ST XM UAdieg! difsifceg 9 IRR 0TS e daetall
STl TioldreedT FaSiNTd!, STRISTRATR AT FdoT T SRTUETT ST 3Taur
3T 3MTR FEUNSTT TR YT 3R AIGT 3RIUT TS 3TTE.

IRIeT 3Tl 7e, TAUIGEr> 3T 37T 3R (Y0 TFh)> MM (4 TFDb) Tid
fIPRT BRI q0 Tarh aSel ST TTATST SRIINRIIR Tlel Wi, SffeeT
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UhCUNTS!, & &I Ty T aRUTM <95 Arehdliel URq 98 o SSelvdraig
SRAAIT.

CTdied! fepy AT WoRTl Sfor AT &RTclel Uebed el
PRUYTITST TOReT STTel. IR TdTeel fepy difepgear S8 3ig BRuT faery
iRReerciier SRR YebralT fepTet 3> 2Teher.

2. AT WIS S (TANRS)):

HHIST HiTsgThs S0 G axd 3RFed Aiasgrdlel fUgameiel Ic=re
UTdo! SR SIS, AT SUATAIAT BT PRugTe RIS SR BRI vl 3RTeT
TR ARSITce UM el VIR BRI AeareaT g T FHesur-ar SuARidr
TRITUET HT SRAcieT. FEUTe WiaSITcliel AT Heaeld faell STor 3faedes
3Me.

HisTcilcT PRIENE HeARAT BRIENAT el PRUATBRAT ST RN Je&
RV AT JATe TT HTHINTD Fefeld T I FEUId. JTPeiredT Fac =
& T el 3T,

NPV

(3

»>
>

O Al X

RATE OF DISCOUNT (RR)

FEITAT SUART A1 fRIfcreT arermer anfor wfasurciter Suir A2 farfrsTeter aremar
el 38, A1 A2 URATH iR T [daue T ash 3MTe. AT e
Udiedieyl CNI':LHN d\)‘lqr\lq?\c"a'\"l Slqﬁlcbs ST hefed] HCD(’qi'OiaII ’gl'Uﬁ'_GlT
AT M. FEATAT UM IFET W SO ORTaT Furel s
SUIT 807 B, FEATAT ST IR fohee anfor axamar &1 gfosameier
SUYITTAT BRIST 3778,

THNST AT [aauehtear ffder gaaaie! fas axel S Joaad
ARG SESRAAT a% TR Wid QIgke, Sical yRac ag% A1 A2 &
AR SEAIAT ash S1 a¥iet foig ‘G’ f3eproft Tuet eal, degT T aiTea
Reercie qrgr.
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uReci ggpia IR T[av[ehleRier URATaT & ST 37Tfor AHTiiTes IS
I do WU ) S¥Ad. 31 YR, e ¥ R fig ‘G0 W
TfaUehleRieT IR &R JATOT dosed URicieaT axXredT FH e iR

Pl ST

SR GHIND Y R SRS 3RYel TR Il Heqes BRIENE ey gadiedr
T ITETY fe SiTgel. TATSele, SieeT T SR PHT ST, cTegl P! fHede
RIS &Y BT Ydhed Hasel SITdrd.

@ ATy frswor 7afer Limitations of Cost Benefit Analysis:
G T IO FaTeT Wieiiel JH1oT
9. SITHTEAT Jedieh-Te STV (Difficulties in Benefit Assessment):

qfosarclier Aol Mfor A Ybeurq  SUGHRAT  RASATS ST

2. RIS Y R (Arbitrary Discount Rate):

PIVIITET HbeUTATS! TEIT ERefell WA &X AT Sal. AT YT
R AMYTINAST BIVICHE! A T el & U Afth(+S T 8. IR
AT YT LY SR ST dael STTell 3el R dl Yebed el qquf
qRUITY Sec] rpel. Al HedTedl Yeheurdl BRI fedes aid Hod
HISTUIT SAFTIATUV HIST YT &R HT PR A6l

3. Wt TaIfes gefer (Ignores Opportunity Cost):

2 faecivr Geft wai=ar aaRes e GoTel PR

8. dTeIdT HHHT (Problem of Externalities):

AT fARITUTHER TETE FepedTeiiet GEURUITHTRT T el 0T 318, el TR
Sehe eIt T SATTOT faIfTe STRICT 31 SrehelTel, SR bl IR fFrifur IUTa.

g, arg foofy fFam frasvara sreavit (Difficulties in Selecting

Appropriate Decision Rules):

TRPUTEAT HeAIHARITGT o 10T 7/ 31Ted. & GdIed] iy, STRISTRAIR
fFyepe SATfOT TGRS ey aTTed. T &Y fepyTer il Tl-d e STy dle
3TTed. TEUH, Yebeured] Jedi-TIS! HIUdT fiepsiar aiuR dell difes &
SRR SFTETS ST PR BT Fradiges gt s Rracier

4q



&. T HedTdTcdIer el (Difficulties in the Cost Assessment):

AT 3T I, FaSeretl ST 3MTfOT IToReiedT Ted QT fhad =T e
el ST,

0. WYh BRI AT TEafhs gefer A (Neglects Joint Benefits and
Costs):

g A9l YeheuT BIUIR WYh BrIe AT TrEifear THRIDS Getel P,
el TR TSI I UTe] g SJUHE AT BIdT TS, YR ATIRLT T
ST S0 HegHIO & HIol STIErS T8, TISHIY, |gch ! TuT
T SFHTOT fIeh chefT ST 2Tehet AT,

8.4 AIRTT (CONCLUSION)

& YR AT s 3Tfor Sef-efr fieorrear Rigiardt i aie.
ST Y GIR AU el 318, ATBIGR AT (+1ep AEATS! AT e st
TERS PN Ieh THT JATET. AT AT fepeall Srswull HreSifviep aictiea
RIGTTER Tl e ST AT FHRUTTES AT (-h aeceal TR TRalaR
AT Pl 3T IO AT+ aeqedl W dRered g TR FHET
QIS A 2Aepal. 7T URTEAHER ATST WehI ST 37Te. TTe] HbRUTHE
QIESIep Frarar Ueb Al fegic quivor caredT HATEIE ¥Ue efl 3178, al
FEUNST Hod-oTT™ fEsduT,

8.§ T (QUESTIONS)
U5 9. TSI FaSaT fqade Gt TE 3.

g Q. TG e =ar IRIAT AT TR e Jui .

U 3. UTERT UheIpRul JFUT TEUNT BRI, FTdol-d T I8 dRUIRITST
[ eTeaT gfRepIuI TUE &R,

T4 8. QESIp ATl GOT GRS TIE BRI, ATSi(+h qRd! Qrorit
RIS T RIS AR FRTDRUT Y HReT?

T Y. -l [T e .

T €. ool T TSI HiT?

U5 9. - [GHITUER ARBRI G HepedTd e Ry Rl Asel?
EEIEX

TH ¢. G- TR HaiET PRy SATe?

%k %k %k %k %k
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P WepouHT T RIgia

YCTh AT

4.0
4.9
4.3
4.3
4.8
4.y
y.g
4.9
y.c
4.3

Sfeed
TRETTET
NIESIEERESCICREIR]
DT 37
IR AT ISy
TR JNHRUNT ey
IR ded
R Rigia
RINN

oy

4.0

SfeEd (OBJECTIVES)

PRI 31 FHS[T U,
SICNISCRENEICRS INISIREACE RS
PRRIGT RIgieT ST,

4.9 FATEHT (INTRODUCTION)

L I DT R I BRICI & o o RIS BRI G| ol ke M=t )
WHRT fFbe a6 B A, SIAVH <QqraT fbrd eRugrret
famamaiier anfor sreufdmRia Sorrd IduMe G 78@ R a9d o
farep R QTS 31, 3TMffer RAIGIATIR 31 8ol SN fob, Serrll oret 8ly
AT T TFIARAST A~ Gaar MBReT dled STl Aeg ) <1 a6
FRIAT FRIC. YRAT SSTER0l Bdel Ot STUeT JIeTd Jset f 9]4 9 2for
2099 IT o IUAT Pl WRATH Md Wil sMell 38
ARATT A G FBUTST i FLAHEUNT GU IS FTelel! AT, T
8 99 @Y PRUINIGI WRPR YA/ ST PIgA? 8 T& Aderd
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STRITADT TSI, TR 3FIeh A TRDPREDS IUT ST BIdT. T THRT F8UIST
R, Yeb/hl, THT 0T Boli=l IHRUT FHIIE 3. dIecdm Tl TRl
AEIIUITHIST TGS {+eh STl TS BRUITATST TRDRGIR HITIT T ATe]
R,

ARATT Teeblet T 9 BgdRl, 00 Sl FFad ST 37efRichey
R020-39 IT ATRIE IURATST AR BTl AT YHUT 30 TTRI HIcT BuITET BT,
TeleT Q.8% ARY BIET BYY WBRY IU~ Bl SN PR Al AN
PRIR HEGCTEIT FHTALT B 3R ARepRT SN TR & o e ATeiedr
HSdell UM FHEY Bldl. IIRT Td IRPRGR DHolrd] SHRUT o
AT ST, &R TS DHATTHIU IRBRTIT T2 Iy~ Faifere drer
PR HEGTTeT SR,

g Rerclia e Hegelld sffeepiieie HdSi-e S erugrT WRicT
Yhh TRDRGR Dol Sl IRA g, T Squiicta HRARET
fareparmTafiet SeITe 3fvich TaRUTeT R GURUIT detedl g AT, Fieeaa HH
HEeT QUR &R §C Ppo] JATIDIEeh PR HERIeT QUIR o[ ehRTell STTepRUfT
TRBRGR Polel! [T A, IaT. a7 QT ISR IeqTeiiel aree foedr
TGS BT 9% R YUY WIRCTTT AT & I RUIRT FodTcl STTeil & DIeTicRI
AT STeUT T AT STHIeT RUT ST, 20 9190 TR eI aec g Hal
T (GST) T FRUATT 3T,

4.3 WE® HEGe™ W (SOURCES OF PUBLIC
REVENUE)

TG HEelTd T AN 377ed. P, Yo, B, Qs SENTIiIeT TP,

q) P (Tax):

AN HEgeld PR & U ATE 38, ARPRGR dldigd el
ST BIGT HITelel BIeT | 80N PR 81T, PRI IS HDR SATed
TR TeeT R SATMOT SATCET ) 3R QI iy ehia iTep_ul et STl
SICET TETET R Ul hIaR JTHRAT ST T AT Wh! §R AT PR WReAT STl
AT PRI Vel R 3R FEUTT. R SR Ul chiaR JTTHRAAT ST
TGN Al PR GAT GchlaR  Sepetell SITcll 31T PRI SIAL PR 3
F2UIdId.
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) Y (Fees):

WHR GR AFIRGET 3T THRAAT HAT IUYTed Ho fSedT .
ISTERUMe, YARIDGIT JaT, TR [T, freiur JdT, AT ST, 3790
UHRIT AT SUART ARRGHT SIRFET e Tl B &rdy AT,
SETERUTe R0 geeh, 3R e, AUl Jodb, T YA eb geaTal
[oh TTRUTT TRBRET HEq ITH BIl.

O

3) TSI+ SENTET A%T (Profit of Public Industries)

& ST IRTGAT A AT HIT IS PRAT. 37T LA FHBUIRT FhT
& TRORY I 3. TRBRY Plal SN AT ATerd et axl i
TS BRIST & SUd 3MMffes ReRAT IS 81 3RIdT. ) N el
SRY T FaReT ST, AT - FaReT SERT AHIE! AT, AT SR HeUIRT
THT & TRHNT IT—T 3T, DRI IICATIT AT DI, & I 37feIeh AT
ST AT, ISTeRUMe a9y dIcard dleld 3RFelell AR Yod eI
I SIS ATed AT AHRIT JATUTAT BT, TR Al U=el e
AT IRTAT TR TS HET 2T [ABTRAT = HTEIRUT TR,

¥) &S (Fine):

ST ST STTOT YT IRGUITHTST ST TRDR R I DRI F e
fdel ST . 3 T AISURIiheT &€ ael Pall Sl. SSrdl
YT Il el STTUIR URY FRUIS] TRDRET Heel 3R], ISTERUTY Sithepe
fFRI STSUTT=AT ST BATCTDIER TIET HISTDID G &S a_IeT bell SITcll. TRREDIHT
fPRMTe e PRUATATST SINT STeTT SSTell el defl 3RGell vl Tl

AP ReAT Hexel UTH Bldl.

4) Sﬁﬁﬁ(Grants):

QTcileT fAepT ™ PRUITATIST Tl WRBRGR GHT ARBRIT e foett
ST, JETERUTS AR g ARDR G I ARDRIAT T 5 PRGN
AT FRBRIT e feft ST, SHTfce qeodlariel Teelig &l =am
o TTRTeoT ATeT TRDBRIAT ST feretl ST

€) SURAT (Donations):

SIcaT SIegT ST ST ST 37T IodTd. Plal ~¥iid MYl I ST al,
HEIR, THI®, WU, FAMI, covid-19 ARW Wi M. deET  Semre
TRBRIAT QT SURTaT TReuTe Hegel UTH 8Idl. Taed T8l R WRDR
T SER BT QA ARG IRPRAT SURIT eI, 3R SeR
JNTATE PR, ST qRATT PIAS -9, 3MTAT AeaT AN ASUVARITST TRATT
WRBRGR ARRBITAT SUFAT G0 B3R The SHRe STHT B HdeT.
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9) WRBRY I frshr (Sales of Government Industries):
I Jo5jT TRDR AT Gdl ATITITAIS] HEGel HI TScll FU[ ST
WRARHT ST 3P RRAT IRRATUT SRUTRITST SHRTIT HU=IT/SERTHT
feIShTeT TG STUAT T WNTIAUAT SRICT Sh_IeT ST fEATer.

Td ST YD ARPR JADIRID AT Hd Td o] S2TdT (I ATe
FRUIATS! WRPRI ST d16 PRUATATS! RTATeed] HARTAT 3fdeid BT
[T, ATcleT T AT FEUIT SATeHIfED PR TR TRDR TGl Tl
PRI IR ARPNT FEeTIdl HFaf(ereh d1eT R Hegelrar 3R, AT JehRuHe
PRIAT AR 3PATRT PRUMR MBI, AT HDHRUMC el UleedT YRS PRI o]
AG G IMOT AT RIGTT I IMURT PHRUTR JMTRIT,

4.3 e 3ref (MEANING OF TAX)

HRITIRUY R FEUN ARG ARBRBS  WREAT ARUR HROT B,
WRBRAT TAIDT G FRIEA AN, Iraad QeITd ITdar Jeimfud
3aN 3D HEWIRAT JMMOT A HeIUTES T | GWWB‘“[ (CEC]
HRIGT ARTAL. AT T o] DIGUIRITST PR BRIEAT HEHIT AFTRBIDGT
S 4T AhT PRISHRYTT a9l PRa, IRT PR 3RT FBUIT. PR 8T R
PIBIUNGT ATBREAT ST, PR Mool BRUGTT AT PRI Tgal! dTHTeodT
TIOUTEAT BT, @MUTEETuiiEl SgagRid Yerem gk Bidl. 3R avqed]
TTRATT PR MBI Hell Tl T GRRUAT IRGRGR 3P TR R
STHREAT ST, HUTIER - IeT~TaR, I 30T JaedT IR, T T,
SATIOT ATt WY - fEh! HRAMT T TTERIER PRI MBRUT IRBRGR hedl
ST

ITEAT (Definition):

37) JreH Refer Iredn A, "RISATeAT TAIST Sicieb g STHT RUGTC AVTART

§) UT. QAT TR 7, " IR FEUN PIURATEl UBRTAT SfehiTd AT
ORI 7 PNAT TNDRT Potall T T DIGUIATST ATBHT ST TRTUTRT

®) CIRFT TAT 7, "R AT SR MMBRON AT Te@raT NS A&l ol
PRETAT I TRBR AT e UeIeT SaToTegroiar 3TATe &Td dHRrar AR
I

&o



T) ST IFeAT T, " GBI 37aT AHfed HIeThIedl Juiiar TRBREAT
EICICHYINECIECI G RS E R

3) . SleeT IRl Hd, "HREIITT PRIe] el [Hesu=iT TRBRT Har
e SR 7 Ol WRPRA RS 0T FEUIST &R B, &R BT &8 Tl Si
TTRTER 8T PRUITATS! eAreed] ST

3) fhee PIRRNT I/=aT 94, " R & TRORGR HedT ST ATdSi - Fard
Geicl hRUGTATS] JATBRS ST, A ATHRAT YTHIHeS SR SR
ST ST TSN, TR A feebcaTa! DRI HRUT SHRIET SIRT. "

RIS TR IITIRIER PR F8UN DIA?E A Uct. ATSTAN, PR T8I
fr2Ty T ARIT - Gl syvarT eRar I e PR AN G ARTNDIT
Tl A °S B 3. O GUT STo[ell PRIYNGT ST Siletell He9dt
TRBIRGI T el ST ST, SIS PR HEel STR ST Bl e Aot~
Gd 3MIE BT AL PR B TP TWE ISP GRUTS ATEFE! 37T
SITATGR 3faeeid MM ReRdT TR o ST (AP aTeT
SOIMT T WRPRGR bl Il Aead fegaodicl e~ [Isear
TICIETIUY ST RUTET JRIT ehRIeT HTEIHTC el ST,

4.8 PR IavAYT AR (FEATURES OF TAXATION)

PN T PR AT Sobeh ATAEY Y TTHHION HRefT IeeT:

q) IR § AITATD TR PR AT Rl het SATT:

ST+ TGN PRIl DRV Defl ST, ARDR Fldoi-iep Tl il
HRUGNATST ST §eRpTel ATEH FEUM ATHRUNT BRI 0T Fgeh betedl
EAGR PR N el ST,

Q) PR T AR 0T 3
TRBRGR W B M7 ST &R BRI DR Bedl STl FFJAR HRETIN
SRIET RUTT RIET ARTCT. R U Ufeees a1 A9 o a1 TqouTe SR,
IETERUNTE, AR ARPRT ST &R I~ PR JTHReT ST T &R IR
PRETINT &R HRTATE ARTCL.

3) PR 8 STUITAT T SRIAT:
ST X[ G¥DHR PN JAThRI AT CNI'\'J)Q-IN PRSI YT dcq"‘llq\"l PN
HYUT PIAT ARIAl. FEUTSTT hRGICITT TIT ST ddedT YHTUITT T

&9



PRIET SATTCT. -] TRaT BRI ST SUHIRIRT FRDPR b ReAe]
STITET TR HRTT ART.

¥) TRDPIRBST BT T AR FIT T qTe} AT

ARSI PIUCATE! BIIST UL T HRAT PX WR& AR, TR 5T
AT HTEIST~eh T Tedel 37dT 37Ul e AT T ) WRIaT
ST SRAET T8, IETERUITY TRBRT AISaT Feiferep BIIaT TRET 8ldl. U
IR I~ PR JTHRAT STl ATEN. I B 0T HR &N Sl d1al

) PR UPR:

PRI TS FPR TSI, T ehRIa TRl &I JbRIST el STl Fedar
P AT TITY TR, I~ X, FUTIT PR, HITTAT PR STl Y&l PRI
ISTERUT 3. TR I J AT R, IeuTe odb, AT &R, faght PR, Jeuafeia
PR SATGT VST BRG] SSTexUl 31Ted.

& )RATEISTI+Teh PHeATUT & PRI &I IfE ITA:

PN JBRU, & FIISI-h T Teh ISIhINIT ATE 8. TRHRGRN AT
STERIqT PR AR Befl ST, TAD PR Ie¥ & AS(TD DTN
AU & 37TE, 3R YD dosdd TRDRBGT aefeel STl

9) PRIT BRISLNR TR SRIAT:

TRPRGR T PR ATDRel Sll, Ieal AN PRI F0Y JTH BRI SR
PRETT PR TROIRT FHAMRT PRI SRICIRT T PRIUR &S ISy
RIS ST, AT AT BRIl STDRUIT PRI ST T IR DRIETS ToY U]
8.

4.4 P PR IFEFT (OBJECTIVES OF TAXATION)

PR JTHRUITAT THT Sfe® JeIATHTT TeT:

9) AT TEGEATT AT BT :

PR SMMBRUT 8 T Sfe¥ TR, WRBRAT el Arduli+ied T ATIUAIS!
ARPR PRGN HEGeT Mol DRI A, HeAUBRI Iograr HFdt B, &
YJh WRHRY TIE ST . INST HfDifeip  HreSifid &
PRGNS PRI HTEIHIGT Hegel WRBRGR Mesl befl Sl ATIere
QAT 3T [GprRTeTT BT 3 SrefegaRed Tqaqul SfqugrTdt
AT ~Tep HERIT PRIeT AL RIS Hegel M el ST,

&



R) U= 3T Auiieiler fmar g o

<9I 3MTRiey fasHelT Siferep srfedT Srefedaeerear faerimeR ey Adrd. o
CTRUATATIST ST Schldrs PTaT IUT Pig 3D fAwHcrT & BH! BIvary
Hed Bl 3R, PRIe] HTEIHIT QTiel Iea=T TN Fuiiciier faeHdr eHY
HRUGTATS] YT bt AT,

3) Srefegaver fRIST HROY:

g P PRV U T Ife®T 3. GYbR prred] HIEFHIGT ST,
ST, T, FRIfd gaelor fI=or 3Fd SAd. Prel axan SuHIT &l
AHIND  STRIATIT GV BN IhRD  JRAAl. ISRV, TIRIST
JcUTe, 3eplelel goh UarY, RFTR Scameli=ar SUHMGT N 3R
fSErse. T aeaR 3Hfereh PRIl JATHRUN BedRT GidT IUHT HHT BIIRT Hed
EIdl.

T WRbIT LU <2l IR GREW PRUGRATST AR Yeh Had
HRAT, TN SISl AMRDET JITagD aRar YRSl HHT Bl AT
FRITT god HSFIR ORAIT. oNSadTd, 3NeRe (R  PRUIRITSH
TRPRGR PR THRUT Pt T,

) ST I ITE B0

RISERT IU=AT AT G RIS I 1@ U, & e T ey ar
SNTHRUMT 3. ST TS IUTGDIT ThaT AT STIRATST i A -1h Gl
ARBRAT BRIAT TR, ATAIST HEGel PRI HIEHIT NS bell S,
SYTcliel SCUTEHTT dTe BV FEUMSHT SR IS IIeUdTT AT fHesor 81,
RS IS o dfeg &X FaUIord ST 3T11f Wit 81T,

4) 3nfefep Rrerar uvenfire Hror:

TR TIoit - HfS oY Tk AT SRIAT. 3refassTieaT Hal 37fer Ioit 37erdT Far
NITILIT AT IRFITAST ©Tdd IRT. NTT ST faepRuTTeT
Hroere 3t RerdicR ared 3med. <emd A RET Reredt, fhad eRf amfor
JoaaH WP d-Td! Tt FHfRd dwe anfdfe Rerdr menfid dpeft
PRUIRATST T BRI 3RAC. ARDR PRI AT SHT Fleiell Hedgel
RISFTR FRHT0T FHROM=T AR G B SRAd. ISTERUTeS YRATT 004 FEY
AU 3MTelelT ICT AT ISFIR &1 BRIGT - 004 SIS 91 R
3ifFeIeR 2008 URIT HETCHT T IS FHIUT ASHTR EHT PRIST 3 PRUAT
3o,

&3



€) anféfe aRumaT urenfira #Ror:

TRBRGR IR BRI haes ARHRAT RIS HEqe MdT B, ST
LT G SO AT IdTeTeilel Ui feehea 3qur &Tel STl PRl
AT WRPR IeUIe UfehdaR R0 3G+ Tep 31fefe aRurm itz
PRI 3.

©) Yisaer T areT:

ferQre: 3rfaepRae AT faeheefict Srefegav e WYisaeTr Jeas! .
IR PHRT Ho-T BIGUIRIST Higael M sraeae arad. werear
HIEGHIGT SHT Sfletel] Fedfel IR IUIGhId BRIl HIhRDgT ¥
TGV HTEHICIT JTaUeh e ST, ST IR [l d1e B

qigadt T 31férs = BIUIRT Aed &l

¢) IISTHIT BY;

HDATET QALY TRATIUT TRBRIDIGT PRIaT ITAN FaSu[eh Riepudrra
BRI I RIS eh! FHTET BTG & PR TNTEAT DI
PR B, ST AT AP AFTNDHE I B e BRIET Al
fFragT AVIRATST PRUATET YT BRIEAT JATDRUNIT befT STl TG AT Ieh
TRNITST MR Hegel STHT 819 RISThidl Ticl DIIH EUIRITSIEl BrIaT
B,

4.§ PR aed (PRINCIPLES OF TAXATION)

ATST+eh FeRelld Adifeid dreT o) Hegelrdl 3Rl geeicdn IRRIIGT
T BIUTT=aT SHTSTTRRAIT TR qUf RUGTRATST fepTiTeleT ATdoii-iep @ id are
PRI HHYTH oXd. O 9 YFAUIRIST TRARER A T Hid)
BN HRIT FARTT 31AAT YL PRIAT SR A6 PRIAT AR, PRI
9T HATMOT AT+ HEGTT gac] ALY GIcHeD e ! FEUIST PRITEd
I Ped WDRT FEGelld a6 Bl R IRHLY U HedRT PRI
HEATT T BId. URY] PREATR TSUTAT PRARTT IR P PRETATR
JTfIRTh R IR TTHeIeR AT PRISHAT, SUGHAT HHI 8BRS QT
3 fGeprarar <grar fawia gRom 8l SRl M@ PRI @R
QORI &FaT AT B0 HEAr SRAd. 30T PR IMBRUITT Ifgued
UfRITHHTOY IR HRIGHT ST ScuTeder fausid gRumT 81dT BT -,

IRUBHINTAN & JaTd HIST T AT b, PRI STBRUIT PIUTT SR PRIt
g IR UEd P INATEl. AT Yddh T HR JARPRUT PRI IR

&%



IR & R % ITodR 3N WR USUIR § &l 3o dxia
SMTHRUTT FRTAT AT, PR STHRUIT HRAT HGHIT BIUR AR T TS ADRHD
aRUMT 3refeeRd’ BIUIR ATEId, JTeiel dldoll SR T Erat .
ITGEIPIIT PR TRV PRAFT DTN Tedle T el S, ArdeHfd
3Fh fefaoelivl Hecaqul drare fdwIwor el 8. AedT HR JUMANTS!
JRIID! TS TR PRI ced Felfdelet! 3Te. PRIEAT FEHiT S
3ATfOr T 31eft e ANTOT o 1T 3778, ARNET AGHATIRUIIY el ded wTe
Tl ST IISCI PR JMDHRUT SRATT YTedad! STTdTd ITT ITIRT AT TR
.

31 Rerer I+t afrerett T cd:

3reH Ry & el areidost e ST AlacRUv HeHTaeeD 37T Rl 8
T dcd Fiffidelel fed. fheet RRY T dreq Reer a1 afdered
3IOT A TEciTel PRI dedl fque ROy SaR PIVINIE] 20 FTelel HTe.
3req Rerey it faeIwur dpolell & ARSI 17 retel Brre T 8 e
YRIToMHTUT 3fTe.

q9) HHAY T

) Ff¥ada T
3) e aca
¥) WIRR®ROY dca

9) A 9 (Canon of Equity):

BT YT Y Tgeirel Jerd ITdT 38, 3 Fecel S fob, off Y el Icpe
3T SITTE FH Teq ST 3. IT T AR PRIET DRV FUIo
PRETITAT PR SUITEAT IR BRI JATHRUT HRU B, T Fe T STeH
ey 3y FRUIAT fob, UAep AT SATET T RIS Heeaqui il a_ie
AT T PRIE! SMHRUT PRI SAAHT PREATT PR e TR
HoTd DA DRV Dhell Tifgel, 3MOT R I SRAAMT BRIl ax
HEGATd ST R Siia STugrT 37e fHesret aife.

I TR FehiaR e HR AThReAT Tfe], TR TRETER HHT R DR
TR, TSN 3TSH RS 3 T BRI b, DI JAMICAT &HTTAR Y
o uifeor. &A@ FMAaR SMeTRA 3Me. HRUr siware e dHia
SUIIAT e 31, TR TR derrl diHid ST 21ferp 3. e
AT G TapUTCH e I AR T - ST STATaT.

&4



Q) ff¥aaar aca (Canon of Certainty) :

IR U] JuTei ey Ffaar el uifes. Sff3aar aumdt. id )
STATER 3MHRAT JATRT HR 8T AT Faoumer SRIET. TR SRR 9, TR
TR Ugdd, PR GCAT AT G GEIDIAIT TIEAT AT, SIUehoeT
PREICART PRYRUT PHRAMT TSIV JUIR ATE. ATSTATT, 3MBReTAl IR, PR
MBI PRUATAT Ugel, PRI IFHH, ST JATOT Y STHT BRUMNT UM SIS TR
ff3ear srret. Mfaads faarmgar Pl 8l @ SaMe dRercar™ @)
TRUIRT STIOT PRI RRATI PHRUART ARITT BT

3) 3mf¥fera™r dea (Canon of Economy):

T 31ef PR MST HRUITT G 1 T IRTAT UTfRt. JTRIBIRID vt
YFpT TRBRTIT WA STHT ST T1fesy IS R ST dRd T 3ok G
HHIT DHT BlcileT 3TAAT TTBAT diel 372l aeelT HRIIAT Ty, 3T
TcT PN STHT PRATT UTedel et, d¥ PNl §av Selsdel Ared dedl Idld.
ST SIS SHTRIepTereh e HERfel STHT SATell UTfeSl  CARIST i P4l &
AT OTfeST FEUIST 3TTfefahcrer e R STHT HRUIRITST YTcdel il

¥) ARRBRAY dea (Canon of Convenience):

3req ReTey 31y FHE BRI fdb, Udeb R 31T HDR AR UTfet fobs, ST
IRSINT PR RIS ARIRGR BRI, SSTERUMY, IR B HRUMAT
PHATITDGT e o JFATTe] TR <l Hefell ST, TR S 78l &l
AdbIihgT agel befl ST RITHT Al Ulep IR febedn AeaeRe
BIATTNT EITaT. SO AT ATHINT PR WRUIT FRIET 3T 3T &
PRSI AT PR STT Huun=T awreft 31feres IR oxay. Uehra o ax

SHT X1, § BT Taide! AT 8.

e Heel il ISl a¥iel |ef el Ted HecdquT SRl IT Ried]
earieyia uT. fiheer IR 3Ry TRUIATd 5, "ITToTeaT drdTdar e Rer i+
AifficTelelt aRE dod T daidd SNARTAT ST d i Tl U el del
ST Tl Heeaqu Uik i eraqveeream aruRie gidl.”

HRIET 3A acd (Other Canons of Taxation) :

3red Ry T AifiidetedT Rl dearedfiR Sav PRl ded JeleTsHTor
I

q) IUEHAT T

Q) afudds aca

3) WIRRRA aea

¥) TEERIAY acd

&&



y) fafereca aea
§) SUIHTS acd
©) PRI dcd

9) STUTEHAD ded (Canon of Productivity):

OT. sReCefeT e SeaIe, " Rl T fe SeUTeeharedT JTHRIER Sel! T
PRIGR ARDRAT AT eh T YUT PRUARATST ITALGh TGl HEeT STHT ST
TRl SOl TRDREAT DRIGHIU TN ATeAfadr dgel. NG S
3D JaedT AR - JIET ARBRGR IJUcTeds PR 37Tel] TTfet.” IeqTafches
PRI DHICT DT eIl SATDITD BR HEGel STHT BIUITC ARPIRAT Had BIcl.
T TR PRIeb ANREBIeAT FaciiaR e aRUmT ST ST 7.

Q) Safu@c ded (Canon of Elasticity):

A dcd FEUTST DRI STTHRUMT 72T YhR IRTRIAT gt fdh, SieaT dxrar
RO RO AFTRBAT ATFT B A, 8T PRI SR PHI BRIAT Ulfee], a)
TOMaR 3MTfRfeh 3rerET SR Hdhe SEeTddt, X dleciall davi—d &d 9o
BIGUITATST JNfRIT PN SMHRUITT FeRT TRBNGTIS SRIRIAT UTfar.

3) ARRBR dca (Canon of Simplicity):

ARBRA ATBRACAT T PR ATET TN FHS HUITRATST |17 SR UTfEo.
AMRET IS PR ool Hed STl i a RIS Afeiieh &
PRIET ARTC. ATHeS AR AUl SATMOT FRAEBR SReT el speegaeer I+
CRIRIES

8) dewad ded (Canon of Neutrality):
PRFATT TCTY TARUT SR, PRI HIFaTe ST Hiaee BIvgmaR aiRom
8IS . T0T X & FARIST Thd IR, F8UN ST X &) JMhRele 3
AT SR A febgT DRIl Il hetl ST,

4) faferercr @ (Canon of Variety) :

IR XY fAfarerar SRATdY. Ueer d) O STl driel AT RN,
PR BT e Yol AT AfKAIETEaRE BT ST T, TR PR o QAN
AT SRR NHRAT STTaT. TS HRFe fAferar srare,

&) qu?ﬁ%rar—cr (Canon of Expediency):
BRI STTHRUT BRI SRAAT o SFUGch SRcllel 37T TqwUT THET TR
JUYh TIRUT SR, DRI RO PRUAYEl i FTel ATOT arse

&9



gRum G, 3MTRie 3TIOT JSThI GEIBIFTIT DI Bldilel, ATal 3T
Tl R DRI PRI

V) T ded (Canon of co — ordination) :

fafaer TR STIfOT AR SMTHRUN HRUMAT HATAD T AT A= ATl
SR JHEY FHGY el TR PREgIaR QOR PR JATHRUT Blvare it 3T,
ST HRaITdl IRAIT 8RS bl NG HREATAT TeaTd Jd, T PR
IR RISl PRIET e YTeded! ST, URq SFIT epal 37T 3refegereer
AUSUR ATEN WY PR IICAGR ARIeT 9 IR/l ded PR SMMDHRUT PRI
IRIAHT Al UTedell ST, R JTfhIfRId ARTer IRUMT 31T JTfor
HHIT BHHT IrEe TR JR_IT.

4.9 PR IGIT (THEORIES OF TAX)

4.19.9 X T &TF T (Ability to pay):

AISJT YHTUMER &R TBRUN HRAT BT ST, PhisTaes IRTeiel! Jui 37for
SO AR TR IRIT PR QT i 3R, SR chloiges Hui!
ST 31T 31TIOT TAT UTH BITR Icu—~T 31feidh 3RYeT, ¥ It ey ST
31D AT, TR Iedc TRRI T TeuT Fuil 31T Scq=T FHHT SRIVRT BHRe
AT PHI AT, FAUYH STl sl RDT NfEHT TFT PReT &var
AT 3TTe.

BT & TR Schi R QU] &HAIaR &R faell aifeal. SR
hIT 3T PRSI ST ST M SR Y T UTfes, Irsele oy
&AT HHT SRIUTAT SRhI-T PHHT R AT UTfeol. & dcd JermeaT gecr SHid
SUIIIAT TETAR PRI DR, HHT Ghia! Jerrel AT IUAFIAT BHT ST,
e HHT B e PR ST TR T T BHT SR, TR RIS bl
HH IR IRAT A I T 71 IR !, HRUT TR dorreht i
U G SR AR,

PRI & T T T THRT STelfa JTeig 3T
Q)R ST

Q) STUTET TeedT WHid ST T =

3) e e

&L



9) AT AT (Equal Sacrifice) :

YJd AFTRBTAT TRBRYT IRTAAT IRT FHH IRTAT UTfEST FEURST R B
PRSI PRIAT ARTUTRT IR 8T JABRT T Blscd, IRIT IRAT. . 0. et
T, " TRAD chlaT TRBRGRT el STUIRT 1eT & FHM IRIRIAT urfesy
TRUIS @R & 3121 Ui 31 fo Fafam i <anT A9 81set 31 g™
PRI JMPHRUM AT

Q) STUTET T M SuA T e

ST TG Jerigd, Ut H9a SUMfar ged oRTd. Irsere
ST g HIedNT UmdT AT ST a6 8. IR JafaR
UHARYY PRYR BRI F&d 81 T dl G BIvgrITer sHhediar a1fées o
PIVITEN PR ATDI T, DR el Tl AT ST YU SR 3R G
TR R BRI AT IRT IR FATUET 31 B SIRIBRED 36
Tepat. JeTra TedT T SUTRIGT FRIT 8T HSRATeReT gecT i SYARiar
TR 3MeRa a1e,

3) 31TfRf& TR (Interspectation of Faculty):

O, S gTeAT AT, " AT ity &1 IUIrT 3T AT SRl fb, i
PRAR TPy Iebell. EICHIeAT AIGNIET STl SfReFATd 16 Bl 3ad d
TR SR fop, STeTcrear e TR guf 8IS WTe SR SfciReh drced! )
IR 3M1eh ST SR TG AT 3TTeeh Y HRUYTAT R &P dTacl.

4.9.2 BT &9 fFrraiRume ged

9) HU (Property):

ORI 8 PRy &7 HERuTT Y Heh 38, FETeRU YRR ST
chioTdes 3Teih AU 3RAC AT hehiel! e &Il 3Tfeieh 3R . Huxil &l
I T AT 3R, IR T YT Foit Sca=T M aarar 3Ry
el FoirgeHid SMTdTesdT SrereT 3TTed. |l UG o= Ica=rei
JeTg Heldl DI MeTerd 3 el HUTIRT FBUR IeU~ THITHR e
PRI UTfEST. W SR FUTIYRGT blelel Scu~ UTH Bl A-4el ok 37l
ORI R SATHRY AR ST, TSN, FUIT 8T PRFEHTAT T Heh
TG I TERIDBRY S 2Tl

&%



) S<U~T (Income):

cd & YaTel HepeUriaR TN 3R, HIST Feheuray ATel. Mo Icd—~T &
HRFEHT FERUTT T ECeh 318, SN chid IU—~T ST 3Re, TN T
chil! PRCIETHT D I, ATIeTC I DHI JRFINT PR &I DA
3. f77aE I & PR SRARICT ATt PRUT Sfa SRS o 3eaeh

IR,

3) g@iﬂiﬂ 3TPIR (Size of Family):

PR &FER Pearedl JATHRTET IRUTH Bl (R o= AU peame
31ferep <Ihl I FEUNST P ITBR HIST AN Tl BRIl
P 3R, TR ARSeTe AT Icu—T fHesun=aT el PR e NI
PREY & STR T, TS R AHATAR PR ATHRUT BRI SRATHT
PpeaTPpeaTe ATDHR &I HOl HEcqquT SR, IR aRaTe JTTald Jegeivear
EEREKCASER ISR EISIE

¥) SUYRT T (Consumption and Expenditure) :

U7, HeSR AT Hd, " IT~TI&T STHN T 8T T MMER IR ABRUT
JNIAT UTfeor." SUNRT Gaaed & oda I P, aRada @b
SrfeTaeerdier favdll HATEAT A= H10! qIIN hell 3178, Pral [Aha-eiier s

4.9.3 BRI &FAT AU AfhTe G¥pIoT:
AT TIF FHI AN Sebeamrer felerer qelefsH:
9) {9 frRUeT T

Q) {9 yHTUrehR <arT

3) {9 W AT

9) 9 fARUET T (Equal Absolute Sacrifice):

T fARUET RMER RETITET EI0TRT UHUl SUAIRICT AN &1 HHTST FH
JARIAT UTfeot aF qda Ieu~T Teirar. amr 3ref sfiHd @ch 31t o
WRET, TR R Fehe HHT HR 9RET. IRAATT DR 8 PREIITRT ST~
I IUAIFIT TareR SR AT, 3FRIT HBIREAT BRIAT GRITHT bR Uit
3R FEUMI. U Al O AT € R qRITHT UG ded AR 3R
ST TP PR MesT el ST, AT IR T FeHclT 3Te.

TTEI fepseor :
{U(Y)-UY-TRR={U(Y)-U(Y-T)} P
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JY, U = IU~ SUAFrar
Y = Icu
T =%
R = ufgelt seht
P =g egehl

PNTAT NeFhH Ao ReIT G 3MThRat! Aail, d¥ I fARUST T a=mrr
BT BT, ISR fSoITIHTN S BREIATT HRoTolT Y 8T T IR

SEIP I THI S0 3 T SR 3.

Q) 9 UHIUTLTR T (Equal Proportional Sacrifice):

IR HRECANT PRIET SRR & AT YA Sca~TraT fafire / awrfde
THTUTC 3RITT UTfeol, AR Sed Scq—~ eIl ehi-T 31feih R HRTal
AR TR RIS GHAT G DAY PR WRIAT AN IR Scq~1efl rerell

IR 8T AT FHI IFAT4T.

TfOTCTer AT, T FHTOTRMR ST farieoT Yot SmTor &h_ell Al

& PREIITAT <IRT T FRETITAT IRT
FRETR = =
& < THUT Icu=~ q o TPHUT Ieq

RIS PRSI & A9 M8, §E I el PRargrd
Iq1eft IRACIAT IR & YHTUTNR 31T,

3) | AT aRT (Equal Marginal Sacrifice) :

qGIeE YrATIR, " G HHiT AN & Fdiferep Hewrd dcd PR ATBRUT
3ITE." T TedTelTe "~goTeH TRIGRT AN Tcq " AT FBUIdIe. IT T aR, T
PRETCITAT PRIEAT HTEGHIT BIVTRT TUT AN ET e ST T

AT FERAT faeI9ur:
Mu (Y-T)g = M, (Y = T),

qrTed,
Mu = ScU-ral WHia SuAfrar
R = ufgar &erar
P =TORI &l
Y = I~
T = B
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g I I SR o, FTTeaT RarITET Ieq~Irar AT IR F - FHA
SIRATET. He IU—T Tl PREITIT ARIART TN BT ~FIeH STl

4.9.8 IR FEIPIOTEAT F9ITST (Limitation of Subjectiv Approach):

9) A9 IU TCied PREIEl T AT AR AT9T IR0l ITES HH
IRAT. BRI THUT & ShAd™ 31T ) YRUITAT FaH IR TATaE]

IRTA.

Q) M g IRATT geHAT 3R, Moo PXY MR HAThRefedT dRIHo

TIBTIT I fehell I, T HTU hN0T STTES BRI 3T

3) ST "edT HHIT ST JT99 aR0l aRddTa/ScTerd 7Ty
IR

Q) TP YHNRIT SUTAE B0y HHie SUAeT = - T 3.
T Pjed e Hfdeledl Icq~Trel HHIT STAAICT Jeit TY ST
3.

Y)  SUIIAIT AT AT AR GEIp T e ATeef TawmuTeT 3R, Aehal,
ORg ARSI SHTerTet dl getfard ovall.

§) SYMFIAT ATTRITST FRUE 3RY AU SRICATIERT T IRdard SYANT
B 9Tehd e,

GNP FEUNS GRS GEIP I PRy & HIIUITET e el e, PR
&N TR aR[~TS GEIDIATCI fAUT PRUGTHIST U1, AfFHT FHT "thepec!
&l HepeUTT JATdell 3772, T dR[TS FEIDMTSAT HIeT FATET ATed. DR &
IREDIOT CHTHT &R g TR STTETRE ST

4.9.4 PRI T RIGIAT 0T (Merits of Ability to Pay):
PR &I RIGTCTT! T[0T Y eTorHTor:

q) *7ffe =IRIT dea (Natural Justice):

& U NI 919 TR foh, ST I SR 378 <! 3T PR ¥RMaT
TR BHT BR ARTaT JferaT 31fcl TREFT BRI T, T RIGIRITAR PR
STHIRUT FRIT SRITHT AT A Tep =R AT YT el ST, AT GEIDIATT

R) &freT 3MfT 31IeiT AT (Horizontal and Vertical Equity):
a7 Rrgiaer AfS onflr srfels THMaT JRefid Blvary Hed Bk, AT
T AR R ATBRUT e faepaeiieT Iserdier i fawsar bt
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PRUGRT Hed BI. IfJeid FHFT 78U fAf=T Ieu~ T HHTRIAT =
TRRUTET g U BRI, TSI, AT HRaY & FIGIATAR @R SITHRUIT
PRI QI8! TP AHIT ATE BIcT.

3) I fIYHdT T HRUATT 7S (Income Inequality Reduces):

PRI & TRETIAR PRI SR hedry fepameficr srefegawerielies
3 fawHeT PHT BIvarY e 8. ATaR A1HT echiear Il HIa]
& HRIAT AT PIg Biclell SITcll, TR RIS &ehl Sgra Sca—~ afe
SUTUEHT HHT IR T Felefd feredl ST, AT brel FHmomer ATfiep fameem
pHT B10IN Hed &I

Y) wrTferelter FRie BRI AT (Merit of Progressive Tax):
PR & AT 8T TRTicrefier @R JuTefaR JremiRa 3ie. Ao Jrfaeiiel
BRI IS AT STUTRTRT AT,

4) SATHTRT =ITITAT |TeAdT (Achievement of Social Justice):

31ferep R JTDIRUT bl ST, TR TRAMT hefed DRI Feerd [l ST
&N TR TRAET FIRTeT ARIT - Faerdd! SUcisy oo ST S AT
TR =R TRRATIUd B80T 9 Bidl.

4.09.€ PR AT RIGIATT W (Demerits of Ability to pay):

9) FehIeAT TEICTTaR JATETIRT (Base on Wrong Assumptions):

BT RIS F9 QARTER ATLTRT 31T 37T FHM AT & FhemT IR
ST fAgiaEr e oe. W_q & Theul Rhiava S fedT
IRAT T FISTOfT GHROT HATOT BT IRT. IUAIT 2 Uep F=dT Reereft 3=
ST AR TR IR,

Q) 3FUE RIETA (Unclear Theory):

PRI &FFCTT TIcd ST JH AN TRl Aebed T oI+ dTeigR TIE
hefl ST, T fSRUST T, 99 THureiR T S1for 99 -Ji|id <awT. oiofigt
Frie T SMHUUT A I I8! b, AT DIV el 8T R gEA
HISTHIITATST e ITIh 3T

3) STCTE BRI frwur R & Rigiad el (Unable to Cover
Indirect Taxces):

IO & AT RIGITeT T 3MMYR 318, Scu—~ {c2Teh 8T Yeel PuiT Faiferd
317e. IR T SAVcE Pt ST fob, fehl @R, ae] STIfr T epr, IeuTerT oeh,
Hed gfeid R ScaTErdl TR PR & dedrdl faeR 7 el dhell ST,
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R} BRUTRT 7RIS ST 37T SH STETaT a%] WRET RaATAT FH PR AR
CTRTAY. T SIFHT T Bl

¥) STANRET fE afthfrs eI (Utility is Subjective):

8 Rigid THM nRar FRMER SR 31, AN FUS el
IUAIICTEAT TR IR I~ HURT SUANTIAT SehiuRed TR 3R
PRU SFITle] Fcdep caehl &1 b ol UG Jufcl: TereeT Srfal.

AIfrepgeT, HITRIDGEIT ST HTafeh FEIPHIT Aos 8T 1 Fafeae
HT ced T BN ERU TehTel BNl

Y.¢ AR (SUMMARY)

PR & RIGIATedT PIel JAfeT SRfed TRIgl aredrd &1 Ragid 3iferd
ORI 3ATe. BT AT STfrefieT e quTTetietT SR Rl g I & JeTiie
IR Hed Bl AT TR PRI bR e srefegawerdiier e
freaTT Y E10aT Hed BIdl. JAfUePIIYD SeATTE) Tegel el ATDHRUT PR

WTCITCJI‘:ID‘HN el STl

4. ¥ (QUESTIONS)

q) AP HEGATd Sl TUE B,

Q) PRI ST <G PREFATAT T T .
3) PR IATHRUTT IR AR forar.

8) 3reH R AT Farfdetet! PRI ded T .
Y) PR ST FAGIIT 0T T &IY T .

%k %k % %k %k
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& 3TOT =TT gfRome

HEH AT
g.o 3w

€.9  URTEAT

€. Y& AT JUTET X
§.3 YR AT 41 RIS
.8 AT AT Srete &l
€.4 & IITfOT BRIGHAT

€. RSP & fhHa faRor
€9 ITH IR

€.¢C HEMS®H PN

€% YR

§.90 IR PR UFl

€99 ScUE b

§&.92 JEPNI ob

§.98 PR DI STMOT R STes0r
€.94 ARTIT

€.9¢ ¥

¢.o 3fg® (OBJECTIVES)

o UTE JAMAOT 3vreel dreell AfoRa ATfaelt SRy,

SECTH IR I T FehedT FHSLT HUT.
&R g SIRIGTHT AT Heflel F=TaT qrey 3T,
8CRT g TJefd &FHT AT HeheTHT STRATAUI.

o DYDANN g PN CT0UT ATHE ST FeT¥T PReD WAL,

%.9 IR (INTRODUCTION)

TITRAT SATHEY ITRTeeAT TehRTIT PRI! JATHRUNT dbetl ST Taed el a¥
P UM QT PR Trared] YRYAAHIS] HTaTTeod] YepIReaT i
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JMBRUT Pefl T, FAIATEIROIIU BRI G ARG G TDHROT el SN, o FEureT
SICIET TR STIOT STUTET P, I~ Rl cTHieT Tedrel PRI BIcll, TR ave 9
[T DHRIAT TGN TV TR Bl JT Slval YHRTAT BRI Bral AFTel, TR
SIPRUITCA Tl AT AT HFTIT hRil HehR STOT xi referaveerciier fafder aiiay
Bor=aT fafarer 9RO SR e 37T

§.Q SICT&T TR 375cF 4T Y (DIRECT AND INDIRECT TAX)

TEgIUeh Sl AFRATTAR, " UTal R & 3RT R G o oI &dehl STHT
PR ST hieR AT PRTT SATHRUIT dheteil ST, TR STHTET PR 3R SRIATT
feh SRR & R el ST o R FYUIT: 3@ i Tt G
ShIeR Sl agel el ST, AT A Teel R & BEAIRug ST,
R AT PR qUCT: AT 3TfAh TERAUT EEATORUN SR, I~ P,
ORI Y € YT eT Rl SSTexU JTed TR S<ute Yoo, fdehl &Y, ax g |
PN TS VST PRI ISTERUT 37T

. U, Aot T TqRYuT Yeger ] ST 3TUcgel oy AMelie] TRepr ! eReT
DHell 3TTe. T 372l "UIeT PR SR AATee] SIArd ATelrd JraT HRUMT HR1aT
F‘I'lTth'. N STUCYET DT hYHIN SZDQ'H-H CQJTI;\ICN @heledT SITdT. "

SFATRIC, Tl R 8T T ehlg SRl STl ST SehlaR R TehRUft
Al ST, STUCTET R HH e chlar TBReAT STl g T ShigR ol R
37YTT: FRYAT YUeT: ST ehleR @ebetell ST g TITER Al HRefT STl Sedw~T
PR, FUIT PR IS UIE] PRIAT HRUIT 19 Fehiche Bldl Sgreda” af
STHRT ST, IcUTe Yodb, bl Px, av] g AaT P & STyeger e
IETERY I & PR Uehl SchleR ATebRel ST AT T SR 3fere: 3refar
qUIcT: ST ehiS Pell STl IS PRI PRIR IS 7T
frchedieng UTEDTehS Sehetell ST, AT JATCUE] PRI PRAR BEATCRUT DY

3RIET Tl SN,

7. ST, HhT 3R fIRI9r prdTd b, Tedel e 3Ry SRAATd fob S gRumg
PRETIRT ST HesdT &uft I Y BUATR BIAT. AR STV BY I
TR PR ST o SIegT ATedh %] 3TeraT HadT TRET el degl T O
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&..9 UcT& X (Direct Tax):
T X & T TTRUTT PN IRIATT fd, S<h! IrMaT HAT SATITAR & X
SATh¥ef SITdTd éfHCH?ﬂ T PRIHT RO hY YATTATh S hIITd."

UT. STec Il 7d, " T8l DY 3R IRIATT b, =T SRUM T rd
STATA SITITAR. T PRI JTTHRUIT B TR hotor! I,

W&TW‘J’W/W& (Merits and Demerits of Direct Tax):
SICIET BRIl 0T [T, JRICTSHTUN fagre dhel ST,

) UTE PR & ATRieh TEHUT IR & PR o] DRUGRATS! R LA T
T PRIAT AT,

) THAT TEMER ddfdelel TfcRiiel @R 7 Uedsl dRTe el
TSSO STTUe SITCT.

3) TICHE PRIRAT AT refedaverdiel JTfie fauHeT P4l PR Hed
8.

8) TcHE BRIedT HIEFHNT PR AN 3L IRUR Middad ax
SERIGECIUCANIGH

4) PR UGl AdfID ITHUTT IR, & PN AT STIOT 3refeqardarady
3D . YTl P 8 Aaferehcied] TRare! il bR, DRV ehied]
I TS SNIRT ATRIeT PRI SR8 1@ Bl

€) TS PRIGHIT DRI HTERAT 37D 3, HRUT IRGCIRT Fad:
T PRAT ROM PR GILATYAThS  PRIAT ARTAL. IS pRITe
PRETCITHED STRICT 7.

9) TICTET R FHGT HUITATST et 3Teieh Y SRcTel.

¢) TR PRI AR ORI 0T BNt SIegT Rl Hediel R AR, <IeaT
IRT Sl B8R b, JMMUCAT PRI LI FRBIAT DRIR T,
TEU ATTRETT SRBRISTE ST eleaTaTear df TR S,

UT&T HRISAT AATST (Demerits of Direct Tax):
Vel PR FATET YR eTSTHTO ST,

q) AT ATALTAT PR: Y& PR & YT AT AFTRBIDGT PR TARIATGR I
Pl ST INII T HEd P [HodvdeloldT ST~ Dlal TRT H JU=
T AT N ST dSAT BT,

vy



?) IRARIET BR: UIE IREETE! [AfY o’y T R A0 PG 3ThSHIS
PRIET AT T PREIRT KT HBIUIRIIST T SR DRI A ST
AT,

3) 3FTeife #R: MfddRia nfor faaamsfiier IseHer A1saT YT Al
IU~ QY PHT IR, IR IT~T PR TR DRI AT, TS
Il It PRUTET el bel] hell agel FTeledT R HEGeTUel ferd SR,

¥) PR FHANRIATST FeT: JTTE PR Gehd [IRT PRUATET TR el STTcil. DRU]

AR ARDRDBS DIV Fa0UTT BrIET Hos FRHTHT Tl o JedwTTcilc]
gTeT R YT TRDRAT SUIRIATST 2T AT,

) ERTEY IfFATT: ST do5sT UTeT HRITEY JAFTRIAAT SRId. STexumme]
2020 YRIT HRATT IU~T BRIFTE Al FHfor erodne areft SRy fob 4
STRETYEIT T ST~ U Y ATEl TR Y ARITUEN 3 Tep BT SNy
3fferep IU~ 3RIeT TR Tl Y AR 4% PN SIFIeT AT Dloodrierrer
SHTUTET dTal.

€) Wisad R araT fFfor 8 feamsiier e ArRer Sca e
HHT I s el P AN SEicel HHI I Ierd Ygel DRred]
HTERHTC AT I DIg ST HiSdel (FHe aTe 7o 8K,

©) ATRE AORdT AHRITAT: AFMRGHED FOFI A0 Yedel bR
AT SR PR fAepaeieT ST TU BT eAlepiar Hede PR SATeHIRulT
hotl ST, PRUT 3T IcT—T IRIUIRTAT THTUT 37fereh 3T,

¢) TTHT FRIT (Political Interest): TcTel HRIAT AT UG Ao
PoT Il ToT ISTh I TeTgR IoThiT hIIST foduaaTdT UieT el STTdl,

&.2.2 UTTE X (Indirect Tax):
U. 37R. fIRE el A, " TS PR & STV TIRAUT I, IcuTa e,
DRI eeh, TCH o< FeATaT TUCIET PR Tel. "

1. T4, et g A, " 3Iee R TEURT 3R R RN O bl Rchla”
3Rl ST & T ARUTS ST ShiehS BRUITHT GBI ST STl "
AT YeSTT "3UCE PR § ST TIHUR PR AT O PRI
ATIERIAT TRIeT Pl SIA. & PR VT Aehlak AR ST g

o

ehleg T RITl ERTTCRUT SoR &ehlehs el STl "
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ST b, PRI Yodb, TCHT eob, fAghT R, Jegafeid @R, av d Al
PR ST TS PRI I&TERUT JTE.

W&TW‘\IUTIWM% (Merits and Demerits of Indirect Tax):

q) STVCTET Y PRGN WIRITD SRIAT: ST BRI fIAR0T BISAT - BITAT
AT TR el ST AT SATee) R ] I Qe febreiaed Siaqd
AT O PRI PR oS! TGB! AT FRIeI AT AR BRIET AT
3178 f& AT fFHfor 81 T,

Q) TafE TaRU: I PR & AdiUd TqOUTT IRIATT. Sical ARl
3feieh FEIeTrl RS 3T degl ARPR AUTE PREEY G bR I o
T8I - ST FTaldal AT THI IRBRIES AADISRITE! e ATe.
S b, 030-39 T DHRFT HEHRRAT BB daldia . Ng qier
TR UGIeTeRIeT pRTed] XTI QU HISIT YHIUIER d1@ il 8Icll. e Jfedd
gqr$c GRUTH Jeer aRea fpHia aTe BIudTd STl YR AReIE! AT
EIESRCHERIEIRIEIEN

3) IR GHARRIAT BHT HeT: AL PRIGSHIT HR GDAMRT BT Bl DRI
3TUCTET BRI g qR] g HaredT feheciic dhetell I fed fbAe 3raT
he TN hY HIhNDh S aﬁ' aldl.

¥) AT ATHT D PeATOT ATet ST ARIATY BIDReD aecial STHNT HHT
eI ATAINID PV HTE TR, AT TR AISIT THNER  SFTIEr
IR BN HRUITT AT eI AT [hAHe A1SAT THIUMER 16
B> T SUHIT FHH! BT T ATTINIG HedToT ATeeT ST,

) wrrferelier FamuTaT BR: I YHIONT JMeTeT R g Wforefier TaseuTer
ST, fegT WRBR JRFRIT I S Gal SHAIgT 8l AedTer
31fRYep R BRI AT T TRTferefiet Prrar Ta=oy T 81l

€) ST PRUART WIU: FIATLRUTUN 375 HR MeST PRUIRT AT T
HRT o G ATV e fhecflel STt ST, & R ScdTedh 37T feghalm
feharT QreTehSE! R STHT o Biciel ST

JTUCHET HRIAT AATQT (Demerits of Indirect Tax):
q) T FaeuUT: STTCTel IR ® AISAT YHIUIER Ui Sa=euTer SR,
STYTET BRIET ARG & AAHT AT TR QAT AT SR, oS RIS
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BIUR IT PRIERIA I GI SR 3T, TR AHAAT G HHT T BT
CTRT.

Q) TR HETATeT ATATHTT: STeaT ATcaer R aR TfaT AelaR TR ST
I8l o] T Aared [l 16 &1 caredr FRTUld 8 Hed™ B Hegelld
T BIdl. I U7 Haret AF e dafeie SRIcary GRepRed] Hegelrd]
3TETST AT JTES BT AR,

3) ARTRGTAT FAoRTaaT TUTT: Ve BRI FEdid dxaedfd ARG
HIGIT THTUNER ST SR, TR IRBRA 3HE dTefdelel fdhar aHl
dreTel PR ST SAaaR feTdar A ATard.

¥) HTIETE PRUTN SRCATT: SIceT IR JTOT AR e BRI ATHRUIT et
S, TR 39T IR AT JaredT AT 16 Bl Haamer SR
3T GIEERT e PRI TN,

4) AP U PR IITT I [AhITGR MIHE PRIl AT

€) SFAHTCT T<aTaR METRe: FNSAT THTUICET STSeel axid Ty HicrmT
U ST, TS SHT AhiAT HHI AT PRET AR, TR R b
SNTRIPT 31 AT HRIAT AN SRIIT ATGR AT A6 T SARTC.

9) FeritaR o oo TRARGR Tucger BT 3TBRUT e aegedn
fHHehieT a1 BR AMIRETET & aTedl I e T Jad ¥ B,

€.2.3 YIer T ameaer aRed faS (Choice between Direct and
Indirect Tax):

e ST QTS Slal TawUTdT BRI Prar U7 MM, TR P! S M.
AT DIURT R STBRTY fdp U] < AMTREDIT PHHT SRARIEDR IRcileT 3T
T8 SITeAT ARPRIAR SRAT. TR PIUAT PRIEAT AT 3TTRIbT eI PR
HEGeT ST Blscl. URq dRANT HCIel AT TS 3R QIeiel PR 3TbRel
NISIGE

JI& Y %' ﬁ@mﬁi quf)\IWI JITAY JTehRel STATd. ST d Uch dTe
TEUNT St FaTErTe! SMaedd AU ScavTaR Scd~ X JTHRAT Td
e, TR Ve STfededrd SR Ueael PR AMMHRel Srdrd. fdaamreiier
RIS U BHT AR I bR STTBIRET ST, PIRUT JFRT 2T RIS Alebiel
TFHTOT U ST 3R, 32T GRRRI I ARDPReTT HEGeTRITS! 3TIE] BPRIER
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3fefep T BT NI, IR TS PR IHITHT TqRuTer ST N
TRETEIR ST Bl 3R 3RGel ARiel Hexdel UTHINTS! 3Tl Y JATDRITT

ANTATd. SFal YPRA PR S Iel STAURT Fd S2TTd 3TThRel ST

§.3 PYUR 3MAT 89 URAST (TAXATION AND LABOUR
SUPPLY)

§.3.9 @ IATOT HHTETET YRAST:

RTATT TDIREAT FATEATEAT FEHTIIGT STl A T Jeiel ITeT Bl 3]
f& e e Sucteedr e e faenrmll eyt vdid s,
oY, 21, Wisdel 30T HANSTD & TR AR I ATeH Iedre Hfehaiet
HEATE! JHeT SoTTadd. PR LRV GRUITT AT SeUTe Heehied] JRISUTeR
BIT !, YHT HSHIT TR STedRy JHedT aTaREEd JH AIedRT TS
AT AL SR IRORT TSR PRMAT AR S WM &R aredl g
T YRIST YHT ATeTDTeh g HHT hefT STl HSTATSIEIT ST¥ TRDRA TSR
PRI STHRUT dBefl, TR AT YRV iSdel JRAGATR BT, (T PHicora
SR Ufhdd  aRAUDGR  HewqUl bl ofidell S, TRDRA
ALYTIDTIT THRITER AT ITIeR BRI SDHRUIT DA eIl
RASITIR <IraT URUITH BIcll. ATy #HeDed] do-leR WD DR
3TTRUT heft ST e URUTH ST JRagITaR il

§.3.2 PRI 3 RISATRIAG IR (Effect of Taxation on Labour
Supply):

PRI S JRISATARIS GRUITT ITed RIS HAHBI R AT 27 TR
weflel faSiear HIegdTeT d1oR HRET SNl 81 BRI UM Jrevdrisl
RIGIHE Uep [fRTe Sepram #1ffeh Teld eRell Mg fb O Res 3IRM
PRUIRT T <l o 519 FRUIRT g <l Jrellel Frasicq o 5/
RaSITERIe IRV SARIeT ST, Aleere da- & HRIFT TRIER JAdcie
3T, 3BT eI &Rl ST, JateT JATPei e HHeD HATIDR 44 M7 JIRH
I 31 ARG e el e, & 3Tl . €. 9 He qeifdetel
3Te.
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Tt 3MTepciicl OX SFEITER STRTH ST0T HTHTE TRT HIoTet e, TR OY 3feeR
PG S AT Poled AR, Ui TR I W OB IR
OW1/OL1=0W1/24 3T 37e. JATPcild IRM 0T HHEM T Il
IR fdgaT Teveerdl dsh PIae JATe. Afid W1L1 AT AN T A f&
T aghTell Tuef e, AT E1 fiigear fopmoft sifie OM1, TRT 3TRM &,
TN E1 L1 SIP IRT DIH pRal I IS IRT E1M1 3dch Scd—T UTH Bl
SIegT PIUCATET FRAUTT SRIAT BRI dhetl ST . eaT 3R 30T
L TRT Al AT TR &) E1 AT Her {§gelT SRietedn e
SRISRISR 3R,

§.3.3 fafere &= 317fdr 9/ qRaaT (SPECIFIC Tax and labour Supply):
SR GRRGI HAHDIER fAfE FqRaure R ISTeRue Hasue R ATHR o)
HfHD T PR ST JdI g Icq~ HSIuITATST 3ffereh BRI PRI F8URT
LHTET 37¥ep RAST PRl R Ay~ R TRT AT PRl Fgurol
STRTMTET TIRT PRAT. JaleT 3Tl AP §.2 G [ARIE P_mT siffepiea
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TR 3ffereh DT S YRAST PHI bl STl SSTERUME, 2030-39 T N
IS TRDR USIeTeR Y HISTT JHIUTT 3THTE PR el UeleredT feeeit
990 BYY Ui fTe} gaaT dreed™ AFREIH! TENEST HRihel qToRUI
3fferep gl feretl. Teger e Ucdel Ty YRUIMH Sfeuehresld fadf A,
N STTICIET BRIl YIRUITH EefebTei = 3Tfere feg AT,

§.8 QRTST Mfdr 3Fciar &aT (HORIZONTAL AND VERTICAL
EQUITY)

€..9 &fIST AT (HORIZONTAL EQUITY):
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DRI eehTel T TR Il e,

q) YR IR / ISR Tqeie] <2ft SeuTeehiel / SEITT TRETUT v,
Q) 2ol SETRIT ScuTeahdT aTefaor.

3) TRBINAT T TG,

8) TR AP FRGHEY TIFYUIT BRI I,

3TRITT e AT FRITT Yoep T TRT I TebIR HehRT eeh SR,

RY



€.9R.9 AMATT [ed (Import Duty):

3T BT SUTEATR JeITIR 7RI Yeh bRl Sl TN
el J& & FEUNT TR HHId PHT HRUN ST0T ST SeuTerT Feeeq=T
SRET <0 8T 3778, URebIY a¥q] SieaT STedl FHawn-T S . d ST
3o ST el SN, AT eehTos AT aeqeT febeeil <erierie sToRre
aTedTe. ST JRTUfAT MR fohecll areeaedr HRTO &4 81 RITd
YCUITER AT IR BIdT T <eft SCUTG-ARI T TRETT TH BIl.

TR RN Yoh DRUIRT 99 HEA JodTdl Hleil. XISIPIST DT
932 TR, ARG HEST WD GRUTTAR PIaT Gzl AR AT
Yo JMBRUAN FodTd dbefl. [T BrIaar 9%y 3fchfd 20 TRE 9]¢y
IR AT e AGH HTeAT. T8l bodl HIATaR 8 0%, Hfhargh Teaee!
TR 0%, TR JfH AT AR J00% IR Yodb AT prvar

ATAT BT,

Ul . S IRAT JEedleliel AR SR Te[ehlaTed  HEw@yul
guRUTcHD  RIpRef Gafdedr. rear RATIR Hew@qur Fefi for
JTEAT AT AT e PHI PRUAT Jafdel Bl SIUbHT S

§.92.2 fafa 9e® (Export Duty):

STegT QeI vl Rt B 3l fendes! FrRIfdiar TRBRER JTDRete]
UgeDRT A Uged SRY U, 9% ST IRIpredT STRIYNT IS TRDRA
ARARTA BIUM=AT FRITTER FRTT I 3TRe-T U ARpReT HEGeTT a6
PRUGTET T el BICT. UfgedT Sfcies geprosl i U sig PR
3TeT BIcl /1 < <iciY SATURET Yo HRUGT 3T,

ARATAT FaTe fHslea iR 3ifere e i ged Ffdiar seruard
31ret. Fafd Yo SMHRUAT THE SfE¥ WRDRAT 7l drsaur & g
CRTTCRTC TP T DHART UG T <2 AT GRS Tedqui ST &
3TTE. AT 37T HEEqU Rl fepAaiia RRRaT /ST Il ATATStar
FRITT o JAMPReAT STdl. FRIT Ueled UMM Sithl, Ry, dmHs,
PIRIANY, DY g aRedn FHafcllar SR STy, WRAIT SAfereprieen
e egTell FrATST ST - fFiafey FRUIT Hexaqui aRee! el ST,

YR DR T I IRPRIGR HSHToS IEF PX AHThIRel SfTdTd. FIW
I PN & STUCTET Y TS AT o THIUTAR FeRaqrer SO ScRTrY Tesurer
3R, AT AYHE PRNGSHIT PRI & T Ul Bid AL IRy

3epIBlfcld IUTEHTANIST, TIRIOT UGNl Iod U Rl
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HTEHICT AT SUHRT HHI 8IS ATHIND BedTul JTeel ST, AT Gl
IS GRPR Hfereh THIUTC Hewferal UTH BIdl. ST HIdST~ed T 3AfeeD
3fferep PR TRDRAT AHIND bedTuaTedT ST IEfIdT AT, HRAT
0919 YT G STOT HdT PR JATDPRAT SIS TN 37TE Tl s ALDPR AT
USIERDR ALY 40:Y 0 AT FeRIeTTalT PR 3T

€93 S a¥g P} WUMell (OPTIMUM COMMODITY
TAXATION)

ST PN YUITeil FEUNT SATEAT T JAT0T RO AT o
e HETT Blsel. AMINIG HeATI Hed & SRKIT Bl hedrd Udidh
3. FEURS kI ST aTe AR ATHTINTEh heTulTd a6 I, AT
3R G BRT o PR Yulell feft rTell SARET T ARIRaRT U
HETH AT 8lga.

§.9¥ R SN AT PHR T (TAX EVASION AND TAX
AVOIDANCE)

§.9%8.9 PR JPARR

SHTTC el STesUT Heer S2TTel &R YN]SO R U] FHRT 3Tee.
I BRI et A TS el 8l fd, 0 AT Adehrear GodT ™ AT
FHEIMT THR B GRUT ol BT, THND ST AT (eh TR - d Ied
AT 3RFeT TRY T PR UGS T TN, PR ebd iR JATOT R
CTRUITAT YT TG ATIcd Bl SAcll. RT3 By FREAT
fapRre <omel R e TR ame, TRl NG FHTiORpur
TRDRDS BN AR T8I

"SR PRI FEUNS 3Feft PIURHE! fohdT SATGR 3rfetel I oAUfdel ST,
STetel AT IR eTufdel ST ST T8 TITUET HHI Ieu~ SRIGT faT
3N AER SRIGA PR Jbidel ST IRT PR IHINIRT SRT FEUTI.”

ATEAT QST PR T WROY fhdT STHRAT AT ITUET HHT Y YRUITAT TRIT x0T
RS R GehdfIRY B1Y. R GehafIRY RN BT ARATC SSTcHD 8T 3T

HR YHART & T DRI 3TE <Al Defl U7 IISUATr. T TROMHT
AEETS HISIT FHIUT BRI & <Ta Jb< FHISIN Beehil faes: Wi
TN 3D FET PRI NI, AT Il IcTeehiy Ufsharel Hared.

I TRPRDBS HATD I9eT Tl S Bl AT GRbReAT I
faepry AR Td P dR1EaT NIl SATq ATl faerare wfchar

&




R, Tere RTaRlel A A JTaTed 3 Ho &h el 3118 b, " 8
qIe0r SAfCrIhT SRUR ATEl fb, plosT YT SIMOT R FhARRT & Sarrean
3TIRAAT ARTTAT HIRFTRIRET fSH=IT 31Ted. e ST dobier del el
RN TR BT 3T A1 PRI, PR YhARI & Ueb PR ebiqugrar
JPRIGHR ART 318, RIS P Ydieial BRIGT 83T PR leda]
ST

R GHARRIE 719 :

ARANT JRIIb! ITHTeodT AT PR GehafRier AU BRIl T
HRUITA AT T8, HR DT AN Peiedl AUTAR Yo DT DA HR
HIAAT B, 9RY3-YY M PR DA 3712, 3RT 7l UTEAUD HASR
T HiSel. IFOIHRITIT AR AR bresl U1 98 9-§2 TEd €.% %
cdp BIdT. T 9%€%-9o tl?ﬁ?r?:rl‘csé‘lﬁn_rraﬁ 3.3 TFD ST, A8 Al
ETIAR 9] ¢-€R ALY cbqoodcqrdaWSTzf@oaﬁE"rWﬂiﬁﬁaTﬁaT
. T, NS IRdT SERTgER 9%43-48 d 9%0%-Co SRR
PBITIEI PR AR 9o BPIST BUGTaRe 1€ 99 PIc DRITRIT aTeel.
ST &R FaHafIRY TR BIcT.

W?}Iﬁﬁl’ﬂiﬁw:
qe AT FEUNT TeIE PR UARIDII FH PR GDARRIG! TE HRUl
YISO HificTeled! 3TTee.
) T PR BIIATIAR U SR el PRTa ) e,
Q) NPT YT 21feres SURT ST,
3)  YTAR! IIERI drecd JHI0.
g)  orefaade Frffear snfir e g .
4)  fIEht PR SIOT SR TS IR o9 1.
&) D} DRIUAT FHATGUIIT PreIHITUT.
©)  =fiP THTTRT BT 3R BN,
¢) ORERAN &9yt
R) &R BRI YN 0T FEERAT.
90) TR BRITTI AR ITOT THRIEFTO fTaoTrautt.
) G ISR 37 THTOT

€.9%.2 BY B (Tax Avoidance):

IR BRI JSATCTTT BRIGT B PR VT TB0T FEUTT P T80T BT
PRI PRBIITC I JSATSTaT BRIST B 31T, ATYET HHY Y SR, 3R
AT I fop, Sand HIvfife AR TTHTORUUT SRR PR 9R ATeY. IR

Y




PRI AT JaoTd AT BRIST BT UIBoI BN HHT HRUIRT U

GG

Shthe RefidTest IR @R Tevdre JHE M o faefeel ST, o
TEURST 9) @R AU, R) G SPeUl, 3) AT PR IRl SURT FEUM &R
e,

PR CTRUATET fARTEITT SHITCT STeRTeb IS SHqUTe 3TTet JATed. AT &
UhRT BRI DY o0 ATIUIRITST sHfAUITT 3Tl 3MTed. AIATERU Y
TTo0Y foRveY e 3rfor fafere v eresur forvef) srrer -

§€.98.3 @ FHARR T #R crovara gRumT (Effects of Tax
Avoidance and Evasion):

PR PN JATMT PR TRV SR PREITER PRI ANTRTh 18T FE PRI
ST, ORI I FIEST-e Sl DUl 81 <l i faemraredn
TfehdIeT TS gSdl. WRATeAT Feid oTF] Sl 3RT YTASHIT ISCTEEl IgTdec
I AT, " P GHAMRY FAT IR TTRUATATS FTATedT TgeliaT amaR &I
AN BIET ARTEIT PR HR ATENT TR DIET Felcl] HBSIIUATYRT PR HRAT,
R PTaT 3ATe Y& BHT BR AR, ATed IeI¥ PRa[CATER T Reh BRI FIol
USdl & AT ATl Aegaedie WESie Taid P 8id g 37D

PR TRV Jedaeeciic Pleedl UM JHIV dig- A Hfcidper TR
3refeadIeR BIATT. PR IV ST BT AT AT QB TRER A 3R
QAR IS FY SR, IR IRV bledT 09 37efediaedd areat o)
SR SISl T3] YSITEIT WA e 3Tk HaeR &Id ST 3R
R TTebeT ST, ATSFAT PR CTeoUl JTMOT DIBIUAT & Slel TWpHebedT BTl
8IS ©TelT B PRI, I THIODUU PR HRURIER R 3fIReh A8y
Tl ST d I SMTRID il PRyl ST o MM 3T FHTiid
AfTepCIT GTepTaTIe SR 3R

PR TRV PRI FHAT DPRIHR Peilebg aebRIaeiR Peileps ddfeet! ST,
ST BREI PR TTEBCIT AT PRYDANRI PRI d TR PRI BIRATS Bl
TTEr 31 gRRRIT UMY dR WRUT SRUM=IT FRERITAT PR BRI
faraTy T 81T, aTe AR SIS IR T8 3Te fp, "% SIeTur STRIerIRhT
SRUTR AATET 5, PIesT UAT 30T PR TTB0T ¥ WATET Hra_AReST dTed ST
R IR 38, T Jia fiefder AR ) AT SRelelr." 31em e v
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§.98.% HR PRI [T&AT GRIS! ( Provision of Punishment in the

Law):

R GDARRY AT PR TBUTARITST R bIIeTciiet freredt ager
9) IU BRI Red T WReI™T :

I~ PR PRI I 3R TAR YD PREANT feeied TRE]
3T I~ R Re=d RO FEIHRSD . SR IRaT Icq~ R R
RIS 30T BRAT AR PR YR IR Y000 FUIT &8 BRI
SIRYBR TR TR 37TR.

Q) PR VYT Ut ST

SR SRETCT YU 37R/aT Jf2TeT: &R HRUIT PRUTA UYL ST 37efar I Ry
feharT 2gTel ATEl HReT TR Ieu~ PR DIl JFe 98037(9) TAR A
fSthicex aMefid Pel T, 7T FRSINT ST~ IR HRIGT AT 29(9)
TIR HedHIo 3Rl fEthieey ¥8UH oIffd _al g I gabfdeied
PRIGID] & ATIDST Il Dell S Wy I dY BRU ey IS
SIERCISIEINE

3) TCATY ARATURIETOT T hed <
PR YR fSeieaT e 3o Rawr=ar id R <F del ATel, % 7l
IR STIREGR fethieer SIfYT dhet T, 3720 fEhicevear Hae T RQ(3)
AR 9 ART B9 TS STBRAT ST,

¥) AR Ieq-ITa TSV DHeaT :

SR DIV I~ ST R YehdfIRT BRI I IU~ &R BRIl AT
R0 9(F) TAR ST ABREAT ST, PR JHITRAG! G000 T 3000 T &8
BRI TRE PRIETT 32, IRl TRE T ITHTedT TR &8
STHRUGTT RS DR DRI 3.

Y) ITU PR Yo U HRUIRT A ST :

G~ PR [THT SINY heledT e UTet HRalI BRUl SEehReh 3.
SR PRETT Ieq~ PN IR Fard e det el TR PR DRI
TR A8Y(9) TAR 37T AFe 9% 3(R) THR PR AN 377egrep ot Hifeit
TR TaRaUTe PRaTCATH S HI 2Teha.

€.9Y4 WRTT (SUMMARY)

A T s faemeafr WReRear e gRumdeHTd
ferTTeT: JTSTepISar GRS ST UITH &Il S2IredT refegaveer giewd 3l

A



feep Ry QTed RUARATST 30T Srefegeeld 3Mdfer ReRAT fehgT JquarAST
JRIIR AYPRGR & AT STUIT SR IR AT Bl

OREICT TepRUTTeT RISl ATfecll S1Tfor e SfrepRufleit o & JEIT SATfOr el
qRUIT fdere PRUATT 3Tel JTET. PR 8T ARDREAT HeGelld a6 DRI
YR 3RT ATET 37TR, URY ST gD & derlerl 378, JRaard
Ydeh TR BT PRETCT IR, Tl e UL PRIUDT PoeicNl HR
AMRBIHST el I, ASFANT <ehl HHd TeTdilel 3T 3rfar Wi
TeTcitel AMREBIAT PR WRTT SANTI. AT s sy faemeafr deiforen
ST STl SR StaTa! JeRe! BIUATATST SuARTT SR,

£.9€ T3 (QUESTIONS)

TICTET R FEUIS 12 AT YT R 0T T HYTET T .
STTICTET PRI ST 3T U7 TIE .
8YOrST ST & STJeld &M AT HeheUmT TUE NI

oC w N 0

T e PR Tefed g e IeU & Tefed] TIE .

% %k %k %k %k
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qreget IV

RTETTRUTT ST - 1

HEH AT
9.0 JET

9.9 TRTET

9. fori e

9.3 STTTRISERT HTIOT R ST
9. fIhsienvur

9.4 IR

9.4 7%

9.0 SEIT (OBJECTIVES)

areferraredT, faemefAT fa<iir GIRoT TEURT H1 & AR SRAUT SRS 318, o
P TIR Bl ST ST TIR PRAMT MG DIV SR qTesed TTfeol? &
Rl faemeafar kel Tyt SR eNYUINT Hed dRel. I9d T JhRuT
AT iR GRUITeAT (ehetepRUTER HeTeT STehet] T8, &R JUTTed! STTor
PR JMMHRUN, TRBNI G, AN GNBRI AT Fae It =T AT JhRuTd
PRUIT 3Tl 37T,

9.9 IRTEAT (INTRODUCTION)

RSP GIRUN & Floi-iep [T b Hewardr Wi 318, iel Fguerd
MHRUAEIIT TRBRT SRR Felel GR0 BRI MR R w-UrdTd 6,
AP SR AREGRGR AN D G, HR AHRUT Mo AW ot
ITATST ITOR ST YR S9TcRTd IcuTe, ISFTR 3107 ScT—~TT<dT ITdod iR
grar. 1T, foloRy Iiear 7, ISty R0 & WETe ST 3nfie farr
T2el-3TTfRiep Sfe® HTET HRUAT JTe 37Te. JFAIDR, faiia &R & anfies
feepTaTeaT TereT SrieTRAIY SEITIS! WRBRT Idfdeiel GRUT 3778, Tretlel
faeTaReT SITIUIRT TSI ISRT &RUT 31f¥rd TUT Bget.

9019



9.2 oI 19197 (FISCAL RULES)

NS TaT (3N FedpR T ey Twerm) sreiaadi ufthar amfor
PRUGAAR, U ISP 1 T80 Sfeffehediy gRUMaR Eefeprei-l
TIeT HTeful. 37T HATIAER AT SRR T &Rel SATge ST
qc a1 e, iy FImTeT a1 Her dfTed SR, Ufdel ¥8UR, STy
URUT € PRICHSES AT HEHSSM Eidfeied oIy HURIMT SE EfTet.
3O SR FEUST, RIS INT ERUT DRIGRT AR iy aeTa Ry Hrieeid
TEUH P DR, DN T GRepRer faxig SER afor e dreg
PRI Had B AP, IR T SRS T (F1IH I 8IS 2rebe] T8,

RSP 7R & eIel Qelld PRIEER STHTRT 3R/ I febdl o HlerT,
WWWWWWW%W PIEr AT o
Wﬁiﬁﬂﬁiﬁuaﬂﬂa@ﬁ?@rmﬂﬁﬁwmum SR DEIGIN
RSP 1 3R 2repeTel. Wﬁﬁuﬁmﬁm%m%@qﬂﬁw
PHRIR JMYR 3. 3refidey  UMIOIGUUT HRIST (The Budget Honesty
Act), SIT U DA NI FiSIeAh! 3MTe; PHolred] ARG, A HIIar
fmToT PROATT ST 3N, e e amfor enRor il It Starr amfor
DINIT AT Ppass TaATT R 3.

9.2.9 TP R SfE® (Aims of Fiscal Rules):
(AISTATCT) FFAT A TP T GeleT eTe M3t UTfer.

9. | gatear | N T ® Ao guR enifor SEdm aiEr SEeter

R

BIIESS

.| arHTar | DTl fepra AT PRGNS FIHR qTel bRor
ST 3T

3. | ReRIRT | FRMTE UTeld Ped THUCTEN-3Md  ReRaY  BITvR

8. | PRIBNT | a1 3refdded Ufshad T oMy Tuw ARee 9T STt
qried= | uifgor.

Y. | TafepdT | foramaredr fAior exuarATd, T R fedp ifeer afor
TEIE GE=IT SO T TSl ST 1.

€. | TSRl | WRBRT T FFRIHTT UTelT dhel 318 bl ATl It TSTesult
O] AT STel TR,

1 https://www.oecd-ilibrary.org/docserver/gov_glance-2013-26-
en.pdf?expires=1621580112&id=id&accname=guest&checksum=5061 DFE2D3A5123CDAA03D8BSD2E45A
0
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0.3. TP frrrHTe TR

9. Soirer R TS HoIvTSl Ueb TUE FafeT i de.
. IRfAPHeUIT Ricerd fFam: QTSI doffd JHTr aIeiRT Hfcier ehrumy.
3. St R U/ T / wiie] T HAtfad HRUR.

Y. HEeT PRI HEell O} HATET EMetul fdhdT HexfelTer ¥R SRaUR.

9.2.3 oI frrder o7 géter aRfverdfier e s
31. rferes gt o

9. Rer/=mredr anfdie qRkiRkerdid.

R, T TSR I FRAuTST.

3. TR HeheTT ATeR UGS AT Pral dTeciic Ulfeel STR2rehd (ST o
ehIeT DRUMoS TSl el TNIa))

. U gerl

9. IR FTHTHh UTST.

2. TR 3Mfefes FHehe M.

3. | 3refeh URIRRIAT ATHAT ST,
8. SIcaT R UTesuaT ATAGTIS Il

0.2.8. fo<ir R anfor TP SIeTeERt BRI Fiscal rules and
fiscal responsibility laws (FRLs):

TSTHIIRT SEIERT DRIe AT i ey MovgrTeT Sugth ATeaiTed.
AGPNIT SEESRT BRIS & SN &R0, Ufhar Sffor IroTesRr
Teeg o fairr fared, aReeendT, STRaTRIcT JTfor Rerdr guruardt
defell egaweT 3178, ford Jer & 1 g1 SO faveel STl He SOy

RS Ao ISP STETaaRT PrIemal JATaegedl e bised
30T SRS I AD. AP RN gacrear i giRRrerdid
SATfSHION FTafeepcrdl SATaTehd SRIeT e IHATAUITRT JTaTb AR
el IRGUT TP TS, ISTDIERT STETaaRT BRI AT fawiig T
QR Tty fART&T0T STfOr ceeRToeT &7l el UTSed JRAUY 3719 318 . <2l
fafRre uRfRFerciaed I HeaHTo eRUT AT 31T,
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9.2.Y ITHET TSR HIIETAT STTLIHT:

9. ol AT J& ATl

- SRR

- @ AT IS =sh.

ferciiar / areleheTeilel foReci T 37T

feiTr GRur qRESfe, STTeaR 30T / febelT Gegateerd Hfshar o,
Fefiee! DIV IR [T GRUT BT H ATl

£ox o won

It gRRIA 78 TSN SR BRI SMaegdhar TR,

9.3 ITTTRISSHT M7 HIRH 3THT (INTERNATIONAL AND
INDIAN EXPERIENCE)

9.3.9 SARTET T

q. fR1elY - o00¢, ORI SEEERT BT

- facirar 19 TerTere fareeTep.

- FieeitaeT amfor Reeriienvur fFrefiers faferer foyeft werfue o,
- =i STEaTeTT IR dTeeiel fTehRHe STRic.

2. IS - 2092 T SR HIIST:
Tt foreT: AP Srefidhed i freera ST drotra e, ReeRaT 3mfir
IIRIeAT PRI FR; FERICHSD IV ST FHIRaT FHIT 3T,
T Hed e DU JET IGUL.
e fa<i argdrer
fertir aRee TeIma v,

3. U% - 2093 N STy nfor yRSefadT BrieT:
fair e e e Riceta 1 31T dof FaH, FoRias
Uep HeFH-Had IcileT eTdeh AT Tae Tereeehe.
Ueh =i UIRYS Ao R,
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8. ATIETS - 209 ¢ AT TR BRIET:
SERT AT ERT e TRATIS ey
UehT HERH-Hec T faxiTg diepe T STTaeaeha.
BRI IO hoireit HATaT fH13eT ehrugT= FishaT T bR,
frefepe TRESferdT SO STTeaRITT 372z,

9.3.3 RN v

FT 2003 Fft IRAMY Ry SR T sreRidhey e ferfam
(Fiscal Responsibility and Budget Management) & &rRIaT i R
PR PRUINITST HRUFTT ATl faxiiar e @l #vor anfor Hegel e X
IRUAT AT 3T BT, IRAT el 3P UhAIHRumeT G2 Saeter etel
g T A3 BrRISR UTSel AT ST,

YRy iR Siffca @ srfideu wgaweru Sifuff—iT  (Fiscal
Responsibility and Budget Management) HIIET TTTHAT:

9]0 3T 000 TAT FABT TRANT Pui HUART UKD GUE AR BIiT.
AR STfeaeT PHHHA Bl PRUT AT Iod <1 e, Ioa Heqel e
3MfOT IISERT ST STFOT ot T T HHTOT &l 200 3 W IRBR A ol
P ST SJDRITST A Sl dIUReT el B, I IUTGDh-8qTS! aTaRel
Te&<T. JrAT TR T8uNT 19T 3 &1 IRBIR! Jard Ae! Gard! §1e §elr
Bl IR 3 TSI IANPRAT AT SANT oo i & gt
SIS AT ATl < PoIredT AU 3Fedp R IS PSR
TTelel SYAUITET HeelT T f&eTT. AR T¥e eI gGT 314 dred 8l
TEUE I 000 HEY AT WY M7 boifedT Aracid STaraaRT Afor R
STTUIRATST fI8eh JATUTeT. & feie 003 F& R Ta HoR el
3O & iy STaTeraRY SATIOT SFeTSIuseh eIy hra] FaU Meswdet et

o< SeEeY T SEoUs® gawRTUe drIeT 003 (Fiscal
Responsibility and Budget Management):

dchlei AT . geEd Rywgr I f$¥eR 000 HEY Fiscal
Responsibility and Budget Management bill TR F¥ad AR Pel .
fereRIepTeaT FRoaTci e TRl TRea! BT HAR BT, F=ITd Ik FRBM
PRI BIVIMIST 0039L IT fG8ger dlwg 3geil HoR el el g
ARATT I SEEERT 0T TSI SaRegT BRIaT 2003, 4 el
2008 IR AT HATT.
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o STaTaERY 3Ot SiSToTUSIh SIaRATI HBRIST 003 T 3few:
foii STATEERT 3T SETSIusch FaeTY BT FEUN TRDBRT HeeT T
TRBN TR HJeTT IRIU AT HSHIT Te. AT BRIE SfeT JSIeTs=

fori R

o T, qEGR AT BT PeACT AT
o FIEl 3 Rerar,

o IRIATST SIS HRATT TREGLTHT.

FTefeiieh, AT SAFRIHIT <MTcllel HEWTE awTiid PRUNIS Refeg dep
3T SFEATEAT (JTRENRIRT) 3T D FaATH>Y fFovet 31eft ATUET FRUAT 3MTedT.

i STeTaeRT 3TOT TSI SFaw AT HIIET 2003 FHieT AR

HegH-gad e faiig gRud FRBM SR IR iy e SeR Hudrd
37T fel 317, o YateT HTOr:

QO

9. SERI ST TFHARITHR TEel JT

RS YTl SEFhaRITER fa<iir e

(o}

2
3. USSY IURAT SFhARITAR Y Hegel.
b

RTSERT SATTAT TEFPARITIR THUT 2AhThT.

R

FRBM PRIe faiiy e 3ATfT Heet e It aieg frefiRa srudnd afret
3.

THRTRETTT BT AHARTAIT ST o< GRuTedT Hewid Prar
DICUFE ARG AFad A S JNaeTd BRI 3MTel. AT TegH-
qedd ISP €k T (the Medium-term Fiscal Policy Statement),
ST R RN [I€ (Fiscal Policy Strategy Statement), Hebl-
gpHIHD BHID ¥CcHS (Macro-economic Framework Statement) 3TIfOT
e Hed el &Y hHad IecHe (Medium-term Expenditure Framework
Statement) T AL BT, 31fIH quiArard sreRideurie BRI
agefiet JumT.
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T 00¢ — Q008 gfer guf v HRfTes eTed:

9. HEell JE A&: 39 HIE 008 R HEGed! e YulUT &Y efl ST,
R T g1fep BUTT SHSITRAT 0.4% HRUIT Iele (EiRe HRudT 3fTel
8.

R. ISR e @&d: 39 | 008 T IS e 3% T Bt
N, X gt aiffes durd SiEd=ar 0.3% xwIR I HuiRd
PRI 37TeT BT,

3. ATHR¥P STRICT: T 008-0Y4 UR[T Pg IHRU HIURATE! 3T
T SITSIYTRAT 04 % U8l ST eFehH Yehfai dleral 841 QUIN 7.

g. 3ifafes sl o1fiRe Saar (Gearar A SRR 91" o)
00%-0Y G SIS % Wi HHT Pel ST, ATHARTAT Ud Juid
ST 9% A arfiar wuT dxuare Faffa det et

Y. IIRETAFERN FRHRT gt @&l 9 Ul 00 URIA IS IREITRIGR
WHR! died! Tal AFA0. TP TR AT RIS Dol
HUATYRIT HooTTd SRUTTe ST,

AT 2008 T ARBRA THITRAGT BRI feielt e1ed quf et H17

T TET IR TRl I IATR. IT DI SHATATGUN PRI ST ALDRA
R000-0¢ H&Y ORI e ST 2.9% ST 7egel e Siedar 9.9%
QI HHT pedl. TATY, e quf el el ATEL. 000-0¢ L SN faiiar
HhCTS TRPRAT rfedaRelciict FETET JfIRE dTuR BRI Jg<i el
qRUTHT STRTcTeh Hepe et TreeTaR faiter oTeivT qTeyRel T STd eTTe.

UH3TREIYH BRIl SOl

T 2093 M7 09Y T THITREITT BRIENT T&0lig FerRUT HRUIT
3T SARANT Sfe® UTHt o &y frfret et et “wrel HeYeT I’ (E.R.D)
AT G T HepedHT Slel STl Tefl. ThAREIT Jefiel gowdigR
HeZH Had @ PHID TCcHS (‘Medium Term Expenditure Framework
Statement’) Tl TR<T &b HRUATC 3Tedl.

WF-209 HEY UHARAIGH BRI FORIMAR A9- 094 wfd
TSTaATS FAET:

9. FEGA qC &I 39 T 09Y R qEGell I YUY R el S
fopATT aTfes PHUTT PRI IEIT SHSMUI=AT 0.4% &N

2. e e @ fa<fia e 39 ArI 209y W SiEid=ar 3% wid @A
IR, TP aTfies HUTT HRUIT 18 STEId=AT 0. 3% 8.
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WA-209Y HEY UHIARAIGT BRI JURUT HAMTR FF-309¢ T
TTSTERAT 8T

9. HEql qC &I 39 AR 09¢ R qEGell I YUY R el S
febHTT 9TfSeh UTC RUATS IEIT SeIdeT 0.4% 8.

2. feritar §e w1e3: fa<iia g 39 A, 209¢ WA SSMIAT 3% T A
Y. fhHT a1fier ST vvar @18 ShEIdi=ar 0 3% &,

TP AT TTAT STeTeTaETel! ThHaTREITH STTeraT A=A fRreRsdt:
TRDRT Hd [HIAREIH DAY SRfdeleil A&y TMSTANIGST Gua Bl
e, ¥ 095 HeY IRDRA THIIRSINT BRI ST RIS T3P,
8 AT IcaraTel! U AT ST dhetl. AR 37eft fRIARY Pbeft T 39
a7 200 G oIl e ST 3 <o R Wred! ST oef e
el TS, R00-29 T df 2.¢ TFFITAR 31T 023 W 2.Y. TFFITRIT
LCIGIRS I

I ol 8T fawiTy SR 4 o1& Fe U feid del. 2090 HEY Poird
THTOT 90 0% BT, T RIFT T+ Wiefler SfE¥Y GRaat:

9. ot T STREIY i UIRR: AT AH DTS 8 0% AT SATfor
RISIATST 0% HATET S ot JATMOT SIS IUT e TPUT TUNRIR 0% PRI 3
Jiferer.

Q. TEell C @1&: 9 A, 2033 W Aeedl Jc SSIdiedr 0.¢ % Tid At
R, I arf¥es HuTd HRuaT IeE SHerd=AT 0.4% FuiRT wRuama
3Ter.

3. AOTPINIT e @&3: i e 39 Ar6, 2033 Td e drear 2.4% Wi
HHT Rl fbHTT aTfiieh pUTe PRUAT T SIS 0. 3% JARUITT
3Te.

UHATRETTH HRIETTAR o1 SfEe:
UCh3TREYH IR ETRe SEEER 39 7/ 2039 Rfd, IS ge
3% T HTf 30 SATITD 3R, TR 038-Y WA D ADRY Bl
TSI go% Tid HAffad 3qUT ML 8. Y &1 DIRIT Pral AR
aTfYep i e eI faafeld S10aRT <iiel ST HaT &_al.

THRIREIVT HRIITAT AAG Ioceq BRUIRNT  HASd PRUINT Hed
(Escape Clause in the FRBM Act):

Escape Clause ¥8UN g AR faRre fa<ier aRferdidier qe ctammef
Teolie T Adhd. TR RIT A UhIREINT BRI 81 9768 3MTuTeT
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e, DT 0919 HE I 300N Vel AT SiSIdear 3% cad
foiiar qe e ared, T Rig Aficiear srgarerrr gdrell <3 3.2 T
ey fFrafRa det. Ty, e Tfor Helelr uxierd (&) AT 3R ol I
FDHCIUIRITST DRIEIT Scel PRIAT 3R Feifele.

R09¢ HEY UHITREIH BRIE UG FERUT PRI 3TeAl. PHerd 8 =T
qie-dhard () T fAfTE quelier STerdmad dRUANT SITell. AT BeTHTe TRDRET
foiir e e 0.4 cFeadd fRIfiel RUIRT qRATRIT fHesdl. ThaTReTH
RIS A TRDRY AT HTifHeh fereTrare HRT euret 47 foed! S,
TS TS 3RIRUIRT 3iuaTResdT oT i,

UHITRANTH BRI ARG Seae HRuIgTHa foFedt (The Escape

Clauses can be invoked):

o YNNI gReeeft situmnie Foomaerd o RN 3l faadt oo
9TehdT.

o STFTHY 3R guie os foxiter cTemar uRe JuaredT T¥ Ufdagaas 3feft
et Speft ST erepa.

T 020 TEY, T el HARHEU il (HITREITH PrEci Ut
3TTeledT JehedT BT SUINT T6 PHI BRUITAT Jel DT, o=
faiir g9 200 AIST faxiIg qT 3.¢ TaFTRIT G hefl Tor 31Tfefes a
2029 WAl 3.4 THFITY & S

&19: & PIST bRl g fbar MOiredT b ThHaTREIHar qriadid
T UTeT HRUIRT E .

209%-20 7T | 0R0-29 T | R029-Q | 03
SIS CRNCIS U] 4T amufar | =t s
3faroT 3faroT
q [ ImNE | 3.¢ 3.4 3.3 3.9
a©
Q| TGl e | .8 .9 2.3 9.%
3| U e | 0.0 0.9 0.2 0.0
8 | TPUr DY | 90.§ q0.¢ 90.9 90.9
et
Y | P 9.0 9.0 9.4 .9
e
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€ | hg TWINT | Yo.3 40.9 ¥¢.0 844
BHol

o ISTHINRT S: IR 3T 2020-29 Hellet faxiig qe Sheidr=ar
3.4% Sl B,

o HEel TC: YRR 3rfdded 2030-29 Hefiel Hegell e SfiSidar
R.9% ST BIT.

o U HEWA qC: YR 37efehed 2020-29 TR THEN Hegel
SIS 9.¢ % ST B,

o X ST SIS qUiR: 90.¢.
o e WYBR I ST JHTUN Bof: Yo.9

PIUE i R TIeaT:

PUrE! fahi IR e, 31 aRR=rlid TReR (FRIGRT H$) 3T
TEOTAR T P ehd. 297 8 ERNIRETE 3R, SR el SR 34eT 3707
TN ATHUITATST BHIVITET HGel TIeT TR 3R 8T <21 polied] AU
JrSHAT STOT AT TR T ST 37Rdcd AU 8RH>2Tehal.

9.8 o idvuT (DECENTRALISATION)

foriter fardhetianxur & sitenfidhianur streter Jmfor faamamsfier ar aFar JeReaT
S TraIfored GebeUHT 3118, ATdSifeh &I el PRI JERUITAS 3
o7 faiT GERUIGS e M. 3RS, BE APRT HAUBRI, eI
qar, pRRdR dar, TEFEior enfir e ufdeer aE oM Higar
PRIBINTS! HERISY U HewqUl 9T URa ISATDS dosdel 3Ted.
araft et e i A INfor TTfHE TRBR ANBIAT ST RIS T
HYEATT AT G 31fereh TTeTT TfcraTe ciler STTfOT AT JdT YRAUITATS!
I SAIOT =TeT AT NEvA e 3cilet. JICS febTeH Hedl, Thiceis
faheiaum=ar fe9F Tovde Sad! STl 3R 6 S Tads SoMHed ST
oM gRuarer TR IR SR SauaTd ITTel. fadeefier SR,
RSN Bl Udhs ST BIeuIrT S faha fIdhain_uma =T
e I fCAar, HROT MGAT Ad AT ASSHT IdTdets] [GhraredT AR
SIOTOATT o IS JHA0T 3qgelt oRefl e, Ry TSl AT
YA AR 18 e TApeilepRuT 31 2Tebel AT, STdesoides e SeTHeel
AT+ &A1 3 T TR SR, Hecaral Jal FeUn] WROReT A1

990




clpfdet YredTdl AqPIITcier Jd UTecdTsaTr, " IIscied] Hecdred] faf¥
30T BICAT BICAT JEHT UhHAT PRUITT Il Pald T TIR PRUT
3Tl BI™ (9%¢o, v. I, p. 9§3) WY & "M BRI & JvIRITST
STTICATAT DIUICT BRY JATIOT FUDRUT blepal I eI T8 AT plurear
SATERTr fAhSehRuT T 3TTe & GO BiUT AT 3ATe. Bl [oxid €k &
SUEH TEUM Widolep AT ST oA TibRar. g freefarar 3or
qReCgaTe] 3T Slvel gElpIHIGT fafdy FoRmdier Fom fafaer g
SFICTTeAT HTETHT TehHDIT CTosH0 FTEITC.

9.4 HRTT (SUMMARY)

UHSREIUH BT ETEfplei i TfReT e PRUANIGT HRUGT ATl
31Te, A1 ALDeUTilel JfciReh &2, fadehl ol ey, e a Pl 4!
PROATITST ol FATfeeT ST, SR YRSl ooy, foiier areeres gx &
30T SEABIRT SHTAUIATST HeH Heci el Tlehe. SUeTed o] SUTT
TR AT,

R fIRTUTTAR, ThTREITH Srrer (eiRe detell 200 ¢ G-I TSl
&Y 200 YT FgT R IeT {3~ AR MG Dt AT,

SR T PIIET IEIT ASDINIY I PUTT PRON el aRT A1 aeToTT
3NeR-fUdiciiel T TTT AT IR0 & @it U He@d Iel¥ 3MTe. HRUT 37T
SICET SR ol Biclel ST AIeaT o ol ATdT i oRethe 0T 31Taedds 3R,
qUT SR G 3TTfOT hifaT HRIaT 3ot fUdialr 8lar. UheiReEs Ifew arey
T 3.

9.§ W% (QUESTION)

9. forcii e 1T aTRa? Tt Ifew TUT e
2. fa<iT MR YR STfor STeRRISE T SrvdTeEe] USRI i .

%k %k % %k %k



RTEROTT & AT - 11

Ych AT

¢.o
¢.9
¢
¢.3
¢.8
¢4
C.5
.0
¢.C

SCL

AR AR 2T

IR DRI

G ST

Ho PRI B, T JATOT AT R
SINKI

e

dqeq

¢.0 JEI (OBJECTIVES)

AR Fef TeT FHSI U],

TRDRT YRR N ERUT Qehl SO &,
CEICIEICE MRS ERLS
STTCRERBIRT BRI BRI BIT & ST HIOT,
Hegg eI R d R, TOT AT HR FHS[ U,

¢.9 UdTGHT (Introduction)

HERTG BT INTIRTT U THR AT ST A fdhar AThiT o=hy dhg
31TOT o o TRifAids SRR RIS ST T Tl RIDRT T,
AT AT &, SORIUNT Taa 3. FERTSY  RITIG 3Tere,
FAHS Th ATHH TGRSO AGTetleT TRpRAT [Afde @reids
M. AT IRBRT FIFTRIT defedr Mfor o1ferpR Afdemrier fafie gy
AT T3 el ST, AT faamTied el Brf haredn A FREAUTIRTT T
AT 3TIOT AT DRANATST HERIeT STHT HRUATIT STM0T T HRUATT IfeDR
AT fear S, ArRNee Ol I d FERNT a9 SRR
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TehcHeh TaRpuTaN feicTehd oTR] BICTe. ey, Q-TedT FeRNAY fa=T favmr
e el fAfire THeT <iier 31Ted.

HERTSAIT TG F8UIS HII?:

1§ TR T 9TeaTd HWERTST 8T Tl U YR 31T S AT
fhar INTHIT IRhT g M7 TS ARBRIALY [T el 3 Siotdser
AT T AT T2l AT T 3Rel. GE=IT  QIeaTd |
el TR, FERIGY & NI HEe-d U B HHel SIS 2 ST i fdhar
3fRrep X AHT ARG JISTDIY Ve Face], URe SIHEY Ferg o
SR TaRIIC THTUT R ST, 3721 T, Teddh U<eT fohdT IsamTe)
THIIET SR TRDR IRIAT. 31T TPR, IRDBRIT FENT YU IefieT,
I 1B R &g fohar FEflT IRBRBS SRIAT. TR iy el
HheTdT IMRBT q00E T I00R TNIF fIHRIT STl FeRAT fa<T
AT FEUNT dhg TNDPR, o AP ATOT LA IRPR I I~
30T SrerreaT faferer aeefer faToT ST =g, ey fowT gamaurear at
TUTTeAT ST, X STOT TRATi+eh AR T IU—T A Eaifer R T
3R, . AR, T, YrFid, TrAT 7l " FERAT fieqaveio " & 9o qe
TG ST ARDR AT SreefieT deer A= el SQifedr. , o= a1 g ey
HCH AT PIal JTe e TR fSelT ST,

YRATN FERTSH T fraega=e=mu=rem 3fien:

R Uh ' HERTSY AIhTEN <2 ' 3778 3TV & TR ST T FHIE
3. YRART IoTged fafeer IRART frarT=ly omfefes erhl JMMfoT STeTeer=ar
AT GRETY PRUITT ST JATed. T, TR Ffe ST ard e
IRIAHT, QM FERTSHT foT TG I16 e 99R auiTed Schic!
TfShIGR TITH SITelt 3117, 3T ATUSRITAT T BoIRUMIRET T HeRTSAT
T gaweuARaT FeaTedT aewRid, T Qi o @awen 3Md
SIS Jeiel U BIeT S 3TRAT el STy Aehel:

q. UfEdT Bread 9¢33 S 9¢6o.

R. ORI HIATEHT -9¢09 T 9%9¢.

3. fORT BremaEt - 939% 4 9%3Y.

g, AT PreadY -9%3€ T 938R.

4. UTEET BITae -9] Yo o 37T,

(HeITeT AR HETRAT SHASSGUl R gRo) AT Dreraeld, : ()
QY YRR, 0T () QATCHIeT sk TN sATHel el Hegel FATeHre ared
TR, 9RY0. I ST FHIAT HRAT AeT.
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q. ufgeT BreATadY (9¢ 33 T 9¢Vo):

¢33 T8, fAfeer WRPReT Tl PRGN fa<iy el quigur el
PRUYT JATeil SATHEY ST IISAUTAT T TR Teg=R STRe] T8 igehl
PO RIS PRUATT 3edl Jfor fafder s IsgurenT 3
NS AT JEE PROATT el R FRDRAT A FeGel Mool
PRUTT AT JHATMOT AT Tl HRUFT Ul TRYBR gk SFReTehs Bl TG &d
3O FHU[ERT TeE"R STReTGR HOR PRUINT JUR BT TR R, IR
g™ STReTaR  ISguTeliel JH1d 07 ST i e SRIquaTl
AT STaU, YogTed] Hedidlel e JHTu fHf3e Bruamm vbde fHepy
BICT. ¥8U, B Hurel! JNTfies IR ST %t Bicit Wiefiel Hagr IRT qe
el

31, B uTTelt 31T SIfor IR sll.
9. I IR GBI JATOT ISA TR ARTSH e b,

%, Il JISYUTErd! U] ISTid ¢ SRIAugTdl Fcd U< sl
30T SpeTerST HESUITIT A TSt dfchep THTer 81 H% fHiehd 81T,

R. ORI BIATd (¢69 q 9%39¢):

9¢ 99 gdf QemTeiieT e TRBRY MMcllel FEeT 0T Trafer goi R0 &l
g GRDRBST AT M Ser 20ard I8 ol o <grer @e q1g
qrepciiet. AT T pald FeAbeurdat! AT FHfor st snfor i
Ad-3FEM fadRiT PRUAR TAT YRANREAT HI3aT QARSI TITf+eh
gRRerHe A1ST dfde srqedT S sl aRumHT, 9¢ 09 F& dfe Ham
3MMfep fachsiieprumredy a2 Ufeel UTesel Jhelel ST 9¢09 HEY <o
3Mffep ST PIEITHTUNG  fdhsiepRUl PR STl & fachsiienvur Wiy faxitg
IS YUl HUTT AIER HRUINT 3fTel. IT JUITe! 3feiid, a Iedre,
B ARSI T JARBR Ui 0TI 3ATel. IRUTHY, a7 fadqwr=a
HETIATIIS, ATy TERBRFAT dTep (e TeprepHl SFer 2. 8.§ ¢ PIel
HEgel GHTET ATy AN T Fediar ATeTRe Tel, TRGET o HRATd el
feiia FerTeg guntefiea fA2 Slbelel Ufdel URdhel THSTCT ST, 9¢CR He,
T 3T SFIETT vl Ued <& dhell Tell STTOT Hevqel ST @letlet i
SO famTeT et:

3. emdt forwrm a1 eferarell, Hem @R fodrTRr wgul T sfor
HeTgIedh, HIS ST SBUT AR ST BRI Jaatl. AT faqrTiHe MuR



I~ Peld el JRAUIRITST IR THIT JIPRIIE I~ Sei} Al

g, Ui frTT: e AR TR STedie (HI3 detel SEIU, S
M Peled] FeGeTedT J&I [I9RTed] I, Aqwedl Faferd TRafied!
HeAPATER JATETRS Sel. TRl Pivrchal (A e f[eiaa dell Aelt
T, I aIeT 8T Jeed HRTeT <ugred] JHIUIER 3faeig sidl. AL

ARRY f9mT S7fOT Uichr oY T AHTIeT BT,

&. o R S favmTeeT iRt Jevqer Uidia aveRean
TRST qUf RUATATST SYRT TS, Hedifhal PR, Jaidh, Sifel AT Al I
fEGBUTRT HEeT HTIE Bl

3. fORIRT BretTaElt (9%9% O 9%3Y):

QeTTciter 3MTfelep feeheliepRuTTedT egavert Tabdes HICH]-TIthIS GERUISTIT
3T Yeparcedl el St 939 e 3l eied HR ANPR e,
IR 9R BT TR TIETNeD WUl 3TTetl. BT RIS ISATAT T fAHh TS
HeYcl, IeUTe ob, Heie MM Rig e & Hegelr Hewrd @ld eld o
3T ST el el. A¥eT YREBR AT WheUTJdR He WRDReT Wici
JNTETHTAT T RIPRE aRUIRIST 31T Heer A (s Se 3iarfa)
AT HRUGT 3Tefl. T AHAI b AT Farde!! SATell "TRAD AN
30T | NG 3R F8cel Hol. AEC TSIl SFHAGSIEU Hoo FicTre
Al SV Tl TR U6 8lgel. HecHD Jalid! 3fdh I
HISUIIT 3ATel. IMes T YT JUIAU PRUATATST FeT <lehel Aferea
LAY AT,

31, MRAT PR AHRUN <lepelt AT, IR a8, Tedqel S o
30T ey AHIT eiieh oep, ST IeuTfad IRl HeleR IeqTe e
30T 3Tl RIBRE Defl. WHPR Tquare JAGr Thl SRl deil
TTfEST; SR BRI DIUTE fTHISH BRI 3R TR 3T &1 & FHICT Hed
SRATAT; STRIPRICI S Ueh &7 TicTT Y& bl ST13» 2rebell AT Y harear
STERTER TR el ST,

3T ufeel! et BAET, 939 7 3R Jadcl Pl: TG ARIDR T Sl Nel
Pl T, Fhedd T TR & FURGITAT AT 3ReT; HERTGITIT R
e T VI PR SMBRUNT UTH BlSeT; PIVRIET TRUITHT HERTSIRT
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e U IRTEFMYT quf dhefl ST grebdt St 90 o 9y FfE cord wRedt
PGl SIS

3. Wl BTN, 9%3R, aieT HERAT URIEUT FRUINS] R et Tefl &t
A fRIBRE beil bl fIaRUTATST DIurcllel Hfshar T, WepRur aTfor
TR IGEAT BRI ST, HheTTedT STHRIER dey hed Hidmed 8R
3T BISeT; Clheeeedl YRR IRl quiqur defiferes eT oiq fafere
aRIEIAHE & e TIpRel SIS e, JoodT IR Agifcehgeal TR
3R] ATl TR ATes HHIT 15 Tehel; e, el TebT TeRauTe feiRurrar
gIeT | gao] R IR AT e 1a! (3T et urfeor, a1 aRafded &)
urel el GARIGRITeAT ST SrTaT; 30T HERTSAT SIS AT $iTet N,
NPT ATRTER fATR et 1.

3. o 0T B, 9832 T SRS PRAT IU—Td gHT [T
R het, O PRIFREHUT BT AT F8U[ e 3707 Hici=T foel
NIRGH

. YRdTilel HeAcHD JURUTE! Aquiel, 983 999N Yol RIhRY dbeil
et PuT ITTeAfIR R Icq~TTariel PRI Hum=T Fedes Icq~Tr
% afRa cadart, Yo caaIuer &Y TMOT WY STFITIET TR AT, o
oiaET T, FEiRa SMURMER; HeRT Mo Wid T Jiedr  Fad =T
DSHIATST TRIDRTER STfEIR FATGUITT JAfABR IRATAT; FERTST BRI HSHBI
HIS 9o, IeUTe Yodb AT AT herearie HYUT fdhaT Bral WRT HS HrugTe
AR ot uifevra; onfor @l axir devid, cfiFa ) onfr g
BHIINIE, AR PN ATV IRhT BB hg TRPRBS 3N, T & 3T~

. ST QAT 9%3%, GURUT o7 GURUT AU dbetedl IRTaiet
TEH BIdT MMM §& 3RT Jardel B fob: SMISRICIe it fewam 3iTeR-3-
IFAER fafed Par ST, widEr T sReRT Four e
IOTT JTETET SR A4eT; 3T UidFT dafchds 3MRIaR @R JIferR
TTIUATT JAfEDPR &I . PR HeferT GGeh AT FfFcier Terd HR
HRBR ST, 9% 34 A FHIIT el e

3. IRT TRHR AT, R34, I BRI b AT Ao fRTr=
gICUT PIVITE! dael dbell AT8l. & BHIel JHIUINT FeTRe FouTd gossifaed
ST e,
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Y. T BTl (933§ O 93%%):

9% 34 T BIIAFIAR, HERISITS JTIOT Jichr Scq~Ird ST Uiy fseh &l
oy, FEAMMT Qermclel ey fa< cgevd=ar e} jMEd ARTel. AT
TRASISICRI, UidraT qegel @id, SHIH 9eqel, R ed, Famasie
ST e, AP, A Y, Jebr , P U= P, gieh AT FAiguf
Il RGE Dell Nell. FEHESS PR, AR &R, Ied, CelTh, TR, e
SATTOT <707 STIOT oTSehY UTeeT el FHTALT hoily FATEHT Hed hel el ferm,
ST BIET PRI TRS beil Bl i et TRBIRGIN JTeDIReT 0T MedT
AT PIET AR PRI ARG BICIT i ISGAT SATBREAT AT TesT PRITT BI,
URq HEYel &g STTOT ISITHER ATl STUIR BIdT. ST ST 3ATfieh Al
TRST T8 AT ST HEcHe! SURHY Ueb SRS AT DIIEA bl TR, IR,
3P AT STRIPRITR PR, D5 TRDRGN 3TBReA VR BRI, IR
o quigu I ol SR, Mg AR SEdrel JAR AT BIENT Wi
TRIRIT AT HRUATYE 3Mfies dlepeliel SMURET o TRaE il P STor
gl e deerel didell PRUIMIST AR el FRHER i Fgeh!
9% 3§ HEY HRUFT 3fTedl. T Wleflel SURITE RIBRY e

9. UIffRAT IANUGT TN T Yadhd  UidET adn. uiaiEe
faaRuT=AT FeyTd, 31erd: &EmaR ST J7erd: Ahaved] faaRuma JHTor
3T o ~IRT IICUTIT IR TRITT DT ST

2. e YA dreT ufeef e gy R SaelT Uifes, T e sRIsRE!
FHH SATGR DA dIeT 0T Xedebg ARG . Jufell 93 PIcT. Hicr
AT IRGA Saciet! Jahd Yalel UTer auiedT dleaeid HidT Aradet!
TS,

3. TR R Jedbred Uidiar e fede Ia=redr Yo% ao §R.4
TFD IRATET 3R (e FHRuaTa e,

Y. e, fSBR, 3TRIM, ITR UM WREe Uid ST SNNAT e halds

ofchIcT o, 9 TfSIeT 4R 34 TT SRR Setel T& el SITT ST R TiereaT
offehd BT HUTT It dhell STl

e TR AR TRDIR (FEIeT FIeROT) 3T, 9% 3§ Fedr TeiebRerdt ot
T STfOT FHTFAE dflet et fet. 9 8o HEY dheledl I&aTredT 3Tel g &l
3TTeT 3R 4R 89 HEY 9T Teid Bl Udd s SN I A Teiier Hesgel
eyt fFRIAT R JfgeT.

Y. gTeET HIATTET (FATAATAR):
AR SIS AR bR AARA, 9934 HLY feledr e draara
qe AP, € STHART 940 RSi ISFHSHT IHANT edaRd foxt
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STTINTTE TRATYT el ST e, ISTTCTEAT ATesa 3 3 AN 1YY TIR
SR HRYhT SRRl BleTaelrel Iseudiear eesR
PRUYIC 3Tedl. DIEl IS BIUiHIR oo HR ARPRA hetedl bR
SATOT T fFRITT SPIREAT ATCUTAT FIRIR ST &deh Dl BIdl. FeU, &
IR et BT AT ATl GATER HRUGRATST (FISTer FTfeepRuNepS dr graarar.

<oy frareT:

IR¢R TIT IR, ST <G T AT d[eiebs ofel QAT fa=cdT o
3MTedl. <o fasT 9 Tffiel 9% Yo TR T STTeTl AT 39 HI”M 9RYR o
BI% Al TSl FeUH IRT ARpR o ALY IeFRT TAT et AT 5
FreTciier R HexIeTTedT fauTSTredT T4 Ter URIET0T ShRugT fodT el & i
STER pelell Ica—~T fadToirear Harear < fasT 3 w&cel ot it
QURT FHT TT ST SHaRT 9% Yo Fe fer. AT fHargar AR s 3for
oAl PR M g Iu~Trd AER - FEiRd Pet. ARG
R 3Fess :¢o BATd O omRiM T ERudd & fasr an
NIESI

¢.? WRATH! WERTST 9T (INDIA’S FEDERAL STRUCTURE)

WWW(Receipts of State Government):
TWRBRT I~ el Heeil Juit AT figdett Ao AT & afe afiepe
HRUGT 3MTeAl 3Tec. Heell VALY UMM Pl Icq~, Gl o,
HEET, ATERT TR HIGTHIT R 30T G fUepiar JAfRHR AT RGN AR
I~ e GG JE BN, AT Tee dRjeafeiah fafde avq g shugsmy
HARYST JdTeR TS DR ATAUIT JMfIPBR AT 37T

PR HEGAT TR, ISAThS FR AN <XieT HEel STHT BIl. & JedwT Hray
TS SMed S Pl AT ARPRT Hlefbledl I HBSURT A,
ST, ATHTYT 3.

AT ST TRPRDS A S| GIcATIRIT STHT el 3ATed, ST FE IR
U 3fTetell of, AT s ARBRDGT LU 3fTetei! ol JraT FHET
I B, AT ARIRH, DA PRAL AICT, S, A& AT Hg [Pl
IS et & ST ST Hegalra AT 31Ted.

99L



¢.3 TATAT SET9e=IT (EXPENDITURE RESPONSIBILITIES)

Srafar TR FR fETiear JErER Suedt SR dw ST 5T
TNHNAT 0T JTeil 3MMed. dd, TATHD Tdewmd! B TG TR

3. Py WEPRA PR: $5 WORAT 3G BT [JHrIHTS T favR
famprarcad BT TG0 HROATT T 3R, fIhRIHd BRI U
AT fAHRTST MO HeATuIRITST UIeATe SUIRT BRI, IaT. ATdS+D
AR aRae (Rrerr, ANt RIS, ST ST e, erETR SAIor
RISTIR 3.); 3ATfies AT (it Ao HefRreT e, e ATfoT W, araiep Aoy
TRV, IRt SR $.); AT fImrRITcHe SIS ISATT qad B
fehaT e <U I FHEY fdPrcAD Brafd gkl IR-fder erifae
BT g FeIaeAT (e, TRE) IidT STl FHIE 3R qTel Heere!
SgHTel; R I ISIMT SR - S Al FHEY IR-
T PrafAey 8.

. 5T PRI BRI: $g IRGR THO o] @i [Afde Seeem=in
TR 3o IR famriede a1 e AT faymreaT STar. faeries
BRITTE AHTRTD ST AT JaT; 37T AT 3. =T FHE faprarcad
PRATT FHTIIE BT, HATADIY T, FHeiidara “RUTS, Hofiasier eTof b
T A IR AT S HrIfd sl

fervmoier ST

9. REIUT JATIOT EobURUT T SR TR U hedTSTedTe UL it
el SETEERT 3T,

2. TIATAT AIGAT ARSI AT ARG HIGAT FHIUIN  3ATffeh
T BRI firedr.

3. TR [AaUE ST URRISE STIR ST ISR ERUT JATaRTD 3ATg Feft
HEcqqUT & PETDS 3TTed.
. Jo, A ORY a9y YeaR T afetedl Aar AT eruam

R

JTRIBR TSI SUATT 3MTeT 3.

JTAT B frymToiene sregon:

q. foreror ST SIRFY IARRAT Hew@rdT fAfdy ISIAT sy Jfor
TARIIAT NI TP MR, TUT 7T HEATAT &1 g AT 5
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IFeT T RV [ATTET( over lapping ) RICATRS 1T TCHT Tl
WIS BV A&

. DS REPA TAT ML AT T AT A= Fewid
QLT JATED Tl ST Terial Rideft ST A8l JA1for I
&I TCTHT PhRIST BIUTR e,

¢.8 g T IST WAHR I SdidNur
(INTERGOVERNMENTAL TRANSFER)

TR, ST [IRTOf SRAE 3118, ST & SRITe T JTo[
gehd e, 3T guiay IT AT dIe Siell 38, U T YH1um

Hexjelld Ald 91 dTee ATaId.

PETHS IISIHT BV FEITCIRT:

JRATT GG bedii= AT e D FNrar [GhR Bo DIhST
GTE BEAINT PRUITT RS ISTTCHT el 8. & BRAITR i TeprRe
e

q. T ST RIPRATAR HRASYAT Pral AR DeTbS S|

R. PEIPST ISTFT M & BHoliedl Tould BRI, & adiel faxf

JTIRTRT fATehReft AThd dhoft ST,

3. Ay INFT T UGUad FERATRAT TRouTd iaNUT. & R

STTRANTFEAT HTEIHI. el ST,
et BRI & i1 ST qHileT B o 2Tl T8,

[EREIDIUF

AR ISTeCSTT 3FJese o TR T SRANTRI TRqe PRI ATl
e, famy ST (fafder aRqel) PRIET 949 HEY HOR HRUGNT 3Tel.
PRI TRYSITAR &R UTe gufT faey STl FRh! eroara Ad. e
JTETET JATIOT SR IR FASITAT FHIAT IR

e AT SR
(37) PEARDR AT ASIIRBR AT PR e AU FRIhR™T o,

(@) AT TGS IAT0T AT ThIa Hor DIGUITAIST TRiel ST el
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3FIehaT faT STRINT QT IS faeiy Sl 3FaM <uarl Siel
fRTehTRET el 31T

(@) Tt SITINT RIS FeedT R, e AT I AT el AR SAfor
AR TRie e faredT THRITE) o8l el <l AT I
B0 D, T JUHEY 5T Hoird THIUT, BHoteh! ST T0T eI T2
IRATST IS BRIGIT TS T FHTALT Bl

TR 9% foT SRR TRATUAT FRUATT Tl M. Sf dJry.erzr
TETEAETAT AR, 09% A8 98 T I AN FRATIAT dett el
VS, STRETINT ATSI T Tea~R 31Ted . AR YT T&aTel deaplet [ ISyt
U JEST i fSHER 209% HEY FIeR defl. HRA IRpRT 209Y4-9¢
R09R-20 IT BIAILATST SRANTFT fRIehRef 7= e, T Yetel THT0I.

9, PR BT ISTTT AT 3% T 8 % HRUITT AT,

2. 313 Pl TP AT DA AAERY §& HRUITT 3HTel. TPUT 30 g
QR AISMT Gl T, U IS HTERIh AT PrieeiR
ST T Y Dol IR &€ PO letel Tl b5
QRGd Al T I AT PRUIIST AT RGO HATIOT
SFHCTISTEUI PRUGRATST cher TRDRDGT il X5 WRDRIAT fedt S, et
G AT BTl IITERUT Jele Y107 SHaTexellel A8 IS ey
TAIBRUT AT (JNNURM), ITSET HST Ry arsr, | e
IR

3. qEITeY] HEARBR YREDT AL ST+ SR dTe Jefetell Tfgsl.

8. O STOT AaT PR 3 UfeedT o aufd q00%, Tredr avid v4%
30T greredr aeff Yo% el HEYel WRUTS IS &Tell; qe] JTTor Ha
PR TN PedTod ST PR GHEU HT E10T JUATT 3Te.

Y. Tep TR SO T JRAT v, ATMOT Jer R RUTg el TR bt
ST,

¢.4 oI aftia P, I ATROT AaT HY (VAT, GST)

¢.4.9. 9o qfa &x:

e gftid R & Jeadd T Al Ydd TR JHTHRAT SIURT Hecl-
XSS R 378, Ao TUTER “ReedT PRIER SIS S $hIST (STRICIAT) T
TR UG TR TR, SN S fAshlavier Hed afefd PR WRardr Suamd
UEC
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qeg aftid BT 22T fAshiedr Udeh ToTeR R AU 38 ST Jedidh
TR Hoed] HIeTHEd PIEl oo SISel S, Wy PRI SR

CITR AT HRefedT BRI shise fHover. Jdiean fdsht &R PRI Friferd

IACTeT SNt PRI THEIT el dfeiel e Hob 0T &1t ATl

T A€ 0 UG S SHed oo aftic ee! SHefdoiaul defl ST 3ATe.
Rl IR g it HRer Hisel & SHIRAT =T 9RII JfReieare
IRTCIT o afRicT T Uel 9o T8, YR Jed aftid B Isgied] -]
farsht v orTefl=dT ST exctet! 31e.

YTl R el g&cf oI aftid R TIpRUATAT 3frich BRUITUDT Teh FEUTST
STt YahTd AIgAT SRIVGSIT 3T T8l JToRUS FHI0T Ul 8 U 3Te.
ST R TRl fgpell §R el SMIOr Yeifed faisht R HRerd Jegaered]

TF TOYTIR N ITBRAT ST AegdT. TR faNes / faghar / fhwepies 3maean

qTITOT 31f1ep fohHa STTpRIT BT of fIehieATST eaql.

el PR RTET UITPR EIT TRe PRIeAT TREe! [Au9dT B!, qH
farshl R eTeselT T o SfciReh fasht @ fdhall MfER 3MTebReT 3.
Freafeieh, SAFT AT T fAshlay fFsR HR T YA P Sled
STTBRIIAT FodTe bl Bl

PRI LT ST SRTHE SRV AfTedy AT Job IR fferd el & o<
SeUTE HshaT el ST ST AT fAeedTiie 8l 31, Je, JeHay
TEUNSTE STETEAT R YUITCHT Hos TSIV HERADh JLTehS ERET PRUITIET off
JeUTET HeeATh g [HIUT hefl STy e,

gl R puTell & el Teadl). IcuTEiRdT M fFae R e
TN ST & R UTel! SXalT e 3 ST THR 3ATfiep féepet
REINEIS

¢.4.3 TR AT AT AR (GST):

PBPR TRD BT SR 002 H&I AU Fedddd R (28e) TR
ST AIFALD <L M7 JaT X FATIAT BT, 00§-019 T Dol
3Tt BN, TR, 57T A ¥ M7 JaT TR AIST Tt TR FHeor
STIOT ] JTTOT AT R BT HYET TR PRUAT DT bl T 0T AT
R Tl IHAGUT SRR HCeR 20 9¢ HEJ FFer HeAHD JERUT BrIal
S el ST IR faaer roar fAferTsesmfl Fruar e v AT 9

EE




St 209% IR IR HRUIT 3Tl & SFH-BIRHIRIE ¢ Sl 2099 UG ]
HRUTA SATAT. 30 ST 0909 IUSHT TN AgeT BT a¥] 0T T By
dl IECTINaUT g BRUIEET HRAE Isguat 2. o gl gk
TECCATYHIN, “aR] JATMOT T PR & by 307 IS AT HleledT RTUD
STEHI T TR 37Te SATIOT AT URUeT ATl feeiell TelHT 3118 ”.

<], HATFOT AT PHRIAT AT (Definition of GST):

I AT FaT PR FGUIS R T HaT febarT STEed] YRAGUTER JATDHReT
SUIRT @R S IR ATEPTH PR  Scied] Fedd COTeR
BRI, Ul TR WReled] Y Caidl 3pide, Heddraredr
ISl ST SYefey 3RIe], FEUF A% ATV JaT R Tl TR
HeGAfei PR TIOUTT DR STl dacdT UTgeh JRadT ARFesldlel e
STYTATY 3TehReTeTT I T T R T AR, HFileT §G TUITeR He-3iTh
Ifthe qob I AT FaT PR 8T Ueb ITHNT-MMETRA PR (consumption-
based tax) 318 U ST G 30T / febar Jar AacT i IToRedT SAee
T ST HR ST BIeiT. IR JTIOT T &Y < i1+ Tceh Yl FHT0T 3TTed.

o FET IR T [AT PR 5T / DRAMHT TR IR, AT e

RISIUTR bt ARBRAT S IRICTAT PR.

o S | s RAT TR G T AT PR: AT / DS Tl
TRDRAT ST | SATRIT FAT G 10T FTedT JRAGATER < JHete]
IR.

o UpIfcHe qR<] TR RaT &R @ I T AT STARRISA T JRaST AR
YR TRDPRDG ThI{cHD I T AT HR HTDRAT STl T Tebl(cHD
IR T T R 16T AR ARDR DG SRR TR ST, TebTieHeD
I T AT PR DI TRISITHR T AT 1Y IedTel TeblfeH e v
EREICNEIRER ISR

o IR IATFOT AT R WRUTS IUSR: A AT QT RT IR G AT
T PR WRUTS FUPR TR I 30T HeTeR bRl STS> Al

SATIOT AT 31T SUPR U AT, cisllisld arferd 9T (aerated drinks), PR
3TTOT PIBLATER JHRAT STTT.

<], SATROT AT PRITES AHTIIE

37. P BR;

9. eI IeUTeT Yot ( UGTeT 0T TRy aTegH).

R. AT AR,

3. STfcrReh 4T e (PTSCRATCHT SICT FEULT 3MIevdel SIT).
8. TEIEINT T PIIS IR IR ST .
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y. T arferiveh FHET Y.
€. Gl JTeHTaNieT @R

q. I hY:

9. X5 e P (g<) / faeht R (AT aTuRRATST arer UeHferad SeureH
STOT HeF Ta5).

Q. PRHU[D PR (TATeh T[T TehRetedT R ged).

3. Pl fght R (DSTehgT STTeBIRET STl JATIOT ISITT MeT Bel 3TS).
@ STehICT SATTOT 9T .

Y. ERET IR,

9. TSR IR,

¢. AT, TEaTSiT AT IR TTeR &R,

<], ST AT PRT HeT T HrIa:

QT IR, T [T PR ] PRUINATST T (TepeT eIl oty faerep,
R09g,, ASAHHT 03 ATRE 09¢  USH A0 dAlas ¢ IFFRE 095
QST HOR e, T WA R ICU TiahgT ¢ FeaR 09¢ il
HIRIAT ST 3Tl SATIOT AL (T2 Ueh hHTehTell GOt eI, 209
TEUF IRT ARG RUITT 3fel. <TA dRIGR A AT FaT R
SHTSSTUIITST Jelel IIS RN STef.

PRI T T AT PR P, 2090;

s QITRACT HeT a9 4@l R PIIET, 2090,

TpTfeH e ] & AaT &R BRIST, 2090

I AT [T PR (ST HRUTS) DRIET, 090,

o w W

e PRIS 92 UIA 090 ASH YRATAT ST AFIAT IR 219
et 2099 URET N el e, IT IR, Tcdes T AT SIS
IR T AT PR DIIST SEIeT HoR el 3Te.

NIeT T DRI b1 aR] T AT BR GO AT, 09¢, a1
T PR (JISAET 9RUTE)  FERUIT R, 209¢, Tplfeddh ae g HdT &N
PRI, (ORI SATAFTIH, 09 ¢ SOT cher QMR TreT ave] & el N (TRl
AR, 09¢ R IATRT 09¢ AT AT PRUIRT 3TTer T 9
ThdRT 209 TRET SHAT ATV et

e



<] 310t [aT R a9 (Goods and Service Tax Council):

ORI PeATIIR AR ASTESTAT 3Fesa 0% 37 () =T IENR,
JRATT ASCUATT 93 FESR 0 9¢ URIT IR, AT AT Y aREe T
bl T STV HaT PRI FelTaR Feoll Al PRUIRITST aw] Uit Har
R YIRS 8T &g ST ST TYch e 31Te, 7T 31erel heitar ST Srefefrel
3T SR Gy bald Hegel Wod  HAAT fobar 31l arfor aref febar avr
THRY HAT febarT AT AU dhelel 31T HAT SR, 3o 0% 37 ()
forehTReY et

3) o SMUiT AT HRHEY FHIAE SiTelel] IS SN T Fer it

JTHRA DY, IYPHY ITIOT IR,

31T) ] AU T PRITE AL Mg ADUIRT febar ATHET Heh Dotel! av
S%TfﬁT@IEIT;

) % AU JaT HRIGEET PRI, bR RIgd, aw Aol Jar R
fFRIFT HRUMR Ted;

3) Saeleirdl HITeT ST WTell aee] ST HHT v Ul AT HRIAE
SCAECIRSISCEK

%) A% ATVl AT BRI TR F hIRET & [HfH bR,

9) PR Nfie o fhar o wEaE SHfaRe e
IISAIRATST TS BTATIEATST DIVRTET Q1T &R TR HRudT HeefT;

%) RUTIS U2, AT, SF-PIHR, AR, Heme, MR, Armers,
fefereper, FYRT, fedmer geer Mo STRIES AT oA Fedid faey
RIS, 3ATfor

7) URYSH 3Ma9TH d1cet 2T S ol Fafer sar HIurameT aTel.

WWWWW:

I g HaT PR A (GSTN) =t Uit AT 2093 T Pl ¢ 3 ¢
ARG 2093 ISH T AT FHT AT AT TedTeR” ATAVRT IR-IRBRT BT F8uA
AUl et et M8, O g AT PRIT IHATAUIAIST b AT I
PR, IREIAE 3T JFURGHET AHFT 0T AHIRID ARl T
(TACT) TR T SO GfeT YRIVARITST FT=AT TATTT hedl T, I
JAT TR ACTHTR TR IRBRA 8.4 TP 3P THIRT 37T, 3TOT SeMmeiiet
SR IASATHS .Y TTD 2T 3N, RIeatd 49 cad ARG & [FR-AGRBRT
faiiT GeAieps 3Me. H, 09¢ T SAGHCITHAT HYU ATl ARBNT
HUHITE HUTINT PR 0T Huare afrerr. a1 fofareRiel gelel Hriare!
SR ITRIT hetet! ATal.
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¢.§ AR (SUMMARY)

HERST & ARBRAT Uh B 3MMe SATTLY AGHIT ST 9=hl g 31mfor
I fhar T TWRARTY TR ST S 6 IS TRBR, I
ST eT &I, SARTIT e 3R, WA Ueh ATDLTEl FERTSY 3778 ST0r &
RIS <RAT FRGHT FEIAE 37, IR Iogeed fafdy aRert
Tl 3Tfies SrhT 3TTOT STeTee=IT TUEyer URWIYG xuaTd 3MedT 3Ted.
TNq AR GET averell St i 3 9¢33 7o, fafeer wReprean
e DI feiier egeeer quivul dhiiepe ehRUTA ATell 8Icl! ST §Tered]
RISUTCAT HRATS TegwR SiRel U 1geh PRUITE RS BRugTe SATeil
Bt 3o fafqer roicher TSTUTeriFT 3refiFRer FRuATT 3Nt 8. Tl
3T SIS 9¢ 93 HEY e ARBRDS HcT=T AT SIS <UATT 3TeT
SO+ o CATEIT e | Qrebeiiet. QTeier ATffeh ferehailepRuMTedT ceeddhs
Tobees HICT]-TRIIS JERUSICIC JURET AT PRUGTC SATetl ST AR
TR IARAFRE, 99 TIT BUM IEEING 3MDBR Odell. 934 T
PRGMAR, FERGT M0 FeGere Ty @, ARG IsgHe 9Rd
TRDR AT, 9% 3Y 7eY feeied Mfefes TRl Pbedl. € STHaRT 9%Yo
ST IGEST AT SedTHaRd o< ST T el 913 Ahdl. TRDR
M7 ST IRBR. qX, GAT TEESRT S¥dlel T YFTHE fI9RTeft i
31Te 3MTfoT feyefier Pret EciaRuT ST 3118, BIATART PR TUTAT S¥dieT daatell
3ToT foramRIaT STeT.

¢.9 I3 (QUESTIONS)

9. WRdTT faii HERTSY ToT T R,
2. eI R ST aE JATIOT AT PR ATTciTeT PRep TIE .
3. fdhsiepRuTTRlT STTgegendT @ AR I il < .
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