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9.0 3T (OBJECTIVES)

o Yo fafder Hehe T S B,

o YT PIST T HepeurdT 37 STV B,
o CHIMUDR [HHT g Tehe el IR HRUI.

9.9 WA (INTRODUCTION)

rfAf3rdd=ar ardraRond, e Aol Suamed eRumT FHEer 8. e
oy Icared FoRIaR 3R arRieR et ufafsar Sl & uds
AT M0 AP TR, fbreT Ig SRITDT AT T el TR
oS AT Blscl PT? BIFR FeeRl AldToll bedr Tee 30T T
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BISel. hold 3P eT IR HNAT FHNA fIfIY TRTORGMe SN
HiedTSly Peft T, BAR FEeHT, diforey 3nfor SeNT HeeHT, Jed e,
RSTHI Te U SR fRdel e srefipedraR g STuaTd eeiel
SR, & WITHRD WRAIT AT 3Th e R 8T Wb [Agicd U
NSBIAT ST, 37T YR 3N ol ervamred arfAiférear anfor enxor arm
T B,

Yo gl & il Rigid amfor feivormelt ve Hewr= e 3 Sit
yfcrffeRea ST acTaed 3 JIAGE! UG . HaTccAd fdhar
e GRRT Jhgs MU Hogredr o fa%igur HRugmT & U
eI 37Te. Wes RIGITT & fobelm iferep Wastg fobarr var Uedies evritetm
RYHYUT FrATIITT BRUMIT et fhalT GRUT Frasuarear ugirer faeisor ava.
YT T Igac DRUT GIRUITH hefes Tehl WG heted Masiar Sfdeig
EN TR T d SR TR DRI PRI AR leT Jeeig RIS, &
RIGTT ST i =gHT (1903-57) 30T iR HitfRet a1 aedr "W
AR GAMIDBR, HhaRT I FeUTRDR  HRIIRRT, FereHT
BT 3R,

9.3 Ferd HPpeuT (BASIC CONCEPTS)

(iepleaT giedT i, Wes & Uep 37T aRIvICT 3178 Samed eehi-t o ey
3D TS AT SAHE JifcH YR Fedep aeh= B PRugr f+of
BTl TR g 3Rl Wesred, Hfcr-efl/aifiepa fafere et frrag <
T2 HIgeel] AIedUaTe o8 Sadld URg arige TRUITT gk He Weshg b
qg U Pl ITINIHH quefiel 0T Fd G GRUTMHIAR  Tedieh
YRSl ATHTR/HG BRUAT (Pay-Off) JoSIUach 3. YR Woorgal 3R
HRUGTT YT Rl TRl AT STFIRGTeA] Woslg el SHUfRHT Hiegell STl
oI A el TCeh I, o IMMEd: Woblg, Tl WbrGHrs! Iueied]
WRTSAT F@URT A9ea. W fAgiareliel Warg 8 MUk SuiRT /.
AR & 3feUTRIbR ISTRUSHE ST Weshg FeU[ HedT ST,
WRTSH! AT AHIT: FYUT WSTHERS 3 el STt SATIOT ehret Wosrrey
IRFCTCT Peilel STATAHH. FHTIC: UM T dTecid Wobrghs BRY qaid




AT AT/ PR (Pay-Off & WobreAT Jac! WISl [Hasleledr 3ifcrd
WoTgdl RUMHICT & Wes Y& ST ST [Hesum=ar gk gfcrerd
PRITT Pital GYUT qULfieT SR UM (aSUATIRIT WorsdT Hieael &
SR W B PR TR AT IR I Wbl TpHDILN FE-ThRD
PRR DO qebd RN, Fd Yoslgal UM A&l Bdl, Wesredl FHred
URUTHET Wb o 3RIcT. & Ul Wolgals! el /A Ul fHreffe
PRAT. IR G WG ITEAT SETH UMD SIRRTT PR IRITT DIVIITET
Yol Ta:d da JURUINTS! Pail o b e fAfRre gRom™
Il FEUITd. FaH UMK FaSTaRTE, Wergel gk WRg DR
ReileT & Hfed ST AT T IR T &N Ycdeh Waslg P el &
YT I AR S0 AT T8, GRVIHD WS, WG UebTel deb!
AT TTed] ST, SiegT SiegT fas aTeoar STfor Hffeet S, degl e
TepeTeT HRTe G2 ST el Sl ok WIS T BRI AR JHeeig
SPHT BToTdTel RATC STIOT FEUe Wl fPYUTRITS! Icdie CURTeRr T
SATOT ATfEcHer queiiel 3Ly SN, aRId T UREIRHATS & UebT
ATl BRI SRAT, BIRUT ARG SRIfefeh breTaeiier crefieror
TS eI, ey, Siegrel Aleiidl 37 de Fhrelasl Jade ¥,
CIegT WebTelT Uep Y o5 FUL U el STy 2Tehel. Uehard Webell SHTUTRT
WS TBUNT ‘GA-elTe-T . GRIG] BIUIR WS gk WobreAT frefm fobar gafy
QUTATST Rrepuarea ST S IRAT eI SeeaTd. JuR-1H 8T U 39 378
i gafe JeT GARTGRIT Bl

STMRIBIR fehHcT JEFAT AT o Wb RIGTITEAT HeTq ol HAeheUTT TUE ]
ST TR

9.3 SAMGR b I& (DUOPOLY PRICE WAR)

3ITIUT 3R TENT ERAAT bl ATV ShIfSeTd T eI, I T fAfder avcar
MSR (Departmental Store) 31TE, SAT SEATTRT ATE “3TFal HHI fhHci e
felepet STTUTR ATEY. it Tfcredel forefisT, €1 “aret <8T cardp T &R fefepall
37eft SHfERTS =refad. 3t 9.9 febAa Y PruaTe Tfcrefierdr Seiad. Iwar
9107 fetefr=a fbAeiiciier UTe STgedd, AifcoT STor edeh febercilcilet aTeiteft
JBUR SHITSeRT TfcrITE SUR &R0 SRIGAT. A& BT Y Hfcifeham ATfor
gfe-afifeparar THAT o AT HUeT PRV Eal GO GEI 3etel!
T fepAeT BT g et 31TS. foTeiieT Qe et T SieaT <t Tt febeT T
R, CIegT ShITseT fdhAdiicilel ehuTcieft S[eoeiTe. AT Jral faerRuaT odre
BRIt BT Jrel T, off, &Y 8. AT STehReary fofell @i ahvcilel. Tepal rel
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AT Pl iaR SR Hicifsha et SRYeT I e SRITel FoaTT bR,

TrET W RIGITT 83T JaeT el 3MTe..
A
Daffodils matching
30
&
g 2
= ,
g Lilies Undercutting
10

\

O 10 20 30

Daffodils Price (in Rs.)

Teelt 6. 9.9 - fhaaT g5 (Price War)

SR & 31eft gRReT 31re fTr ITSIRIET S SqARIAReIER R3] Hefl
ST SF fohea JEIT A ST Sl T8 - Bl ATl 8 3¥ad 31T,
T G 37TR. e, Ucddh eIl JTUel A fohwel STpRIIE! bl
R e febmreited fehwcfTuar sHT Rt SMIor gfcRaediell Uebe e
g Fag oo, a1 SAIIPR WoMeY, FIARIEEET Th! GTed] VMR
RERAATE f3-A7ff @M/ Baafsufy (Pay Off) ARUGR I SITar. e/
et & & WeorgHeT el UM T Wesrd v affduare Ue
e A, Pl 1.2 I SRS SAMUPR  fhAqRammeia e/
el (TSafRT Sfd. T/ helf-safRT ARUMHEY, SeqRIGRel AT Uchi fébdT
ML GG PoledT GRS fiag 2. IaTerune, fofell @rear &
AT fierg 2Tl ATfOT ShifSeq aredT Qi TS fag e,
febereT g G PRI & SR




Lilies Price

A
'dl I
*Nommal Price Price War
A Rs.10 | B Rs.-100
;g
S
. | E
S E
2 Rs.10 Rs.-10
g <
3 - |C Rs.10| D Rs.-50
s
@
-
A~
Rs.-100 Rs.-50

*Dominant Strategy
tDominant Equilibrium

31T5cb_cﬂ' ®. 9.2 —foma g@'l'_tfl:l' ATy Aot (A Pay-off Table for Price War).

Ao I IRV aRGETTEIERIdel 3ed. Qleledl Salbsiad  Awim
SHIfSTAT FHBUIRT Higeatm Sffad oMfor avear Iordidmsiar v fofefiAr
IBUIRT HaeaT Sffadrd.

9.8 Tt ¥RUY EREHT (ALTERNATIVE STRATEGIES).

o Ui ear &R ST ghiler STETRA T (URT 2o 37raeares 3iTe.
TJre gredT feRgeTa AR &R SIATHT JRelell & STalld SaviTe! TRl 3118
< A faRTErep <RdYeT JHeaITaR A1 HRUITHT SRIC el 3R,

Yo Rigiamed Wiefler ARiEeied dasi 3Te:

"R feRTeIe T QUi f%qNuT et 31Te JATIOT caTedlT |alcpe fedrarst
BRI BRA 3N 3R Tald g NS Fald SR i gl 3778 &

g TS UV GATYPR SSIERVER AN HRodl. A& &1 Pl Sl
ARG IR A HeJ |iferp Agh AhT 38, IET alal A

q



fehHe SRR UTeleT BRI <ieal Tedeh ey Sl . 10 fAiosad. e

CIPTeTT fbria g M o7y Ides 0T el et el SATIOT IS ThT
RN S CIPIEIT SRR, S FARSID GRU 37Ted T theh U a4
T PR TR SHIfSed fhHT I Ieard. Shifsed FNRICIeT gD
AT TG BT IR < 4T e febeT ST STfedT T AIS JH<A Bl
ferefisT afcRaTe <uame Qe fbAdie fdepr =fTel 3ime anifor uivore,

SIS dheledT 100 DU AICATT Jef-Id T TICT theh %.10 3TE.

9.4 TS/TUTAT €NRUT (Dominant Strategy)

WD FoaIT PREINIS], Tdh WRISHS TG R 372 DY ATET & S
BT 37T 377e. &1 TR Igad SIeel Tl WSS e JUHTc STl
BT GORT WRTG PIVT UMK UTed AT, [T g TWoredT ISTeRUTHE,
SHIRSTHATS! Yol TR faaRI €T, SR foTef= TEHITHTr AH fAd R
AR del, TR SHIRSTAT 3.10 THT fHaseT SR AHR fhwc 3riet 3for
febHel g BN ey .100 THIEIe. TERIBS, SR foiell+ fHd gg o
el TR, SIS A fepAc e SITRRUT o1 .10 THTael URq febael
JEIT JeAR 2. 50 T THA Blsel. &9 e feleiiaIc] TR T8, F8UH, ok
HGARIART  PIURAT VFRI  JIERU Bl & HAewrd A%l, AP
AT FAH ORI AERIIRIER R STe. M [
STTHRUT & T g WBTENS Qlrel HTTRIIRIRITS! b THTeT ERUT 3178,

RUMIRT &1 QAT WaTSHTo! Fees JUMIC SR SR T Tfcred el sy awalr
Il gaf T PR IucTey TR UM feeary rr qRume fidm Aieeet
T It 3RS, Sfeg] el WBIGhS Ydes RUFICT A, TTegl JTUT 3
FBUTT ST YIRUIT &T THTEIITeT AT T8, aRIeT STl 1.2 FE, UIRUIT A &
Ueh U9 el 318 PRUT AT AT IR Iga! o alal SadTy AT
AT T/ GIRUT W 3T,

9.§ =T LRI (Nash Equilibrium)

ST FHROI GRRRITEY Teew FHdier ¥, & STURITST 3TYUT e
SITRIBRIY ISTER0T % AHhd]. TRTed e Weord, Tid AqARRIRIT
. TfcRTeg e W Ml 9.3 7ed eifdel 3.

STl feball FchaRT TohT FResfAuaRATST Tt fehH e e Qrebailet. oTeflel =T

6T SIeT JTARIAERATT DT ‘A’ mwﬁzﬁmwaﬁﬁr@rﬂ—aﬁ#
ﬁWWWﬁw*@soomama ORI

&




ST o] Hehard! fbeel FIfaT et aRf¥erdt ‘A Sgq o, o=
CIBIAT FHTT T Tqefces UM 3T R Udes UfcRaeiiell Tk
©.10 IT HT 37E. S CIBIedl I aF AR R0l 3ed St
AHARIEAT AT et fererser SATOr gt Seer feberet eiRur. aper ‘& e,
SIS FTSTRICHeT TG T ehIG BTl AT YRUDT prurerar giRReeriia
FaTfeIes AhT fHsadTa JToT fofef! SR 1A, Her ‘St 72, SHIfsed Soa
fehHefiar TR eseiTel UR, fotefioT ARy fhHe #8UrT ShIfSeaara! dier. It
SRV, SHIFSTTHEY T THTAT GRUT 3178, foTell Ppraler dol aRl AT
SHISeT TFTT WedNT Tl =T AT W 3R I Shifsed 99
W I WBRIY 3R, fofeflo/dl T AARSI® diel M8, o Iod dreiel
qTfEST SATIOT 3TTQIT 318 T SHIFST STRRVT BReleT fehall HFT WasT GRFarT
ebciTet.

Lilies Price
N
4 I
High price Nomnal Price
A Rs200| B Rs.150
/‘
S
g -
T ®
= =
- Rs.100 Rs.20
35
3 <
= C Rs.-30 | D* Rs.10
g
=
. E
= Rs.150 Rs.10
*Nash Equilibrium

STI'CCIW'ﬁ' . 9.3 The Game of Rivalry (Should a Duopoly Try the
Monopoly price)

AT AR 304, & TUT 810 & fofeli= A= fhad ool urfasy. It
HRUT TEUNT fofeti= T:cTl ShIfSexaear qfHeha BTl <aTe SRl el
G BT, fofefi BTEle! et a-) ShIfSexTel AT fhweT arieT & orefd
Bcel UTfeoT BIRUT df SHhIfSeas Jae UM 38, AT ShifsSesT
AT ORI TR HRIST 3R eI &= fofel =T Fare™ il st

1)




IS SATges TR foTell AT W rehdld. & Wos Rigiaredr Jeryd
R TIEIER <K T fRTEe T A RISt PR et 31
TEIT ERo- el el RUMIdT T3 et aTfe,

OISt S er T 1950 AT SADTT 8 HehourT [l dell AT Wes
RIgTaTiier TRETATGT 1994 Hed STt et ARAING Rideariar
T RIgidTetT e AT 3 FRUIATT. ST Al 3T 3 SIHEY §aN
WIS IRUTTAR DIVTE WS ATal arT (pay off) Fers ed e,
FEUNSTE, WoTs ‘A’ T I feea, WosTg ‘B’ ATHET TiTeT ST Iefe
SepeT ATET. Tde UM SaR BTSN UM ARG e TS 3772, +eT
T Tl AFEDRT FHAN A FEUIIT DRU Fedep Ul 37t Ruriieiy
frasar St Taa:a1eT Falcpt 3RTeT 37T UM AT fhaT FeamraffimarT
3O FHTSI=AT fhal gk plurcdrel Uerear feqrer foem 7 @xar. =9
THITIIR, Woorg! ffaa eam afor (Hiyd Ul s eledr i Wald
fepAT Tp ‘For GHdler 3N, T, S YT HeF HFUAIIS], Suetey
RO TS HIal Ao Tcdh IRIUT A 318, Blal AGBdH
HCHIE LRI 3T RO F8U 3fesw@el ST, 3Feh 18T AT 3R] 2TeheiTe]
SAIOT IV IgdeT & AT 18T, e, & AIATEROGY TR 3ATE DI 2T FHANA
STRTICIeh SECTH ATET P8RS WosTgr HEDI hel TR o | il B3> eI,
W RIgIT e/ T JATUCATET SUTed HRUICHSD FaS! FH HUIR Had
B0 Qe U 3T HHT TRUITTEHT IvKT TRUTH 815 AT & FRTOITT
of ~TgHTer Hed R HTal.

&/ aRgull a/g gRuiTed Ser @9dier (NASH EQUILIBRIUM IN
PURE STRATEGIES):

STeaT TITET Weslg Uahd UMK Sraeiardl AT maRr e e s <t
J&/ARQUIART JUMICT FBUA  JAldEel O, I, SR WG el

gferRe e JieTT ATuIRIST &1 fhaT 31féres UM aTaRea, TR T forst
YRUT FBU AT ST, & Ui AR M3 i eRur uFiicmed
PV ST BT ARl a) ST WHIdRAT Sedid, O ST 3 BIR0T
AT cdh UMK Jefetel] SO QTR 3. Uepur -IohT fdhdT Tepur
TPAMRAT YRR, Wesrd DRl rI-sRIS/TPpui(Zero -Sum) 3for
A-[I-SRIST oY el ST, SfegT WesMHed &l Tefeh T cTegl el
S-YBIGT W FEUIT ST SieaT Weslgd! AT &IFUSl ST 3R <leg]

T TH-WeoTg Wos(N-player game)=gurard.




9.9 FI-SRISIITHUT W (A ZERO-SUM GAME)

JrI-SRISI/YGHUT Wbred ZERO-SUM GAME), UebT HIURATIT T =T

HIURATET AICATET SRISKIAT 3T, FaUIS] ADRICHD TAEIE! SRIST (TT) AT0T
THRICHD ! (TICT) I IR, TRAT+eh TeRIoT FeTedT Hasuehiedn
II-IRIST/THUT WeoTHEeT (ZERO-SUM GAME )@l T (pay off matrix )
3Pl 1.4 HEY IR Dol IATe. Fredrelier s Afiet 0T Feiter AT &
SHEARMT H@lelel dd- SRIIATd. FhRIHD e BrRIel Sfadid @)
THRIHD e ThAM SN, AT QI IHSRFEAT & UM 3718d, T80T
IR PRI TR BRUR fobdT Ta™Tiies iear Frasuehiad! Jar
FRUIR. SR SIel SHEARM! IATeAT FARRTS! ARG dRide T aToR Pl
R gRUIT g7 34T FEUS el 'A' Hed S fIeaTyHTol ehIuTetTe! hrar fibar
qICT BIVIR ATEN. ATredTeiier aaT IoraT el fobaT ey ‘Y argact i Afrerar
oY fbarT ATaT BrRIET 3000 3178 ST FRIRNATST ATHINTD hliehed e amaR
HRUYTT OIS FrileredT SATaATRI T aiuR HRuITe] AR 5o,
GleTed] STl ST0r IoredT Ut #eurel el 'C' 3TIfor 'D' e Rl i
SN RO ATORUATATST $AfefeTar &1+ -2000 AT -1000 T8, FEUI
TR Briehe] STTIOT STa=ATIeh ATIRUATT FIRUITeS Jritetell 3000 Hefrd
TPAM Slel 3R, I WM, Frilerl fHosderanr Th1 fierear Trefer

(expenses) BIdT, TEUNT (+3000) + (-3000) = 0. JT YBTTEY, PHeT (Cell)'A’ YD
¥R AN SRIA.

st 9.8 — The Payoff Matrix for a Local Body Elections
(Zero-sum Game)
Sunil
o Social Workers | Businessmen
e Campaign Campaign
o <
s 2 A B
s E
88 0 +3000
C D
c
= £ < -2000 -1000
[ = [ ]
| Es
‘® E
3 @©
o O




9.¢ 3T ST WS (A NON-ZERO-SUM GAME)

YT ST WRTHE, TebT WbIgedl THRITT SO HfcrReeariea dicare s¥iot
I THelell 3. 3Pl 1.5 HEU WosedT eledl IAUTIBR WobHe,
RO &7 YrI-L Tl fHebTeT 318, SHIfSe™T STy fofeft AT S e
IR, TR SR ATt TG fHesdl, FeUT Tddh! %. 100 I 5. 600 TR,
mer 'D' fhar doereft IoeT Hemed geffdeler.aeU,de ‘S ,UdHd fdhar
AEDNT AHdICT Gefad. SR Ve SRR AT febae 3TfoT get e

A IRgell OR, AT T RO 3Taeis HRUMATAT $. 900 TN .
100 ¥ . 1000 TR BRIST 8IaT, TR S 3o fdbHiel RO Jdeid dxal ATl

.60 < A BIdl. TEURNT PaT 'd1' HeY SeifdeanyHr ©. 100 T 2. 40 T
A TR AT/ gectiall 9] e ATal DRl
HHTEICT STTUTRT EpUT ~TOhT AT TIRTGY FEATeT fasuehlcile Thur HefredT
FRAYHAr AT derem e Fer A’ Sdifda Y SRRl aaRRReide e
AT I BRI 3T T 100 FYT HHIGUITT Hes LIR0T 3TTe.
e 'A' TGSt T AT AT T S97falT BHIRUT SR0T IR 3fTae 31for
JIT FH 37T

gfoRuedied] W, FedRl fhaT THhHd WM, Weredl ©
THSIUIRITST T HIel ST bl T IREWR f&T 8 AeehrIfedy 317e JATfor
T ATEl. HEPIATTAT TWoold, PHIDH! TepT WIS Ga=ATel T 7 Bl
BRIST Bled. IR-GePRT W fhar ufeRyeafer FHEI el WM,
OIS HATRTRA] IHTT TehHDIHT FEehY PR ATEId. Tehl 1.3 HET TIE dhetel]
P Ple! & FYBDR] WeoTd IaTERVT TS,

q0



(Non-zero-sum Game)

GTIHC'Tcﬁ 9.4 — The Payoff Matrix in a Game of Rivalry

Lilies
Normal Price High Price
£ A* B
E Rs.100 Rs.40
2
5 Rs.100 Rs.1000
; c D
Rs.1000 Rs.600
£ |Rs40 Rs.600

9.% e BIST (PRISONER’S DILEMMA,)

PET PISI, SNeaT U WG AUt FHTET UM faedr degT
qiRuT el WRTeAT Uil STl ffiel Sfor it & &9l TaT
PRUGRITS! T&cid PISSId 9 ATed. qT, fheeples T=IRAST i arst
SRAUGRITST Oharielens Haffee qRIT 3Ted SATATST f2refm Uep el farer are.
Sl ShelTel] HifiicTel ST &t SR e el et TR GART T el TR hyell
SUTTATEAT T T ST AhgT feret STTet SATOT GE=ATeT R0 A Joa AT
CTRICT. EIel eI Peel! (ST T P UTd qufl {218 81set. S ey
UehHepiefT HelTe ATEUATE URATHIT ATET. ST feeiell Jrhd ATl 9.6 HEd

goffdet arre.

99




el 9. — The Payoff Matrix for a Prisoner’s
Dilemma

Anil
Confess Remain Silent
A B
_ ki 5 Years for each | Zero years for Sunil
g 8 20 years for Anil
C D
E 20 years for Sunil | 1 year for each
% Zero years for
2 Anil

AT Y, HaT ‘A’ HeY ST, SIEl WeSTgaTo! e UM FEurel
AT Scideied] GRUTE! Uat 7 BT Hell T, 3iferedT UM gdf T
ReTT, FrilcTell PYeil e Bctehl fRT& Foset. 31fviefT 8T el hed,
ITAT 20 (ar AT Vet urer guf (per Q) fRrerm fioset. s1fHie o 1fa,
R ATl W ay¥ GO Serauaasit (P ') e el SITSeT (Par'sr).
el TSail/eTy quiou) AR SRIA, Giler dretal el el AfTetell
el PRUTT TS Blgel. STV 2 31T DT ST YAeboful AT Hefed
RUFICT SFTARUT Ral AT hefet _cll, <Iegl QIaiIal T SRIdel el
ATYET TS BISel. IeaT QIUE! Byel PR, <eaT Tedeplell U quiedy Uasit

U a¥ (&'T) Mard (BarSt) AT AT M8 FHobTel 3. BerRIeT
ST 31T Pierd ISTERVT AT SIFTE BEAHT QM dTsC MEHET fHds H_Tar
GTNTT, FEUTST et _UT febdT Qi TS,

3ICUTRIPR IR Sicgl HicRued™ Ffda hetedr febaeiedr demia
The R fhTd ATER AT deaT AT ST YeSRFTT AT dRTaT TR,
JTIPR TTARIELT TUeT FRIET DT AEPRT PRI & BRATd ANIe. AT,
TARIAIT It O FaSuar Thuem SR el JMMed. JAThs
ferpuarell, Rrpuarl ofor geer frpuarl Get s iU U

R?



STCIIEITH/TAT DR IRIIEY ] Fefr™ T fhar Feprardt aadr
SR 3118, ITCUTIRIBR SRATIRIRIT AT STSTRIA T 9T (shares) ATGaUITATS!
T HRUFTET AT A ggTd HeHTit Blvaren Fulg o9 et Ty,
SR HFU g (Kinked Demad Curve) 3iR<ca $de  3feUTEdR
R DT YR/ DR TIARIRIERHEY 2R 3T8T 378

9.90 WY TM™ITET Wed (NORMAL FORM GAME)

AT TIRRUTT W6 fehall TH-1ebTg Wb FUrSl divrciier Al G = (S1,...,Sn;
ul,...,un), 5, 5AF i € N = {1,...,n} AST, Si BTV i AT UIATST
IUCTeY JFCIeAT g UFIHaT e 318 : S1 X ... X Sn > RE WG i I dIF

FHT-ARRE SHAIIAT heale. Wesred! Ul Haes el T el
RUICR g el TR SN WolsH! WesetedT YU IR <xdicel 3fdeig

3R, R, ui € @M F-ARRe TN Bl 378 S Warg i
ui I SRR Hed drequaTaT HIT Rl (S1Y UM Hed TR e
fraTereaT Hewia Hiotel! SIdTd). A, Webre | JHETd A8 SR A Uid
ST Hod ATGqUaTET YT dhell (T FHCAR). & STl el &Rl
ST T & A ST 3118 bl Walg N = {1,...,n} 371ad, Udd WSIGAS!
Suley GRUET H9 i A Si, A TP i feledr uid ufEd qed
IISIUYTAT Y DRall. T feRT. Stegl theh 2 Weolg 3R, cTeal Tt
S fIeaTHTOr MUY f3-AATTER (AT Tavey) Wb HfHfeIc %o erahal..

1\2 left right
up 0,2 | 1,1

down | 4.1 | 3.2

I, WYobTg 1 < GV &R ST WTed) SATET SMOT Weshg 2 T UHICT STlT AT
SIS 3R, UI® BT e Ufdedl HHid 1 a1 Bl HSah/arT 31T 31Tfor
ERT ShHID 2 T8 (IST. ul (R, SHEIDS) = 0, u2 (TR, SEDBS) = 2).

a3



9.99 fRgd MPRRERY VS (EXTENSIVE FORM
GAMES)

IR TP RIFERAY WeSTHEY IV DT Tel Wabell, Tedeh Waslgell il ehell
T BT & BRI HATEIT 3R, TS DIV ATeT SUAe 37Te JATMOT YA
gTTaTl/ATl IS A 3TTe & URYIT aove-T, T ATfed) feft 3R,

TS BT ST 3T ST et e 31T ST IT ST SIS Sy & 1) T

SIS, ST ST Teh 31T AVIRY S RAT; 2) PIVIATET S TSNS,
AT I ST SSUIRT e SAfgeliar 41T 318, WiST Frevm=im srsrar wiert

BT hRT. ISTERUE, ATl 1.7 U STTS 3Te.

/.

Tt . 9.9

i, el dffdelel sl 1.8 & s el SR &1 Gl JF 3red

SAIER fig A wdid aigrerar aa (B a1for C gR). a¥rr, A afor B C arifor D
ol TS elel THIHS 3Tl T ST Ta.

TP 8. 9.¢
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T 8. 9.9

Ul fael ATPRATHY WRHE WRISaT Wb T, T H1S, STSAT Ui
M /g (Aaeear MY fSgaesd) Westgel dred, Hifgcir 9o JATfor
U ATl MSaRiel/NgaRel Ucdd WIS Thef(-saii/el 2t
THEY Ell. WG AL WAL Wi HUR BCh (agent) FHIE
ISTTEAT WSITE I UhehUl feball TIehRHeR]/IedTedT WTHEY Ul BIGUI. Siegl
B0T {TEegeh 318, AT AT Hfcl+Teree RGNS FRITIRIREAT dbledf-iep
YRG! AN P fael! ST, Adeea MSHeY FRFTRATST PIVRITEr Higaalt
ATEY, AT Yeh ot Sieel Rl MS/fNgAed el Sl degl gatel
IIRETER AT faeur ST HRUr STaede 318, Sal. 1/2 =T YHIGE
dYC ST 1/2 FHRIRIE ARID/SIh. HIfedd! e FeUNT fogen W ()

{n1,..,nk} ST BT 1) T WDTG | AT T TSGR/ RGaR BRI 3TTe;
2) AT Y MSIR/fEGaR AH ATeiT Suereel JATed. I WG |, SATe Hfeel!
IR gAY T8, I AIfed! Gaciier [SeHeleT Wb 3Hleswg el e,
IR <Tcfter Hfeciedn sTexier feHEeT e IRaUaT TeM 378 3R el
TRl ST, IETERUMY,  3MTpeit 1.10 Fellel Weorer faaR rT. I, Weslhg 2 ol
HIfed e T Wrg 1 7 T fhar B it it 3172 SATMOT X = febar bt ATEY;
quT 1 7 S T St ST TS T ATEN 8 WIS 2 AT WA bad A ATeT. Al
WS TPl 1.11 TEI ATSIT Mool Uil - SRIAAT 3778, Hfecl! 1o w8y
ATSTAT TP TSR (TR 31T Qae=ar Mt airesar) H1fge! FaTeT delet
arey.
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el 6. 9.99
fsepy BIGUATATS!, BPIUTET TSIER/NGAR, DIVAT WRTgeN BT 3Te,

RGP BleTalel JUcTed Ted AT DUl Hifed! Femed Ma/fdg
I 3fTe, MoleRIel/fagadier Westgel! ATfed! AR PR € W 3.
SR &I MEI/Ng eprd Afeciedr e 3RAcle, R AT MSHe e/ fagaeier
JYeTeY BleTalell AR 3RIT UTfevid, 3T Wlg Sucted] TIITIAR
feig/TISY e o QT STTOT & SAef AT ST HTTed STTcl. SSTERUMeS, 3Tl
1.10 Fefiel W™, WebTg 1 o Hifed 37Te Y, SR A X Hefefl, TR Waslg
2 &1 8 Fosel, U SR AT T fdhar B &ideT, TR WoTS 2 &1 AT Sdeh! Hivrt

fohaT el 3E & SR ATEL. (TAT Hosel df T fdvar B TaeR ecetel
KRerc))

%



9.9337-E® afRquiem quTfereer (SUB-GAME
PERFECTION)

Ueh T8I Qs Sl faeel TaRauredT e | 3R <ITell JU-LJed FBUreilel.
SicgT HRflel IRU/SAMPAATAUD & SU-WIYRd HIifed I, deal &
WIS HSTel STV FHcile] JU-YBITSIE! FHIT e, qe-3es gRYufeT
&l YT A T WoMed AP BRd. SR WesTedl Jedd JU-
WoTHEY 3R 3l TN 9T FHIST -8 YRYUT Sedra Fecel SN, SU-
WosTeIT dfchepRedT faaR el STl <iegT Tl Ueb <ATell TRHTINC o 3RI00
WD I, FI-GBMHEY YRMYeb To/feig SRAU e TS AT T
TS/ fagHE T e BTereiTel! ST HTfeclt e He-IoTHERr SRV SATTeTD
3T,

Y fHgiamed, Su-We gRgul FHdle U MM WobmHed aTaRed
STUITRAT ST AT IRSPRUIGEHT. o5 ol Uedeh SU-Gbred +eT
A OfdFRcT PRa SRICIRT GRu/SEu/ IS/ U /R
IRIGST & F9-W IRYU FHdleT 3. I TaTRepyu, JTem 3fef 3T 3718

I WBTEAT PIVATET TR, T fSPIUMET Je WRISd acie, WS (F8Ural

SY-GBTciiet) e FHdlere Uit dRa arier urfesy, JTarmedt deter et
RYer. Ry TSquige Tder Affed R Womed 3U-We aRyl FHdIe
Wﬁrqﬁ’qﬁ 3T & Ueh 2Teq 378 Ofl exles Secg, Pe-l Jirl 1953 HeA
AR el BIAT M "TUD WATSelT Wodred] ﬁ?ﬂﬁ?ﬂ'\f T AR
WWWW%WWWWWWH&H
ST YRATHIT 318 AT FCITETedT T 3T

FITfT e dTecila He-Wes IR TR SRATANATST Up AMHIT Ugel
TEUNT HFfleT  DRUISAThA/JTaue  (Backward Induction). HFfcTHRUY
31shH/ T[cTaIv]eh FEUrSl TRITET FAred febarr aRIeIciTear JHTHINE, S8
forarar w9 FfHd RIS, Josd AR dd aRuITE R, AT SifcRT
coTeR U ST 3Te AT YRIGTUT e JATIOT T &1l pIUTet et Faiel
ST 3T & AT o e STl AT AT aTR &, fHofamear ga=ar-d-
JICTT IS BRI PRI I 3Gl A, YD TSI RRRIST (FEurar
gD GUTeg Hifed! GRS Ul ot waiH ol FEiRa dadd &
TfehaT JRY FTe] &<, ARTeT IRU/SIEhH/ e Jrar 91oR Yo 1875 Hey
ffeer forTer SRR Peft AT BT BIAT. UL TRF UboURIDIAT el
forarar =R a_ar aTTfor Sife HeciarT Ui FvTed afvRerdia e/ forlt
UGl ATGIUATATST SIUTCT fSpaT rTell & FHEfRe sheal. HeR ar Feoidl ol
g BEATPIR/ECD AT Pl Prel, N AT < AT el R el
el T BeIPRIA/EICDhT SUGThdl AT@aUIT=AT Peitd! (e Pal. & fshar

qu




gigel Arfeciear Faffea-fafT e WaRITeT e Su-we givgul FFaie de
3fTed. MY, 3quf febarr 31quf e Westar HRflel URUI/AFIhH/ [T
TR el TS5 STl ATal RUT ITel el (singleton) TietedT ATfed! FaTaR
BT PRUT AT ATe.

SarexuTe, ARfleT IRUISAH/ AU dIo -9 gRgul eIl SRgur
3T 1.12 L Telt Seffdel 318, Wesrg 1 AIST GRUT {Up, Ug, Dp, Da} R

&t ST, TR WG 2 IS {TL, TR, BL, BR} FefleT €IR0I 3772, IT ITER0MTT
3 UMY IU-WBIE TR IU-S ST,

P
Player 2\

U
5, 2
52 (3,3)
Player 1
Player
D L
T 0
Player 2
R
(6,2)

3TPeil 3. 9.9 IU-Tw givqof AN (A Sub-game Perfect Equilibrium)

ATt IRON/ARTHH/ITa0D a0, WG TH IU-WBRITS! Fleiiel fshal
ERGICE

1. Pl p 3T q AOPY-WD : WAG 1 A Bel-TSIIN/ATT ST SR
PRUGRATST A (~SII/ATH (3, 3) A WAl 1 Peil e, e Pell L
HTST ARSI/ (3,3) B,

2. il L AT R AIST IU-es : Weorg 2 3>2 Aiat L fepan/epedt avet, e
et D A1et HaeeT (3, 3) BT,

3. Pl T 1O B AIST IU-Wes: Weolg 2 Weblhg 2 AT HGGcl Arequdrdiar T
il e, s Pt U A1et Al (1, 4) BT,

L1



4. U 3nfor D fohaivamdl Su-wes: Weshg 1 Weslg 1 3T HieGeT aiequardid D
ERIERSS

31T YR, JU-6 YRyl FHcilet thetf-sa<ii/etr (3, 3) &8 {Dp, TL} arre.

9.93 9 (QUESTIONS)

9. PHETAT DielR Sy forar,

2. g SIOT FAf3IT GRS 72T AHileT Rt AL STl o TIE .
3. A JATMOT STeh TIRRUTT ¥godiaN g foraT.

8. IU-es YRYUTT/quifereT areR S ferar.

XS
o
XS
XS

"



Jrff3adar T S

YCHh T :
2.0 ey

2.9 offAfaaar
2.2 IfHfaaaETe fFas

2.3 SINGIH SIS IUT

2.8 JUTRIT IUGhaT RIGITIAR ST CTesuTer SUR
2.4 RIS
& T

.0 FY

2.0 IfTEA

® ST HeboumT SHSI U,
o T FaSiht aheuaT I,
o TG CIBUA SURY HIfgd o Hul.

2.9 3rff¥aar

ITEET AU D GIRIMHYT fas PRrdl S St Y8l e
WWW@HW%@WWW&TWW
qTfeeT STTcr.StegT et femT diferedt e stﬂva@sm%mw
RN ST bl AT, TS BR fobaT ST THEUATAT i (1S
o) JrAUITATST el STRUITATST el qFeaT 86T THIEdT (Bl o). Jefty
mﬁq&ﬁaﬁmmﬁﬁmmﬁmww
QTR (FITE ma@rwaﬁfﬁamwéﬁ@ﬁmzﬁWﬁ
%’HTW?T?T@%TFITW mwwmwﬁwaﬁf\mﬁm

(ER TTHTEIU) T8I Teh_IIT RITAT (T §HT) IRt ],

0



ST 37927 QRaTenT URReRTET def < ey i afRore srfifae s
R ST Ydh FHTEY TRUIHTT HHTeIT ST 3R fohdT STl el S
Srepall. i HTed TR gRaciierar Ree! SR 3Rier fercepr ok eroarme

CICAURICIRC G S

JrffEradr srear gRRewT el <o 7 warer fHofumer uemrier S ST
RO 3RICT IR o Tediep fafRTe giRurmreaT duredcr! Arfedt A9 febar
JIETST ST ATIAT TS5 STehe ATal.

ApAT FaSdedT (IR Polcdl/diteledn)3 e FacHed sk
K IBIEREIRS ST

pellrell AT ENebIERID IJUBHITET S pRUT JATITLIDBT 3,

SSTEXUMTY, IMMYUT JATUSAT Sl PRI PRI P YT ShedT Saa QAT O
odrae fbaT 3R FRTRT AREIT GlblERD qur Afeep fhhrrasik amem
PTEIRT JRIGRT MEHE JoTaueh HRIAT B2 GAR ISTERVT FBUIST IRy fdparr
ICRIRICANES CINR S S

g, ReR SIS BT RO Tt MR S A<t FRET TRTe! 38 IR
AT TRt FIffee 3me, fdhan/apt A SUhHAE ATt 8101, heid HHT
Y& < IR STere et &l ?

T JFOT 31T YT TR SUATATS!, JMUSATAT IRGH HISTelT ATt arfey/
R AT e STTel TR, SO UGS SR /eenTaredr
3ATIOT gAY St e RuT erery BT,

faferefieprun/tvgac, fomr @Ret avor fdar arfciRes ATfedia Jeaues @vor
ST MEGRT Al SIS BT fhdT IR T R, SRTRTo
uRRerded, e T fhcht edT Ucaerar amg fdhar o facht ever
JeRIIe IR 3MRd o fFraser urfeey.SIRgHi=ar g fasrsomardt
AT TR fAfSTE efler e e qiRuMme AT Scdies TR Srevarei!
STFIT HIfET IRIVT LI . TRATS WTetiel Uit aToReT ST

2.9.9 WHTHAT (AHATHIIAT):

T BT TRV B0 STt Sl fac. AT <IeT Qe Sebed JRIT S10TelT
T 1/4 3ATe AT SRR BNOGTT TFAT 3/4 37T HHTT & TS
STOT SATRITE 3RY b, GRS FHTIT &l ST ARAR Pral Tel Treed]
STET TR AT IR FHSAT IYATEAT YT ST 3T AT T8

HI, AT 100 IUASIT T oMY Uheudhl 1/4 IR FTel T 3/4

29



SUN/SRIET FTTHT 1/4 TAT JAT FHTIAT GRS 37T DR T FH
JTHATEAT TRARTR JTHTRT 37T

SIR 3TTYUT f{suef A107 thahel TR 3MYeTel S1db (Heads) 30T UET (Tails) 3RT
S gRUM fyesdliel. SR 3YUT S=UT Jo8T 10T thabel O 50% fdhar (14) areaf
IR S1eh (Heads) fasvdTeit ST febar 50% fodT (14) 37eaf dest QYT (Tails)
HouaTEl orear eIy qd A URUMHAT Al kIS 1 3adh!

IRV, ATOT ShepUIT=T AT o V2 + ¥5 = 1 38,

SRI=IT SSTERUII, STIUT 3R eI &R0 bl Qe Shiedl, HuTedl 3R,
5% IAEEd 50% ATIIT,60% BIeaed 30% eTdier 3 35 cad
I 10% ITHIT AT 37722 ST 50,30 JATMOT108 i & HYuf
(FarfeiToT aiRYUT) TR, ST UDPR, AT YR, 50% TN Fosvredl Srerelt
5% fdhar 1/2031T8, 30% THIYT U 2reraaT 60% fdhar 12/20 31Me 3T

10% ATHTYT FHSUATT SFIAT 35% 3Te fdhdT 7/20,32 1/20+12/20+7/20 =1.

YR T AISIUAT Hed RUATATS] J4RIRYY BDIUs! ATHT THIRT B
HRI? AT YPRUMHEY, FHTITD a(~18 IUTT TH et S35 Tebel ATald STor
31 SRS IJURT AT SATe.

Ifehfs Freddr & arefl gRu o df Sare uRemw (Frsufxy) giger anfor
aRury (fersafxy) & FHST TErer hiedn FuidieR fhar srvarar sremRa
AT, TR HcTepTadlcl UTfeetedT TRUITHIRAT aRERER el

HUTRIT TURIARUT HIEE! 3NN, O S He@red] SURITE! UMT HRUATATST
IR STl S JATISATAT DS fiersid qui BRUARY JTOT JeT HRUIRT

e HRANT. ATl Yo SURT STl 3UTAI Ho 30T SRRT SURT 8T AHT
CIRUILICIIRCRERIGRIRIURIN

R.9.2 3T qe:

ST Ter JUfeT o & O e ufRurEielt Fafer Hgegrdr  wRa
IR 3, T YRUTHTIT AHIAHE o T8 dTaRel STl 3Tufard
9T Pl U ANMM RO JSRRUEE, AT Uh g
(variable) ame-carl I 4o 50%, 30% 30T 10% 3MMed for gt
T AP 1/20, 12/20 30T 7/20 3TT8.3T FhRUI AT SUTRIT T
(1/20 X 50 + 12/20 X 30 + 7/20 X 10) % f&ar 24 % 312,

TAGUEbTeT IRTETER R ehRal 3TTeld: Jerrges Uiy Q3R £ 40 a1 Algeel

fAreeatl, TR Srugeges Tf 96K £ 20 A1 HigEalT Hosdl.
R




T FhRUTTCT JUTEIT Jo Wletlel ST fel ST:
3T 7 = Pr (I91) (£ 40/218R/4TT) + Pr(3mzer) (£ 20/213R/4TT)

= 1/4 (£ 40/23R/4TT) + 3/4 (£ 20/2M3R/ART) = £ 25/AR/ATT.

ARG, SR X1 37T X2 o S §9rey yRume Rfcier 31for gl
ferepTetrert FHreadr PR &1for Pr2 gR feeft fiefl 3r¥er oR aruférd 9o E (X)
ame: E(X)=PriX1+PriX2............ .. (1)

2.9.3 gRaceiedr: (Rar, dwEad, 3R, Ia ) :

gerrdl (variable) aRecefierar fibar Sherrarsurt T Je foel sHTOT
TRl foheT fagRelell 3Ted.Sarerune], SR =erean (variable) Fegrr
ufeer & 30,35,40,45 30T 50 30T et (variable) Femm gurT =
5,10, 30, 50 3107 70 T3 3 TUE Bl &I GHAT AT GRecTferelm
Ufecar FameT SR 3e. uRadHeiicia A, T8 fdhar A3, Hecard 32

SATIOT T ITTRToodT YehRUIHEY =T SR GHSIT, JedTaT Yfgell & Feurs] Tl
fafere fepepedcar urer dieTosT AH-AHe et ETaT SSffadr ST FearedT SERT
Wg gEaT fopdeucedr U @EAIHHlE grEr Sfarder  ufger
aRuder/aRRerdIdler e giRacefierar anfor ga=m gaxundlel Sod
qiRacTefeTar Arr & Hecd 31Te &l Ufeell WoTg AT TOTSUEH JAfereh FeTel
DTN T,

IS 3MUUr M efufed SuwT  (£1,500) 3GelcdT & faght

APAHA IS PRI IABRLIRAAP & Selleilak  (commission)

3R - FTeT ferghl RISt £ 2,000 30T HegH YTTRITST £ 1,000. 599
AP ggADIRT £1510 I <, U FIHRT PISCAN/ 9IS ST
£510 foeweT da= <.

SRl AH=ATHEY T AT SeU=T 31 BRT.5 (£ 2,000) + .5 (£ 1,000) =

99 (£ 1,510) + 0.1 (£ 510) = £ 1,500.9%g I AT TR AIGeATT
aRecefterar fF= a1 aRacrefiercrer for N or UaT SURIT el SIS STahd of

3RY TEIT &R Pl IRy AIGeT 30T U Hagel ATl qIS Hib,
ST frerT FeuIdTd. Wietler ARl &1 feht Aep=aiaral SUfdr ST

NI IT—~IT fore 2o /e9ifaa

13



Deviations from expected Income (£)

hT sh. .9

Outcome Deviation Outcome 2 Deviation
Job 1 2,000 500 1,000 500
Job 2 1,510 10 510 990
ufgear Meeid, TR foae £ 500 31TR:

31T YBR, IRRART foaer™ = .5 (£ 500) + .5 (£ 500) = £ 500
AT DTS /ATBRICT, AR et TUT Tefler SHT0T chedl ST

WRRRT fager = .99 (£ 10) + .01 (£ 990) = £ 19.80

MR Ufeed! ATpYl GHATIET q¥e ST eebIeie 378 DRV UfgedT

ApRIcier £ 500 o WK erer ga=ar Aresidiel £ 19.80 <7 AR
EESEICEIRCER IR IR CRE I RIRC M RS RN INRIRCICZNE RS
AT AU JeAIRET T aRumHTell Hefeid Hiseedrear ferierre

IR TR 3118 T H177eb faaretIaR (02) Sf F=icrd avHel 31T,
ufgear Maeidier IRl TR faae T RN @reflergR el S

=TT (02) = .5 (£ 2, 50,000) + .5 (£ 2, 50,000) = £ 2, 50,000

Ae fa=er £ 2, 50,000 AT HHTEAT SRR 3afdar £ 500.

AT IO, ST bR STl AR ferereteTrel SRR Whefiet ST fereft 31re:
=TT (02) = .99 (£ 100) + .01 (£ 9, 80,100) = £ 9,900.

77 farerer (@) £ 9,900 ¥ & 3118, fbar £ 99.50

YU ST HISUIRITST RFTeT febeT J1eTep ferrer™T amoRal, g /ATy
UfeedTIer HH! GhIeRId e, AddeledT ST fF~TdT 37T A faaer
3fTep TRUTH 3R,

2.9.% foof ot (Decision Making)

HHST A0 X guiF PetedT S fIht Ap=aiddr T fFaed Smeid.3mur
P At ETet fehar fFrasrd? SR 31T SIRGH AT axal (SR ST

2%



TS el )R MUV GERT Al BT DR T YfeedRIRErd Jufard
RATET & U PHI SIRGHIE. 37T HS 190 Ufeedr Alesid ueded

Higgeard £ 100 Siedl, ST UM Alsear £ 1,500 a7 £ 1,600
W qreet.

AR AP 3R U et ST 2T

et 1: e I = £ 1,600 B = £ 2, 50,000

ey 2: UfRT U= = £ 1,500 )b = £ 9,900

yfgell AepdIged UM U~ o UV ot SHAT B U ST
IBIERID 3ATS.PIVIT AP Y Pall ST & ATITAR T AL, IR
SITAUT SIRGH-IHT 3, TR 30T IJod UTeI Iu= AT Foef Fre=Telm el
g % e, W SIRIH-faRTed eahl gaarel! g @ e, Tufér
e ATIOT SR AT Se Med BT Siieied] Sq~THeY dlid Y (0 8195
DT & UTEUIATST AMTUeTeT ITeeh RIGHT AR HruaT! ez e

2.2 rfHif¥aaaTett ff19s (Choose under uncretainty)

2.2.9 ff¥aaErelt fras: Siesf=ar @99 urem=a (Choice under
Uncertainty: Preference towards Risk)
clleh aRIeT STRgH et IRUTHIE HedHTT BT e DT ATl GUH HRUIRITST

3T GRYeT eI ISTERT duRell. URq & o 3R A g foeepra e
BICTT. A2 ATIV JTHRIT: UT6D (SR AT AT GbIarId YARIHET
g FGBUIT=aT SUTheia oTél dhfore ahral.

AT ST GeT9 HRUGRIATS, AUV Yo e ATaRTT feeiR ol , Feurol
ST AGeT & JeesiT STARIAT GE HISTe STl

SITHRT 5.1 (3T) SR I ATV SARGHAT fEA QeI TS qui
PR ADAT. I dsh 3N T SUIHA(SUATIIAT) PRIBET <, Feurord
SIUSATAT T UTcTas el IUTATST U BIUIRT Sucherdl UTcfas! T,

SUIRTET gTaedt 10 O 16 I 18 Wid dled BRUT S0~ £10,000 T
£20,000 T £30,000 T aTe.

FATU/IR, T SUANTIAT IUGThHAT 10 a0 HHT 8IT Sfeal Ica— 0 o £
10,000 T a1, 6 I HHT &I SieaTl S~ 10,000 T+ £ 20,000 Tt
ared, 2 T HHT BI SieaT ST 20,000 a6 £ 30,000 Tid aTe.

R4



Utility Utility Utility

B
18f=——m————— 18 18— m——————— B
1 |
1B6p=————— 2 ! ! i
e/ i :
Upeeey’ | | 12fm———me S |
18F=~ |C‘J : : : : :
1 !
by o i ! |
il i 8 i H i
o ! 1 | A : I
(T 1 i . 6~ | -
o 1 1 3 ' 1 1 N
(BN, i 1 ! ! 1
O 101516 20 30 Income O 10 20 30* O 10 20 30
(£1,000) Income Income
(a) Risk-averse (b) Risk-lover (c) Risk-neutral

ddhl oh. 2.9 : Risk Aversion

JITAT, FHIT, 3MMUer 34~ £ 15,000 T8 3MTfOT 31T Uh T quT eNpTerIdh
Al faER R JATEId SIS 3MUel S~ gUe £ 30,000 Elget febarr o
10,000 SUITAR GTeiT ASeT. BT 0.5 B FHTRIT 37T,

JAMPpeil 5.1 (37) 7 IRFfdear =m0, £ 10,000 =T Iq=nell Haifer
SUGHTT/SYANTIAT ¥R &7 10 (fdg A) 317e 3ATfor £ 30,000 =T a4 Urcidreft
Heferd Iugchal/ SUAIFIAT &R 18 (g B) e diepiaries Aleira et
LT PRI PRUT LD 3TTe, SARTST STIhell/Suaiie €13 (fag C)
3T T e Hediep PRUATAIS], A0 GRUTHT IT=Ter Ufed oo

HIS], 2Teha.STTIOT SRl GEIMT Hed HISKT STTRId, 78U JATIeATeT Tufere
SUGherd/SUHRITE! TUMT RU STaegeh T8, 3T IuGchel FeURT g
T gfRurHiel eI SR /[SuAII SRS, FHRITTER AR
EREI RYIG R

I wepRud, Juferd ISwghar B (U) = 12U (£ 10,000) + 12U (£
30,000) = 0.5 (10) + 0.5 (18) = 14 37T,
T GpIaRIS ATBRICT ST PRIV e feet ST BIRUT 14 8 Sufard

SUGThHAT 13 AT Hob IJUINTUEIT SR TS IT ATDRIT DIUIITET GepT 18T —
g £15,000 T ST~ 0T 13 T SUNAIAT ITcredrt &4 <.

T AB GIBIERIS T8, W AT Iod AT I~ 371 14 & Ied
R IWIhaT AT SEr ARIAT oo, SR AT U IuYhell
TG TTBT SRS IR IV HIBIEIID PRI B,

Fffyaogelt fos: SRgdar 9 T W= Choice  under

Uncertainty: Different Preferences towards Risk:

&



SIRGTH & PRUITAT Alpied] SToHEd fFTaT 3. Pral SR H-faRTerd,
SR ARSI fieiear Scaem aEmT < 3Tl SRd -
gfiipel/fRIges FeUA el Sk, Sl SIGHRAT ddid qaid G
SR 3. TGP Al 8 Had ARGHIAR (ST BT BN - ST I, e

fomT, SR T, BR/ATEAfIH SmE!, WY e ReR I Sad
SXdieT amerTd.

3T 2.9 () B ARITH-RRTET HRUMAT S<RIAT AT BT QIR Shie)
fF1f3T I~ 20,000 31 A febar1/2 FE £ 30,000 I~ UMY
AB AT AMOT 1/2 FHEIAE £ 10,000 T I 3G, AT
yTfeeaTyE o, ST Scu—TR Suféd Sughar 14 o, fig A W

SUNFIATE TR (10)37f0r B a¥ler Su=ifidr (18), offor @ E o) offaer
I

ST 3TIUT GpIGRID el Fafer Tfaa Suarticrar e & o

et STIRel F% ITdhdr SR £ 20,000 SIRG = BT HHTE ol 3RIT
ST MGt 2.9 (T) 7T S (16) SR 3T 378, & Giprarad Arpt |8 Ufer

SughaIuer e ST 3Tk (14).

ST &Y SIRA-dewer e o fAafie Seu~1 onifor e Sruférd Icu—~ag
AT IT= McquaMed SR SA.3Thal 2.9 (C)12 T I

GHTeRIe£10,000 3MUT £ 30,000 SRR Ieu=T fHT0T Rum=aT Arepereft
T SUGRhelTaTTe, SIkT 20,000 I fAfATE I~ UTH HRUGTR IuGehell 3Te.

3Tt 2.9 (d) B SIRETT SRl AT S2ad. I Tehvund, ST Sca=r
UTET IuGhal Sff 1/2 Furegads £ 10,000 fbar Fwregar 1/2 98 £

30,000 3RY rehct T 20,000 =T fATRTE Icqw=rel Heiferd Iuchaluer STt
3Te.

E (U) = 12U (£ 10,000) + 1/2/V (£ 30,000) = 1/2 (3) + 1/2 (18) =
10.5> U (£ 20,000) = 8.

SR T RIaT 780 lidh SPTRTET JATHa EA.uRg §a HHT ol
HGAT TETON o=~ fhaT FoiieaT Sraciia S1Rd -SRI, STRIIT gHT &
areft Jaad a1e St TREM-fRTed e=hl SRS EUT TTSUITITST SUaT TR
3T,

RV



SRGH g faererar & & R AR ST gieeRie Gy
ST ST SIREM BHT 3T Hed MfAd Belr o1, ST PfT 2.9 ()

10T SWYhall e 317e.£20,000 AT RIS ITUIE dipTarid AlHs!
HUTTAT SRhIT 14 T SUTEIT IuGhell UTH el 3Te.

& JATHIT 2.2 ALY Tfer 3Te. AT g F IRET I 378 &frst o7 draedt
3MTe, St A% YT AB T S9N BRA/GHISI. IR SR IehTaifdfire Seo=~
£16,000 34T TR 14 T ST /ST UTcTes] STl UTH bl STTs 2Tepl.

JTAMHHR, £4,000 o7 IRGHEHT, e EF a1 WeR S omg |, & Scqw=reit
37T TeFHH 3TTR ST Tl ST ANDRT 0T GRIAT At JTe Tel
TCTRA/IERIA 3.

Utility
0 v s o vt 2
i
E ]
________ 1
F 1
1! :
1 !
fofsd 1! :
I 1! 1
1 ! 1
1 1! i
1 1 ! 1
1 1! 1
I [ 1
M {2 |
O 10 16 20 30 Income

(£1,000)
Flg. 5.2 : Risk Premium

3TelY . 2.2 Risk Premium

@ I bt TE-Ifigd o § FEftd SiRgHRaT SaRedTaR T
IRIAT IITR AT ST, G TH-Hfcrpel lep g
e IR SRTICIT SIRGHIAT UTe=T <dTd. 39T 3RY UTfel 3178 6,
SiceT I gRurme e, £ 10,000 31T £ 30,000 & SeUT - IR WfFe £
4,000 3T,

3T AUV SHT Hlprerid Apsren R ewoar, samed £ 40,000
I fsquaTt FHTI10.5 3MfOr SUMFIAT UTededt 20 31 31for 0 Ieu=
fesuaret 0.5 HHregdr THIfde 372, Juféd Jer w@ier £ 20,000 37,
IR U Sugehe B 10377,

3{uférd Sugehar = .5U (£ 0) + .5U (£ 40,000) = 0 + .5 (20) = 10.
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£ 20,000 IT fARTE IcqwTelt FEfRIT IUYTHAT 16 T, SR ShIcT AT
THIBROT YD IRV AR Al <hl 6 Uhdy SUAIRIAT THA. AT TR

SR 89T £ 10,000 AT FHF 318 HRUT £ 10,000 =T AR Scgw=rht
SWIhdT 10 3Te.

1y, o <ream £ 20,000 snfé Sca=rddht £ 10,000 <95 adar of
rerm 10,000 = fafRrE Icu~ Mosg @3 echel STTfOT carelt F= Sufér

SUYHT IR I, AT TbR, TRecferd ffcfehl SR 3rdef ferefeht
gepIaRIe TR CTRUITATST T aehl U SUIRT TRIR 3.

1.2.7 INfyaaErel fas: SR &t @R (Choice under
Uncertainty: Reducing Risk)

Pl TTed GipTarId TR FESIT of SREM-Hicidhel aomTias! JIRIH-
/T 31T iU GeeiT, SR ehl I ATCRIHE T Sfeflhelet a7 e,

g, fafder gereaT eierarid TRRer=T AT PRI, Ted AT
SIEM T, JMTdT 39T i AW auid wodT SATeR IT6d g™

farfreftepvur, fom, fFrast oTTfor AleeeeEet e Hifed fiesq erhar.
2.2.3 ff¥aawareiler fras:faferedr:  Choice under Uncertainty:

Diversification:

TS Tl ARH-ORIE®  SMTeld ST dibede qRRe e frder
CTBUYTT Y Rl ATV el DIHLTel/SeTleiedT JMERTER 37eides fashret
PRI BUITET/ARUITET AR AR MBI ID IUDRY fAhdMT Il I
BT TN T (1S BRU YIS T8, 37, Jeiel gul gam™ fabelt
TRA fhaT o 3Rl IRIT JreTell WHT Jrel @S e ATel. 3T fashrear

ANPRICT cTelel] ARG BT BRUIRATST ST SIS e BT T aRTeT afes ?

fafefirumer aier & FaT IS g@Al - dJod ey Hod  TH
TRASS gy 3RYeT MM T=TR-U=TI SISl 37Te 30T Jor ST SRt
STAUYT GTE-UT AR 3T

GTeilel ol JATIITRAT JTUT AT DD I (TR BHISR) AT (2T Bl
feep=T febcil hHTS o Qehell & UTg, 2Aehell.
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I b R.? : Income From Sale of Equlpment

Hot weather Cold weather
Air-conditioner sales £30,000 £12,000
Heater sales £12,000 £30,000

SR AUV Peh TR HISIR/ AT et I fobdT theh BleY/ATTST fepuarer
BYdel TR ITFT Uedel Iu~ ThaR £ 12,000 fdhar £ 30,000 3R¥eT 31O

3mferg Ica— £ 21,000 [.5 (£ 30,000) + .5 (£ 12,000)] 3T, THSIT YT
3TUCTT o5 TSR ISR ST Bz fashieed G i f9r[T fafdedm

MU, TR A DIEBEa™ 3RTel sl 3l Icq~ Addid, £21,000 3R,
SR BT TR 3RIeT TR YU TR SR faghiaq £ 15,000 30T EleY
fashiqT £6,000 P9, SR d US IJUA R AU TR DS
fshTFTE6,000 3T Slew=ar fashiq £ 15,000 $Hg, diurcaral TRk,

farferefiep=ur &hee, SATUT Tl Wb Ty Seaw=Trell 84T < 311for | aiep )
el

HSIel B, cTeaT aaTel fqehl shAgpa Bidl. URq fafdefieprumrean dererr w
AT YA T8, RIS 70T ST9edT Here fdhar aaue Hefer fafder
SUPHIAIST ey dRe ADd, SA YRV S FeferT A8k, aroid
STYUTEBTET STIRGH &3 B0 Srepell.

2.8 fadwet fras: fmr (Choice under Uncertainty :
Insurance)

3T 3R UTfEel 38 & SIEH CSUIR Al G CIRUIRITGT Sed=T
ISR TR SR, ATy, el fohwey smfére Jepamiredn aRiaer

3T, ARG TV leh T BIUMR T ol PIGUITHIST YR faT
TG Po SITBTICT. SIRHH-CIRUTET JTUET el 8T Th FEUE 37T

foHT RS RO TEURT TETRT SRhIAAT 1T ST a1 AT FH Sca=T fad],
THT Il HT &1, IR BIEtel 31T, g 3iferd Sugchdl FHT0T el
SR B Bl AATHIIhIDS Jod I~ 3R AT THA B RIIRT
ST BT T~ ST
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FHET TETET ERATAB 10% AT AT hudT chl T BRI ERHIST
BlScT 3TOT 7T 10,000 ORI P HeT IR AN, IrAdbs £
50,000 T HTCTHIT 318 3RT AU T,

GTeftel TehT 2.3 8T T BRHATAD™I JuiT S TRIag S - faT Preur
fehar fomT 7 xv/BIG

awr . 2.3 shows his wealth with two possibilities — to
insure or not to insure:

Table 5.4 Decision to insure

Insurance | Burgalary (pr=.1) | No. Burglary (pr=.9) | Expected wealth

No £40,000 £50,000 £49,000

Yes £49,000 £49,000 £49,000

fomT TRET o ol ST ST Huxiiaed st R ATl & arel
QIR < T DRC. TS ERATADBIAT Jodl UTciord! JAUTEIT SuchlT FHT0T
8l, PRU arel IRRRRHE) fRele Sugmdrel T el e
SHINATST FHT SR,

q_\jg SicgT faHT F9ar deel REZSISREIIS ERCIEY SEESOFIRSIRIECG RN

TJPE Hlel el JAATTDR, AU Teted] RerdiqT duxirer gedicRu
e THUT SUGthdll dTeell TTesT. ST HURITY & SXIcRUT fI=ITgR 49
SATEY hed ST,

Ihl HEHT 3T DUIepg AT fdepd BT ST off faepudnd dost SR,
ATEROTIY, fOHT HU=AT T%T dTSUI=IT HU~T AT ST O\ T Sard dRoT

T AT 3T 1, SfegT T ARG HRATH/T PR Iea] AT JU B
SR HHAT SRTET AT

SR TT0T & AIgaT HeeredT RIGTTeaR JTeTRd 318, & STUedlel 3RY AN
T SR Tebel BT TTgieed SN SIS SIaul Bolv ST RT3 FHF
HCHAT TR GRUTHTIT 3TSTS ATl SIS 2ehd,

STTEROTY, SR Pl JeHaTSe/aTss T fAdd 3™ier, o) e fafdre

qIETaTeTeTaT UL BlSel DI el & FFIAT A A8, W dre-Tdretehiedn G
AIGAT TeTehg fapelt STTETA BlciieT ATaT ARTeT SFTHaTaReT SIS R Jsel.
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AIGAT JHIUITER T BT, ToHT U1 WA 3% eIl T ARelel ThUT & &
ROIGAT TPUT A< SRISRIT JRAcHIe]. 3TIeAT BRBISIT ISTERUIN, TehT
HIUNITAT HIfed 38 &I IRAT BRI ART BTl 10% T 3R, oxF
3RICIT, T £ 10,000 = JHAF Blgel. AT SARGHIT AHR SAT0ITATE,

T AT 1,000 (£ 10,000 X 0.1) TIT VTR THATTI! TUFT hetl, TR BT
THATHET HIGT LT 3T

SITAT FHT 100 AT IT GRRRHEr FAFR ST AN SMf0T & J Tt
HUpg ERWPSAT AT @RET Rdld. T ot ar yederetr £ 1,000 =T

fOrfeRrH/8HT SR ST 1, 00,000 =T AT el TIR BRI SATTT Teb<T Ho
I A,

forT ot & Hear ST fRigiarR g T8 99 St IS ShiTet
Jféra e qui SIUgT eRIaT I I WHET od. ST WK, TPl

TRUMRFHT & £ 1, 00,000 TIT SIAD IR ST HUF AT T IHHUET TR

e ehu=am SUfarT Jepaaiive SR fHZE/EHT Ul SR 31Te RO
AT AT YD @e AFEUITE RS 3RI F8UA I ol [T
HUHIDST WG PRUITIET - GHT SRl U] hRaTel. SIRI A CTesu T Ueb HRT

2.2.4 ATl fars: Arfech= g (Choice under Uncertainty :

Value of Information)

SiegT GRUTH SATET ST <egl UTee & Haifed Hifedrear JTeReR ok
BT, SR AT HTfSc SucTeds 3RYeT OR AT SAIRGH PHI o Aehdll. HTfee! &l
Ueh HicgaT aReT e Tl fehHel HISTRICT TR BIdTd. Ul ATfeciias
JUfé Hea for qui HifediE SMfdT oI FrANleT W FEUOIYUl
e T 81

HfEcier Je UTEUATITS], FHaTl el Ul TCI3R/GPITY aTad TETT
STOT JraTelT QRS ShefedT SIS fohell e (fafere susgrar ) Fre &
Jrelell SRarIE 318, SR grel 100 Je dFael ok £ 180 Ufd ge &
THIRATSIfehHe 3118, IR SR JFel 50 Jedt HRTUR deft TR A febre £ 200
3R, TreTell AR 318 & el Ucde Y £ 300 Her fIhuIR AT, u_q
T ferght febelt 3r¥et AT reTetl T el

qq 7 fdehelel F& IR Dol ST AN IR AT IATAS! eiear sreaf
feheefier. gdller arfrep rfechiferar, smqur 100 e famedr Sugre e &

3



0.5 3ATOT 50 F fehet SO HHTIT/2AFIT 0.5 318 ATeR [T S DRI
Al

TeileT TIehl SATUeTelT &I SETERVIT febei! TohT AT ATUR o Seferr

T . 2.9 : Profits from Suits

Sale of 50 Sale of 100 Expected Profit
1)Buy 50 suits £5,000 £5,000 £5,000
2)Buy 100 suits £1,500 £12,000 £6,750

SR e SIGH-dee Sl oR AfYe HifedREry grel 100 I TRET
PRI, IT AT T ek £12,000 fhar £ 1,500 31 arehall. URg SR e

SIREH TT@BUIN 3T TR el £5,000 BT §HT SIS 50 IT TG H
QTepeT.

ool Afeciigs, A fasht il 8ies <, Jrel I e AN, e, SR 50
e faght BIUIR 3RieT SATfOT el 50 YT HTdel 3aciel o grerell £ 5,000
T T Elgel. TERIDS, SR fAghT 100 VIR SieT AT grel 100 o ANTdel
3RACHET el aR JFeTall £12,000 T AhT BISal. &lvel URUT foidrer e
NI, YT AT A AT S0 farT T £ 8,500 3.

Expected value with complete information £8,500.00
— Expected value with uncertainty - £6,750.00
Value of complete information £1,750.00

YD, ey fercTebl 3rgep AT fesauardrd! £ 1,750.00 T “RU A
3TE.

2.2.¢ fifaaare ffas: gieeRIE el AR (Choice under

Uncertainty : Demand for Risky Assets)

AId AT S H-fIRIES ST, Fas W@y [Gear, agfedmyor
TG -SAR HRUMAT AIGAT TR ITIETAD Tl i3 Sca=rer wra=
AT, dRIE NS NI Ap AT godiEr |9 R fhar PEl IR,
SRIGSAATION SR AT e I ST 2ATST SlehT SR,

SIREH-faRTE PRUR lep FiedT [Aauerar g fhar Pral wrT SRgH
R g eTer? TfIsIRITST et ST e PRIT & Tleh by SR ?
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T g IR STANATS!, JUATAT SNDIERID HITHIeIT FRTOf GRTefurcher
aTfa.

2.2. rffacaaTett fas: ATEwT (Choice under Uncertainty :Assets)

qromEar &5 3refy ME 3 St ARAT HIADIT 3NfAd TaTg USH P,

AT AT e AT JaTE T (TTe/’Iedth) SUDT TRy B3> ehd],
SR bl SARIS HEHhT FHUR HTSATer ST, JATURE! b T (TTe/
eAIh) <P FEUIST IRTAR e ATHIT.

UNq PR Herm el HTeThIqT 3D JaTe STy 3T, & ATeTHxreal
drer.

HIDICRID AT Hifgd YaTg UGH Rl Sif dral JHI0NT AGe8d (FR)
g dIPpIeIe AT TIE IETERU 318 - T el HHS] ehd el &l
AT AT BIAIIRI dieel dHT HHT Bleel, AT HIUIET - W TR
STl ATET Y FHuT T JARAT T AT < e,

Alp SR AT AIRARY FroRTeft SR SredTd, a-t o’ Tl <xgiet
PISID T,

HIURT SEAVAST & TS SSTERUT 38 - ST PIARIT Sevao] SN Pel ot
m? g\ Adhd (’ﬂTﬁT S-dUdy] HIADMT AT IR é'U?TITl' (’H?TQWEﬁ'
8% hd. 10 fhar 20 aufqed gRuad 8RR SEfdreld IRIHT e
HIPIETID IRII.

WRPR T ¥ STUgT QTerIdT el 91, HERMedT & dT1g Aehell JATT
HiSgTeiIel ST <3 AT gRaifdes SISHEY Bt A Hob WReths B
QBT JATIOT TR HepR SIS (SRINAST) o T Do e,

NBIETID AT IAe, SR WITET Hle i Hfd e e fSor a)
3ITAU TAT GIpTaIT F8U] ehall. e Jadie TR IW-CoRT el 78U
3Meseel STUR-SIEH-Hch HICTHR JATe PRV d AT DBleTaela qiRder
BIId, HETTSe SUfRIT a1 BIUdTaT Ei1ehT IR BT 3.

SATIOT QRITGT STATE! feRT FTas Sehcll bl DR VSR BTIUUT PRUTR
TE. ST TeicdT HIHERIAT 3] SeeRungey dar Infor fafesT,
3Te.
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2.2.¢ 3tfif¥aararel fas:. AT URATET (Choice under Uncertainty :.
Asset Returns)

<l TG Y&T SeiedT AT FaTeTHos HTeTHRIT WRaT Rl ST0r ST,
AT T e Hifses FaTered] gEI Hiermwredr el defl ST
gepcl. HIeTARIaRIel YRl & UpUl Hifeeh HaTe 3Me ST <gredl Jedrar 3T
FEUA e dRal. ISR, 31 £ 1,000 fhweir dfvs o a1 adf £ 100
TR TTAT 10%URTaT 31T

SICET Al AUl qa 8T TCip, AUSH fohdT FoR IR Jadd, 8T o
el HENSTIATCRIVET SING URATaT Hesauar 31Mel dRdld, Siuidso,
SUYITT faeis P, O ARSI 31fIeh aTuR(STHNT B35 AhdTe ) QTahdila.
JTIAMIHR, MY IHST ATATEGR IRATET F=AT A R el Jrar 37ef
TSIATG eI SRIUET T GRATdT. ISTERUNY, SR AENTSdT alfyd aX 5%,
TR STUSAT 5% [eh GRATaT HobTeT AT,

JEAIYT AT HIPIadeh AFeI, AaUhaRTel HISI BRI Y=l
fAGBUTR 31T & ST chop el -TTel. JeATY, T eeh! T Hiefared]
SR IRATATRS UTETT HICTARTa! Jeril R QTehe] o cATedT URATeAT STUfereT
qed 3. Ul fAfere aufd, arefdes ORardr SMuaven S fdar BT 3RT
9repall, IR ST PICTTEie FRMAR) URAET 8] 3UTAI IR Sfaes SRl
CIIESH

NTORTeRT HTHHed =T JTUf3 ORaTaT SRIdl. ahT 5.6 Sofaar @ <ot

focTieR aMUféra aRfad IRATET 1%UeT BT 31, R e eid Hheaial
yfcrfrelt TSTpaTd! ared e TRaTdT STdeaias 9%3TTs.

SIceT ICidpaiel JTUTET IRATAT SR 3T gl TEIGT @Rhl ¢oRl fdef &1

RS PR ? IT IR IR 3T Dl AT ANV haes IUferT uRaTedaRd
e TR AT SIRGHIER el STeTeTgT ST,

SIREHR U gRHTT, qRfde RaATeTe AMe faee (0), AT eihaa!
21.2% I THM 318, W DIURS I1SAIS! Tich 8.3% MM ST [eTarst

3.4% 3TTe 3 ARU .Y SRI. TIEYU, Aau[ehlar SUfereT qrerrr fSfefer
TIUHERT SR e faeeg ST IRATaT Hferd Pl uTfgel.

34



dhl . .4 : Investment and Return

Real Rate of Return Risk(Standard

(%) Deviation, 0. %
Common Stocks 8.8 21.2
Long-term corporate bonds 2.1 8.3
Treasury Bills 0.4 3.4

2.2.% srff¥aaarett ffars: SN ST uRdTaT SR=IT TR §<: Choice
under Uncertainty :Trade-Off between Risk and Return:

AT SR faelanfor weidar eNderes ufif el Te. a1 9 Areridd!
epTeT fbell srefct PRI & T Shi+l SRARIT T8, & X 31O Y AT &I aq

R JSNUFAG ey RUGAT ATEhTT {-I‘-N-QJ'OQJI&:ID{OLIWR:@QT

3TE.

3o Rf &R Rt fieffar SEi9-Heh URaar aeig a1, Sry 37ufér Aoy
IR IRATET FHM ATe. T, T AR FIARIT [TaURhrc rufarT
uRa@r Rm 3178 31T aredfde q=arar Ym 3i8.5egel uRdmar giprerd
e Jdauehredr MU 9, SMdedrell Udd HHeg URUTETRT T
IS 3ra , U_q fARTE gRum Ry Blet & 3fuedTel Jifed T, &M
IRICIEAT HIeTAIeT SIIRdH-Hch HTTHRIVET ST JUferT wRarar fHosel (Rm>
Rf) s, SREM-fRTe® [AaueeR seIuTel Feioed A8l R Has

e AT T fahell JIdU[es eRel & SRAUATAIST 3T TEr &=l &l b &

3R FTIRIT ST ATT SFacirar 32T 37T 37T (1 - b) 3R o’y @Rar
PRUIRATST ATIReIeTT FR/IHST/ITT 3R, ITeT Ul UIehiferaiar STfar

ORI, 3TRUY, BT G4 ATt iaNiel JMUfaI IRaTear 9T AR 318

JIRUY = fIBIRTH + (1 - ) IRYB ... 2)Rp = bRm + (1 —b)

TS, 23R FISTRTAT 3TUTAIT URATAT 12%318. TSR fofet 4% <ard 3Mfor b =

1/2. 1 Rp = 8%. & UICHIfeel il aipcEs me? I &
QICThITTBTTEAT URATITeAT HTigR HISTell ST Secl. 30T 3RT EIT &’ad

3%




T AR JRIHTHDPIERID Jaueprd Heb 02m 3T AT JHe fererer
om 3178, 3ATIU 3RY &g 2Tl bl TISHIfASTET O 8T ENeblarIey HIeTHredT
Jo5RT T[cTdeledT UICHhITTaTraT 39T 318 op = bom ......... (3)

sffyaaarelt fas: faau@merret ffas IR Choice under

Uncertainty : Investor’s Choice Problem:

TUeAT TTaU[heRI & 3qUTeh b AT Fesrar & SRaugrrdt, JATIur yem
SRT SHGIT BT AT AEH-IRATITITTIeIT  gITedpred] goic et
ST 3.

& FHICITITEUIRITST, SATYUT FHIHRUT (2) WA ITSHTO 78T foTg erehall
R =R +b(R ~Ry.

R_—R
From equation (3), we see that p = bl , S0 that RP = R/ + ("'—.f—)a ..... (C))

P
T T

goic WA IAR Rm - R/om @, St ey 5.3 98 SRgaeamyH 1oy

SIRgHTE fohe aTTg. o Seri @wat (indifference ) asp @reer ammed;
I dh SIRIM SIOT IRATT SiTs ST ST Jaavear [iderd =gl
TH FETTAT SR,

Igp Ry feA IAR e PRUT SR H-RRIED JAqUHERIA SR &lepT
TeehRIIET 3RAel TR Tl SR ST ORI SATaedehall 3R, gfeferdt-
SR SR U <TaIv[eh GICThITeTaiT TRl TITar 3178 ey Jeriieal

asp U2 3T goic AT T99f e,

Expected Retumn Expected Retumn

(=]

2
U
3 e ) RSy s ®
1 1
1 Budget Rglr-====-=-~ 1 Budget
. : Line H : Line
il g 1 ! 1
({ 1 : |
. " Bap=m= : | 1
1 1 ' : :
1 1 " -
. ] 1
R i ] R, : ' i
! ! & 1 1 : o,
o o* Om Stanc:ard o Oa On %n Standard
Deviation of Retum Deviation of Retun

311@_(%9?. .3 Choosing between Risk and Return anaﬁ?r 2.8 : Choice of two Different Interview

sfAfAaaEret Fas: SeHae aF 9 gRtem: siaia Fas. a9
TAIUHTER SEE BT E{f@ﬂﬁ?ﬁ feS: Choice under Uncertainty :Two

Different Attitudes to Risk: Choice under .Two Different Investors Choice
with Different Attitudes to Risk:
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TIAUheR A B SEH-RRE® e, e ey fhar aey
(portfolio) TEIT: SRETH-Hch HITHIT 3T, A6 AT JAUFET URadT, RA
SR qRaTedTuaT fhfod ST SR, Wy ST A & e e,
TAIUHER B P SRIH-TAR e TS, T AT i Ueb HIST 378 T [hHed]

e, AT WeATERIe fhar el (dicwiferaier) s g=amar, RB
HIST 3Ae, IR IRATAT <RIeT IpTare SR,

2.3 ST eravara IUT (Measuresof Risk Aversion)

u{W) " {1
.

TP 3. .4

IR 3P, SIfAhSIeT 3Mel: & ATeRFuHT Hfiigpel AT Pt
sader(Concave )(TeURE) 38, TR SEH W Iufiar s §
Sxict(Convex) 31Te. HEgH 3TelRE: &7 et HIHeh fErieTTd-Sufdid Jearear

SR, SR Tfiel SERAFATRMIE! asp avedT e IdRelel SR,
IoTaT 3MMeikg: & 3feikg S qIRft smwwﬁ“a?ﬁ g 1 3mfor 2 =7 fHféa

TS, -STaeell/RRrcl e TRUTH=AT SedieRiel SIREH fider
SEIFAT ash 9f2de 31med.

iR 3oy A fodr 78y, SIRGM ereur & Sou SrfSfEdcar
URUTHTYEIT HT THTRITCRTE GIRUITHIAT ITe=2 <Uar=l Sl 3R, SRT =awd
TRRRT GRUTH 8, 37ferep fafre aRumHTdEr, sfies gearedn sRIsRi fdbar S
IRTeT TRIET.SIGIT TR0 & SRS IR/ ST, ST 3Td STIATIre

3, PHI ANEATdl (Payoff) IRy MR SMUfaRT aRFeledr
URTERIIAT FeHdT STARAT Ta<iTe TIEIHRUT ST, ISR, ARG H-faReges
TUhER 8T 3TUel U Ioel JUTRRT URATAT SUITAT TCIpHEY T Sacll bl

qur & 3RICICAT N SR8 db QWIAN <yl [Fag ehdl, Wy Hed
THTIIUITY TR S ol FHTIAE vl

3¢



AUW)

Uw,)
U(EW))
E(UW))
=U(CE)
UwW,)

"RP'.' w

-

i W, CE EW W,

3Tl 3p. 2. SAEH-URRIL (SREHT STBUITT) hier SUHATSHATRIT

®I (Utility function of a risk-averse (risk-avoiding) individual )

AUW)
uw,)
E(UW))
sU(CE)s
UEW))
UMW)
W
- >
S W E(W)=CE W,

3T . .19 SIREH-TC¥er Shie IUGThaT/ISUANTIAT BRY (Utility function

of a risk-neutral individual)

AUW)
UW,)
E(U(W))
=U(CE)
UEW))
UWy) p W
....... T T -
W, EW) CE W,

3TeHT 3. R.¢: SAIRIH-Ue (SIRGTT QEUITRT) Schier SUGThd /ST B

(Utility function of a risk-loving (risk-seeking) individual)

3R



W (CE) - MAadr @9ded; E(UW)) - 3R Si9eear=ar (Payment )w
SUGHAT (U SUHANIURG Fed; E(W) - SN Aecedr
(Payment) 3Uf8IT Hed; U(CE) - M FadedriSugmhdr; U(E(W)) -
AT HigeearedT U Tedrl  SEIHAUITAIRET 5 U(Wo) —
feaH ST SUGhdT; U(W1) - TR SRS Higeedrd Sughdr; WO -
fHATT TeeaT; W1 - SR STRaIeEaT; RP — SR 86T (premium).

TG echlell i aRReceell Faseruarl qet feeft S versu
e g (guaranteed payoffy, oMU Udh AN TIRRI
RG] dlplers Alaaedris. smdedr aRfeerdi, rhier $50

fresard. arffaa aRkRerdia, 1 b $100 fdhar @EEr feuR A&Er
SRIUIATST AT YeTcdel SI/AT0thes dhell STTd.gl-al aRRerdiardt smféa

HiggelT $ 50 3N, ATaT 37ef AT DT St hl TIRGFATST SRiaeefier 3me
Ffch I &HI ST Uclel 1 SR Hell/dbell Jral Yai eRUMR ATel. iy,

Ih e SRgHTET T G¥epT 31 2rehal.

.8 U Sugwmar RIgAaR S @A Sur™
(Measures of risk aversion under expected
utility theory)

fEeiear IUARMTER/ IUGhAER TG STRUIT 3Fidh JUTT 31T, ST/

SUGhHAT el TR 3FTehal IRl VR 3fieh DRIfcT/IagRiudR aT
SUTIAT ¥ & dhel AT,

2.%.9 fRUer ST o (Absolute risk aversion)

o TV gopdT NIl SR 37 It &t TToodT Jset.

T, STUTEIT IUIHAITIITIT e 8 S=q0r ARSI T e

(2T wieferd ey AR TR S0 et amaa), U(¢) o v g
AT PRUATUESIIT URAeTedT e e R JI8uTe AISHIT JTaedd 318,
3RI-YC AISTHIY 3R Teb HISHTT 3718 ST RYUl ST STesul (absolute risk
aversion (ARA)) 3R ¥gUITd, 3referrast &ief SRY AT S Seeg, e
AT g TG el el AT GRYYT IR STeau T ulich FeUe! 3iawel

ST 3ATFOT it ST WTetier JH10T 31T
u”(C)

Ale) = —

© =2

8o



s ¥ (¢) and ¥ (9 ¢ =ant(€) v som afr fedeca—/dpad
derivative)y TRy, Semend e ule) =a+ 181"(‘3)’1——5’015
w'(c) = B/ec gufr w'(¢) = =B/, iz Ale) = 1/¢. 3 gara v

Az a and P CECENIERY ] u()sy waferereeee aRadY
et TEY.

xgTeftet arfreaRhl a1 Sereht Feferd s

ule) =1 — e i sugear argolReT & TR Seh o
(CARA) g vefiia axvarrd! sifecar a1me: & ¢ =7 dawid ReR a1e.

arfcreraIhgu/ famiees aRyut SIREH S0 (Hyperbolic absolute risk aversion
(HARA)) BT 3T IUGhell el Fafd AHT & ATe ST AR a8

JTIRAT ST (ﬁf@lﬂﬁt, (CRRA constant relative risk aversion) e Tmuer
SIRGH TTUT, WTeAT UgTl), (CARA constant relative risk aversion) ddd ‘Z{f?E{\UT

SIREH CTul, 37O 9 HeeRIRIT (exibity IS SUIHAT (quadratic
utility all exhibit HARA) 30T sigcebar cgiedm Uy e (creard
eT SAUIT/ tractability) aTIReT ST SUGThal held HARA Tafid &vd

SR T FYUT G1epT CT00T B3TCIRRIhIIUT thefe 3RieT, F8U]

Ale) — - u”(c) N 1

u'(c) ac+b

AT e/ STferAhIqUl HIARUT PRIeRUT (aefia a7for qumer FRufY

R AT IR0, S IUGchdl BerigR (Mg acreR aRum &#-d ATel) 3R
3T

(c— Cs)le
W) =—"f
Ry B=1/a gpr ¢ = —b/a oy qamg = & Sea =03
CARA(CRRA Constant Relative Risk Aversion), S A(C) = l/b = const

asmreaT b = 0.2 CRRA am, sy ¢A(¢) = 1/a = const,

SeRyATE TRy S 2wt (DARA/IARA) srder o (€)% grey e
e IR CI'f'Q'CI‘_PT SRS eTesur (Absolute Risk Aversion ARAyTT a<iel
T 19T, DARA 13T @Tefiel IHTHT 37T
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PACE)  W(u(c) - ()
o T wep "

afra e ¥ (¢) > 0 arer e 3 el FEUL, FICTURYUT SIREH CTos0r

DARA 31 g @ral bl IuGthall e & FepRIHDYU Ru/fiRep 31Te;

oy ¥ (€) >0 9 AH, IARA s/ foog feenfacernas umg

et T e, o e & g ¥ (¢) < O R SugeRdn

praiet amagaaa =y, v(€) = 10g(c)y pARA SUGhelT BeTTa IETExul
2

Al =1/c 5 R w)=c—ac’, gy,

Ale) = 2a/(1 - 20¢) g5 areyuRal e o (IARA) wefid
BRUTTIT TSN SRl BefTel TfcTiferee e,

UM 3T UG (Experimental and empirical) g?'la' HEI: Cla'Uf
SIE eTeuaTelt YT iTed.

TN g 3D WS ITINIIHT 3 el eRel 3118, Hf-que-Toie
UMY STRGH ATHTRIGRUIET 3TUTT YT SR STSUIITST Uil &
TRTett ufdfrel/aat A,

Ae) u”(c)

c) = —

& w(€) 5 DARA firaT IARA sierter e cmred
a1me a1for CARA 3feial duiived) R sRieit ok, qufutT SR STeasuarst
i/ F8Ud HURiR Jfaeigd SRieled] PRRIET SIRGH areufieaT
EIELNIIRESIRCIEICIIRN IR A

2.%.2 |TUET SIRGIH ST0T (Relative Risk Aversion)

ATIe SR eruarer (RRA) 3R U Ao fdhar amder SIRd resvama
Uik UL TTetiet JHTOT TRHTI et 3118
—cu”(c)
w'(c)

ARA =1 fimdia/unlike S T S—1 7 3med, RRA & gRHTor-aHt
THTUT 3T, ST T & SR RO AT el TRYUT SHIRE T SIS,
R 31t e Arver SR ereor (CRRA) STTOT SieumR/aTeurR ATver ever
creor (DRRA/IRRA) amRer SITdra.

R(c) = cA(c) =
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AT AT PRIST ST 3ATe Dl & ST STebUT Ueb Je H1Y 3ATe, SR SuGhell
T & GG Hfcidber IRET SIRGH HHTT geeld 3RTel S € Jaeid, Fgurl
SHIHAT 4 € aR DICHRYY dfedeh/3m@dder F.ReR RRA gt &l
STOIRTARA gferd @all, IR Ieic g g 79, ReR qruer e
ey fftre werew vt (€) = 108(C)gugmar et RRA = 1 gfm
IRA. MR-VEH  (intertemporal) o I, oNcR-URH
TRERATIATRIT SFdferebT STiebal HIUE ST STl TUIehTIRT R <beil
SISZRICEEIEN

e (isoelastic)Sughar hel

chr—1

I—p

u(e) =

R(c) = pg Rer amer Sirdi ereor ar @ amfor Sule) l"""’eﬁm—ﬁf%w
yRReTIeafwar <9, Srerf = LI'Hoépital @1 fre arramr oRy
ST AT Y & ST SuGchd aTediid @Y R, u(c) = log ¢, 3T e
TRYATS ST PRUITAR ITITT THTG ST TiRTg= T,

2.8.3 f*RU& T W SN Sr@ur aredui/adt HRuI™ gRome

(Implications of increasing/decreasing absolute and relative risk
aversion).

fROer fhar TTer SR oo aTeau fdhaT et avoT, ST IT HeheuwTaR ofel
hforeT PRUAT U< DPRUIR HaTT ARes YR, Teb SARYFRYch HICTHT STT0T T
SR ATeF<as dar (portfolio) TR PRUATAT HHTd ISR
IhiaT du<iid are 8ld 34@'(7[, W A ISy (Portfolio) IRTAIT
NPICRID eI Sid] AT dleddlefquard (fhar aRafid daur
fear et o) fase, SR URYuT SIEM T 81a 3RIeT (fdhaT T fobaT ared
3RIET). AATIDBR AR & TGS (quadratic) TRET ITIhell Pl dTaRor

TSI, St dTed! IRGM STRUar M RdTd, BRI Tl AR
TS RO 3778,

MY, SR TR SRhiedT AUiFed ale 8ld 3Riel, o) al/dl Sia
IRTT ATTHRIAT ATSITRRIRTTE (portfolio) 3FeTc: ITE HRUATHT TS et

(fhar araRRafcia Saur fihar et o), SR AT TR 4T B 3RTeT (fobat

qad fdhar ared 3RAeT).
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Al (Teraee) srfemaTdiel o UfeHMEed |, dve SR TesuaTeaT
q1GH0 TpUT Srefediaeeler Podred] Y HSIrar T1d dieal.ga-aT eald
AR TR, ATUeT SRS STosuaTaT el fIcenT 31fiies areet frdeT Saream
AU eerenT 3TfedaRdar URUIH et

2.8.8 AARAE RAGIa: Portfolio Theory:

3MYferer ATRIE RIGIATHE, SR S0 & [Aav[epaRTeT iR ST
TP RUAATS ATaRTD 3RAeTel TN ST Aecal /qafy T8u diofel
SITLSR FIURpaR SIRGIH-SfoRIE SRaciier, TR o 3 AT Ao e
CTeIU[eh ReiTel, TN TeaT ST 3fetedT AGRITETaRIer JTeTff YRaTaT &
SR TeedT IFABERIST ST  IRATeIET SR 3RIeT <IeaTd
TIqUEPER  3THleaT HieTiell UTEMg <3eldY, SRgM-axarar foeqgd
yoft/auive i MR, HRUT JTaT YR AIGAT FHIUNT T ThReT SR
CIRUAM BILIY S &l [aufehlerlel URdTedr JFe (e T8
ATel 9K, FEUNT AT PO e I JewyE giamey, fafde

TP SR TR Oidef! SI.d N-2d1 Hederl! &0 n-ear e =8
HIoTeT STTATe (They are measured as the n-th root of the n-th central
moment). SIRGH TTBVIRATS! aTiReIer fiig A fdhaT An 2TT.

dE(c)
A=
do
A - dE(c)
d{/fm

2.8.Y4 S STBUITAT U SUANRIAT SUFRIAT 94ieT: Limitations

of expected utility treatment of risk aversion

SIRE ST JNfad IuMfiaT Rigiamr gfieoM aued dgH-alg
feofter foperor AvoT St 31l oTre.

Hog e SR fel 31 bl S H-HicRTeR,  STUfed-Sugehal-SIR I
SR BRUIRY &<hl, Si PIURITEN IR Fuiedl UIoOIRET [...] JFIR
YRR FHR < o o $100 et fhar $110 e, e 50%

HUIRTE 50-50 PHT PRl S1,000 THEGUIRT fhaT PIURiEl apd
fAresquaTlt O,

Rfe 3Uférd Iugehal RigiaTear T IRUMHTER 3fheti1aced] JTERIERCIDT

PRATCT.[PRePIos SUANMICT B! S T8 SFTRIIST S STSuIrT

AT AIGAT YFTISTel JiHd gidbed HURme SR S Jid
88




P THR ffIara e difteledr TR U FHTEN T80T HTe
RIGIT (prospect theory) JTTOT TRt F9eT I (cumulative prospect

theory), &R URTd, ST 4RI s Sifcr Huitar faem 7 e e foig
(AT ATRerl) AIUE Hifel SRl JAfeT Fgurot Ufcrpfcr STer
(reflection effect), NI CRIS) (reserving) SRS SRIIAr.ET T9d g
BIETHT M7 CIRDI T garal / giAs  srefored  foaRam e
[ERIERMEY U RIGIAreT U 9F T8U[ WX hollL.gqed GRumH &
FHRIHAD FITITT [5G TPRIHS SO oG UTeT=IraT & Nl
SITOTRT AT 3778 ST IR HRIETeIT ST ST Jeal Ald SRE T STesard
SATIOT STegT SR T ST AT 8T AT el ARG TATDS

SRAAI.ISTERUMY, TEIP Tl & 4,000 AT BRIST FEauIrear 80% Hellvar
3,000 T U AT BRIGT U= SR, URg TS, SieaT T ol

HiSell S degl 98 lleh3,000 =T M3 JHA-Iven 4,000 =ar
TPATIAT 80% AT FTET T

URTETA/IRIga T T (A AT ST STufarT SuehT Tetaepell fadre
3178, 3RY BT &Rl ST & AT YebReT FRTUEDIHRT S ARG Tl 3TE o
fAfEraoa STRa/R1fiReh av SIR(TRAT 31R). S vai A Jwster SITard o
T G AIUe SR TR S8 T TDRIHD FHITHE
SIGH el gl W Wad  ofe 3Mfor  if¥aar  febar
gRafTRfTeicRTet foRepR IRIRET Mfgdeear g9arid! ok Tqeiesor
PTG Tl

WRIeH/AfIpcTETe daftia gRfe Fseufr @ decese Siean
AT FRIAT AFTAT, BRI SRAT SAT BROATT ATAT I dIfehed TARTARIT
gTaTe e PRUARIST R YR ATRI. R, Ul faea qurquie
AT AT FIIET SES DT, S oI DRl bl Siegl YebaR 8T fepal AT

THTOTC SATOT 37cdie] FHTearell Jcfetell 3d gl THTd Halfd SR Trferd
3,

.8.€ AP fRaThauaed ATHSIf+e FHS AT FRAT (Public

understanding and risk in social activities)

IR ST, 3FIeh ARDINT GET, Il IR AT YRIEFIT BrRIBRY,
AT ARATA/AIPRIT FeTHIIU ARIH-TRRIED SRIT.IraT 37ef 31T
Bl B I (PRIRR iTesTauiear ML) SIEH wHT axogr) Rl
PR, aT SARgHTeT fpaTeetTe Sugchdl THEUATET GeT YcehRoral.

SR PHI PRI Fell GEfar eR @R Fewerd 3118, Glberd Pl J
PRUITT fhAT.SUYherdT FHAIA T 3ol SIRGHIR fad PrIe fefgear
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TSI IfETTd Febrel v 815 ATehel. SIGHTET AT+ FHA, ST ISTehI

fFofieR ToTer Trebcr , & 3T &1 3TTE S <T8T QU U F8U[ JAfeTehs JHTosdcl
e 3T

e

HelledT {dT, S T AT 307 Wrd HSM, AT TR SGH-HfeRredt

RIS dafeig sedr med , grem 31ef ST Il i JeliT FedT rar
BRIGT 813 Ahell IRAT 37T fhAThII/SUBHIRTT el STl =T

YT HEMIER SITHTT-2NSd IeIie JEHNT qdel el M. URY, & Ha®
JlHT I el SITeR G BIVIRIT NI arqUuaTaIol TR delel

SITET(3ATEeT 3T JATOT AT & & ATeY BRel ATSI. < HERT 377, ATl
37 IIORSHITAST SR AT BRI FequardIS Tu pHT Tarem Iyeted
Aled (o Bl Hefledl dXIvideo Xl HeM TR DXU[, S G diedd

STTETTET ST ST PRUT), TN BISSIUT SRAT T PRATCT Dl BT ot B
P JSHTITER F4RT 3G 3P LIpTardes Pell PRUATET HIT PR TA AT
XIS, GrodTd AT guiedT Mesedl HeolMTR, I FRISTT 3 318 & ST oA+ 1
e R 3Tl Saet ST, O Tad- o] FART IS AUIRY & A,

HEAMT P18l THIUIT ARG udTel JATaRTehd] A ... AHsd T T
qRREICIT Y STeR TSR o dhosel.”

SR eTes0r (Risk Aversion )

NPT ARG ITEeTed] Iiedl gRMed QU BRP Rl FHiiord redm
TEITHITE 3 ARV bl ST SchidT el fp=eptes SUATTICT T 8T febalm
3 SAHE JIRIHST Heeu=ar Ieo=rar auféd ) = Ffdadas a9
SU/RFHH. ST ShT aTeTdT TR ATDIRT o ARG IR, ITMMIBR, ARG
CTRUIRY &gfth 37eft 3Te it fFfRuUT feetedT Scu=Trell THM SUférd Icu—~
IRICIeAT SRGHTAT STTRIUET JTHY <. SR CTeeul &1 SiRgHegerd ! Fafe
AERT gl A8, ARG ST@udred] a1 gxiiesd alld BR S0, JATSIRY0T
ST A FepRe=T GIeRITIRET ArEvITRATS M BT,

SIRE TR & gxiT ST IuZhHdT HISTuITeaT N-M Ugciia T8 hell
SIS Ihd. SIGIT CTBuI=ITeaT I~ fhveples SUAIFIAT B4t 8ld Il

DRUIT YT U~ dled.
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T o= H__um

7% w2t
70 Q/."—
5
P /:

L) M2 My My
o 1500 2000 3000 4000 4500 X
Income
Fig. 17.6 ] fem Cone f
3 E}jﬁ %. R

U(l) 8 N-M SUAIfr %ot 95 e, 8 AR G sral 31 amd
FDHRIHD IR I FUINTY eeh! DHIVET SR Scd=~TTeT ITET <l 8T agh
SeuiiaTell el 3Me.e 3N SUfdd Bl Qe echiedr Searel T
SUIIIEAT FHT BIT BRUT AT Id~ 1G] 76U, AT Isp 8T A H-
afRige fbaT SEH-HRIET gl Sefia. IRy, 2.37 SU~TRIE.
2000/-, SFhIT Il 50 T8 SiT 70 R aled Siegl Il Seq—~ o, Rie

ared. 3000/-. SIS I~ B, 4000/- G dred, el SYMAT 75 R=fd
aTe.

ST FHSIT TTET eehiel FEgTe Scd—~1 . 3000/-3178. Tl T aTofel SR
YoHUIET WA ST W@ Ied &rel 1000/-29  fSduart fhar

THIGUITAT 50-50 Heft 31Te. 312 UdhR, RNiepuamdt Fyreadr ¥5 fdar 0.5 3. SR
a1 SiepetT TR Tl IT=T dTg 2. 4000/- BT JATMOT SR AT TR AT TR
T I~ 5.2000/- T~ TR,

eI giRumHTeT a1 gfRReerciieT caTedT Scu=irer 3ufarT JaT Fed YeleTsHTor
feT ST E(V) = 1/2 x 4000 +1/2 x 2000 = Rs.3000/-.5R S TR bR
R RIS LI I~ (FEUST . 3000) U0l RIS <greaT
SR Ieq~Tred FwTedae U Jod = e [ I, SEH
CIRUIRT TaT IR THRUR ATELBRO ar AR aRRerdia wrear
fArcBenciTedT STUTRIT SuGcheeall ATERTER 1y PRl (F8URTd dl f¥fepel TR .
4000/~ SATFOT T BT TR 3. 2000/-),8 ST el HIRVT IUTET IJRIHT (EU)

=mn U (“6 4000 + 1- 1t U (. 2000).

aRIel 3Tl T ehidl ©.4000/- URF75 Iugdharegidd. (dige d1/B)

31T . 2000 URYT IRl &1 50 e (fdg A), a1 i FureaduryT
STUATT SuGhell WTetlel SHTOT 3RYeT
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E(U) = 1/2 (75) + 1/2 (50)

=37.5+25=62.5

N-M Sl g U(I) He fard Iugehar & fdg A (2. 2000 off
w&fer) Mfor fig B (%, 4000 off Aefere) T SSUIAT A¥eb Wcflel AB-

SR i@ 9hd. M_ (2) D (= 62.5) < M_ (2) C or Rs.70 Rs.3000 with
certainty. FoR TR U Heandl Hfd T Her ared 2. 3000,
SUYhcrd JAURIT e M_ (2) D (=62.5) < M_ (2) C fdHaT Rs.70 3 o
Ff3aE ©.3000 =T IO WA IAMR.FBUFH, @R Shl TR
YRR el TR PR DR & RIS YRAT IJeo=red HHT 8l
ATl RIS SUdes 318, Al RihedR’T aR .1000 URIT fHBUIRT

SUhd AT THT < SR AT IR &Rell R B, 1000 IR HGORT
SughaHelel deT. M, AT Iu=TredT FHTeGT HesuRy srufar
QUG B AT I IR0 FAceeledT SUIThUel HI 3.

YerreaT Iqr fhReplos SUANIAT el SHed™d el chl =R TR
TTO5T. 31T Shicl &eT CIBUIRT chl 3T TEUIATd HRUT dl J9 3TUfard

Ao 3ol SITRIVET (S RadRier fhdT SIRGM >0 3118) Fifdcs
ST (VBT ST UINacIeiTerdT fohdT SiTehT 2 3718 Td il SSTERUMe,

©.3000 o fRE Iu=1 (Y oRicRll @RRY, Qe A SRS et
ST 572, YeToMTor1000 B0 fSiepurell febarr Tereuar=it 50:50 |elt, 3for
R 1500 0 Sfepugrell febaT THIGUATET 50:50 el GHAT JIRI
ferasepcitl STUferd Hedr Ricpuarell feba THIGUaTl FH Gl 1/2 (1500) +1/2
(4500) = Rs. 3000. 3/4el. N-M J5hraR A9 (G-—Y . 1500 AT H----
Y 3. 4500) SIgT GH & (& RS WRES PIedl.g ©.3000 T U JaT
HEATIRET 3TUTarT UG S2fdcl. 3000 F8UR UfeedT SFIRMET M_(2 )L <
M_(2 )D. df cGh! OAT SFIRMUET, SIMTE YRUERT Sod  YHIOT
qREFTATTT 3R, UfeedT SFTRTETT UTET agal ST SH! aRecefierar
3R

2.8.19 SR eTes0t ST AT (Risk Aversion and Insurance)

SIRET CTBUTRT Shl <TeAT BIVIRT &bl STSUITATST BIal S SUITT e
TIR 3. I 31f SR STBUIRY eh! TATETAT 3T 95 S, el famT
HUAIAT, SR Tl Ao e Sca=rll W fSeft srier = srfFif3a
IRUITHIRTE TR e JUfE 3Te.

ISEROME, FHST TETET ShI el HIAbIedl BRIH 30+ 2. 1,00,000
3118, SR AT BR R STegT Teb FTet TR <gTa Sed 2. 40,000 3ATe. Tl
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ER STegl XaTch BIUATT ST 0.4 T8 3R T ITE Wletlel SATpeilcl TqE
et TE

.
>

Utili

.......................

Utility (u)
c

<

,_
-

>
>

W, E(C) E(W) Ws  Wealth (W)

Gl . .90

SR e ERTET 7T ATl STOT & SfegT Weh $iTel T} Tl S<a=T 60,000
oo (Wi ) wfT oAl g, i AR afdd g /2(1,00,000
(ws+ V2(60,000) = ¥, 80,000 (E(W)) 3M&.%.1,00,000 M >,
60,000. =T & AT TRUTHAT SUGhe NEHEY U TR JURIS BIeell
3118.3.80,000 =T 3MUfeRT Hearl IuIha=eUsl M_(2 )D  ¥8UN E(w)

fhar 60 THT Pleclell T, Sieal MU U ¢ I 9T Pledl, Iea]
JISTAT 3BT Pl Uap AT Sq=1= IT—~ 70000 FEUNIT E(c) e
TR SUFET JeATIHI0R Sugchel <cd(®. 80,000). T 37ef 3T &Y
SR TRUIRT <h! foHT HU=iell a1l B, 30,000 TR SHT WRUIRT TIN

IR (3. 1,00,000 - %. 70,000). fIHT HUHT, SRATAIT ERTAT 3TFT AT
30T STe&T Wb ST T 2.40,0007 JHAT TR PRUART F&HT
LTS STTUT 8 U ShieT ST Hes T STl fehaT SiTel T8l aRial
GHIgEe Iu~ vl &l <. S creul & wdid aEea g
IR, 3 Al e TepReT SHREHIRATST YRAT feHT TRET RafTaT.

2.4 AR (Summary):

SRgHITEeTeT APl JHed QU BRIl FHITeRT TeIdadmed ST
T derrelt fohRepies SURIIGT AT BT <Y aTotdll TR THDRUA ADR
<Sel. T gl Wes fdhar TR RAT 3ME S RIS fHesum=ar
IR SUfaT &R = Mg G Fpd. ST earchl gTofel SR AP
T SIRIH T, STMMIPR,  SIRGTT TTGUIRT 3RAT 318 ST (3w ferear
ST FH AT ST JRIeIedT ARGH AT SFTRTIET HTE=T <.
SIREM TIRUT & SIRgHIgeeral Jaid AMT gl 318, SREM  CTesudreT
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gy dllh TR SIUl,  ITNIRUY Smel fafder geRear aiadiargT
ArRITARATST fIHT ST

2.5. % (QUESTIONS)

1. 3fff¥aar sfor e Jiaid fRers aTeR ves Ay forg.
2. JFATETAAT I Fars T aT
3. S CT3UAT=AT SURITAR ST forgr
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TR ufam ™
Ych T :
3.0 S
3.9 URTEET
3.]  SicuTerbRraEr 37ef g Ifrey
3.3 r Ui
3.8 Scisd UM
3.4  ICPHATT UiH
3. 9RIT
3.0 Uy
3.¢ ey

3.0 SfEEY (OBJECTIVE)

® JIUTBRIAT I REIT q ATATIATAT 37T U,

o AT IUTIRIAN UfTHTT MU,

b

Seied Ui STITRT.
o IHATI T ST,

3.9 SRATEAT (INTRODUCTION)

ORIl epRUITHEY STeUTTeIepRTedT e (fafdrer srefesiiedT), sfeuTfeprRre!
IR, PAter ufeHH, sefse UfeM |, Thataiier UM geameian rm
PRUR 3ATerd. A7 fafder afcmmieh qfea a wrerier fear <@iier ar geurd
SMYTAUIR 3TT&N.

3.0 SreutpeRmEr f g afdmy (MEANING &
FEATURES OF OLIGOPOLY)

3.2.9 SreUTFImRTET 3r2f (Meaning of Oligopoly) :

feUTepRIT fchegie Fear Jifciery PHHT 3. dToRYSd fdsheare quf
0T 3TRACT. STUTfAIPR FEUNT STOTRUST fshedT=al ST T SRI0T B,
TR <7 JIOTRUGSY JeUTRDR JISTRUS 3RY T8I
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DR ITel Fiid ‘Oligopoly’ 3R ¥gurard. ‘Oligopoly’ & did
9163 3MTe. “Oligo’ U Iks, AINTh 3MTfUT “poly”’ U ScuTad. TS
‘Oligopoly’ IraT 31f IS I, HISIhd IcUTGe. T JUTEDR
37ef 31eY fdspearellel Tt ST 81T, STSRUSH fIhITST 3ot aHT
Sfacsd 9aT IucTed A fehedr! [Ihiardl Tuef arefd. Icare-ra
ST ST fashl <gTdT ITATST AT8ehiAT Tt el ST, 3fedTfeienry

STSTRUS 3fieh A fog AT, 3T, AT, ot Sueur 3.

JTUTRIBR FEUN SINTRUG bl T 31 30l FUrord HHT 300

BT

o  HA-RTT Hd, “3TUTYBR FEUNT Ui e el Tef 81"
(“Oligopoly as a competition among the few.” — Fellner)

o JIUIREIT ey fIshedied ¥ogl IR, Sl Ul SRRl
UfeRTeid  fIhdlgR dedl ST Wl [daR & 3Mqel

Ty SRUT SR, oft 3TeReT FeURT STeTfRIBpR 81,

o AUl JTTAT Y, “SAT INIRTS fIsheiell TwET 31T R, PIvATar
T fshearmell goeft SH=IRTST Hewayul STfcr S1e Reyeflet feuTferpr
o SIS TCHIeR IRAT #el, “3reft GRRRIT dl, S el IeTTRel

(“Ologopoly is that situation in which firm bases it’s market
policy in part on the expected behavior of few close vivals.”)

ATYRUT: SHUST STRd g 90 Ve HHI SUNRIRT IRIA ax fofelr
JTTEBHR AT,

3.2.2 SreuTfRTET af¥tsd (Features of Oligopoly) :

1. 319 fohd — SRR fIdhedidl T HHI 3RA. AT STSIRId
AP SACITPRUN YD fdehal o EJIYRU SRfaal; 7T o
STCHTSTET RO 3RTA, fashiaaerer eRor 3RyeT, fhrchiareaad eRor
NI, T RO SRfAT IRIAHT T UfReTefeprar foeR dRmar ArT.
31T FebIR AT STSIRTC feufdshel 3G e,

2. OIRd iR safaedr - eufeRR STRRAIT ST
R fafeehdl ST 3T, TS Tcdich SENTARAT Bivdrel ol

3. ISR — JeUTERPRIT HISichd fdsha el TRT rel el STt g
SRIYET IR 31T 3 ASDIGT dIeld FU facha e g sl @

4R




RN, STTRTCT 30T fehl TarielT ke Hewd 318, U SN
qIEDHT MMYAThS IS PRUIRITST AIGIT THTUITT SATeRId R &l
R, STIERTCIEAT ST TATET aTuR hefl Sl TTes SATfexTeedT
URUTHERETER fehT Sfaeigr 3.

4. [dd WOy — ICUIEBRIT Fioihe fadhd IRITd. HioTerar fahegi,
IS AR eI BrRer e b, W ™ Ao
FCUTEPRICHeT PIEl fIheTMT arce i, ATl SARIUET ST
<TORT STCTT TR, 37T IR IfeTHob SAeUEPRI Dblal dodl G-HT
SiTetel 37Ges A TR PIET do3T AT Tobe1q ¥ FTetel! TaTeaIN

5. fP9a gadT - STCUHPRT U IS fhdd BT Saugm
T RN, Il fbc Pl oo Tue arefauamasil Seaw
YAt febrer T oo Tqel Toerf grafquamiesit SEEET Mgl
T & SUITaT TR eI 3. Tl feepT TBUATATST SENRICT
STERTC T d1e o fdgh aTGfaugTa JRIC eI,

6. UhHMUIDT AU — ICUTDPRIT ST SENTEERIT IR, I
BRI UHRoT JTGesc] TTaT. DIel ITNTHERITET SATehR FAT TR Drer
T8I 3.

7. f@ea armolt @ - sreuTRipRIT ISR ol a gl
TR 3RAC. TRHTRAT WRITT HFTUT a5 JeiTicHehgeal cfdfeieh ok
=TT HATT < 4T eTd e SR,

8. ufuuffrrlt S - SfeUfRrpRIT ISR BHIvrrE o
AT 39T TfoRueifasdl SR I8Td TN, feuTiebRId e
HIT 31T AT I faehed™ el ol oder o) sav fadha
ATferog VOl SroaTel QrerIelT SR, ST, SUTDRIT 4- fshel
I geTel! A el PRI 3R SReel FaUISl 3TUedT a¥a! faeht
qIeet 3T THATT d1G Blgel. UG & I PR ST AT fchedre]
gfcregeater f=R #RIET SNl PR SAUTDRIT fdehd 3R offs
ST ScUTEehE fehHT PHHT Riler. 7T el Hedieh feghealTel JATIeT
gfcReaelT fsheafasRiY SIe T8 o,

3.3 P9 TR (COURNOT MODEL)

SATRIBRIT AT T IUTGT Y IR & FRUIR ol I Ui
SEIRECICIRCIRE IR R S RCICIC AN ISR IR CICIR T SrofeTTTeT TGl
IHET 9¢3¢ q@ﬁ?ﬁﬁﬁﬁ%ﬁﬁwwaﬁmm
feofaTetT Herd Jel. fhmeT IT TS o8t fdel T8l T 31y Ufcrures
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bl Dl oD FATRIDNT Fa-d IedTe SSerdia IRIAHT gurdf fasheardt
IR pral Ffcifshar BITR ATel 3 fIRRIe o). ISt QT —fiiep
SRR AU o @iioigedgsh ot (Mineral Water) Sediarct
TUIIRT 3R] <ATe IETERVT Biciel. & UTull S fhel Uebrer HIMiferep &RATe
pefes fIER WG feepe ST, s fAshed =T hefes fIER Wiguar Rer
T Al et T THd!. Iede SAUITAIS! HIHidT T Tl 3for
ST g% UfSTRiT 3d. Pl T 3MTUel Seuter e g e

HRUYTITST WTeteT STeT Tard N JTad.

c

3.3.9 PereAT AR A

U ST SR IUTE SRV FTSTRI & ScdTaeh SR,

G Ieure fdehel ST

e fAehedTelT Tarh:<iT HITUT afsh HTgI SR,

IRGATS] IS T T,

RIS SeUTSH @ .

e JeUTGD AT Tfeqediar RaaT R Tk avar.

Sreteht IofET febeer SRl ATEY, WY Ueeholul aTTRIcHer Al fhHe
ReerepratT.

9. U fagha HE<H frreges HTHY SUfar.

3.3.] ATGAEIN TIEHRT ;
et eI Reerciier o arel fopelt aReTor IedtesT ereiiel &1 U4 Pt
b2/
5

© N kWD =

? = . e
o )8{

L * q' q‘ qe qt

¥

3Tl . 3.9

TSI STTHCIHE 37 ST & sy ST, TR ATSIRIS ‘37 I,
T FhGR SRTCIT TAT ARTOIRST (F.9T.) 79, 3707 .91, 9T 7Y, 3778,
4y




<17 | 9T 8T 31, SR U, fAgHERr S 9T UTS. < 37ef 31T bl
‘I I 3 U, Ude IeUTa PRlel, AR fheel 37 & Fguroier U, elel
SATOT AT e e T Lo, 7 8N (4,) forer e ohr HEH
gIar. ar 3/, | & Uael 3R,

JMTAT IOIRIT T faehaT Tder dxal. df foaR dRar & SR
TpUT 37, HRTUMAT ‘37l HRfl 317, 3Rfed™e U, |, & S¥etcll ol
- HTST UebTTRIehR AU ot TS G, & F.UT. ST 3778 10T it
T ST |9, & U, |/, AT AN S AT PR, FBUE GG Tl 9, J, AT
HFTURT S19F 9TT el F U ‘T8l U, U, Vde IcuTe ilel. U4, (fhar u,8)
Cqdl e SMpRIe. LT & U, fSgd g 8iget U ‘Ta1 Tl U,0,9,$
ST BT,

SR & 8T sl TepSrit v U, febarcileT feiep SITet ok “3r it
%] U9 fhadieln fdp aeuR el srarjer df el avq 1.$
feberciieTrer feeprell oTRIet. Moo ‘377 T 3 TS DR Blgel. € dresdd
gSd AHel IRl SOIICTIN Ted. ‘T U0, fhal U7, JbearnT 37 3™
FHSIAN bl AT 319, Taa! ATl fRreetes Jfeet! 31e. gdf S Sueieds
ATUiedT Y IaTe ST el B, TG dl ST BRiel. AR T
IUTET PHT Bl YR BT 3 Tde NTele]. TR RS IcqTe BT

B 31, W&ém?@a(%mg, IERAT el 9 (9 vam)
GIrCir)

ST & 1 BéleT & UTg, THUT 37 H, TaGT RO ‘37 =T Tae.r
TS YRHTUET (319,) PHT DedTes ‘T o dIed ATdel! SToiRIcd el HFufT
qIeT 3T, MG ‘3T I IS ‘TS U, T, YT HIST faer
NG

AT AT &I Ffeh ‘3 8T IeuTad S Tefadl ok & 81 Td:d
TS oS TSI, “Ir<AT SIS & 3T ‘T =T I a1

P HATQUIT dlefel & UTg, ?ﬂmazﬁrg&ﬁﬁwarmwﬂw%
I e SUTeD WW@WW&W% affor

ﬁ#crr?r% HRTU ANTECie]. a_lel STl 3T IUTe el 31U, Sl
3AIOT § =T feReqT 0,4, SeiepT 0feet. febee 37ep, TElet. ared fHes SedTe &
mﬁamqmg RIfeel, TR HhaRT (31U, ) ScUTe-TvaT 3ffern
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QA o~ Q

Ifeet. ARG 3ifcH fdhad 3Id, & qohaRIdlel fhHd el (3Teh) g

TN O\ o 2 o
RIfeeT. AT GATDRICICT ThT & TEhTTEbNT THRITT 3 ESCAREGH

SRR G FBUITd, FATUDRIT FhaRIaT ThT T fbae alvel
AT SR, TR SeqTerT SRS 3R, R Yol TULVaT SATBRI ThT T

e ereT ST SATIOT IuTer AT ST, FEUIS GATTHDRIC A%l el FcharRT
ﬁb‘%ﬂ@T% AT R IeuTe H1A Ul Terd % IR,

3.3.3 SIPIcHP URI&IoT :

1. Il e Iate TR JeIeTsHTo el hRUATT 3TTetl.
2. U faehdT & fed aval & aiuedn fcRueai=r IcdreT qRaoT 2R

3TE, TR TN JRISAT IRAR Feef Bl ST,

3. g1 I gicr e RercfifReT (static) 31Te; URq UeHamd Jfefeawer &
TTCFATT ST,

4, TS Y Y A & eI ArecrdTafl Sfesui AT,

5. & WM UGl AU efel dNId IS & g8 Wl
(model) 3TTe.

6. U SMUDRT THATIT IeTe Hiciishdeps o1&l = &l 3MYel Jedra
Te] S, 8 TerTal AR TS,

7. ST AT AT HAT e HITHIT FERIHIRT ITR ST 317 31T

YT ST TITaT
9) GATRIBR FEUNT BRI ?
Q) AT AT IeuTe TR rore auff wiger.

4%



3.¢ gcfed 9T (THE BERTAND MODEL)

% TTOITST St S¢fS FiT il gredT HIHTTER SIepT dhetl & 9¢ ¢ 3 7ed
GATTRIBRIETET 3MTdel Ui Higel. P UfcRuell fashearar Raer 2R
3R, 3T TEIT &Rel B, IR ST gie Hfeqd foheare fhaa Rer
SRAT 3 BT T UM HiSel. i Il 3ok TId dgie d17g ol

3.

SIRI% dcfs I, FHeT 3F g 9 aF fagea omed. Ut “ar faomar
JIIRIT YA PRl T SRS SR AhT Fosfauarardt whart foed
DR, R T ehell JITRIT Faer Rl TR AT 3 [N Hiear
T 37 fAehell FhaNl e BRI Sefiel g IcUTCHTRS FHIUET HehaT
ITSTRIYHIU ShRTet <o & MUl IcdTe-Trl fehaeT T el T YR
FEUI ‘3 WD UbISrl a¥] I [Pl ‘TS SUeTed IR
3TepTet BIeTTeT.

3T 31 = wfcifepar areft BRI BT T IMbRelel fPHT T DA Idlel

TR ‘37 3Nl fbeel ‘& =T feheciuar et Saal. e ‘&< Pral ATed

MBS BN BIciiet. AT A 37 AT T fIshea™ed [T Ig G BI.

AT GRUTH FEU SATHPRIc STHel YT avcea fbael @HT et

ST 9 ITSIRI QUi S8l U SeuTer g febael e, uf Tqefciiet fHciter

ReR Ae™ UTH 81, g UpUT STl SFel UGITed | areult i,
D

Eﬁ!
Eﬁx’
E53
D, \
S S S 9, 9, 9, 9
3TN . 3.2
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TPl L 37 S0 § fchegrar AT 3T &1 B 378, 3 0T b &
3FIehH 3 JATOT  faghearrl HRTO agh 3. 3F ferehell SToTRIeT HexH fagh
3TS Q@G Pw 2reball, TR UG daed FeUIS &€ Ude ScuTar dshl & STahdl.
TS QU7 THET ICUTEH & S + S3T Scih e, Qe [dshal FITH P
SR AR fIHRTATT 3 fRIT Sded™T O S, fhHdien S9 + $3T

Wﬁﬁ(%ga+sa)ﬁzﬁwaﬁb—cﬁa

TESAT AT ST AT SATel 18! R 3T fashal &, 8 fhwdiier %, 3ah
IATE fashdr. ST § faehar faaR &_dl &Y 3 & 6,8 Ue P! fbea
PRUIR TET. AT T AU A PHT Pl Seb, Bl febHe TTehRell. T
31 <1 PTal ATED § S JATPYIT Blciicl I T S, T IS feshT hre.

ST 37 feIehelT STTUeT ATShTel HEAT BHT ST es HIRUT M, T 3Ted!
febrer pHT oot Al S, &1 fobAa ATpRal. & a9 feshearean s,
ferAcaT o ST AIT § < Pral T8 3Ths JATBYIT Bidiel. T al <,
T forght @

AT Tl ufifepar G 81, & YreT ST avld! fhHa ‘3T AT HHT
PRI, S, B o SAHRAT T S, AT (IshT PRAT. Ao 3 Prel TTedh
T PBe IAM. FAT U, UgQAT Tl Il PRal. & of Mfor g I
SATATORATCI Tl TeRIT 2Rell FHET IdTa ST ST0T S gofdh oR AT L
SERBRICIC AN

e Rl SR agfs e fbaa ggraqa ol Tuelgdd Ieure

SATMDRIC et SITl, TR Pl AT JUT TAEUEIT T Ieara SATRIBRIT
del . dgie vfoedd! fshear fhHd Rer Eid exar @) e
AT fashar nfcRuet Searee ReR 8id erdl.

St :

STRI% F¢fS AT febHet TfcATTER YTetsaor SlepT et STl

1. Sgfs Imar gaMRieR fcHMel fbad ggrd lefiaediar Ffdd
TIHUT AR el ATE). s & Ul Tfired 3.

2. 9cie gredn FicHTer I Icdre TR Teld Sarcd 3.

3. UG T Sa 3R eI B Al dRRIaTIRET &Y ST

4. I g RT Hfcreueatear fhae ufcfshdes ofar 7 < B aal &
3TTYfrep TqEicHe FSTRUST ST dTec.

@l



JTTIEAT STCHT qUTAT
9) gfe & PIUAT QMM et 3refdsT Bl?
Q) g T BRI Uy SIvT auff Aiser?

3.4 ¥ewererd UeM= (STACKELBERG MODEL)

ST erfurElel Whog I <aredr ‘The theory of Market
Economy’ 3T JTd e&ATMRBR Ui Tl el 3ATe. IITRIAIe Sal
ferchal IREURTAGIfeice HI=T hRaTe 3R eI & <1 AT HfcHTTe JieufY
dell 3MTg. IFRAMT SATMBR STRIAIT T fohal Fad:afm T faar
AR AT, T Teeh fshalr T foar STArT AT JfHDPER ST AhT
e < aTg e fshaT ardelt IffepT AT PRl 31T WP &Fel
faspcaeaT $oBT eIl T RIfEeT OR JTSTRT A HReTfUd 8idt.

UT. ICHART T FAIBR TR T HROIRITST UATHAT ahiaT 3ITeR
Bl 3778, T fashedred] Il Uegar FgU[ fashdl o Ieure
SRfaar o UfifohaT I SRafder ST, SR ‘T Sffor ‘TeRY S fawhd
ORI A T ‘37T IUIG ‘R’ AP 3N, ‘T I IcUled ‘IgaAdD
RIS TR 37 T foohedr UfIfhaT Held ‘8R=% (sR)' elel. a™a T T
farspeamr Ui e ‘aR=1 (3R)’ RIeT. & SUTG Hel Slval [ashediedT
ThIEd AT ThredT ABRAM BIgel S, TAT fIhedrd S ‘S
g IRATMT IrT UfAfhaT e TUE 8. avra ‘37 a7 uforgeff
e IUGH SR 3IdMT ‘T8 fashdl HaaH AWl Hosiaudrier
I ST Tl & ‘§ T UiIehaT B Tawo Teld Ad. UT. FCharent
SIRIaT (possibilities) ATSAT 3TTed.

9)3r AT T ‘T T SITARN BN 3B A TR~

a7 el Q! fashediell adive GATT SRA. ‘37 8T fashel AaT 8l
gieedl @) a8l fashar e IRl 81 sfeedl. SR ‘T AT fasheam
IR A arefdett oR @ 8T ufcrRuelf fasharger awe fobma arasfay.,
TEUTSTT ‘8T 37T gl SRUT bRl eIl el Ted] HTSRAT i)

a8



37 ot [bHT
TN 5. 3.3

STl FE 37T &R 37 fIheITHThd JTDHReAT ST fehee ASTedt 31Te,
3T IR ¥ fAShaMIhd 3ThRell SUMRT AT ANlell 3778, Mgl
31,31, 8T 31 =T UfifehaT ash ST &9, &1 & =T Ufcisha ash 3MTe. 37,7 & 3T
o e TR 9.9 & 9 <l Je febHa 3178, SR 3 fashea e o7, aoe]
T Arefdedrd § fashdRgET &,9 a1 aed! fhad @ qid arsfde. &
fSieel SIvel fershearrer Jeclet AT SIS, STeIHThe MThRei! SITUTRT feheel
T B,

R) ‘@ Rk T 31T ‘37 fershaT SITARIY 8195 3ed o vd ) —

AT GARHEARGT ‘37 ST & AT &g fehedre aeiufeh GrTel 3al. ‘T &T
farspaIT T SIaT HIFIA HAThHOT R, TR 37 fashal T SR el
qeifeaT SMTepeiied HTERAT AT TIEIPRUT BRell ASel. SR ‘T gl aefai!
AT 9,9 IR @ G dTefde 3RTef TR 37 farehelT <ITeaT AT fehier 3Jehrul
Rl ATE! aRcrell fpm 3197 avor & 9 drafadl. & a1 fogred Sreren
SESIGEREIMEIIN

3) o7 TP T SrAEY AT Rk 8195 $feBd ST oR-

37 AT & ST fehay “Tfcd PRUGATST goged JAcIer R T giRReIele
& AR PRAMT al-alel faspel UfIfhaT Bl aR dc Bid Teld.
BRU &gl fdsha TETar T FESII. ¥UEd fsheared] SeqreAle
IS ST fAShea AR FHAT 0T BIt. Tueiep Jeure arefdedrs
AT FASheTeTT HE<H AT Hesgd SUMIT fshea R FHT 0T 8rat.

DM IS TSI GHT fIshedrell FexH -l Hesd <um=n
ICYTEATIT JHTUITE TSI U DRIl ARG, T Tebetsr] AT,

&0




a7 gRRRAT e Fad:aT a7 JFd 3R ThH I dlefdeard

ORI faehdT Seure AT NI ATElL 1oy AT b TRl IRFAIC
fATOT BIdT. ITetre Fhaat agHdier (Stackelberg Diequilibrium)

3R FECT ST, Yalel JATPaHed & SRafdel e,
TA %
al’
.
T
g o FerT \‘7\
q,
3 3, >&7
37 & JqIeT
3Tl . 3.9
JTPAHEY I STOT & I7EITER IIPH T Sedle g ‘37T Iedre affder

. ‘T BT T I FHAT 9,5 Y& SR THIUIT SedTe aTa .
AT RO FgUM 37 JUTE FHI0T 3,7 U&T HT ol TTfeol. Jor I,
T Ired] Hol ‘T IUTEDGG] Td:ell Al FHoTl. FBUF Al JedTed
HHI BRI ATET. 1o alvel fdshel fbdT ScUTee &' AT FHANT fAgURET &Y
ST, TITob SRFAIST (1107 BT,

¥) ‘37 T & SreET ST 8195 $fewd SRieT k-

U1, TCheTe A arel fashd AR 81 sfewd ol TR AT
QRIS PIVICTE! qehell TET:all AT FHSI ATal. SIoel Te:all Jgarly
AT, U faehear fehAer arafaell TR GART fareheT Tl 3FehvuT ehral.
R G fhHTATS bl TR UfeeT falshell e AT fohar SIehvul .
STt HIBRI T FHcICTT TIRIARUT BRell Jgel. 37 fshearr fohHe
aTGfdel! 3TE SRY FHST & fehclT Il febeiaT arafaay. ‘a7 &1 fasharr ar=an
febreTaTaTer SIgepRUT BRal. Jr8T ' &l fashall febHeiare ahrail. 3FaIr TR

£\

AT fbeell T wid ared i Snfor < AT figd st RIcer dHdte
TRERATIU Bl

&9



&t :

1) ITHAFT T AT fPeruerad fashairear =Haral aaar e
gelel! ATEL. SIFal fashei=i SO AT hedRT < FHa
AT AT ST < T TIE el T8

2) Srver fasheareaT UfifohaT aehrear Be™ THAITd! RefdT SRIfde! Teft

31TS. TN, & Pleufie AT FebieaT TEIdIeR ATETRT AL,

3) QIS fhcT AT 8195 FeBIT Srciiet TR I SRIHTIuIT T Brar
& TChote Iror fAaRIGT Pledfied drcd. Hicrege fagpar wfcrfhar
gepTaR EleTaTel Rl 3 Jeld 3el Rl yegard fafire fahearardt
Tifeisha arsh STRTeaTel eI,

YT SATCHT qUTT
9) TEHATT & PIVICT TSI TeT ST BIT?
Q) CHAT GAMABRTT ] BRUIRATST PIVICAT Fghra TR ST 3Te?

3. WRMET (SUMMARY)

GTMADBR & CUTEDBRIT U AT ©F . GITRIBRIT ScATEehI TeHd
T AT 3R 8] GATUDRI [BHT d IedTe B SRl JTaad Pl
I FfCHT HJiSer T8, AT IredT Uil S SRIgT Fefe el
ERoT JATUCT AT HiSel. TR Uffehar aghrem STHR U TCepetent IinT
GTIAPR T Tl eil 318, TqHD fAeheareaT ST FegTR F8Uf

farehaT S Icures oxfaar o ufafohar asprear MR goffder ST,

3.9 RIS 9% (QUESTIONS)

9) P e IeUTeT Ui T T,
Q) ICiST YR TUE .
3) STt U 2T e,

&
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qth! Wes g FafeT fémd

Ych T :

go I

®.9  YRaAT

8. SICUTEIBRRIT FehaRrel et
8.3 JTonl W%

g8  FIIer fheca ad

8.4 g FITaT A ufcM

g.g Riona-foet qater fhadir o
g9 Tl AeRaar Fafer faeer ufer
g.C  adl I qAteT [ gfem
g Uy

¥.0 3fEEd (OBJECTIVES)

SFCUTIEDR FTSTRTT HhaRT SRS oI ST,

®  Tothl WeoTel HehoUHT FHSI BT,

I gt fdhdi Ui snamor.

® RAA-fordll=iT I HATET febmeiier T STHSIT BT,

Thep! QST Iia gaTeT fhaeiior Ui STy,

%¥.9 TRTAAT (INTRODUCTION)

T YPRUTHEY JTCUTRIPR TEUN BrI? HhaNl SIoTR Tl
TEUIRI? HhaRT STSTR F JTSUTIRIBR FISTR T BRI F=TdT 3ed? 7fer

fhHchier a<a FeuTSl hrr? FafeT fafaer ufeomm™ (@9, Rieig-fore =, M,
WG $.) PII TUE PRATT? IT A T IR fHBUIR 371,

&8



.3 ICUBRMET Heharielt T (COMPAROSON WITH

MONOPOLY)

TRATAT

IIERTAT FIOTRTET 3ref JTfUT Srfemawiie skra 37ef T 3.
BRI SIOR T80T ATE STOT fashay Uapt ffIre fSamroft Uapar Ao axelt
GRET-[IehT HRATd. T fSHIVTAT ISR FEUIaTa.

q SIS SISIRIET 3 AU 3MTe. T doTR F8urel
qTe<D STIOT feehcl Tl T STHIEINAT Teha A>T ARl WRal-fshl eI,
AT TSR 3RT FEUIT. SR 3Feh YR TSI g AT, epret
dIoTR & SR R Plel aRaTa JTfetct] o A, SR 3T
PR 3FIeh TICepaT 3T BRIAT ART

I ThaNT d JIGUIRIBR T 9 STTRUSTAT NI 31TUIR
IR e, FhaRl g IMeUIIDR AT SNTRUSHEY Md  HhRT
qefTcHe T STRAT ATIVIRT JoIel TChIGIR PRl A,
¥.2.9 TART
8.2.% JIlEh
8.2.3 faonar
8.3.8 Tyl
8.3.4 Haraar
$.3.§ olarddr
%.3.0 RERFeAeeT

¥.2.9 TTET : 3[CUTeBR Feurl 3l Reerclt 81 bt Sared e el
3T TSR 77efl el Folleredn weed UfcRuea=ar Ucgel TqeRITer
] fHT0r .

HhaRT T8UNT ST JISTRTTE) ST UTeeh g UehTel Scdlaeh fdshell SRET
AT AT Il fbHciler 37107 qRIgITeR gul fFRI0r 3R 3ATfor
YRIGATAR YUT FFRIFUT 31T AT 32T SSTRT G aRaT 377 3.

8.3.3 UTEH : SUTRIBRITEY UTEDT AT Seich! AICT ST I, PIUTATET
TehT ATEDTCT I HRTUH BHI-STR ehRor] fehHciTaR THIE geaT e AT8!.aT
JISTRIC QepT YTeebredl ANTUM & HYSTcilel qTogred] el ATRIRE! 3R,
b ATeh AISTRICI feheel ATel JI JATetl JRTulT ST,

FheRITE Qo] ATeeTel T 81 SR 3ReTg g Id, M & alel

TR FH JefdTIcHd "Uch AHctedl éﬂj Ydl.
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¥.3.3 fsha : SreufipRMed fashegeit e qul TquToMI0 SR 9.
R AT ITRI ferehed el W 3o 3 el g .

Hcha e Hepel fehdl AT AT SISTRIT UBIfRBR AI0TR HehalR! STa!
TEUCIS. UehHd feehall 3RIeIT fobell ol IedTerT R, fobell aecqar
3.

¥.2.8 ¥quf : SeUTDRME =T AT fasheamed e Taourt Toef
g AT, UG el FITH 3R TR el ITSeTc FeUroTel Toveh Y ]
g 2T,

AT HhERITE TULT 39T 3RFelen g Ial. fhad TRt &4 9
R TraTUelT ST 3RTeTel o A,

¥.3.4 TAer &Y : foheaired Tel g TaeuRl SIedTIw STeudhiosd
YSIMT STNRIHETTYT ATeR S0/ TeT 9T HRUIRT S THAT. IR
SEPIGIT A AT USATT YA2MaR 8+ I,

TRhGRT ST SoR PIUCATE! STURRIEAT T2l FRUIT &I 3. HIIe™

¥.2.§ AfUDdr : JIUNIBRIEY Adfddhdl af g I SR 3Telel!
eI, 31ferep STafeepd & SeUepRIe Hewd di3Tey 3elel favgT .
ITIeAC HhaRIHE faferebell 81 I Iietell &g . waeh cfdferehe]
RERRE g YR RG] AIRIT Gical STl 307 HehaRie SToTRIT
UIRIT I T e et el I 3T,

¥.2.90 IREIRTAefIcd : AUTRRMENCT fdshd & THBIR ecidr SR
3T .
ITIeAC FehaRMHEd fdghc & UhHehiar fdeig . DRI FchaRl TE

frehcTT T TehTel SRFeTeT fag i,

¥.3 JI%th! W& (REPEATED GAMES)

TRYPR  FIRUSTIT STEEAT UHHDIHT TUeeh IJURHEAT FUL
fThT TR UTST SRIAI. o] TUedh ITTHEAT DIV SUT ARGUR
31TE 3MfOT BTl ATt (Move) WBUIR 31Me? o=t 1ffAadr foamra
B Tl UGS ¥ Y S1aue g Bleilfasdl o eare SARTere.
TEHHEDISRIER TIET HRUMAT ST STUche Wb, Wobldlel el

&&




SUTEH, SR d 8. deHidiel qeiuhrer Tq¥IARUT PRl Acl. AT
OIS 3TRIYT gFMoh (Prisoner’s dilemma) — HfcH T=ar SmemR
gfcedde: o (rivels) IRl T@melf Hedl seureRd T
TSI 3FerdT ThT HHT HRUGTY PHRUTYT SNl AT TYRIBRUT T AU,
qUT SAUTTRIBIR FTRUST el ST RavTIeiiel STRIAY SRTTo HicrH T
YERITeAT cTUTehIcl T Ueparer f+10i BIUTey SfeehIR SRACTeT. 3R 3¥fet ¥
U IR SUNERAET JRlded! SaudcHd  STNTERRITIT  dTefl
(Moves) foaRIa o Uftemell Wolar dFdid. IeR fasyor
PRUGTHRAT W’T fdmar W TS (Repeated Game Theory) RIgid
JUYH HAUI . GRech! Wes I JENT deefiel Siems o’y
ge<e (Tit for tat strategy) 3d Joch W& (infinite repeated
theory)  3mfor f4fHd gechl W (Finite repeated game) I
3T el STTal.

¥.3.9 TOITer STRIGT IO Wes HRkr / 3 O afem
(PRISONER’S DILEMMA GAME MODEL)

TR TRIYY QITUIT Wes UfTHRT JRavTTciel el ISt febar e HfcrT
3RY SISl FRUII. FCRUEd ISR 372faT ThHdiRIT ecd SRIum=IT
ch! FH feadseiaT, AR aeufdhier faeiR = T hdes T2
AT IR @ReeT et Ieiu[e hRelcT? T TYRIBRUT JRTTciiel STRIYT
SO Wos TR &R Ad, AT HiCFAHTDBRAT Job FaauTdl feetedn
IETERUTATGR o TIT T Tsal.

THSIT fareretT STIOT T AT e GRIST HehRUTTe HARIS STRIUT F8U[T he/3Tceh
HRUTC JATelet| TTE. YUT AT W T T dcbd” SRIST CIUATT Heed YRTaT
et Iiehs ATer. 3fer IR e e B Weell “ReledT fdeetr 3for
T AT ARG 78T PeeT HRor EITAITET T8, FTAST e anfor
I AT HATe TG A4S T ¥ QI Wi WIedTHed Sael 3Te. 31T
TR AT STETel TecuT FiehelT PRUR SRII. Tes! NorT fSeetel 3/
SIRTCT 1, SR ¢ T78T = hell YUy A 76T IHI Dell TR Jell Beh U
IR JETIRT BlSel, U FIeAT 8T gy Jovardra fRre Qugrd dsel. qur
el ST odieT dep SRIGATHT T AR Pell TR QIFMT FhT grd-urd
qu el JRoaTAT RIaT Blget. Uur Jrer QI <iel Iral HId/hgel Bl
ATEl TR ST YGel S-S aurEl JRearrel R giger. g ad
TITcier e fwges qufieT ST Sdiel Ao I, Jfer giRRemia
38l TRIRRMR SN UoRe! s fhar S/aue Wevarr del (qaf)
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IUCTeE SR, Ueh TR 78T el HRUY fehall T-8T efeT 7 BRI & o &l I
AT, STEl <dlel T8l A7 hedy T YD Ure-ura quie!
JOTATATT T8 WRTE SAFTOIR 3R, UUT ST el el A= el
SATOT SHIT 78T 3T Hed T ST 78T HI=g el 3Te Tell hos b
auTel oA Ram ATl TR 3RA, U 78T el T PRV
AT JT <&l uTel Rra IR 1<, UUT o &Ter STel UehHepiaRIsR HHTOIeD
/T8 AT 78T et befl ATal R QT Yedehl teh &I qurell JoTdrre
ferem BIUR /e, a1 gRRRIEIT Jcde SIRTUIRT 78T Bgel Fefar AThgel
PROFTSTE PR AVNY e g eiter Jerdiar (pay off) AR geier
STHTOT HiST A

dhl sh. ¥.9
& 9= gerAEET (Pay off Matrix in Prisoner’s Dilemma)
I A
T2 HYA DO 81 Bl 9 B

e fRem AN

foeerdl Fae | =1 &gd Hx0 de | T M0 Iy
fRrem fooerm : w ¥ fdcem : 9 ¥

TR HeA 7 BO e | T 9 MR A

fRrem fdeam : 90 a¥  faoem : 2 ad

AT 3P, 8.9 HEY Ucdeh eI IUeled] ST HeTl! fFae Ry S ar
SRIVIRY e ferer Srafdetl aime. a1 URRERIAIT Ucdieh el Tl Tueies dhal
I e @ier el AT srgHaar. fobal P frem At
ol o ga=aTedT a€iar SfaeidT 31Te. e Uer AR 3RY &eh e 4,
UhHehTa Helfed Tolc 78T Beel 1 PRl PHNT DHI R8T I Silet. AT
aRfReercfie STenT SEilel 78T Beel hell T8l TR SIET S@lel Tl Beh
S Uil e fRTel 819> A, UUT UASB SITSIGRTeT aciufeh ot
3BT B i o™ 78T PeeT DI YDl T Juel e f2rem e
PRTAT CTFTUTR STcT. bl Ur febelT ISl HCHTHTTT Tefeh e2iehl/SeNTeerea
IAURDIATET 21ehT B FFIURT SUTe SR el SIS 3T Jferd 8i. o
T RhIRT 37T ST $hass Uard (U eugret Feft Suetes R0y
3R & U 71 ahct.
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¥.3.2 gl W% (Repeated Game Theory) :

TR JITRUST T SUNTACTT hal U2l UfTH 3TN gefufen
fierS HRIeT STRIC. Tt aciufen fFas, ScaresT YH1oT 3TfOr febeet foifarelt asrcrit
3. JAUTRPR  IISTRUSHHeT IR IRl Fewergrel Aoy
AEDIATE AT e F0fd efed™y Pal e JfcHTEeR gedl A,
TIEITET Sl e TRTHITCT SERIRIT Yebel {0 Yeerer ot et omer
BIT. TUT TeIElTT ST SIoTRIc el SR ScqTe SFHT0T, fohweft
{IOT STfeRTe e g eIl deldedl, grer-grer oy suamt
SITEeTDhAT STV, fhaT SENRITARE TR/ UpRHAT v 3.
ATATHGT ddIdesl f+1URT eIl ST AT ATcilel J Wb Ret STl

ITAT  JAUTMRBR TR 'Ji%chl Wes (Repeated Game) 3R
TEUTAT.

grRAchl Wes T Jcdieh ST 3TRIeIedT Sauary TfcRueies, 9]
SENRICT IV STUe TR, T STV e, feredT Srateee areiq
IR FBU[ A1 TR STaue ARG 3. 3707 TG Teb JLeT,
SR 37YAT GO SUNRIRLIH] FlpReledl Iehiedl Srau=rl forer farer
el 3 i1 BRI 3. 31eTT Rl JeUTEhR SRUSH ol SERIERIT
TehHe AT STqURITCHD Aleiiel R & <1 JegTR T8 el TTef
(Move) Grer-geT fraiRe @¥id /. a1 s rRm ¥o g-el-Jel

GoseTl ST 3RAC. ATanT Yrikachl Goodll N BRAMT Gral-gral il

S

3FRrdT STIURTHD Tes Weo FC-a SIRAI-SI [ee] ATEUATATS Wbl

SITUIRT WS T8Nl ‘JrRach! e 37T ST dhell 9. (Repeated game
is @ game in which actions are taken and payoffs is received
over and over and over again) 3¥¢ 3asieRis (Robert Axelrod)
I ‘The Evolution of Cooperation’ 3T Tt JENTHERIT JeRoch
Rl oo RAgIATa HIell STTUIRT 379d Hor2fRYu ATSelel 3.  FeUrdTd,
T Uehl ST HEAhgT STl febHel Mo Rl fashl oo e,
yfeel! SERRICAT ATSIT JHIUIT afal! e aTadsT awe fasht aid ifee,
T T JEUNRICRAT T TAT Jqure-rl faght fhar effel st i
RMElel. 8 el-J8l Wosell JUIRT Wes JUIeh Ageierul (Computer
simulation) R Hied 1edT AT STFRIRAAT GEIBIFTGT darHd
SEaUT (Best Strategy) ®IURT 3RI AAATT? o FHGUI Hed B,
JUIPR INIRIGIA STNTERAHET IcGD F (Cartlels) AT Ho1
FTET THIUIT fSTR FEDPRT Wes qRAR Wb el AT ThT HEHIHRU]
PRUGTS S WeoeT AT

&%



¥.3.3 ST &ggva (Tit-for-Tat Strategy) :

wel Ug fhar e UfmHT ST G Thd J SIAUdcHd b
WU Teft 3T, ™Y WHOUITT A, U I fHaeudrd 3iTerall
AT $OR 99 STaUive ¥ gode, TUdhe (robust) NIl IRY
TR FTNTHRERT AT . 32T HBRAT [FeSeledT Qe el
SHCTETUii 70T 81 gRum, tef it (result) 3TeRiBRS 31,
QepeTTeT. AT eGEREciIel < eggRaT il Galgetl STt dl, Si STy
gexa (Tit-for-Tat strategy) SieeT Jikochl W URAMIIEIR I
BT SN, dea U SEIRT, §9T disc aau@ (bad behaviour)
PRUMT SRR & PO Fell UTH Hel. 31T GRRRIT AedhRT

Yo TEIIR qUh PRUIRAT ISR Uha  3Teled] SRR

P ‘STA-0 EReHT KU & UITH gevadl (optimal

strategy) THSTCl ST, ‘SO SgeveT b ILUNRICT ST febarr
TN TqYh IJUNRICIT IFNST SAUTHES WBRT TeDR HRUITT
T dRRIT TaRUT TfcRITETcHD R JMTI0T f9TR e rum=ar
SRS R FEHRI TR ARG D gl fFagT Pl
@~ 3RTd. (Tit-For-Tat strategy is a repeayed game strategy, in
which a player responds in kind to an opponen’t previous play,
cooperating with cooperative opponents and retaliating
against uncooperative onew).

THST, A SENTHEAT foredT IUTEATT SiTeT fhHd SR 3T cArades!
AEDRI Wb TR B &l 9 TR ailel A SR Hfoare
TEU ¥l zgT Sulerl STaT e 3R, quT SR, B AT 9 / Teid
SRR A IR g T4 STl [hAd BHT e,
T BRI A SRR ‘SIRI-aRY Sgeva-JaR .zl Sedrarl
febrrer T oot forer Seured faepuaren ool e, cardest A SEIRRIRIT
SR GERa R aaUeh, SMAUd W 3118, & 3Negd, A
SRR Tl BRIl SIaueiicded el UG B SevRieer

febwret PRl yeier Srauemce et Ff3d e, srem Refl Yoo
SITUTRAT STRI-0R SBRET  JUTTUPRICI  SENRITAT AEDRI Wb

U PRUYTDHS U<l BT SN,

¥.3.8 31 gah! W& (Infinitely Repeated Game) :
SFCUTIBR ARG STNRICIhST fbra MRl T gk areciiy
TehT QAU oy, T Widler, o= iidlel 3RT 3fep,
AT STaUT Wes Wesel STl 3cile, oR T Wby ‘e Geioch!
Yo




W& (Infinitely Repeated Game) 3RY FdTerel ST, 3P fdhar ara
YRath! WS UG, STATH-CRY FegTR SgBRaIcHD eIl SUART hell
ST 3RS JRoch! W& URAM AePRT W UGl 3TJaRel SN,
IAT T THRIHES A e BRI AN, Jiochl Weoldlel HaTa
JRoth! I, UebT IERRIC fehee] BT podiTer UTe Gusl ST
PROITIT W5 Webdl. MY Grel-J-gl 3T Wb Wobcl feed™l Sl
ST GYh ABT TS Al T T Wb WM ael
TFANTHCAT UHHBIHT FEDRI HrugTAT YAehc e e favde aciuen
DX AN,

¥.3.4 T geh! W (Finite Repeated Game) :

JRech! o5 IR, SENRICMT 3de Jikath! W WaadT AT,
T IET AT [TRoth! WS Wsdl I, IUIRIBR TR
RerepRet, TR T Yooy Affed Jvchl W (Finite Repeated Game)
3R FEUCICT. T WTcileT SIaUaTcHeD WosTedlT b= 3T STAcret. SATfor <
hTHed AT 3Uel STaUEcD Woo YUT PRI AT, HIifad We
AfcHMIGeE T STRI- e Tlhod W Webell 913y el
wffed W UM SURHEIRT UgRiT ThHDHT HehRI BRUINTS!,
SR TP WD Ugel AU PRUATDS I, I 3RFeT NI, Pral
TETHE T W WodMT WHHBERIER Febraral JfHel o
SAYHTcAD Wos hafdl e dell ST 2Tehcl. ATHes 37T WSl FEHFT
SUNRRTT @1 8135 T, &t aRa= (Hall Varian) Ji=ar 7a, 5aifed
fIS elell 3. DRI FEHRT Weslqed HITSADTedIT TehHepief FEehr
BegT 3Afep AP @ Apdl 3R IUNERAAT aed. (Players co-

operate will inice further co-operation in the future)

HARIRA:

UMD JITRUSKIST Jothl Wes FfHT SITE-a]y STaul, e
SUNRIIERISR SIAUEIHS AU Hae! d MRl &1 AR, AT UG =
T g9 gdue PRAFT T HEPRI W 3dl IR FEDpRI
oscTayUTeite R Rl A Ahal. Tl Tedeh TDReAT W
ST ST AT I SRAT SETMCRITT 8 Athel / JRT cgrar aeft
AT STUEIT 3. TR HEDRT Wes T YUITeATIET HEDRI b Tasivled!

wq




PR I GEATIT GEIM 3 &Ry oXd, 3 JToh! To

EINLIEIGE RS ICR R GH

Tl ST <oTaT
q) TR STRIYY QITURIT HTCFTHI IvIT ATaT HelTereT ST,
Q) STATH- A el e SR .
3) e SfFSreRiS JTAT TAT AT BT 31T ?
¥ ) GIoeh! X9 T ST &l

)

TRach! oo U fawrep &et INI= I 9 i,

6

L‘

-C]

6

.8 Jgiar fhweir dea (LIMIT PRICING PRINCIPLE)

SO AR IeUTe GaTUe ol fhra ATPRANT. e TdH
SENRIC AT JRYSHEY Ja9l el Ad 18l =afer fbeeien
GRUTTAR YU TOefciiel I e e o=arg Icaraar Sael
IeUTET PRI 3R, ORg Ul Taeuer 31fees T fHosfee areel. qiRomHT ge”
SERT HRAFT FTR USHEY FeT BRaT AT ATET. FU HATGT febrciieTrer Faer
IRGUIRY f (Entry preventing pricing) 3R F&cet 318,

e fhacear Hewid s+, Rieng <ifeel, MSivelHt & e it smoTdeft

T ferepRAeT hefl TTeT. TTAUT g it TfcHT UTEUIR SATEId.

8.4 979 #gfer fHaca ufew™ (BAINS MODEL OF LIMIT
PRICING)

ST HafeT fhdcer Ufcm™ AR8R Hed UfHE HTelell Al olRgred
Hieel. 9R4E HEY AT fAWIER T T P Pol. AN I T
TYHRT TNTRUST YT R SRIAHT AR ST AFTOTRIT STSefeadier
(Barriers) 31fere R faeIwur et 3172
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T 3T UY ISl 8IdT Bl STUNRRLAT SHSwRid Udhd adiadmdua
ANSRAT Y fhaT BT MHRATT? FEUToTT JFTO IehlaR Uedhdh Ad fRIdhare
AT WA UTdedIaR fha T ReR Saelt ST, T <t Taa:dt ot
ATGUITATS! 3D IRIVRT T BT MBRA ATRIq? AT 7o, IRURFTT
ferrer e RegiamMed Gureg 8l TS Sefel el 318, Beh
Teraiel BT Y9emeRk (Actual Entry) TR Rem oM. WWRFIG

RIGITAR, U Yaeme, feeimresrd fbme & TRMR) TefeRier 8.
TBUN P=/AC B1d. ¥ P = Price fdd @ £ AC = Long run Average
Cost.

IR 9 AT T, STEDBIATeY fbeel & AR Graiudie Gieil A3> 2Tebe]
ATTET. BRUT YOITERdT 3fSeres fdpar HITET SdIe. A fheet & T
o5 SUTRY GUT Sefedl STt AT, BRI AU BIVIAT o SSRTHRATe]
LTI GTehT SRAC. T 3 SRIT feeT bl Teele e & Sreiepredl
TRIRRT SO AT TR F8uror quf Taefcfler fehaeiuerm At S 9
HehaRIciel fhHTUET oSt 4T 3T

¥.4.9 BRI — 9) ST ITRTEETT ATl M3 R
ATTOR g A, fhId ST g e eI S1aR Pl IR &l
ATEY. FRUM SISTRTET & AT HTHrET 9eb 81 M sraal. Q) SeuTiepRy
SUEH BT URUTHGRS FH A 3) TR SFIER B B
SRIVTAT JENT AT TqYeh IEUN AT JIA 8IS - FeUA HATET
febmreiier &IRUT STREATe. HAfel foeciier €Ik & Yelet dTefier Taeig 3.
37) TOeT PRUMAT YT SERT FRATT A TaR SR 3RAd, &) SR
HATOTRAT Adfodaay TN 3R, &) el 9 Il DHRIER T
IR, $) NIRRT fhadaR, 3) STRTER e ST LTI IR,
®) FITET fHdaT o) P SMPRel! a) dI9 ST IRAFT INRUST
T PRI JATHYU AT, I SN FRATAT TR ITSART HGb
TR JAUTAT ST TIT fIehieeR) erffaiaar fFmfor 8. ») 3FmeR
IR STAURT SEUNRIET S BTeA THT HETH DR PRUATIT FT0T
TR 3R,

w3



¥.4.3 9 e ufare
31) T TS HROTAT ST FHAT A1

H .

& a ] g‘%
" 12N AvwE, - A4,
b u A9T, - A,

-

w;qﬁr\-ﬁa?x?
3P, 3 BT &RT &, IISIRTET ANTU agh ‘SIS’ 8T 3MS. B &
Wﬁﬁﬁlﬁ 3. 3FNSR B PHeId JJUMTT T e YT BHeld IRIUMAT
SRRl STNRICRIAT ot ST 318, HH fohaciar SToIRAT ARl aghrit theh
1S9 gt arawerT e Aol gl e e anfor . uT. awhreRte

(ST UTHT IepTaicr) Beh ‘U’ & 3TaRT M3 STaeIT 3178, 37 g WRT &
ST 3. R T HRUMAT ITNT T o & T 38 T o
IRt T Hfed! TRIcaTd SIIUN=AT SEIRT ST ATal,

I TEA B BT fhAd STTPRIT T T IMBRIET & SUFERIAT fHoau=
T &R UITITER feig 378, TR T ST Tl R o
CINGE

TEIT T I, STElot TRINRT T (S1.9.3.) BT alebloi SRR TE 9
(@1.7.39.9) 31T, TS S TITT IEINT ARSI 3R

9) UhaR B & fhad BRI T ‘BHT.H.g." & T fFesfaur.
Q) TR TR Bl IR T dgh & AT T FghreRIsR IRIAT T
A ITdSIAT SRURT Aha Rt fhAd SRy, & fhaa &9 ar wafer

(2]



feberciOeIT a=eT UTcesletT 378, ¥ & 3Tfereh hT fPesgT SUTRT hH UelT a¥teT
TTcfeSlelT 3Fetet! fodfd. ORe TR HITfl argh ST+ TerRouTiT STAUTRY
€l JTavRT 3TE. FEULT AT AT UG TATeb fAeBUrRT Tt 8T &1 ST SR
3ITE. JENT TEAT S8 [T BRI SRIT HSUT=AT TFITT Frerault
PR, ST feheclTgos THuT TohT 3Tferep Blget. off febHeT SHTepRT 3R &I T,
SefepTel < TRRIRY G dgh BT ATl SIedhlel| ARIART @ dsh, (SI.,) 31T,
ST BT, B ThAT SN TRAT ABRA. P, & fbAd b, AT fhreivarm
QITeT UIIRIR 3718, B, B fbHe I AT Ao ABT FHwg SOIRT
AT ey T <t ST, AT fShIulT o, & fhHe STHRUIR ATE.

3T 3T1GeaT 3TTel TS Y, ANV Tdierehal TepTIar BHT SRITHT (e £ 1)
qITeT fhad & HHT 3T d AT UTHT ashial BRRUITIT &Y 3RUT 3RAd.
TEUH &, AT fSpmofl SRIUINY e efafeiend & T craferepauer ol
IR,

ASTTT, JTNACAT T & fhAd BT IR IEUN ALY Jd2IeR
TATET 3TTUTCT. PIET I P, UEIT ST ., YS! d &, Y&l bl F8UNT b, Taal
fehereT TR & TR Tl o] ST HCAT SR

¥.Y4.3 ST HfeT fhadI=ar dearr ¥9RIY

ST HATaT fhHc T dca g 3Fieh Ui HigH faedia et 3Te. Af Taer
FROMAT JeRiReieft JTRecard SRIVT=IT ST IR A STel R
HIAT Igaq FATET fHa MeRel! WEel. I9eRyel a youemcdier ToeT
IRIAHT Sval JCRTeHT T YR FITeT fhdiar & 8Idl. SToTR HaeT

PRUTT AT AT ST DT B T TebADPRUNT et IRII
TSIt I9T 3T IR diger 3.

ST =T RIgrdrdiel 999 gTdeiell & R T8l 3. S99 T
AT faaR 3geaT 31T fhad deamed Bhell 8T &1 YT JeaTT 3718 3RT

ST AT RIGIATER Pral ST sidid. S99 Beh Adie ST AT d IR
T HRATT 3T Fecel IR e IENT TeAT ST e e et B,
fIef=anxuT TaAIaRUT STfE GR BIUM=AT eI o o It el ATar
3R ABIDRI A ATR. 979 dRGHS d FHIUTAT Frci! AT & Tchids
oIl STTeT T8, IS d YHIUIRAT SRrciges bral dosl a1 JENT HeiT
FOTRUST 2T HRUITT STTHYUT a7,

vy



g.¢ Rrenr-fordi= wafer fhehir a<a (SYLOS-LIBINI MODEL OF
LIMIT PRICING)

et ford =T =T SO Fercies FHToT S10T=IT Sreercearar JATee
3fTUel R Hisel T8, T UM, 3P TeIdrar aiR hedis g
TOTITET IR hedTes freTe gefeiel 3112, 3T SIATHT S-THalT el HHTuTe]
ST T JEINT FRETEAT T IS SFSAAT AT & G HEwT 37T,
Ry foreli=T T TSt UahTfeibR ST Acl 31T F&cel 38, TR R
SO T et T e et 3Te.

¥.%.9 Tcléﬁ':

) SNTR HRIUET Sfafiehdl Uebeh oTdiehell M. Q) a¥<] Uebfordr
INIATT. AT UpNdIgdT Faaleid fhadier fawear Sram. 3) Semr
G fHRTON THETHIAR PRUAT Acl. TTE SATBRI HEIH SATBRI
TIGAT ATHRT ST AR, ¢) AT ATBRIT SFRIEAT A e el
ara foaa [T g FeiRa #Ra. d8M oRRAT T T fhqd
URUMTT &% eehd ATel. HIGAT BRI IS FLAT FIHT AT 3RFetell T
FaHT AT 3RTetelt fhAa RaeRd. Y) s aFr 4 cad JaaraRul
IR &R STl 3 BT ERel. §) 7ged PRUMIT ISUNRICIAT IEN
T AR T T Alfed Al g IR AWOT & fhaqua a1mg & A1fga
3T,

9.§.2 U (ARTe):

RycTRT Tferft e TfcAMMe IO aToR 31 3iTe. M el
gfcH e RIS 980 SR o, RiaRT fodH It Serraeerar
THIRATTET FHTUITET Faciia =R el ATe. ATDRAFIAR & TH0medT
FIAITAR AT FT AT T8, HeIT g HISUT DRI JSTFRRRIT
3 A AT UrSel. aIR AR & T o1 81 Aifed bRUMAT IUTeH
T YHIOTRAT Seicl] 3feieh fHosurRT Seure SRRl fhHa Adcd PR, FEuI
P oRfad SR (TeTH T A8M) SN IAFT & fhid 97T 3RId. SR
SOTRUSHEY JTeRIeT A ThRTAT JTRcdTd ST IENT FAT TR
SR AT I UHRAT DIUCITET ST TARATTT 9T SATAT R FTSTRUS e
T &R aTeea™ e el AT, Wiefl Sakeledr a7 fdd! srmex
IR IRAUAT AT AT FRAAT AT AT BRI AT T

URGSUI=IT IRAATT HIF AR ST IeredT IR g iue o fhaa o
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RIS T T FEAST it TS TSN, T JENT FEeAT SR T
BRI AT TS, ATSRATT e DPRUTRT JEINT AT 7T Ueggei I+ febAer SRfeed
YT WTett 3fTelel! [hAd IRISUIRT AT 3RA. & Tl FATGIT xUMRY
fehe (FafeT fbT) JeieT TCHhieR g A 3RY T Hisel. 9)
OIRUSTT FRUS 3MBR, 2) IR ARV dAdfidbdr, 3) STRT e

TASTH, 8) ST TASTHIAT ScUTG TehiedT [,

IR USaT fARUeT MR T FITST fhaa Trar KoM Tae IRIT, 3MHR
areaT b FAfeT fHaa HHt Bl a7 Sete fARYUET JMBR FHT ST & Jafar
A ared. INRUSHI ARl argeft &, fhaet @t B, ARt
Tafaerdr aTfere 3RYeT ) FITaT fhHd & HHT 3RTd. TASTHTT TRuI ST
GEITT SBRIGR! BIl. TASHET IIURTeS ABR HIST JUT URISUTRT
BRI 3R R HATaT fhAd 3iferd 3R, MR g HITaT fhHd T o

R ol It faue) sfeusHIReRer Ui Je faeRia e
JOIRfASD Fercit Moo SRTeam o favel AUSHITRIRMAE ThiSrmd
SICUTTRIPRIVET FENT AL YA FSfAvTell dTehe 3R, 3RT Ta Hel
g,

9.5.3 SIPpIcH® YRETT

q) AR TTaIcTehTT 3feeh AR pel.

Q) UMM IdT ATar.

3) TIOTART a9R UM dell HaR 6] dAsTM 3RId 3RY F&cel d IR
Uhdh AdFaaaT AT HheUTaT AToR Phell. B FhedHT foreT¥ 3TTe.

8) JENT FeAIT Y2 Yelf IeuTe R Sefel ST &1 eggverT Iy T8l
areft et 81T

Y) fPH e BRUIRY IeuTe FeelT fhHe SRfAd Sar Twer T RaspRd
SR, URY T IUTE GeeIT YdemHes fhHe 8T o5 Tch qad
ST HTT g, I IO TR g1ed ATer.

§) UHTUTRAT Seciiel 7SS teh STSIRUSHEY Ad 9T BHRUMAT SERT
AT 3. UepTd SEUNMTE) G-I SENT fqedlT SiTetT féparr <1 e
UPhA 3fTel Dl YHIUIT Saciar JSAST [l Pl 797l &M faiyor
dhetel ATET.

©) & UfcH / TR 3me. uafies Arer.

¢) Y HITEI PRUAT & g e frerqur Jieuft dhefl ATe.
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Q) TTE U T THTUITET qcl! {¥e5e] AT, AThS Gerel cher.

3 3Rt TRI SARRATIY HTSUTT RHeT STl it Spefl 3T g v
SRl HoeT SIRACTHT & IeIHE SRACTHT T f+1efer e TR EIeiTel & SReIfere]
3TE.

¥.19 e MfSTeN T I wfeT fhaea ufed™ (modiglinils

model of limit pricing)

TRITET :

el =ffeeT 2T AiSeiedT TfEMTET TR FEATaR 9 SR
CTR] RUITT FTS e Soep! AISTEAIT AT T Hiser 3T

IS JENT FEAT FR SR FIRIT IS 7 F8uH HITET e’

PRI, HATET febecll Fgurord ol TUeUel STR g Heha el HHT e
TR,

RICTIT e UfcHHIcieT el Sirereh fed PHT o teh SETNRIESAT

¥.19.9 FIfSTer gt TE

9) I el T ST LIRS TASTH TRET IR,

Q) TN TRt U URITH UG IRt . T UTdSIAT SERT
3) UPGT PT IUIGHTE! fHHT G=ITH UTded! TSl Pl Sedlei ARRT &

agh ‘&7’ TEIRT AHIAR Sal. IT AT SEPpIei IR T Igh ‘Tl
IT Ut JTERRIRET I+l

Q) FNTRUST AfdT STNRICRITT YT Rald. SAT ST G =
3MHR Y=ATH SIRACT. 37T ST AT HI9T BRI

Y) TR Ty T SR, ST HRRAT TSR HRT0f agh HTfee SR,

€) ST Tl SEdreld i & Sdeis IR WaieRe). 3R
SIEpIeldlel ST TS UTdedlerre Icura fddbet ST,

9) FAR FENT AEATT YATR &+ TUATATST IERTERATCI ST HISAT e
STl

WL



¢) AT gieaT AT TeanHTor ATl Ael ded Jisel. & ScureH
AT IIOIRIT AT, T IFMe] IRl TR Scare vl
AT, GRRT ST RUMNT SIS ARl 3RAT. STRIed el SRV Sedrer
AT F2T PRUMAT IeqTeT TR A el Gxcl DT FdT DRURT
SUTE I S PTe ARNIRT T FTelt [ A 3RYeT ax HaeT
FRUR TRl T PRUMRT Icared T JIRdedra SRIum=T 3cara

G 3RT el GRSl TRl SAURT Ieqre AT e
TS fordl Jood Jeura Y HT RUIR AATET T) T e FTe] Saie.

$.19.2 HifeTen = I ufe™ =

vz

(Dys

@, < | @ (LAC)

()3 ©)
) (XL) xc) ¥
B Sae
3Tl . 8.3

3paed, (PL) @, & FHclelld fboe g, & fbwd &y, AT Sreiepret
RN GafeRleR (LAC)® SRIvm=aT fhAd dTcaiuem arferes oTe. ames
3Te.

ASTA I AiSetedT TEIIIMIT Sval Jcdra FReied! JRecard
STFUIT IcUTST HEATEST UL PRUMAT IUTE FEI 3TRIed el SRIUIRY
TS AT FATHed IeUTE UTciod! HT PRUIR ATET 3 &l €T SR
TAT PHell TR B, (P,) AT AATST fHciiae Gt &y, (P,) & fhed araer
TS, I I, IT SUTGHATTOT 3, B UG UTTS! Bt IUT B Iedred
UTe! TS AT RO 378 TR 3, & Scure uidedl (S, & fHr
UIdel) TYicHd UIdRd] 3MTe. @, (P) & [HAd SR I el
TIeTeR e fohar FATaT STetuIRy fhAe 31e. Soid AT fheel! aRIeR fhma
3R Al g AR IUTGT TRUT UI9T PRUIR ARG, a7 fhmchiverm fhmd
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UTeT 3Tfefeh ST AR AT IcUTE AT JTSTRIT HoeT el Iel. Furord
(X,) U&IT ST UTced! e 3RSt IR A1ae ScuTa HRlT YdeT et

ST I TRAHER 3R Hiser df Uep T3 oreft Faaier 7afer fhaa
I & 7afer fhAd (Limit Price) fA™ g=amd IcreT grdedrelt Sfor
TP [ aTqoorell 89 FEed 3. AR STSTRTET MR d HNOi
afudmdr aregrell FHUrAE e 3R,

FIfeT fhHcieR ar aRumH Bidl & & Hifiidel 372, @9 diecdTies el
feheIeT ATt 3R e Hol 3. PR T ATGedT e Hd IcUTa TR
ARG GRUM Bl T8 SEfbei- ARINRT @l dsh YepTel dob] A SaTe]
1S PRUT ATIR] IeUTe FEAT JATTeT YUl &FFcra AR I ST, IR
AT IUTEA AT AR IS AT AT FA9T JOIRUSHE BlSa
AT T arg ot ATeie. febaret €l ol T TR SXa 3R] R ILN
AT FYieT fbAeT arefaar srerar gefddr A Areld. ar fhadr Rer
‘quf e e’ T fSepTuf Sraeifae SR

¥.09.3 CIBTcHSD TIRET :

q) iR effaeear el dearsETor JIfSTellHl IS 3y Higel Bl FefH
T FRUMT SRR fhAd SRaard. IR 0y Ieare
T fhH e SRIAUT, R g &, R SFITHEY TR fehAe GIRuITe]
eI 737 IRIulT fovar SravT TRt SRIVTIT @ U2 BHRUT=AT
BT T GRUITT 3R,

Q) IT UMY dafchds ST TR e} f&vear IIoTRTaT erTar & i3

3) IT UMM THUTRAT d9dl AT JifYdh AE|red] AMedl 3ied
TEUTOTT AT UMY T YI9T HRUMIT SERRARIT JaeT axal I
IR 3 F&cel 3778, UNg AT TR TTER STRed T S|
ST I FT UG a1 Do INTRIT U9 IRl AT
ofer foeT ATa,

®) IENT AT TaeT FAfET axuare facanfaret faIsIwor et ATar.
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Y) QU7 T TATIR P RIS ST, HIGHT SENT HeAT ATTGA b
SRfIAT. & ATl I TfoAHTTe Fiffider ame. ug ol fasor
et AATEY.

§) YA SR (fIRIRT SIOM=IT TSR $BRT g 8y & TOF
e R SRY T B 31T oY ATl FafeT fdhvder doa
G ISR B TR 318 & Aol 318,

¥.¢ It fhea wiracd) are ufe™= (BHAGAWATI’S MODEL
OF LIMIT PRICING)

fhIa SRV S Ted FifSTel= =TT UfeFTHTUeT SieT Fiffider.

9) SERTERITEN T ST TRl FveT

Q) JRATCITC ST LT FEAehg ST fehHet Eicfetl ST 3Fearos <
SO AT UTEdid SIGHEM Bl Fedes i Iedrad G
JNIRYST UdeT PRI fbad P Bl SRICIF SAR<Icddiel IedTen

GEIYT HHT BIUTAT UTE I YT,

FEUOTT A JENT FRITAT Yo PIal JTeh IR SfRIcaciiel SeT
G IUTST Udld g Plal Tlad AdiT T PR Iare Ty
IeUTE . FEUIord el Ja9T SHRUNT-AT IeUTe WMo ScUTerld a1e

819 fad @t BIdd. & Hood ST UTeeh 7T Il TS
IBATT.

IR fhedT HHT 8101, T TTEd T T HRUMIT I TEAhS Jod0l
T & e 31T, &1 e (TRUMH) eFTcHd Adfidh TR,

e AT AR “HATET febrer’ € SET GeTed Geen- g I8
HHT BUITAT oTafdhddseT ¥ 3T, dNlol Sival HchleRIeN HifSiot =T

I fTRNT heledT STOTRMT MR, M wafg S urds!, fhad
Aafyehdr 7 8 gesd ‘Fafer fhad oxfaard’.

T AT, SURTERHEN S ST IR SRUIRT favear & fopmm gy
IUTE UTaedielt eFa iR Ty, avrd SelT gerelel Scure Sviel ar
o FEfd SIAl. OR INTRIAT BRI, ORI (STRTERITA)
AU b eTafRiepctelt SO YepT SENT TReehg Ga=T el AU

ST LA YT STTOT=AT THTOMeY SR0T A& erd IRTdl.
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FIei AT e T, fORARUIT=AT, IIeun=T SoTRUSET &R el 31T
JAfTes SSTRTEAT 3R SR JEINT el HYfaT fhHdre &R dle] SaUR
NI TR T AT INTRICS (84T SRIIUIR DIV Tedh IMMed ATDhS
SMRIP A&T TS AN ST FedT FRFUNT JUMAT TShiam IR THeT

qieT fhHchr NN JTadTd oTRIoT.

¥.Q TS (QUESTIONS)

9) S 3NMYSIT U DIUT SehT forINur gt 3187
) Ryel-cifemt e qafer fowciiear afcHTHreT Jfec .
) FITET fHHd FauT PRI?

) ISR T ehroredT adier SmemRe arme?

)

)

oC w

Q) T, WA T ST T TfHTTT et “R eTdett 31ma?
&) STCUTRIBRIT AchaRIfT JeTT TIE .

O o% % °
OGP 0,0 0,0 00
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qTege 3

O

Afrep eet 31T Ifkrepet frrers - 9

YCHh I

4o Ife®

4.9 S Grepr

4.2  fcrpet fas

4.3 felgamir.

4.8  HEIIEG- AMHD/TIET TfHEM (Principal Agent Models) Tic
Higel

4.4  PRIEECT AT/ UfHT.

“4.% ud

4o IfeR (Objectives)

o Afcrep GYepT STTOr Hicigpet FHaiedT HeheumT A B,
o foTameT STSTR SHTULT Eror

o  JTUTHY - AMDI/TTTET T FHS B,

o  HRIEFHTY JTT/SRICT ST TS Eor

4.9 Afere eer (Moral Hazard)

SR GG GehiedT St fdhaT Hrerar foT Saraelr 7el, TR ar sfuedr
i SATfOT Aot RisEel 31feid ANy STedilel 3MOr SMMuedT Sfta SATfor
ATl SIGH H0T Slobel. AT, Siegl df redT STl 7o Jrersrat
R ARAT e8] AT g Afeh SARGHIT Jd,  SATS ATl JAeplait Jeg,
e HTermrra T Bll. fHTERe carchlel S gvaTet 3Tfee St SATfor
IHos AT IREcIedT HSHT HSUIrE! Add] aed ITell Hfid el 3
FEUTAIC. ST Schi- JATUeAT BRTET 3TRT AT ARIYRET AT SeRaelr 31me o
AT ATTHRISEST HHI PBldoll Bgel. MY,  SAT TchiH T
BRAT/ATETTT ARIYRET AT IR 3178, Al Arei+iep fSepruft 3rder e
SquATYE SHaT R RUIR T8, Tl Fardl IRERIT BR/ATET Saudrarst
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AT PIVITET TICHTET 31 Al ATEN. Y&, ST Sehie! PR/ATET AR el
T AT T PR/ATT ATe IR HSIUIATST ST o T YT PRUNR
I8! BRI JATAT GHT A8 DT DRAN/ATEATE! [ fGHT HueT Tl S3al. &
G AT LIl ISTERUT 37T SMOT AT GerITedT FHRIes fHT o=t
aToIdT QeI JRATTHT foMT BHT < ATEI. fIHT SHueaT AT TRET ST i
NPT THRAT HHT HROGMT TS PRl SSTERUMe, IR Seror 3yrfor
IR AU Saell IRt axa faHT duet fRardT &R fdvar sqaarRgeraT
URERTET SITHTT B qacl. AR fFgrear aracid, T ot gafarge
JTRTCATT 3Tetel PIVIET STNTR SNBYUITATST JEThRT TuRAUfi=T 3ME era
JATFOT SRAT PIVIATET INT RO FHTIT AATEY. 31T ThR, AT Hu=ar T8
EHT BRI STOT ST HHT HRUITRT FeHT AT

fereT U= &HT (premium) 30T ARMRFT ST T ST HAISH ATeor
39 31Te. Y07 3R eI €5 I ST ch! 3T BRTET SRTARI faHT
SARdd, el ©XTd Hed W 3TTE ST ITFT ARTCIRT AT ERT Hed W2
(W2=W —D, IID = USHS/ AScS debris) Pl Blgal. h! EHT 001
HRovT TITeT ERTAT JATHURE ST BTl 002 ZARRIERT TIRGHATS! ERTT
SR foMT IARAAT AT, 3TFT FHATR I FU<iT W1 = W — 001 318
STOT BTTT S FAT Tl Foit Wa= W - d + 002 3.

W

AN

450

o F F: W2

TP 4.9 - Afere eI 9T (The Problem of Moral Hazard):

ferT ST T BHHT SARFHIFHIR STV SATHOT 6 TN eI T
3l TR ST, HT 3ATepeT AT &3> BT, T T Afcrep eeraredt
SAHRAT T HRUTT aT SATec & SAMPeil 5.1 HEr SeifereT SATe. 90T fog p
AT D% O Schied T BRI Hod aefdd. fraredn srquierdid, 31T ARy
T ORI Hed OF Wia HT ol SITSel. MU0 SRAET Jald €=adT Bl 'STTT
ATET =T FHTCIT BRI 3T AU AT ffee 3118 =8urora 3 o 1.
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g @1 arhre fdia Weler (Budget Line) B1 =ar SARM gffder ammg
ST AR 1/3 ame 3 @ 1 eifaqr ereadr Sidr Tever Jgredn R
SR T SRET 3R TEIT &, 1 & 3 =1 HHTICAE 37T el 3R el
g, a1 fig E fasdl o @ feaa wr Bl anfor Seremanes
e e |1 Tufdfer smed. fig E & exererdriel S g foig
31e Sir 450 VT aIepT 31 T 0ol = NN T 86T 9Reet it Fuit
W1 =W - ool fhar ON1 = OF1 <&, 31T dATTel! fhar weit aRiel.
B, AT STNfhg WeRGRY HUIR ATET AT F8UAT STFT ANTUATE! Qe
31Te. rel cTefdl &1 &t 450 Weam A, W2 =W fbar W — d + 002 =
W1 - col. e | Sy fletefl IerpH/+RUM(payment)
NI ERT JAT HH Pledl. A 9T ot 3 d 1 erer <<
PRUR R ARGH-IRRIET T s/, e gl Bl THaH
STOT AT /EIRUITER TET TET BTeTuTIIT T el HRETT PRUATATST
oft eRreaT qui Jegmuen Eoe BHT & f4ET o (insurance policy feepa.
€ uiRReereT afpell 3.8 we eifdeft amme et eATersET WHdle foig R amme
o) TRl Sore/fbAe ST B2 3118 ST SERAFTH FHTE/AEdE! a5 |2
UehHETT TUfepT fTea. fig R R, exdreied 9 gaT NN1 R 3me uvg

T AT, TAT =T {97 Saraeiear Yenear OF 1 vasit OF2 fomr
Y felt SIS,

4.2 uferpet fras (ADVERSE SELECTION):

SIegT TS TeAT SSUdRAT AU U1 fHT Shu=uelT 37ferd Jfadr

SR fHT ARV QMEUT=T Schiel T Sueivar QredT ARRFARTID
THRYITIES 31fe HfEH SRAT. YT HIfecHedT SIRGHI FRETV PRUIATSH,
ST oI TSI ARIARIAT TR BHT JMBRA. & R eh =T TR T
RET YTATIRIT IR el RO AT AqTeT $HT SHT AR IR 3772
STIOT 3fRfeh STEaeey egeh! fEHT TRETUT BiciieT SIRUT &I aTed & SHT AT 3Te.
aRRom, FH IRIT SRTIIT SRh VT STa-SIRTT SRTeTeIT SRhl fomT TR
PRUGFT 3ffeep AGFATT 3. & FHT Hfipel Fasidl FHeT w8u
N@Eal! ST Uiipet FaSied famT dumie fSaTawaRT SIvar e are
3T FeUTer foHT U=l BWIMEY 31T UK dIé P el bl
SRR, ehl <edled AT FRETUT TRET o Qehel HATeIeT. feHT hu=ar Ui
TS SIRGHTEAT TERAUTER STTETINGT ST GARTCATST STTTOT SaRIRITATS
RIS BH TR TfcTdbel MaSHl FHRIT AISad. 31T FbR HH SR
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T HHT TR 3TN SISl 3NN ST SIRG I T Iod M JTehRel
RN SARFHITIR BT TeRTeb SR JTeDIReT ST

4.3 @9 9Tk (THE MARKET FOR LEMONS)

RIS, FHETRTD, 3MTefe ST =fies Af-2erar armed. i ifcar JeHra
STITIRICT ST SATOT ST TSTATIRIT I VIR ATET SFRAT BHIVIITET
Y ATEY. AT SR Herd T Rigiaed FHIfE ATeld. srefedaeidiel
< T SR AT SRIET AT, Pasl, HYIT TN ADR & -
e A Helyd Tch IATed. Pl JidsaTdlel ST, da Ao
fRIdT 31 9repdl. ASAIR ISR AT Wigdel! SR el fagee: rT
STSTRTET heTTell 37T JHSTST el U ATEY. AT HRTUfT HRUAT JUIRT
PHIR PIIe THe] Helfdenery aMr fendisimelie ffemeafer vem
peledT AT ATCHATT Detedl HIeITIET qUYDr R~ 3 rebiTd. FHHR
SR Peliee e TG 3Rl quT 3fildh qeared] TGATHHIU BRI 3Tfor
AIGAT AR el ATeAbrar U< Tl IETT I TS e, SFufarT
ECTaT 3R &1 AT SATIOT ST SFLIRET F8U[T fesegel STl

SRTATHT/IRTAM HTfgeit (Assymetric Information) 37T R Tt

qifget T, A, ScTe fdhar JoRAT fAheTeT FUTRT ERSIS RIS
SeUTer febar A= UreRideeT e Hifed! SAd. e aJrfedl Sou
SoTTedT Rl SISTRMAEY UREUR ek <dTuredTor HiciefeiT ed BIRu
Il SoifedT qe fHasuarRITet ERalarids qReft Arfed e afor e o
AT ADTedT ITRIGR ARSIl TS5 AHATd. ISTExuNe, It &t
(warranty) 8T 3T Tl 3TTE. PHHI Gol e SUTGHTT [IshaT ScaTGHTd AT o3>
SIehd ATEl DRU I IS HET SRel. WREIGR IM0T fashe e
ATfecTeR TfcifehaT <5 QTebeiTel SIOT IaTa STTOT SAlepTedT UM o ST Tereft

HETRIT JMMRd T SRR IR FRUITAT W] % AdhaTd. Iaraxuef, Tabm
TN CaAT TATADICTT & ATEIT 318 Pl AT T INTeT dletdd 318 YOT aeigl faHT
PO ITeThST STRKT BHT AR DRUT Sl TTefh 8T 3FeT el Haed
3TIAT Y STTETATT IRAR AT STl SR,

L&



vt Afgat wwar (The  Problem  of Asymmetric
Information):

Aegems ARG ol B MKI/BR 3N 3MMOr 31T M SNDhaR/3RRITEd
(trendy) PRATTS! YU 3l 31Te. ATl TN PRATRST @RI 31, 2013
=T HIoc! GEIhT Tec! DRAMSE Jearl IR fbAe B, & AR IRIE
BR 38 YT FSIYAT T BR A ARGT BRIt 31T BHIROT el HIald

T oTRT UTRT BNIR &el] TR 3118, XY SaadT aiTedT Reidia Afetedr
HRATST AT Feh 3. S @R UATETR BIR IRIAT TR 3R, HRSATATSIT
Reercfir afTepet RO | TFAST (mechanic) FRIHAT B e,

qenfy, TFSTER T ST QNE0Y T AR, T TSIt BR TG PRt Pl P

FETET 2013 T AT Jee! FAR qodH SIS FDT A T, Ford
. I TR VIR TR AATEL. ory Gt 2013 =Y J1cit 3Tee! tch QM oTg
U BOR BUTHT @RS P gdhdl St RAT AT degedr
PRI IATEIgIDhTe ATell 3R, AT Reereliay Word ga=arl HRATST TR
NG IO FEITdT PRATRT [depell SR A&l a7 F9red ot marer aRom
HRIEHT ATEL. SR Ao FSud! AT JTee! diF oIk SUIT fded edar
IRICT TR T I RTh BI T~RT BT STel SISO il <TeT TS T
R fehHet fofasTetl ST, Tur ol Ya ST i ofRd Jeredi_g &R o1
HTodT 3fecl WNGT HRAl. Aaudl HRATS! fddhet ST ATar 3TTor ASiIel Hh
Y BIR I 37T Hesare.

om= ufed™ (The Lemons Model).

GO ST PRATS!  @RGT detl df AT HRULTATSUET diRe Rerdid
INET AT TShY PGV HOIUT IME HRUT FSGUET Ml PRATST o
PIUTHSE! 31 el 0T TRIET AToTdl! AT STITATST WREIER ATSd ATEla.

AT, SR HfEER TR Pefel AT HIATET SRT Jiad P D
fEhATST SecTedT agde dTuReTedT PR/TISAT HHT Sl JTcilel. AT DRI
I BT I A AT BRATAT AT A= IR/l Sad ARra fdar
TGSt DTl PRATS! faehel B ATEI < SeRIUEN AT fAepurel Srerell STt
3R, WREGRAET AT WA € @il Hifed 318 Pl aiiReledT

PRNTEAT IISRI fAshTST Tfeted BRUETATSIET foiq sryugr=i
SR ST 3T, TREGRTT €T SITUftg T hHT STRET0T febAeiier aroRetett
BR TG PO TG BRel. G SIeaT SR aTqReiedT BRed] fehecll et

BICTId, 8T e Rl feledl BIRd Hield caredl BR fIhdl o
HRUMR AR, Mo ATIReACIT HRTIT FNRI fAhIRATS) <85 hetedT DRT!

(AU



TRIERT U STURET BRR. gébet il Aleer aiRaAlfte o srefemers
SISt PR AT T febHell TRARUGTHRIeT TR T e, fAhATST o
eI qTURCNIT RN AR UIEIaR SRAHIH HifecaT AT IR g

AT TPRATHIT TARIHRUM U PRUGRITST TS "oF= Ufe=' &
976 ITIRAT...

fore TrferiTer FreeheaT faSITST Hewre cTdglive TR JTed. & aRom

Ter geaT e SR @RS SR B2 (Should you buy your friend’s
car?)

FETETT dTuRetel Hyundai Accent (GLE) TR&T SR 3118, AT A & i
T Tep el PR WRET BT STOT Gredehs i g9 ST Hyundai Accent
(GLE) 318 Sit <Tell el 31e. i A =eurdl &1 il dR aied
Reerclier a1 SMIOT A Jrera < 2. 3.5 ARG [GpuaRT JIR 3 ST e
Il ST Accents AIST WRMARY ISR 3118, qral gredl fAam eR

TRET PRIET PT? A TR, dToRetell PR WRe] PN Hral 37ef
e BRU TR fIhIIST @ Peled] duReied] DR IHNET &F o
hefedl i g=dl I CIE] (vintage) hIRYE] BHHI ST AT, BRI
ReercfiaTee e AT aredTer faeT Sarmr 3 e, TR AWK febaeiia
PR TRET BRI JHATIIST T BrRIGR SReT HRUT AR e & A+
HIcTepTed] STCITUET BHT Soifeall kel fhHe 3. FURIPRUT 3.3 37T 3.4
JFBTelT v YRRETT ScUTETedT Ui SR ATl 37T SToRTTE
qRUITY < SIHE dees RIS Soiral Icara febar forq fashiardt << el
ST & FHSTOART e e,

ITRAIT BRATST T/ fARITRI/3TSITUT TREIER 61 fohad Sge1?

Beh QI TR BR 3RAeied] SRTET R eved: fofg 3ffor @irear.
BRTIT ATl AT Rl Ui FHTuur Hifed 3 IRy qHTed
TRERR PIURITE UK foiq AT ALY BRep % el ATEKT. s
D I TGAT AT TS UUT ATl S8BT S folg 3TTed. aTuRetedT qur
EREERMAT AR BT ST dTed i [IehITST aTaRetedT BRer foaRur et
PR ARYT SOIGR 3. 8 TRAIGR SAGMH-dCTT 318 3 Bl &,

AR HRATST AT DIV f T STIAT TIR RIS ? 3TST GoTrdt R TR
R BT SPIR 3778, T, ARG TRIER TR WU TR 3T
SR AT U grordl SR 3R9el. 3 WRaIGRIeN fofg AT aiedr HRAe
TR BRIl AcT ATEL. RIS, IRTeAT R IOT fofga fIaRur ured], TREISRI

e



AT BR TGRS HRUGTET 90 Tk ST fofq TRET PRUATT ST Tereh STerre

TS, S UPRIT HRATST dl TR-IAT TR il fhaaT uTedT, T SRl
deledT PR T Hed 0.80 (. Y &[F) + 0.90 (3. 3 ARY) = 3. 8.
BHRATST AT TREIT fHdT . 4.8 TRT 3R,

U fASuTa/fARITRI/3TSITOT TREISR TRIAT TR 3RTeiedT fpHc e araRetelt

PR DIV fIPUTR? (Who will sell a used car for a price that an innocent
buyer is willing to pay?)

Tl TR AT R HIeTd ST, TR el JHd PR DIV fhH e
fAepUaRT TR STl ? Jrel T Uebl fFISuTY WREIERTET fdebret 12 T et
forq Fremeft a2 qreter i< 31 &1 gl BR TTel! 318 AT T8
JAITIIST @. UTel Tig 3178 90T Y& [HIsuTy TREIER % 9. 4.8 SIRY QUdT
TIR 3. S, TFel fhaT ATelt PR SRclel 3 HIUNE! of QT i

fIepTaT TR BIUR ATEL. SR TS fofd SRIeT, TR ralell I Ual f-isary
TEREIGRIET fApudTd 3feeh e Blsel BRU WREIGR I 4.8 R DR SR
IR 318 el foiaredn fpadiven 1.8 oRg vud ST 3778, AT

fashaTSl aTiReledr dRe foff agdlel. dY dood, TREIGR  fashiard
IR BREAT [UleRIgec] AT JHMMare! farHed R HRdle.

acl, G TRt BR B, UM ST fahedT STiiel AT 9 fofe 3raciiar.

AT, FGERId, Irar 31 3T el BT fIhIIST <3 dhetedl ¥4 HR foig
& PRI IMeAT DRYT Hleld Fehredl GRRICT GRRRT fbaeiter foep
qrepcll. fofe TfCFTT 3TeIT HTeichia! PRI TUE @Rl SieaT Jral aruRelell dR
GG PRAT SIT PRUMRGT [depel! ST Sarar HReAT Rt IRy fdmdar

PIEE! HaY el el Jrel eIl SISRIeT HRd SMeld Feuroid grel

IR framaTgas TH T (The Problem of Credibility in Trading):

feshearTeTr < fIHIATST S detedl BIREAT AT UEidas] TREIGRI
Ucqul HOUT MR, B STV BRAIGR  ITIT fopr At GReRARE
fRTHee e 3R, IR HRET fAshed =T GTedl Ieureredl Uil
WW@@%WWW@@W%WW
M SR UGS fopell XeFepH VAT o 3Te & DAl oigudT
TIATE 3T, AlpiHed Hfwer ATfeciar 3Ter TR 37ef AU Ug<it 31
&r oY I TATATAT TTAT Sl I, WEREIGR ATOr foehar Qrer=Ter e
S g G SRUTIIS] PIE JTedH AuSedN o fHesq grebard. &
TelleT SGTERUI aui dhel 3TTE.
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feremaé uEde Samed HREAT ARTEAT U Hehdl f&er SIS Qe
(AT / Hegar / fEaeht -d-sFTae dcd). Credible manner in which the
good quality of the car can be signaled (The Costly-to-fake Principle).

HRATST ITTIT JTREUT fhreier faheiast SR SR STl GO 3RYeT. IR
TUlERIgEeT Hordel BHIUdT YeblRel Hepel [ITRATE aTeciier? Falg STIfor Forr
Frecile] fRaASETeaT AT HesiaRor 3R fagT At Y BReAT [Uraxigec]
PaD FIYT GO DR TRET BRI T o el ATEKd. FH DT Fa
Ueh B 3 PRaIl AT STl YaleT UepT auic] bRAelel PIURITE! QI
SO PRUIRT Al FEH T8, AU et &1 <3 eball PRV AT Hfee

3Te b ATeAT BIRET HENTST GO%cl! PRUGTHT SFIAT TE. ATIeAC, ST ehiedl
AT BT AP GOl ATTIDAT A8 & HEIT 3T I ST TR
PHHIE! aTeq b ATel. g1 & PR T Rerdia SRfearT e Tl
3TE. YTos FORICHT TCHIGHRI PR TRET BRaT I AT AT PRRTTE
TUEIHRYT 3.5 HE-TI-aTGC TRl ISTERVT el & T oI bRl i ST efrer
fecviey qurede: Oy PR Sdiel Finl (il [HrEuT dare
AT 3R, TR T JTedcetel ohd WIC PRUITATS! HEFTS 31U 3{Taeddh

3R, ANTeY AT &Y WITAT HedT S DB AR HRUT TR Solrd
IUTE MY <9 RUGATST fshedTaR WY T ATeTel.

4.8 JEI/IHE - Afchdi/ it THRT (THE PRINCIPAL
AGENT PROBLEM):

qEI/ITE- Ay qear el aRfeerdt ame SrEage
ST STEFES SRTha/ARIFEER T Fai fBdre @HET &% e
ATE). IETERVM, T TIHIDRIAEY (setting), el Sq@a/TEardTd Tfor

fererepaTenc/mfcri~Tell ST, ATfecear s, forerh redn fearrdt

A JRIT R 3TTed P el & fqermedfHr dw b Aral. FiH JdRTe,
q &1 HIeT IRl N Aypi/afciirel ey qeddl. @avendd
HIeTeTed] Sfeie YTSYRTET PRUITNEST Tl Tad: 4l € Qe Qrebeilel. 3
el FRaT sRMMT ATfediedr RIS AR, ANAT (agency) Had
ITRcaTd AT SteaT 31 aTRAT IRIT SATHEY TehT Rhie HedT0T Fa¥ hl
BT PR TR eTcieT IR SfTHepd1/Hferf+Tell & eht 31Te it it et STfor
T & UE e SIRAER BRAS HWIT Bl Id/aE-  JTedi
ST elRAIT Sgiery SiegT 3Tfepe/ Hicif-Teft Terr: =T €T qroYRTdT Rl
30T Ja/ ST T YISYRTET Rl

Qo



3MYfeieh Srefearaeeld, GRS AT PRI IR YTSUARITST Tend i/dierf-Telt
fPRIch PRI CTTCIT. STERIARel 3R fohaT u=ar SATfoT i T,
SITSIRY earchl 3TTOT derchier Sfae, faremelt amfor fereres, wramey amfor mfcrferelt
IET e LY Ul PRUIIIST Uebd I AT, AT, e Ao,
Sffrepd/afcrfeTell oA RIRIST BRI T8 & SRAUT TAATS! DI 377,
DT Slerex ST JeThig ATIvaT fehell T folg < erebelTd, forereh
YU qRTFET i % Qebd ATel AT fafed el qeceiaeT il Arfedt
fPyose erepel ATET ST FAARIEEAHE ST HHART UM DRI BRUIT TTeb
NERIcE

T/ - RUpaiufifTeh T HH HRUATIATS IUR (Measures to
Reduce the Principal Agent Problem):

9. PRIYE R8T (Performance Monitoring): JEA/TIET el

rfrmat/mfcfreliear eMfRaR oer Saer a1fesy. fFrm @ e, SHHam=iear
BRI AT FATE TGN qRIEIT S7T0T HegiehT et ST, pHaried]

SHRRIIT HeHIOTIT 3TER aMftd Jaare, Yal=id! 30T qara=a! et
ST,

2. frpal ufafeiaedr mcareT (Incentives for Agents): CARIE]
yRReeI 9/ JHEiT Teare SN (Frocarere Yullefl TR el dTfe.
TicaTE 3ffheha/ Uit T Tai=ar STHATIR B SR U< $_lied,
R Frocdre if¥edl/ giifel I R S4fie aHduen BHT B
PRUATINI febell T DIHTIDR/  PTRTS DRUATARIT URTIRT D<A,

4.4y HRFHAY A9 9fgw™  (EFFICIENCY
WAGE/EFFORT MODEL):

BRG] I [EITPIAR, Plal SSTRUSHE, HoNl & JRadl
37T AT STOTR ShicafiReh 3ok edmigR e defl S, aawems
AT HHATATT T IeUTEeheT fehelT DPRIGHTT ATGIUIRATST SO =0T
(market-clearing) JoHTUET TR 9 ST SAMeS Ioal daTal HRUTS Bl
HIFIRFAT AT [T fhar 9diar da=men IRd TR fear S
I, SRISATNT 3RIA. PRI da & SRISFIRIT STSRIc el 3T eTmer
FIEIHROT 31T T fH I TIIRYET RGN EXAEITaR SR SUIMAT Rygiarear
foreg aTTe. PRIGFRAT ITTE HeuHT 3Tels ATe 1920 TaT FraTdiel
Jh el BIAL. AN PRI SrfuETd HRieFar aaq Rigia faoa:
HEEYU 3R, RS BRI I P Sdld & TIE PN Ragia
GTCATSHTO 3T
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1. PTTIPHRUCI/GERTS TSI (Avoiding Shirking) :. SR BRI ST
THTOT fohaT TR AU O RIS ST JepeT & fhaT AeATE
(Commission) TUITll  3RIFT AR, PHAATAT  ‘BEIDRIVIPATS,
HRUGRATST FATeT HTICTUETT BT BT HRUGRATST AIcTE 3R Mehel. I TebIR
% Apdl, SIS MR BUART  eHhd! Aod. AT gedhrEr
STINTSHIHRYUT/HRTS (fhaT i GiehT) TTBTITATST el TS5 A,

2. SATSTA FHF PO (Minimizing Turnover) : HRIGHTIT dFTHDS Abe!
RIS SAA AP ATETATT BEFTRTET IRV 4T BT5el. PRIEH TRl ATfie
37ef ITH 81l BRI gt PIHTIRT HfATET HRUT Tg6T HET 3.

3. ufcrper fers (Adverse Selection) : ST dei 3feiedT HUY=IT 37erD
Fer AVhST AMYUITIT JTh T Bl DRITHITIT I 372f 31T 31T hl

fRIRT SFTERMYT | BIFR g 2!, 312 YR Ufciper fFasra
THRT X R
4. FATSIATRART RIGTaT (Sociological Theories) : BRIEFHTT HORT TRURTHS

gl\dn Achd. AhIH %I@T‘l IR, SR ddHeo 3od Hldel A O I
JcUTgehd Ellaé .

5. T RIGIT (Nutritional Theories) : faamamefier SorTed, driemTa
I BTERTRIAT 3MTSTR STRUIRITS STTOT 31feres o ST 31feres ScTe-er o
PTH FRUIRT F&H BIVIRITS IR WTUITHT URATTIT 535 Tehal.

4.4.9 f9gIT (THE THEORY):

PRIEHTAT I NGITAR, PIHATRAT FHAI JoTIeT SR da
SUIRT ge8D TNl DUl 3RT BRI Dl AT BITIDRUUI/GARTS
CTBUIRITST IcHTE fobel. IR ScUIe-eMdd 3 FRIEiT oy
3G 3TE. AT DU IFHT ARl /TG JAfHepari/mfefet
AT [T BRET AR, Gl AR SRR 3fed  sRISFIRY
TAIMES, ST BIFIRAT PHHEHT BIGT TIBUIT ATel A8 AT GoaT

AR FEol Hovel. Moy, FHAIST daTUET SR BRI da o,
ITARIRARCIT BITRIAT BHT 7 DRAT ST 37TRID T ST IUGDH TS P
PRUIRT HGT o AT, Fod WIRTT ATDRT THIGUANT Teri i Fet T 3.

e, PRI FORIeT SRIeR, HIGdT YU 3HCBd/Me sRISTIRT 3718
3T SR BHIFTR BRI G SR CIRICIS D 3R, d= T

AT T SRTUEIT ST &XT 8T BIHTeR SAuTT el ARACTT g
CTehel! SiTgel. RIGIT Weflel 3P 5.2 FE TIE el STy el

8




3Mpeil 5.2 7L, DL ETeAaRIRRAGR AR AFUfl &b 3Tg SATfOT SL &7 foig,
'E' R FEiRT TS AoRIAT &R qUid: Sfafii S YREST 95 T8 3
TENT &Rel 3778 S WIeTeT JNfT AR 3FeiedT JFUT ash AT Sigerd Helflel
WG 3118, HHTET IAR Iciell YRIST agh. I, OW BT Tl HIRIT &)
3118 ATfor OL &7 s/l Aol A1foT QResT THaleT M1, 2. 240/- Hfifas AT
XM, PIUIET SMBd SRR ATE! 0T ST fhRals Scagadhagdd!
318 (3. 240 = MPL). HT, 240 3R HIRI &R HHTRIAT CIRICIS HRUITHT
T 3TTE. TP RUV/GERTS AGUATAIS], PU=AT FHNT HIRIeT ERTUET
SR I &R AT ARTeT. BRIEFA da+ RTdd TR 3RieT forddhl SRISRTR
Ul B4 3RS, § A-PHYPRUVI/PTRTS JITET (no-shirking constraint
YNSC) d% @GR Tdfdel MR, NSC a% fham od9 edffdd o
BITIPRUV/PTRISCIBUIAIS] PHTRMT JDRITAT Ydeh RIS <07
AT 3R, ISTERUTE, 3.240 TAT HRIGHIAT IAFTER, SRISFIR HIFRTRIET
AT EA 3RS, STeeT BRigmc aae Ufifed %.480 Td drgdel i, deal
SRISFIR BIFIRFET ST B BE* aRaay amfor oieeT CF $FIR SRR

AT deal BRIGHAT dd9 . 960/- Ufafe. NSC ash ABPRIHBRIAT IAR
J7TE TEUNT SRISFTRIET ITdasT fTaehT ofg 3T foidd prisMcRr da- SR

a™iet. NSC as% SL aehallT 3rSesl IR A8l fdhaT BEUR A8 dRuT
PRIGHTT d-TeR BIel SRISTRT 3RieT. DL amfor NSC #efier serfeg fag
E* a1me S eriemcrer o faTRe el ST, 480 DU Hfcifae. a1 AoRrean

XM, TIARIEERAT 400 HEFIRMFET ASHR ST 3T 200 HFFTR - SRISATR
RTECIT. 200 PRI SRIGHRT 81 480 DU IS AT ASR e &= PRI
PRI HHIGRUVT/GARTS JIGUIRIST N Ael ST, 240 DR

gferfe a7 HH HRIGHTAT Ia SR, SRISFIR S0ITATST JTads BIRTRIE!
| 300 (EA) 31me. Tmfd, ar Sofiear &xM, RIS g (fig E) ae.
TEUH, I PRIGHT Io &R SR 30T AL T8, ITIaAC, 5. 960
gfcife H9RT &M, Beh 100 BEFTRIAT SRISFTR (FC) R0 371aeaies 37Te URe
IR SRISFTIRT 350 SR (FG) 318, 76U, Fdlet da & HHT 30T

3T ITE. BRIEH da ©.580 T8 DHRUT FORIeAT SRTAR, SRISTIR
BETRIET GEAT (200) FRARTT SETRIAT BHT BIVATIRET JIGUATATST R
3.
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NSC

Wagesin Rs.’00 per day

0 1 2 3 4 5 6
Number of Workers Employed (in *00)

JTPeIT 4. — PIIGTAAT AT ST SRIGHTRY (PTHIDRUVI/PARTS TRTAT)
(Efficiency Wage and Unemployment (Shirking Model)

4.4.3 FTel MRRY T SR Refercst driema=ar da=mer IfeF T (THE
CARL SHAPIRO & JOSEPH STIGLITZ MODEL OF EFFICIENCY WAGES):

MRY-ReficesT IR BRFTRMET 312 TRIeR daq el I oY d
BITIDRIVI/PTRTS PRl HTald. & da FHIeT febdT ITSIN Y& TebRUT (market-
clearing) UTCTRITId ERRUITIRIT Hfcafeied vel. quT ASTIR A arehet ATet
PBRUT SR BIFTRAT SRISFIRIEAT ST 8T Tl TR o P AlgT <dlle.

BITIHRYVI/PTRTS FITHHITAR, IR(ded ST YuT PRI 3fRiearel i
T 372 STAT BT B PRI II-al Y&THT Prer [Gddda! 3118, IR IRaR,

SR AT FERIHos, &1 HHAITE aT9 3T Sit il fedepream aref 3R,
T X (piece rate) AREIT gl IR JATed DRUT FRIET Y FEIT febar
eI IATE. QAT UGl PHIRIGR U0 T PRUIRINT IR

ST 3 2Tebell], SAMes FrARhTe] do i dierare e i
BT, SRAMBR TR %\DE$QUI Q& (market-clearing) SR Iqx_rloij 3'0?1113936
HHATITT ST PRl TH HRUINATS! fehtprarciefiv UiereT ey 2rehel.

Ry anfor Refecsr UMMM, IR TheR &M Fxard  fdhar
CIRATC/PERTS PRANT M SR M CT@BICTS Pefl - AT TR0
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PrecdTedT fIERTE UehSer STUAT fAfre srerel arae. aRumH, Jeaiet figar
RISRY A8, RISTRT R BT DR HY=IAT A 9o TR
TRV SR ATeaudTaT HcT Pell ST HeT & HHT BIdl. JFIes HHT
febeT I Fetelt T fFHTOr Il SATe A TG0 HEWT &l JATfOr
BIFTRIATST R GTEFT FEUM BT bRl sRISTTR PHETR HHI TIRTR HH

PRUGTIT G ST AIDAATS! St 1 ATl AATBId, PRUT BHTER LI,
BETIRET X S0 IR fEdra 3Riet U caredrers féa feredrers
T HRUITT AT STITAT PIVIATET [FATATE ART T8, anfiRy onfor Refietest
I TG Pl DI BIFIR WHARY 3Ted (I&T. DI clbedldact PIUTE!

ofcp TEN) Bl AT SR Holge 3Te — ARG Hed HfisT fciveh R
SATER UL BRI o Al

BIIPRYVN/PERTS/CIBICIS  FTHTT SRY AT PR I8! DT DIVCATET des!
HIGAT THIUIRT SRISTIR & 3R Al 3T SAMT PIHGBRUVIT/GARTS/CIRICTSD

ARATST BIG TIBUIT el 318, DRI SR PIg ClebedSectd! Gl THTd!

RIS TR, PHT fhaT PHICIRICTES HTMT BT PIgH Clehel STsel. TGSt
RIS 3791 ek IaT FHILT 3RIST ST S fcheh PIRUMNA Albs] AT

318, DR STSIRIT Al 9T hefl e fehaT ST SR PR DG
FNel, BRUT SRISFIRT & HEMET Aicqre FHEI0 JRodTd AHTIdhge

HIT fAehT FoTad. W FHIC SRISFRIET &R URET S8 3UIR Tel,
PR HUIT AT AT HRUIIT JSd Nd IRTITT SRS AR
fma foaRTa o Aria.

AT, PRIGHTEAT AcTedT Teldeblar T dbetl ST i 31feih Tcargf~ie
RISFTR SRR e GRIRFHET srfeed SRISRTRT ST fhaT 3R &% e,

Lazear MICATET THIT AISIUIRITGT SISl da-mam aR gffad, e

g@qldﬁlcﬂl BIFRTRIAT AT fehRebles IcUTGHAUET HH! Al feedl ST 3110

J IR Jooldas] THTAOT BT e IRISAT, Il HHTS fhRepios
ICUTEDhT 3ileTied ATal AIid aTed. JAMHATET-FTS BUREHE e avdT Jaims
BITIDRYUT/PARIS/CIRICIS CTRUARITST TITe & bRal AT AR
WWWW?WW Qj\@Eb_\’UITePﬂT (market-clearing)
UIdIaR BN, Lazear 3107 Moore IMT 3 3G 3ATel 378 &I HHIS
YT IARTER HIATEAHob Tarufi qiRure gidl.

T, Uep HewaquT SlepT 31T 31TE T A &t Friladiehs geTdel STsdT,
PRI T BIFTRIIT YIIEON 18T SAUITATST STITESN 3TTad. SIeaT o SlTeT e
e8] PP RUVI/GERIS/CIBICIS  HIfYd  PRUINGT  HUIAT  FeiTe
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IReard  arcller.  Lazear uftMAmed ST SMARAT  (fpReples
SCUTGTIET SR FYeh) PIGT CIHUANATS! IMOT Tl TR DIHIRIAT

BHER ITUIRAST DU Tiedre el S, Sames faarréae! Fo
fomoT 81, mﬁaﬁwwﬁﬁzﬁaﬁwﬁwﬂﬁ%mﬁamqﬁww

TR WRIGUT el S 2Mebdd TR fAeig 3R, TUIhnT cIRIIRICIT
HAEUeh o 2Tebel Tald, ST TfTSaT THTd FHI 37 2Tebell.

4.¢ U¥ (QUESTIONS)

9. AAfrep GiepT AT Ufcigpet e ATaR T IARUTCHSD S foTar.
2. fefgadt 9ToIR greR & foer,

3. GEA/SE- AfYea/mfaFe gt TERT P Je? BRIEETT dad
OISR T et Arsdet! S ?

%



e eent STfT Uftreret frrers
(Moral Hazard and Adverse Selection)
Ych AT
£.0 Sfesy
&.9  UdEAr

€.  USdreul/ T

§€.3 SR Adhd
§.8  HBFTS Fohd
€.Y4  HRMT

€. UH

€.  Hay

§.0 IFZEA (Objective)

9. USATRUI/ATAT (screening) AT Hha (signalling) HHeUAT TYEYUr
THT YOS fReUIT=ITeAT HeT ehRUGRATS.

2. IT S FheUdT FTaTeod] TRRUIHEY BT aTIReIT STl oY @l SHSIR
fhar FRIRTE Has ufshar, <l S1feRId S.

3. IT HheuHT f[arITHed BT ITORSAT SITATd & oxdial faameff farddier

€.9 TRara=T (Introduction)

SICET AFERICHIe] UehT U&iTehs SRI=IT YEITUEHT TTeil HTcl 3R TIegT SRy
qrfedr (Asymmetric information) JTRAATTIT. BTar B?JﬁTI"P?Y'JSF, IBRICI et
BIET YT T FAERICIT 3% TeTuer Sifd ATfed! SRIU SeMdRS
3T, ISR, fIeh! gIgRId,  fAshed T WREIGRIVET 31ferd HA1fd! 3RI0T
FEFPHRSD MR, HRU AAM IcqTed fdhar Icqrerear Hufieft 2aer deam
BIE! TREIGRIDPS eI ST et T IcaTe-Ter 3fefeh ST fHood.

STCET SR HIEci 0 AT &l fdhar ATfec=aT SR HicideT frids
8% P Ieal USdTwui/araull (screening) MO Hahdl (signalling) ITam
gToR el ST,

)



€. USATSUN/ATIAUT (SCREENING)

SrefeTATcleT gSdTesui/amelt 8ot Hifciepet St AT euaredT GRuTTeT
AT Teh - T Hifed] 3fetedl UdlfFeligR/ ®RiddiaR Tedrevil
TIUIT FEURST YebeT el HTesvit oo ATIOT theh @RI HTfeel! X Sifcidbet
S ISIRIT QTS /SUCTed/IpTITT befl  SURT IeqTe FHI Y18
ST H0T 371 ST Bl 3118 oY UScTeviie/  arevieT aTaR el Sl

gcliferelt /eprienc el €Rel Srard, e Udifel /pried Pral e
Pl TIY SRIAI, ORI ol UEUAHAT 3T AR eI,
USareU/EamEue  IFfleT  SRIciedT  ERUMHed dedTesut/aretl/quriolt
FRUIRT "screener” (P! AIfed SAetmfael) gar e mfafreias
IACIT WIoT AT eeT SR JiaGE! fdhar S fHes{duarar yaeT axar of
YAER VAl Uedrell/  Aravly  qURIONEROITe RdTdiell ST
SR, 3Teft AR MesT AT, I Hfcrfrefieelicr ArfEhl e ar St dbeft
ST, T 31eF 31T 81T T TSATRUT/ATuiT Tl eI TewriT ST
a1fere Arfeciyel R 8 erepar.

3P SN M FOIRYSHEN  Grevl/  GSdieull W] el S,
TcefgR/BRIGER The PRuArdl Jeel 3fd Hledar HbR Hiaar
THTUITER 3Tg; Ul UellfelgR/PRiceaigR TfshdT SHefd STl ST ot
FABRTAT TIRRUTR ST ST, TgAIhal J I Fhi-refieiier Tfasarcier
SISNCRINIRECSISIER KRR

gearesuit/arault ot HheusT U ARIbe TURT (1973) I fAHBRIT det

gl
' In fo mation .
Screening — = === =g mimim
o o ¢
.. ® Tr: ©
Informat
) ® S o
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SETERUITY,  dTe JEN,  IR-{AATsT WREGR T DIUICAT HebRET PR Gl
BRI 3TTS Tl JeATehT PRAT fshed feiedr ATfeder eeie SR

faReT fashearehs TREIGRIVET 3ifeep Hifed! afed™, o fbar off vamen
ST Febrelt ATfeci <5 el SUIehRo EREIGRICT GEATNaSid! av]
TRET PRUGRT Ueq A, AT, AT ISR AT ey IRIReEAT fafde
ERHEY TSTaulT/ATaUitaT aTuR el ST, Sy AR Hfgca T
SR 3T

€.2.9 39 IOIRMYIAUSATSU/Amaoias (Screening Techniques in
Labour Market):

gscrevi/renll Rigia g1 fRreor, S 3T JoRiear Jewid Uh TR
YSR PRAl TR (1973), W (1973), 3T Refiaes (1975) I TEd
ERSITYHTY], T RIS SCUTGHEHIITS! AT SRIUSATe0T/ aAroft
fohar Toha NI BN Pl STS 3Mfor Joa=ar =7, Soo fremnas
SR 0 T SUT=IT TR DT HRUITATS [HSIUATATST el
B UTfgel ST, TScrevll/ aruiifigiare G9eid 3RT HATdT $RATd ol &
Rigiad dpfeud TSRO UeM RA o SfFe aoiRel Fuedred aad
SIS gedreuil/arault Rigl 8T deer=ar IRaf! fFae quf eRuarTd! st
HEER BT U U S Sfewd ScdTeHTed] el JTH Bl
AT TR, RIS AERATT MMaLID Alfeci! FUNUT HRUIT &0 BRI vl
SATfOT BRY &I eRa T f*RIRh T2 31aeaeh A&l TR TATUT dRard of
PR STSIGIRT S TTepRUT ST, [TETUT & TS0 /ATeroft TAUT 78U BT el
ST QRITENT SchiedT &fFeiel Hebdl <l fRTefur 3TIfor flrerr i quf oy &
SATRIET YS=Tat MM sav sprar=areaT Jafther fHofam smaededr fdhar
YA 3RA.TSE! SO THIOO § HETE Jcde ST &fedra.
G S

o aolr fUEUT SRACiedT SEETIiEl el dfEY JTed SN e
IR ATIRET SRERLYDR HHE [TUATT QTeraIeT T STl

TeTesult/ ATl RAgiaT &T fRreor 3for aa+ TiedTcliel APRIHD Hedae A1
PRAT. TSIl FrEul AT ST gRhae F ST FRIRE Ul sife
SISIRTC T PRI SO BHART FEAMT 3fTeeTes Ppeied 30T &l gof
FROGTT NfehAe=a ffaer A 3nfor fafare sterear arR SR,

AP Il ufgpdear PRI onfUr sRcflear e Hfe aRTRUS
TEqTeulT/araull GATET aToR dhelT SiTall. eNSadTd, PIHER UUIRT 98T (T
qIfecl 3RTetell UffTe) e Aiaxiear SHeaRT JfEgded (31
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qifgct 3Metel U 21t Udhe axRuIm™T YT dxdl oo I
fHBATST AT FRIhT SR Fafd A1 e el el

JelgclIeal SHEARITE SR Hifgdred] FaRr PRI PROANIIST
IR aTURaTd 31eft 3 I 3R, S IIIRIEY dTuRerel TSdTesull/ameuiy
SERCISIS R LI RCIERE

9, 3ot Wﬂﬂ' (Application Review): AT BUTRT Uer QjﬁEleﬂ?lT
SISIERIMT AT I AERIBRUTE JARIEIe o1 AT I Sleied
PIUITEN HICRATERIT OO R, SATHERS fRreqvr,  STger STIor JfEeparat
I IRTIT Uehe PRUITATS] TeAT Sxaias 3TTf0T SYURYF (resume and
cover letter) ITd JedTehT FHTIIE 3T,

2. INRFIET =r=vaT 3for HeIHTIT (Aptitude Tests and Assessment):
JIPRIFIAT AU & FaTe A TRT GSTesuil/ATeul TaiidhT U 31Te Sif et
YUl WHERE  Sed-UER JHedR  MaSuIsl  fRIkh
SATORT. SRR IrIuT AT AHTI; fIFS Irauaia SawuTd JdTd ST
SHEARTE! ScareendT T I fowaier I/ ST JURITIITS! aroRedn
ST, BHIER. YOI UeTelT JieRiT $erfore fdhar <maeiRe evar uac
FRUIRATST 3 ATV MUY (TR VBTG fhaT JafhaniNedT) axuar
TG ehlT 31 el

3. Aerfqenear fhar RemismEr Torgdr  (Quality of College or
University): h 8 SHSIRHAT FOSTIrIS! SUCIRAT MMosdl FeR=dT
SISl TORAT.T 3 Bl ERATd Pl Ioa-EeRIg HeTaeery T fJemdis
IR JHEIR TR PR O $oR Helfdeerdrdiel  SHaaRIUEm

. IS Uige 3Meaval qal/a NU R Grade Point Average (GPA):
ST TTeTdeicdT JuiHe ﬁ&a@ﬁ TN IS Ulsc GUT HHATITT
TSATUN/AT0fl HRUIRATS! TG IR SIS Tahd e, QMosHey AT
el BHART PRUTT Iepe fermeafe anedlel aufred fafde Hmf
HRUMIT fAEme =T Jermid Sod SRR 3T,

Y. HeIrEd! (Interviews): fchAcd T, QMTfead HaTe &FT ST ST
UTcio! IRIRET HCHhE! AU IJee PRUANIS! SHEARFT 3fehal (+geht
QUTAT geredT  UffeieT JofRgd OO a7dede 3RA.  Interviews:

Candidates are often required to undertake an interview with a
representative(s) from the hiring party to reveal a range of factors such as
personality traits, verbal communication ability and confidence level.

ASFIRTT ey gsdresufiiiamuit eme Serexur 3med.  faRh
SIRRIFIAT I=UAT AT ST RTPREUS quRidld. “‘3fice-ara" Aeddd

qo0



IR & gSaresuli/arauivfchar YR 3118, SR UGN S<hiell TETeIe
PHEER IR R, R d SAAER 4T 39al IFT ("elles digar)
TP RAATST faaReT. RUT 31U 3ieledT WaTel exhid! AR dhedT o)
"Mes digo AT ToRd It UfaST P! 8l5el, BRUT WITET chlell s
A IR RIPRE HRUIN Ui el Sa.a9d,  UfifSd ey
BHRIHHTT USHTERNTS! R 3RTeiedT SoHTERIT Udh YT FEUIST i1
POMAT T ST TeeT 9T Frasd SRIda.a b o faemeafar
ST T SR SAeAThs G MMT SfchAcd urreT Irg HelTh
I, VUIpw EAIRG ST I AR 319 UeR, UffSd wHeEiv
PRI & HAAITIIS] TSIV ATV T8 1o HRcllel. &, o e
femeafar S Rigadrd faddecair geder St Soa TR fesadra et
el 3RY Ahe.

€.2.2 f@T SoRKNe gsareoii/amEct @ (Screening Techniques in

Insurance Market) :

JeREges T Reflde I 1977 78 iedr wudicdd  foAT
IISTRUST el FHIT AT IRITT Higelel & TEcHDUSI®U d/aravid Halcps
Agifces TSR 3778, S |7 Bu=ar fafdey e IR <% fcded
fFrISTem BrRICT U 3RTeTedT cllhied] STRIUTH i UIerg Tl & &effd,
fo T wafy o Paes Tftiper ARG 3 HRelle.SRa AT SrffRTcr
ferETeTOT ShROTTAT &G F/AT ST el @ e quefiet qHTfde et 3ATE.

USATRUT/ATaui I Jed YHR ATed: UeedmHed, SEHa Arfedrar

‘TR & Treh 3R Ufifeiaeer a9 e oMevarITdt g axar. Sarevune,
IR I TRATT RUATYE! STRRFT IO U fhar rsiar o
PRUIYE AT eheATAIEYHIE U PROLAT,  AAfihgEdT prRIe
MEMDS Gofal B, I SAHEY TS I PICDRIV AT b
SIT.GERT TATIET 3118 T ST SHRIRFEAT 37T TR PRUATHIST Wos ATl aTavell
SO T Trch TRIFERS I 3T, STeITedT JTeca H8-HR0TT (co-payment)
HRUYTSAD A PIEIRT (ISTER0M, DRY THAM eI [Tl BT
ofTSTeft TFPART HRU) ST figpet GepT ATET ST AR PIGUITT Hed 81
9Tl

gTeepral qUTUlT HRUFT Tfehar &1 famaredn STSTRIG HIgaT FHIONG oTR]
BIT. EATIROMGY, ST TeT FRUIR 987 TTeahral Uhax SIRaTT UTde! I8
PRUINATST 372N ThRE! ST hRellel AT SATes o STaT SRgel Rcilel. &f
el qeATd SRIAHT, AT IORAUIRT Ue IREUET AN UHR (VU
YTEehTedT SIRGH T YTl GRIeT) UeT Tl WHT e Al [GHT hue
IR AT PIa! AT Getie ST FHIIE JATe:
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q9. Ufdeifie AT (Historical Record): fomTad <am fomm umesmiear
SIRGHTET dTde! ST I AT SIRgHeAT acHTa Javare rear MR
PRUGTAS] T HIeblasIciiel dci YT dTedidect Alfed Hoquarrdt
T ST SRUMT=AT YaITa TR qreyHT el Sefl ST S &Y i TaTRy
gfcierT, Ud I (Credit Rating) 31107 HFieT GeiUch Iers PRUIRATST HI et
AT HTfec. IETERUMY, SR ERIHESRAT YAPIDA  3FIh PR
JUETrET SiEN e, TR HASIHTED ASTEl SYETII  ASHUIRIT
ST 31188 fHT DUIeT SR SRICTAT TTEDBTCTI AT HRETU @ Tl 2T
3TEfIT SRFCTCAT STIRGHTET UTcTebTel! STTUler ehRo <.

. IRFY Rl (Health Condition): JTEHTT S fIHT TR&0T Te™
PR, T SuTel Teeprat SRR Reerclt JATfT <1 Sehler BIurdT Yl
TSR AT & STV YT I 3R, cH/CIDTRTSITNR fdheT gaR Steieprefi=
3TNIR 3Tt 8D AHIC: HIhERID U i Pel ST JHATHOT
QAMe, AR BIUATET SRIERT AReiedT -UT8diedl Jerid el gaT
ST ST,

3. dleaEeEE IR fhar AewEeEy  AfedE aRaE
(Demographic Characteristics or Provision of Demographic
Information): fHT HU=IT AT T TTEDHeAT ARG dfrerrar
feraR epRcTTer.aTee T fdepd =T, 40-50 ¥ aFICHee YTeepredT qefri 13
T 20 A JANCIIET TOURITEDSIG AUl HIel S, S8 AT Sia
femamedr 30 & 40 Y FANTCTCHE 0T ATehTed Jefvic 60 TNUET ST FTer
I AT GIBIGRID AT ST,

Y. USTUi/ATaUl Hihaaerar fa=T GeligR Thiid dhetell ga¥ Hifed &
AEI: JT8d QG Afeted] faaredT FhRielT Fdfer 3/ d. IaTeRume,
PR FEIIS] SUETaredT SRR TRAE a9 3R, TR =Tt
SRR eIl AT ARTIET STSTRIE RS SATaRTD SR, ST,

SiegT INIRTG Jrfd ATfecdl 3RTd,  degT usaresui/arauied dicars
THIRE 3R ehd S 3fferep TTedn Hifed! SRTcied T waad! Fae eruary
fhaT TOq@: o Udc INOI UIAIRA PRl SQIExuNe],  PHHI IR
uReteref/aRdtenfaras (TRteme/SacaRIdIdbIes) Blede et At
ST Hifee 37 T T AT GSRITST AN ATENT AT 3T HRUGTIRIT URT<
PR ST AT TR T8 DT IRIE/SHTARIBIeATe e g Jreciier T
IR BT I AIDIeT TR JNpYd dIeuard oaaar SR
NI HOINATST AYTFAE (AROT) AR HRURT AGHRET  TRAHS HRUITA]
&g DT AT AIDIDhGT IO IDRUATIRIT TIc:ell RG] el
qUTe (TRUT) ol aravll Ue avd HIa dRald, URq Fedrevi/amEl &
AT PRANST T ML) I Al AT IR 3T Rl AT ST
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PROATET Y& AT SADIIaT goracre e SRS Tl F8UH, T

R 3710 TR e SATDRAI.

&..3 SX SEJ (Other Techniques):

fachir ot fhaa Jevma © SEicuedTssull/amauiie Th ISTeRUr 38,  SATGR
faohdT TITI=aT IIEHT U S3haRdl IO ERSIER! e It @rorty
qifecdl Ube e fadwa:, aneft JUET TRSERIAT Y J0ITRAT SouEEeT

afgm  AfEdt Ude  aRUIRT RIS PRA.SSENUe, fomrRIdr
S0f(economy),lAe=eT f®BR™A (premium economy), TTIART IO T
FDH Y DRUIN gT8Dh I8 ARGl HAlfec! Jebc DRl 37T el Ng,
YT THUT TSR STTITSTT HIGT W SR <o STehcITl.

@RR (Contract) FgaMed, ““arefi/gfreror wfcmr * 3Mfor "gfcrpet e
IR " & 968 3MPal ThHBITT daedTd dTRel STl fUFaqer HRIRTET
ORI SUTYdT ATEehIens ATeaT b RIS WIoR{T ATfedT 3R (IT. ATt
feberet febaT TRaTeT vl AT Hedrieh ). of=get/ehdt FeR fafder gepR amos
PRUINATS PRIRFEAT Tl AT IRl T, AT, FAPE TPR Te-
FarERer faeg (bench mark ) Sumed (or Juuf JrfecdigaR oe del
SIT) THIUR QAR eel, SATerl "R fiepell ATE weuE afiewel
W3R 9d PR AMFA: TYF-9arad FHTEHTET $Hl IR R
(FBUST, STIR UTcfas T "RITereT e SIToTRY faghel™ 311g).

§.3 SIOTR Hehel (Market Signalling)

<HpaT RIGIT BT HelquuT S qarielier ATfecia s st swvarelt Feferd

3R PRIRTT RIGIATed, Fdhd & HounT 3fTe B U UeT (3TTadi/ agent
FEULT SIRIelT STTll) feTTeuuT S qeet el Hfed! SuT Gamps (94)
UIEradl. SRt Hapd AT 8T GRaTdiell Hiichel R <R ST T
HHATIET ST JfTRIeR JMaTRA fABRIa dell 3RIeT axl, T
ST TTHTA AT A FATET TATATI, SRR 307 3P TR
TRIRET R DR JobdT ool ol S=FeaT Alds! IR el
Rrgiamed,  (Fre) ooart eie JH fAegd FRIkhlem e
T UIdlaed Adbd  UTSadIe. S@@UAT/SHIUAT Jifed Jed a1
PRI el T AT 8T 318 T ST/ TV 37feh
& M7 PHHT &FTaeaT HHATIAT FHRaudra TSl IRIUATT FHRIHD
e IMME.IAMIBR, el FRIRRIT Tl &Ml SIFFRAT Sod

903



&FCRAT PIHTRUNGT fIEFIgqur 9l PRUART F&H e, Rfermeil
el & AT ST

Tl GodT & SR Atfed! (TRYeT ATfRuRET f=ier) =T dede
STel, Sit aeqRerdielt Fefer 3ime bl, Brer 3 aeRmed, aw SAr
JITIT JAUEETTST AT INTRUST ST 3RId. AR U]
AT 1973 AT RGN 31 Gadel Pl S T8 JFAMAT Hifeci e FHRIER
HIT o STebelTel SATIOT Yep Uel el TSI =T UeiTell Hsfere Afect=m el
AT The IPRALITHAR T &7 FHparar 31ef Ae AT AR AT @aT
IER FIRNT TRA-ATHI: TeAT b 7 fTTeaRT TIET SR fdmd
. AT, 3P TAIT IT YT eRIera HSdTad e,

o UYPHM (Tuic) Hhd UTSIUIITS! fohelt 95, Sl fohar ST @i ovrar?

o UTHGAT (&, S AFFIT: FIERIT TREIGR J-l) HTfech! JrH1foreh
YU AT THehelTaR e T 3g 2rehcll?

® I TEKT GReT i T Fehel THAIST 31T ST 3T U¥eh HTHTOIhIY Hebel
PRAT 3T UTHRAT T ATfediary feg Sadr, oorar aRferdid ar
A fqerse?

TS T S I/t TMREE 3. Yoooo/- HeY fAHRmE! 3. & & Ual
ST ST T8 AT AR S M e 2. 60000/~ IAA--IR
TAT TEUN BT TeEe NIdd Siiawelr Hifed 3R foader Arfed et ar
aTurETUies &Y AT Sfia STEiTel PBRIST 81gel URq Hfed el FHRATw
I BIUR AR Saer e e 3rer fafder Mt drfed ridter s
paTfer TREERTCT TIE I, YUT el Juiara! gepral Hifed! SUarRT
STaTelT UR& AT &I SiaaR. el Jd ATfed! ARuaraR fTemT dar
SargET?

3referETsT FEUMTA &l IR Jui dholedT FHI IgRMEY SRHAT ATfgarar
T 3118, ST AR5 37 3T 3MTe I WREIGRT SUAeY 3RAerat! Hlfaa!
fIshedihs ST 3RTeTedT ATl IUET ! 3MTe. T AT FRITE TR
3118 BIRUT T 8 FHRIT HTaTeedT TRRIAHE UTedTa 30T e ITRUS
foars 8% al, oreft gRRRE Sume IR SNhgear Jrhrie™
3ITE.TAMMY,  STeal IR (unexploited) Fed SRA, egl WREGR 30T
fAheaT & Hod BT PRUITS AT MEUARATST HIcHTE 3R, Iod Soirat
IUTE 3¥Fetedl [ahedivT <ol Jeare-redT uiaie Hebd QOIS AN
AETD e UboT TRAIGR  IJog-Urared] 37107 HI-urerea
Wwwm?ﬂa@ﬁmmﬁ%ﬁqmawmqﬁ%ﬁw
IfeorT WY e Hifgeiiel RarT fooft TifSraT AR TRIEEE
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STRTCATE ATENT SATEY Ieurer HTefl SRATT JATOT FEouor ey Heaw 1o
et STTT. ISTERUIT,3Feh Pl SISTRUSTHER AT gl Rl TR T8,

ferehed ™ T JeqTe-Tel! uiaT Seifaugrar Ueh HIT F8UST 841 (gurantees)
feberTgociiell &t (warranties) <01, SR TETENT SIS A BRI UGN

gkl gl (warranty) fdefl TR JHAM BIE.AM®, HAG EoICR
SUTETERGOA ! &4 <07 & IeUlerT Heered] theed] fodr 3ie.goed el
EHY T WREIGRMT AR i ScaTe FReTfreies IieT Soird ST
3TE T feraTATaR SRy Tl

U TUTETT 27 QTebciicha JUIRraT Hebal &3 el 3T JATURHT Teh A
U AR 7€ (brandy o forgifdha/fmae ) AT TOR RULEATIR
f8Te AT SR eI uraielt Siisel aRd o Hica 3R 30T Jedre
T &1 FESHT o dob JATMOT TATE TedT HERAM & TR PR 2Mebel.Uehal
IR g AT JeATfid AR, el R RgRTe/ TaRig SRT6-
TUTeRTer SeUTer = @ <ol FREUT Ul & a1 TR fec il 3T, SiegT
TR QIR foeg/ A1d 3ietell IeUTe- FeERIE-UE<d IUe o
PR, <Ieal il A SaTaHTeT diTeb Te Sad Siulepor el IR feg/

TaTS et STl €U eI A .

e FTSTRUST b (Signalling) FET “IfFTehT ST, TETE fFRIRATHS
T pHATITEECT 2TSIelT ATfe S, 31T olaR §eR TR BT, AT
SR TS BT ST AT SEIEER 378 $T 3RT [aReIRT SSaRTHST df
T IR VLT PR AP AL,  IOERM & 0T Rig Heugmar
RIS el UTfeT. HeTiaererii= fRreir & gfgam Mfor et geffquarer v
/RIS 318, cd & STINIHTERRICT fehaTeheTdigR Ffeie dhel STy 2Teha.
(aRurrHY, el et s Afsardier it wigcd Jfere Brugrea
AMNIST AT oS! Aded Ue EdId.) NUHNG  TYaRIRARI/
(resume) TTAT I3 AT FHATHATIRIT ATST HROT 3R O 9T faereai=T
HThYep T Sefecilet.

HeTfdereri Riewr g qur &g eebd AT aRdRege e
AEIfdeTerRi  fRIar @7 OA IeE Brel FRee uH FEfr e
ST 3rITSHEY Ueb IO IR 3R 37 bl fRUeur Al Wigdel IR
PR, TEUINTT Sl IeqTadhd dTGqUaRIS] Jdau[e HRugrar & U HI
31Te. 3fciichs el Pral AT 3 Ferdel 3MTe DI & Fol Yehiel Mg febar
Pa% JAAT: FG A8 0T HedenerRi= e 8 qea: Al
SR fTEUT BT s TebeT <UATAT Ueb AN 3RS, SR I heafed FGHM Tcied
HETfdereriI e AHTe Suthal HR HIST 37 2T T8l faemeatear
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SEIP I AT PIET IR TS ATEI-- el FBR/ATSIAT BRI THIT TS, ST
ISP AT I/AT fIHRT 3ATe DY 218107 & HIwelT Higeel TR bRl ST0T
epeT FEU[TEIPR ], TRIel AT & Prafd HIET Hewd fanfaa arre.

b B TNl AIfRd! 3RTeledr el fhar oM St eraHfAa Afedrear
qﬁﬁaﬁgﬁwﬁam TS TUT/aTaof/SUAISH/f[Af—INT (screening) &
of PRl ATfec e Sugh HTfech e Huare JRicT 3778, &l TRTd H1fed

HIchel T+ B WIS YU/ HHTaR Suardl fhdalr dfes! fdhie e
PRUIRIREAT JAAHICTAT T[TaURhlaT T FbR T AT Friereama
feies w80 UTEUIRIRT SRICTeAT SISIGRTeAT UreMiar Jay Sar.amidy,
3ISIER BT APUTT feheT BTG e QBUITAT T Hebel FEUII,
SSIERT g 3T YD Tep {e2lieh 3ATe IR IR f[Adehd €I IR qe&eie
T Al Wb TRl RIS Ml T Sehdredr Ul
TASRATS,  ITORIEAT QAT J9aR MeTRT Icd1edh & Jed
AU oAl IR0 a9 ITTe.(ARhT Tcde prarared] diear
fART&T0T ST T HeTeh ST BHRall. YR/BTHIS PHCUH & ARG H-TCe
frrercaelt HeferT 312,995 Pelel I & AU AT IedraT 3TTe. Hebel
Td fCpg (difae omftr A1) Fhd fHedel W b, oR UM
GPHEY TS TTe YepR AaU[eh beil o), Apelral IR 8T WS FUM
el ST QTebel AT8Y, FEU Ueb TR T[fecieh TN el SIId: HepeledT il
Sl TPRIHD HqY  SALauiE  pearyEr g gRferd wh
ANIRIMfRATE Usdre (feedback loop)3me: FRIAT Fd IR Arfeciar
AT FrET (MREAT/AHSI ) STECT (e PRl ATIOT ST AU SFEII ebral,
3NIGR & AbdIgR URIfhAT <t SMfoT Rl 8l Adhel TU=H Hapdl
HAICITET SRR hRall of 32T TRIEITIHeS 813> 2T,

AT 1973 =T ARMFTET GaTT Ul Bleufie ITexUIRIg dbail: FHI G
YPRT PHANT 3T - IRt 37T ATSe - AT F+1RTch IRTeAT HHATATAT dTSc
BHHTITIET STRT Ja- SUIATT TIR 7T

UDINT 3Rl € AT JIIUATET DIVCTE! dRifdep JFT ATeL. dI$e HHART
FE] TRIST THAT, DR G AT GHATIIT He-diaT o fa8R
PRAT AT, A T AT ORg e HHATIT & HIfed 318 el e
Iod IS < 3fefp HGGel v U 3Med, F8UH o Abc e
AU P SFEBI - AT PRV, PIal YAV RIGLIRY O W J&
TEIcTeh RAT: TN TbIRY HHART ATSC-HebIRTT DBHTATITIEIT fRTeIuTeaT et
UheTATS] HHT I <dlTel.dl ST Satar ey well a1 fRrepquii/aredra Aoy
RTEVIHTTET W Sl 3R TET, ST Praldes] RILATT STelel @ (out of
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pocket expenses) F&cel I, PRI PIVNET 3T gﬁlﬂﬁ B Al DI I
AT 3RTeledT WRhI "dFeaT” (FBUNT I HERT) SRmey Aiquft
FRATT. TSN, T ST @arar dey S g df Jeft @ oTe. & I,
e 3TfOT ATfraT, Fdsie, Joo, TRICT 3MMOT IRTE gax ME T
MR T "arse” dTREN R fhad AT & Fehdiea
BITRIT SSETH/SHTITS eI IGuATe! RSl ATeL.dbdd e
(ISl fohaT 3F2reIT) SIHUI JTETD 3Me o FEUOIADT  3RFetell TS
"FNCIT" DIHTRAT Gdl 7 Ulfeeiedl TRl AHRIHHNAT Fefe 3.
IR, Fehd ST YHTONS 31T fbar fA_Yeior 7 axar Joarairar
TorerETT HSTRIT ATl JTe ST of ST <aredT e Hefed 3e.

fHpTe1/ The result :

TG QYT PIael Bl SR RIS FHHATIIedT SuTGdhcHe HIetar ARG
feor =Tel, e o IRt SfYT PHERY SETISIET Jedd 31, A, SR
I GI/BRIST AT ARTATT 3R (fhaT TR dbell 3RieT), TR "TRTer
HHART AT Fod IcqTadhcrd Hepel SUITAIST 37ereh [3T8Tur erciled.

I YHUA (credential) fresquarefl e daeciar are defiwme "wdkr
PITS YRUM" (sheepskin effect”)FEUF SHId@e! ST, PRI "HIT DS
JReqor dtervfies THTOH (diploma) 2T, & STeiTe B0y FewdTer 31TR &t
g foreumear Sififes aufedr WRarerar THF AEL. “Hel dras giRumT
TR AT fererumeaT SrfdReh aua S fdel ST ATUET SR Ja- a6
T,

& “TRTEIUICT o5l SiTetel/fRTaiT Are fetel” (drop-outs') fakeg “feraror quf

TRUR’ (‘completers’) T FHH Ivia  RU&0T  cledr  daAI
RIS ITHAHDYYI UTfeeT ST 2Mehcl.8 <iel Heward e P JAferep ferfar
ShIAT 3fereh R feredl STt & quiuuy Fepe febarr “Hell abrers”  giRumHiTSt
et STt a1 aRegqReerciell qRIGRY Rl AT AT, e, fRrair & eg<ht 3ffor
YU FHISTTST 3eh =T Jeel YuT el oieal a1 Je Yofay, e AofIaR
qRuT RUR Fd 3 oced FRIFT el ST deer "Wl Blds” =1
qiRUITe IRl @1 HeATRid derad). dbdia TRl 3 & Ao
AIRGHIIGEIT He@qUi FuRe TeUH Jfod FRdd, e, 8 R
Tt T are-a, foTT SAIfOT ieT & AR HEwTdT UehiE! IaTe]ul
3TET.
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T (The Model) :

fRTarET AT RS AR g Sded R e
3rTed. fraRTel= e Furer et fdenas y GR HIter ST MO dafehas
s orf e, defiis @Y & e onfor AFRIe ISR
3R JMHSANT WTATATHT ARIAT Bedl ST e

Data of the Model

Group Marginal Product Proportion of population | Cost of education level y

| 1 y

I 2 v/2

I ST T FRITeaTT IR fTT 31 Y e TR y* 3R ST
QT IUTEHAT 1 IR AT ST IR IATSDhT 2 31T, AT 9 detel dad
JBTIAD W (y) IRIT:

AT fETDAE PRI PRATT T Sl b

9. PIUIRY 0 febar y*  HE fRI&UT=IT AT TR HESUART BDIUTET TheTe
PIRUT TR,

TE T T (sets) BIA y=0 SR 1>2-y*, FEURT TGOS JquRp
e TaT IRTET fRTEIUITET JcdU[ch hRUTTUET ST 3ReT oR.

3. e 11 R vl y=y* SR 2-y*/2>1, FEUN RIS @ 7 ol
HGSUTRT URATaT SR 3TTE.

8. TEUM, HRlleT &M ST o Saedld, SR 1<y*<2 3Riel, @

Y. qegieN [1,2] off Gefe y* =t o gudiel e 3ffed, WRg df
PAVRAT GRS Foded eI, e SR y*  forder arge
qRUMT e 11 &R 378, RIS AT 3T

§,. SR PIVRIET Fobdl et ATRIT o) YD chiell I faeere mférad e
IeYTE feiel STTCT. F8U[, Hebel SIFTFT T I 8T AT dTSe SR,

), SR HITRIAT fhRehies IcaTe-THe RSV PVl aRdfdd TR

qo0¢




y* B I WIRTEAT FBRIATS! Ud Qe seeia.amal FRamprer 3y g
IS P AU ST fhReples SUTe dTadet 3178, & MIRERUU I 37TR.

§.8 AERTS [hd (Costly Signalling)

3ITGeBU AR T8 BRI IR J&ITedT Peiid! yai 7 HRal al-al Uar aoed
IRTeTel EIRUT 3TT.3ANX USIHT Tebd SUIRITST 0T TRy Febal feramars
ST 8T HEWTSIT Hepclidl ISTERU 3T Sif A Tl [FATATS ST
SAITITATST HIET bR STATA JMTOT oGl AIGR AT STTIOT FHebel UTH
HRUITAT Y&T feledT AR PR el UTfest. 3 3gel, Ucgeld, Hen
Hpd TET 38 P ARl TEed &I IR a6 3=, Quek  (2016) TT
STRITTCT 3 GRAUTeT 3Tel 3Te T IISTHRUIT 0T <l AR {+0ig 8o &
fCHTI erdetedT Hebe T 37ef e ATerd AT FHSIT Bl el

ehT oh. &.3
Prisoners Dilemma
B Cooperate B Defect
A Cooperate 3.3 0,5
A Defect 5,0 1,1
Chicken’s Game
B Swerve B Don’t Serve
A Swerve 0,0 -1.1
A Don’t Swerve 1,1 -5,-5

SBUTFAROT G JATFOT SE BI/8¥<T (Sinking costs and Tying hands):

Ueh HEITST Hehdl SATEY fehamimaiiig, WY ("8 ga")("ex ante") & A
G (sunk cost) 3TT8. TTT T IITEXUT FEUNT AT STHATSTHT HRUT HRUT §
&9 TUY Hobd UG SN T T bell STl.ofegl oy edearaR
PRATSHT fbHeT HISTell ST ("HCATEMT / PIRARR) (ex post") T o FE
/BT HIFel ST AT T AT ISTex0T 3MS SAraT JoaTiiel A1aT
anfYfer W AAdl, JefU, I Uelier &I Srerid HIROT o 3Nl Aheredr Jodf
UhHPTIR feTq 3TTed.
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HGITHGEAT FHUIFARU T 70T §8 ET6/8%T (Sinking costs and Tying
hands) & SI7e! FETTSAT el I8 YR 3T FATY JGTedT FHIT 98]
HRUGTAT GgciedT Tl GRUTHBReeE [~ FeliHo ey s¥re el
STTell 318, JTeiihSlel 3TN S Bl SfvieT 3t Dif-oetde Nelege 3Ry
[T PRI DT RUTARYN T AT 87 BTA/ERT 8 QI [STATET ATS(IuaTe
THTAT ST, HENTSIT HehaliedT fhHdicl el daet e [ATATEded BT e
PRI & SMET & ot e, ATSATHT ST hetel HAET AT Gexl JAT0r

frferer e Bldt, Tt e JRaffe v, aTe Rl JeaelRmed) ar

fersae (Conclusion) :

I e (I, AP JORUSH) Ahd AT @Rhl TITd Taa:d iaH

FEU ieT BT P ATl Jadulaeerd Hebd Sxlel A 3Ted, UNq
ARl T FUCHAD FhNIg T DAl FebdNIgid U HERTSIT
APhdiaR & Bigd PR, OgEET IUYUTR HHI Jidd YPR AT
PRUITAIS] HfeciedT fauHdaR H2Me SXieT et 3TTe.ISTERUTe, el ST
ST (1996), T "Cheap Talk " of¥amTedT oRaTd i @l o+ @i
ARl el HUUT BRI ATer Teb TT {07 ST chef.

ufigpet Fastar AT HRUFRNIS! FSdresull/rull/SudioH/[RFaNT & ge
YRUTIUDT T TS, & FAT AD[eRISR MeIdelel SR, WY W I T
AMe: IR, ‘el U (@7 SFIRRT oRY) 7 ‘aige’ uafeel faar
(fofg), ST TUT BTGt ST ATIRIT <RToS el ST Fehe e,  Hifgel Feiell
Oy (R Jifediar get) ST oM gerdr ST folg qur SHIeuarITe!
R0 IR PR, AT, FhATEde 9 JAled, Hifed! uRgfcrfy, of
R T s PRUTATS] UferetT Tef e,

€.4 WIRTT

I UBR  YSATSUN AU /SUAST/ [T 3o Hehelrat  Hehed=T
HTfedTeaT SrHTEe FHIUT STTciedT THRITER HId PRI Jad R, BIFIR
febar fmT STSTRIT Slurc fAfTE Urder SHerdl AN & SV HUar @
BT AG Pcl. Ql-al YTTS! of 31D 3TE.

&.€ U5 (Questions)

1. TSdTeuT e/ [Su T/ AR Gheuriar U ST foraT
2. SIfAd TR YSdTesuh/ATult/Sus /AR oha Tus .
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3. fomT ARSIt /amaull/S Ui/ fa == JTfor Hehdaalt Aad P,

4. AT T TUT PRI
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Hqregel 3

O

YTh AT &

9.0 IfeEE

9.9 UATEAT

0.2 TR /ARNIT FeRATIdH/IaeRITIDh T 3UhH Ui
0.3 T g faderr Jfem

0.8 IUNRICA/IGAR HEATiveh Rigel

0.4 YUl & fEe d

0. R

0.0 U¥

9.¢ ey

9.0 3fZ® (Objectives)

IT AR TR HedTieR Jrel TTetie] T JarT cglel

SV ETeT

I I U & SR SIaRRATID I RIGTATUETT ITos T 311872

e aTd Sughe BT

THT JIGIUITIET SUTAIT INRIBTHIPRUT & A DIT L BT T8
& HES[ STer?

SRR/ AT R AT
NEURCERERRICISIC]
IR IR, el SATOT AT
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9.9 u¥areAT (Introduction)

AR g fagia:

I URUTRSD RIGIcTT T TGqUaTeal STl JTER oy
YU fI%I0r el Bl UIRT TeUH, STSHIe & douHT Hisel sl
IR TR fPRISUT SRal SF < SR SUGThall By
TR HARAT S S, AR AT UfHMEE Aol JTfor
SRR T SIETEAT BHTGAIRUITET YIRUI FBU FHleT SRFdal.

ARG TR RIgHT SFaRI™IT (non -neoclassical) GEIPMIIA
3C IO PRI (TR < drdrdl/ eI/ gSATe ol Far
HR. FUBTHE 3P Jed [INITaT FHIY 3MT8: FIeR Gard Je ST
Mfor FATe-eaIia Rigid; g GRUma SR dad RIgia;
3R Rigia; Seoicl Rigiar; 31T duwrrar WfceTRies fawrT.
AL/ gL/ YSAHE URUIRG oedi/Aredard Fas!
TG TSIl SRIBITAT R AL 378, ST fIGHT a7 &FTciier
HSHISET RIS 84T T8 AT 3ifenfies srfeme iy Femf-aaq/agh
&IRoY (corporate strategy) 8 U8 fqemeafarsr Ty AT 3.

IIRIMHT g TTARTIRAT (TP, PR, HFT RSP,
IRIGICR, UTeDh PR GUED) Al ‘Gell” FEUH Diedd HRald STl
3R] TR T G RO LD e, qu[pred g T
peted fafaer TgeiiT 2 i/See AR Her T fFRIRT dhef SITCT.

IreT S 9T 3T $hedl STsel. Ufeat AR AR, fIemmfer =y
ISl AT PR, GA-AT 9T Y07 AT 31O FATerrey
IR, e MOT AT, FSRIRIRIR ST 31T SaeR G JmeaTRa

9.2 TN AR AT ATIR/IICATISRT IUhH UfH =

Morris/Marris Model of Managerial Enterprise
9..9 FTARIREIET IfeR:

AR ufeEmTeileT RN I & A Dl AR
Gfed Al &R SRKIG SR dIedul,  FEUNTT e IRieered
SUTETAT HFIURAT Ik &) 30T gred] Hisdell YRaaaredl arsr
HHTST RN
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PHTCT (maximise) § = g,= g

S g = Ffeld arsrem &

95~ TTARIRIENTAT IeEHTeaT AR a6
ge= VSTEITeAT QR TS

AT HHTS HfeTT bt SRTAT UTSYRTAT PRI, GG S HATaT
3TE. YH, SUCTeq SARATIDIY DIAE JATI0T Tl biered it Freffee
Ppelell HITET. G FEUN, SRl SR AAleperat et frssfavarear
FRRATIDTIT FTBT TATYT beleil 3T FATET.AT FATET Jeiel AT
fIRISOT SheT 3778, AT SfEETRT THLTADBRUT FEURST HITUR SIOT HiSerered
greraT &R YHHAYU AedT FaReluD el Ta-dl SuGThal O
HTeTeh- AR Ul STRTCT ST HTE T,

AEIT:  FaAUDY  AGAPRAT 3 T gRhale dell 38 &l
A fRTON 3MfoT eRIToe & SR 3t Sfey TR /M
HRUGRT A el i HTeTbieaT e7elt Uehvad Bl AT, eavoITehiea
IUGHAT e ed TR,  Reci/astl, Sm/ded Jfor Al Qmear
JRARRT TATT FHEAL B, TR ATABAT ST HemTTed %,
ST/ SHGRET MPR, HiSdelrdl PR, NNl BT I
AT TfET IRIRET AT FHTAST 3T, 37T YBR, R IT
T T SUGhelT dTGdT JTE.

U,,= (WTR, erhy/a<, Rerdi/as, Aia<rr gRam)

HleTdh T dqgrhd'dﬁl ST ST dT6 SRUATAT I DR

U, = P, 9isdel, IcUIe, IR dIcl, TS+ fcsT)

BRU avel PRAFEY AU dgce Tel (variables) SIadd AL
JMBRATFTAT UhTel Terrell STRERYDT TR 3R (QTell TgT). TisaatTar
PR, IUEA, Hegel, SRS AT IS ffder Iury (Fcern)
3YTE STOT AT PIUTAT SUTT HaTTT ST ATeeet THHT ATa.

el 3ME AT SRR TgID Fefere 3NTfefe GRHETIN Thra ddt sreetere],
SO PIUCATET FEereprT SefepTeil TGl &R aTaaul & Sreidroraic

dledUITzdl qHJed Hiel Vil RAdhd.

forgr, ARG 3T gfchdls Ppell Bl eI AaARIGReR TRYuf
DR (HISTetell) dTeed ATeld, URg arerl X (= JAThRIT gacf) PRI,
WWWWWWRWW
39D A8 SR O FHGed AT R, AU FIARIG AT e
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DT Iod AfRiAdT JTedl: FeaReigd AT dlecdl e
LI IRt AT YSI=Tell (ST TR, STeh 3MfOT Hfersar areig o)
ST, U ST i [y =T dact T9 $HTs 3mfor Rerch
3.

qRIIeh ST SeaeTaehie Tierefierar ST 3. fafde sy sRY g1
AT B IS HGAT DS STUINEST AT TG FeIHed)
YTl HTET <, oY aTTaRyT “Fararrs Tfiigel 31 erhal
SATIOT SO TeAT T Fe=l I “Rrepuarardl’  aRrd des 30T JRIeT
PRI AT, FBU[ eI+ TR URYUT TRy aT
ST &R SR SR 1@Vl & & ael 31T,

AR 3T gichdle T8 T a6 & HAAATIRUM0 HHTeRebrear feereft
G M, TG &R (ST AT efl) areduard Ife® Hrer=r
QT gred. AFUAIT e &) (ST JaRRITadhiar USTRI T SR 81T
3TIOT Hiedel! RAGATT TG &R (AT ATHIETU SR ST dTgad)
AT R HROUGTT TRST ATal BHROT FHAI Rl & drerd &) 9
I

AR TiaeT 3R foRET Al Y HTeThiel SUGhll et & SeiIeioHTor
IRIECISISZRCE

U owners =f*(3c)
3 g_=HTSqetrea arcrer .

gc 30T 7T JTAT FHRIHD AT FIITRIART ATAD T THRITIET AT
T T T & T 18], ARG red] oigred] Ade! 3R gfehdle befl
3MMR Y ge 3NN IT -+ ABRIHHRAT Fefere T fafdre aRfRerdia
ge 3T IT Tqaricier Sfex a9are.Riam, TRRTedT aeAIdT IuAfiar
HRITAT IRASHTT TaeITeT aod R R &l I Tasuur 3Ry
TEIT GRel 3Te T FICATIDBTY do, Reefil SATT IhT AT
STEIT FRTONAT aTeiell ASlgauul Heferd TS el Iod
IR 3TFE foser 3o AFTofieaT ardhar ot RTdedT FaM 3RieT faadT
31feres fTST fArcvet. 78U, SRy IuGchll el WelersA T feifeel
NISZEGeR

Um = f (90,5)
g, = FAAIHRIT IeUTeeaT ARTUT aIeidT &)

S = AR R IUR.

AR, UTRISTETT S0, AIRATIRII FeredT FufremadaR g, Sere
TIfeT SMTed KA gfhale dxal. REm, AR gafaar & s & O
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TEEyUl ORI IR TR Aol 91 ],  aRefdT UIRR,
SATH/AT-3R0T TOIR 3TN FHI-GRUT UK, S TGARIEE 371
EIRT Hfcrfeifae .

TR ST FBUH HRH 's' | areiiver FeiRa wafer wuE Jear b
'S (AP GRaM) FETHYhaT TTodred] a” Aepired] JRETS! HYchdl
UITa! fepRepIes SURIRIAT ST 318, TR AYhrdT GTeft 's' <7 e T_gT
I SUGhl 3T T8, AT TEITD FaRATIDhIY SUGThel BRI

IO BT

Uy= f (HD)S

S s BT RAFT HATET 318, SRMVPR, T T IRHFEY &1 HraT
RIS BT, ST FAier Pral queiiear uRIerT HadT.

9.2.2 #IIST (Constraints) :
9. IRATID T AT (The Managerial Constraint) :

TR URISTET HRIEH SaeATID Y faReRT=T ax1aR Ueh i maife=am
IR TeEr TPRAT. PIVRATET Tl pleraea < e/
BT GTTIDIY ST Iefdetl SIS b, URq IR ST SR
RIS Qrehe AT H&rH (HRI&M) 08 el Tt Ueb T3 7 a1re.

RISraT RIgia 3T 3e &Y Aol 8o snfircraRRIT TerTeia
RS 8 99 IRRIIET TERRIE AT ddl SRl JAiferd
BHARIA/PRIT SHadd TRUTH JTed. FE-a AT FehrRINTS 9T
TS 3TTe. WMW&WW@W@WW@W
PERRITE) rfieT BV T aRRTIehTeT des el ATTC. TS
DGR RT BHI HIATCT BRER DA 81T ST AT & UfhaT AT 81s
SEREIRH

TS0, e 3MT fddRT (R & D) forTT eqeareRiveeredT araieat
Tt FRIfeT fAf3 R, &1 T A deuaT Jnfor i SeteHtar S
e AT fepry fAATIIetteT b1 & iferes Rl 3Te JATor o AT
RISt 3iftrep Y FRIeh @verT o cTdeR dreddl Ad ATel: Fdi
arEE  onfUr fesmgeRAT HuwE onfor ey favrTRar  @ifaw
FERRIPRITTE BRI IRTEH SUITYE! T I &Tar S,
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RRITIGIT FAfaT 3MOT carRivere "dene onfor i’ (R & D)
&I &1 AU ATl &R (g, )3T Wisde YRIGITeAT aTsrdl &R (g, JaT
GIeeleR HTeT g,

Q. M {‘l}ﬁﬁﬁT HYTaT (The Job Security Constraint) :

HAEATYSHIT ATbRId] GREM &l 3Te, IR JATE! FeUTell; o BT
P! AU/ ST, FHRUATAT SIRFHICT (STHIBIRep N AATeT) Teb M3
IER AT AISHT AT ATeThiegT (WU HRTERS fhaT T FrRfeh
pelel HTeldD) TedT BTG DIt SIS, FHGUITAT G aedT
facepaul aTTfefeh GIRUITT SFacid hedT ArpRiar JRIGRTT e RT AR
SSEERINE

S

R IEATIH T RO RIIREIAT M Temds (fEares@ny) wd
Sadlel R ITAT gSdbhral el Sgadl. gfeedl YHRUNd,  Hd
AT gl o SHEATIRIIT eI IRV TTeAfeedt STrget AT
3T HATERD AT GeRRATIHT ST Bogrel +0f €5 QrepeiTel. ST
PRI, CITeT HURATGET  SIdT AT ST, e Hleld ST
IRRITYTT ST SoTa ol O 9TaheiTel.

PG CTahel SITUATET GlehT AIGAT THTUN ISl ST Sehd:

() SIRGHIEAT JaguIehlc FEHFT UL, Saeideh 3RT Yebed faedrd of
SREHAIT IughAast ReR BRI &4 Sard o JoRet HIedT 3rd
BRISR 3R AT, URG O I eI AT Ryt
NI STUTAT. 3191 UBR, FALATID STRYTH CTBUIN ST,

(b) T 'fadr e gRu’ faeu. IRl IF TEEqul e
TORIATST S8 TR M3 a0, URIR® (leverage)(har @oi/=Hur
TUNRIR), R JUIRIR STTOT IR UIRR T FH1E e,

Blﬁlt{c\??ﬁ fhar  @oi/=ur grrrh?r{ (The leverage or debt ratio) ®
AT UVl AT T/ JeTeT ol ra/=0T TOTTR
TEU[ YR el 37T

Leverage
or _ Valueof debts _ D _ &/ 91 ToiRR

Total L A HATTA
Debt ratio otarassets S

FRLRATIDIT ST Dol TS T R AT 3Te DRUCITARIRS IR e
& T IRl, S oD AU Poifdl UReAhS  PRUAT]
AU, SRRl fAaTeER & areba AT e R/ATER F8U
IS ell ST 2T,
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TREATT UK (The liquidity ratio) ¥ TReT TR STAATIRICIEIT TGHUT
RER[T/FHH AT JUIR F8U[T YR het 3Te:

Total assets A URUIANCTHTT QRO HioHl

[Liquidily} _ Liquid assets L o<l Somil it /| 701 iR

ratio

TRAT GRV YU FE@ NS, ARl FAIU GUd HHT SR TR
feaTeRaRY SOy feaTes@an/ATeREr diel aedd. gaies, U SR
BRU BT HRUTIMT dIed $l d FiedT IUhHRAT SHFRIAT DTet=T
SUINIIST SR §F AOFRIT R P ABA. ST HBKN
PRI FET TRefall UIRR g aflel, o Qa SR fdbar
T PRAT 3R TENT GReT A8 D, FITARIECAT ST YT JReA<T AT
GRITT AT ADRIHD Tel e T PR 37Te: TReAd dIGeAT

RET dTel.

IR fJ}fﬁT'l'\’ (The retention ratio) & NG 3defedl HITd CESIENS
F1edIes ITT) TepUT TR UK F8U[ URHTI dhet SiTcT:

ratio

Retention | Retained profits 11, g Seefell T%1
Total profits I1 TQUT <TPT

TREAT A7, IR Setell THT 8T WIS ATt Faic FewarT foaxt
AT 31Te. T, FTARIERIT =T STIIR SR 7T IR SaudTy
qIfEST AT ARTIeT/ AT fhHelieT BIUMRY SRR STsell sl SIS
IRICINT fIeT ANTERe Y FaeRATa geciugrar Ui 89, .
P TR ABRFEAT fhciia BRRU Hlell, TR AT HUGRIT BIdT
JRY 815 el ST ATeb eIl Refclt el .

AT TTRie IR (RG] FaeRiTuhiaR) Tl Huesied a
T Dol ST ST ' gRem waler  wEurdrd. i
ARG ARG g & qreiedr FrefRe der S, 7R i
ARG " R et T cTS SR & . 3R TS el 3T
T Y T TR ATl IRIART ATET, TR AR TRRRT, IR e
AfchiAS HURITER Sfaeis 3Relel aor.
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IRATEIRUT TP ST STSTUIATET adl JeieR wR T arfeer.

TRIH:

a, = liquidity ratio =

a, = leverage ratio =

A2l0 i~

: . R
a, = retention ratio = ﬁ

TR 3 AT P TPUR 2 THRIADPRIAT a1 M Faer Arg SAfor
AHRIHADUU a2 M7 a3 off TG 38, TEUN, UdHoR aRerdl HHT
Slear, fohdr aTar fa<q (ebof) a1 ol TV aeedT fbar g
TN TR YU TG a dTed. cITISHT0, el eJaReiTasi=
AT ReAdT aTedet! fohdT Tl forTer THTOT (D/A) ST dhet fabar
G Seted] TR JHI0T BHT el (V8RS faaRa ol arede) febar
forgY Mt A BT FHR AT CIeaT ated.,

R FEUT: R eI eI GRa bl AR YR  (s) JATOr 3A1ffeh
HITeT T APRIHD FaY 3ATE a: SR adleel (VhaR a_1 HHI PRor
fohar a_2 areq et [ a] _3 amed) TUeTUHaHRReRl el s
TRt Snfoyfhar dreaTa Bvar B ARIGT Y SRIRIA, e
R eIl ATehs) YRIGTTT BHT 81, JFQTHBR, a o Iod Hed
R PR D AP SIRIH HUR SR, TR a o BHI Jo aefad
I IEITID ST TRV AT

MY Guarll =T ARY UfCHMITE Wisdel! qRagarar drsrar
Rl g, FATET FE .

9.2.3 UM W¥ET W9 (The Model: Equilibrium of
the Firm)

AT AT Fae: T IWcherdl SR ST A6 PRUAT IeE

ST, W TR Icararedr AFiear qieid P 318 (YRaw
HITET A& TS).

U,

man agsr's:f(gD)l

HTcTeh-TRTEReD AT Teiel: BT IuGcherdl SRS STR A6 HRuIT
SfeE ST ST ARG Higaer [RAGATT ATG AT &RTa B A NS
(3ATTOT TRUTIR D RIGTATIRIRHTeT et TRY TRITer =TTel)

U owners = f(a.)
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STeET ST ST HJfercl-aTai™T &Y TTSel Sl <egl e deeilet fReeia
3], FEUIOrY FH T Rl et JHTOr 3Ty

gp=g,~g*maximum

YRR STIRMH/RETHYIT dfger T F8url 'JEmon’ 3ffor
'REST e UTH RU, FEUISH, B IR RO ST g, AT g SR,

IREAT AT Pl BT g, 3T g, FaiRa RN ged S Tarn Fedid
h Pl O dhdrd, fafgefieRor v, d 3nfor IR FHIsiaR

(margin),m.
Wﬁﬂﬁlﬁw el (The Instrumental Variables):

ARIRIT W oy onfifes eRur (@fohf~erT) okaer, weun, enffa
el a  qed, M AFaR o ffdefievumer &) d, 3o T 3R

(margin)m IS, ST Fferd-aTdien & g* SR SR B,
TR I Wreflel det &R0 (policy variables) 3TTe:

WM, § TIARRRI] Re Ruredr fEsk @R e
PR T Rl FR&T UK (IRTYRe, TReAd, ATHILT R0
geof feredT ardiedn xR URUMH & STehd.

ST e fohdT foreaT IcTeT=AT Ui faaR st fafaefieur ax
d frarg erepct.

R v, TRE=aT ufemET fhaa & STTRaT STeuEedd INa-gN
IEIESIGH

AT fehHT & FIRTIAREI Tl ERUT . IISTRMAEe fepHcfer fFrerfRor
HREeT IR 3IET SHATT TS el 3718, Al 3T giehale Pl bl
IRI P T ToT AR BleeT ST TR AT fRRR BIciiet. 8T
FHCICT bR TH G- feball JETedT dleflaeHaR ST &R fdHd
Toyf, SfeRTel, Seute Rar far fomel IR oo TR UTH el
ST,

YD qThe, G4 IIOT Pleredy JreaT 3l SHrges AT Hefiear
gleTaTell 3RFeled] Woredl AT, [deledT dosal i€l 37Ifor
3.

IRAATETeT AT AR, 3R AT DT HRIET SeIRIEID FTRIS el

fermetea frafRomeft Fey A8, W_g qact fhad TRamT fAeRid aise §
T BT &Rel 3TE. 3feM bR, ARG TR fAdhggI IR

q0



EIRUT I FUM T HAT Ueb T (fetelT) T80 fobAa AT o1y f.
TSI I 3 TEIT GRel bl IeUTE T fereteT 3T,

A, FaaIERr fear SfeRid™ A onfor wene onfor faeRT
feparepetra, R&D T Il g bl fbwed, P, 3IiOT IeueT &,
C, foolcT 3ReTM, & TUT 318 Pl S A 3M10y/fhaT R&D T AT
TR DT SR A ASere, A JAMOUfbar R&D =T =7 Urefdt &
I RIS BT &R o P, ARGedT GiHmHed SRRRI-fhwcier
fermreT fHifee arme

P=C+A+R&D)+m

S P = b, TR feetet!

C= ST T, feetell fed axe
A = SITERIS 31T Se faisht @
R&D = SIe 3foT fdepr @

m = TRRIRY T AT

WEIU m & JHQRIE 318

m=P-C-(A)- (R &D)

P 37 C Relca™, m  Sifexrdi=ar waxmeft anfor R & D @il
TPRIHD A G 378, 1M UPR, m & TR IT A 37T R&D
Tt mferffer FeuLT aroRet S

QRIT, T RN Tl oI T TehAd il 3T
a, AT FREI Ui

d, fafdefierumar s

m, TRTENRT TP 3R

qeld U FEUS AR dIdl &Rg,, AT YRS aerer <,
g fTETRT FROR et TR T 371Or & SRYRT T, a, d - 37T m =T
e caeh R,

AR AIERT SR (9,)

deaT  HUAER BV 916 AT GRHMMEYT  aeudr ATl

3TE. AT Icarerear AFuiiea arerar < & fafaefiero <, d,
SATIOT JRET T ST CHRpaRIaR k Jecig S, F8UI,
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gp = f1d. k)

S d= fafdeflexor R, 9T Fremadt Ae’ delear TdE SR
TR

k= JIRAT T IUTGATA THTOT,

faférercrer S TePIR SIRY, SrepeTer:

TR, SRRl QUIU Tl ST HIER o ebe], STl Sl
iy @, Sare Fd A T 8l STfr arer YR dTediedr
SIS 3R ScdTeAelT Fqaf R, (WRA el fIvur areediar
IR SeUTe PRUTT FIST FPpfored el e 3N faqet.) a1 ARG
fofeT dfdeaar =R, onfor 1 wafd Agw@rer YBR AET S
3TTEPHUT BIUYTET SiTehT ATET JATOT <aTos ferelerof} SUTRT g,

TR UM, AN T IUle AR po e Of faemE
3T omme. Tueiemrear ufaforaiared SrfFfAdar e odT eI
TIN SUETTeY fafdedr U W <. d Niaer SR 3Ry
fOrTaT AFTOT aTeraT &% SR

TRl T ITEAT FHI0T k, efafdeiieRumer SRR d, Rt
SfeRIeT @9 AT R & D @, TR STl T HedleR Adeig
3.

k=f; (d, P, A,R&D, IRIRGE "o (intrinsic value))

T IUTGHATAT ST FedTarad ARG TeTsiormT de U=RIerdT (sand
Penrose’s) Yot WHReAT 38 I foxrd (febagem gxammHT) &1 qearer
AIfeNgR YTEPMT Sacdoides Prarel fag b, o Iffifed geameft
SRYEIY SIS, U [P fetedT AidNG Jearelt FaferT 3.
fH¥eT VAT AT DIUIAT TPR FHICT TS NS 3 Tald ERel Il 37T

k g f&IT A, R & D & 3101 d aR fdeiqd 3Mme. A i/
R&D fiad SR 3ret fidads Jere) e ScuTeHier THTOT ST 3TTfoT
T I, ARG AT I GRVT IS HIFRr F80 AR THT
UHI0T, m, IR, m & A 7T R&D &t APRICHBRAT Tl 378 &
T O, TR T SIS FHIUT RGNt ARTAR AHRITT SfeRTaft

R



dacl, k & d AR AT A, TAD DT AR Petedl TaT
TS &R SR U SR A IS U T TR betl Tedt T,
UL JHIUT TG, JFRMMIBR, HFUIAT G &), g, fafdefieror &)
(d) g, TPRIHD Y AT TN, d ARSI HHI I SIOMAT SR
gied, T IUARIT UNTIRAT RM@ T AMIe 3RetedT
FHHATITT SHAUET STRAT 3118, IeqTeTaT faehry 3TfoT fgqur,

FIIIEEITIT R & D fAHNTTehg el et Harerar U $8H &%
3. ST IUTETAT fIBRT UfshelT T STITATST e BRI
ST AT IUTe A0V e Tt shialaar g FHIv |eme T
IRUITATS] Jes a. I, SieaT Fdie Sreear uReamT &% SR
AT IO IRIIRAT AT THIUN aTeudTT Siefie 3R dear o

YITRTYA ST PpIH D

wiedel RACEEIES grérem &% (The Rate of Growth of Capital
Supply):

NI "@T‘T TRl ST &l ANERS-ATADT Aed & (corporate)
TSIATT AT SR SR TR JTedul & 278, o TTARRICIAT
3TPRTE A ¥8UH odel ST, FFe sfisaerrdl aamear & My
HIEHT, /AT A&l / (inventary), SfeUdIelE HIGERIT TN IR
G hAET GRS FEU petl STl ST DIl al6 ReR R T
DITE T IITERS TRITYET Aeliel U= BT SdTd & Aifiidelel ATl

TGN SRl AR AT &S HAlcliebg fA<TYRIST bl Sreil. ThT &
faT ooy erendt. 3Mfiep wTfecarer srer 3nfor sfcriay famy areadlel gea

AR Geflel DR ATSIATS! fairaT 9@ S =TT 372 3reft fHeT
BT, T, el fresfauarer |res Ul Tdie T/ RTET g1, Uit
BN,  HIGIT YTV $og, FHQUI/PIg TIhuT & TIRUATeT e ST8H0
q1e T & SaeTueh e JRIGTeAT gRilges Haffad 3118, doi/ATera
TEIUMERIT  (ICTYRe, liverage) d<ell TGl S0 ETefepref dRefdl
TR SHT FATRT RRR SRe/aRg ST/ ey JRIGRTAT HTH et
ST,

T BT fRIATS! fairar J& @ el a8, Jod IR il

gifest fodedT AT g éir AP ATEl. IICRAIDHTT TATIHDRD

AT fIaRUr HRUATeT FeoaR FEfRa dbeledr ‘GRUT TONR/SHT

(‘Retension Ratioydl axell 7afer 31, W QTW%TWT/QTFTWT

3T fHroseT 3T QYR RTI=IT ﬁmﬁﬁwwmﬁa

3T, FEATTE fashl, fdhar Jorl degd ougr B AHes
RN




o= NET/ ﬂﬁ“fﬁ jUﬁT'R’ (security ratios) IATIRTUGR SNET /
TfTHIES T 2 GR AfRh(8U0T FEffRe del ST, S IRgT Sdeted]
TR feeRe ST ATV FEU[T Hisaelred dTa T &R fFeiReh SR,

RETIT TEITAIIR Hiedel! JRaGITedT drerel &% TRl YTdooredT
THETOTTT SR

g.=adl
Sy a = 3TN FR&T UTich

IT= Tepur Frar=il arciodt

a7 AT GRIGTAT ories @ ReR eI gRar STrar JAfr ararfedn
fFraffRe der ST, & iede FoReaT TveR RIfYeT el ST, iy, areR
R e uifesr 6 Sfd a RR 31, AU are, (g,)3nfr = (1) &
YT ey ATEId, U] FPRIHDNCAT HfIT TS, Iod ThT =8l
EICEISEE A

qaleT U FEU iferdl @@Rusedd d 31T m - =T GEIN g &h e
THUT THRATET T3] THRITeT ERTART ERTAR, m, - TI0T AR Tehur
Hiegel IUTE IR, K/X R WRIEIT Heledl HARRITT HRIEHTaR
CEREURGRRE

IT= £, (m, K/X)

g S W€ 3 Bl n M m  FHRIHD IREURGSRIT ATee
(TRTERY T SIRMEY (margin) I1& HIATS TPUT THITT 1S B,

oll/ om >0

I 3T HTST/IUTE (SHfaf®)OIRR JreAwiier Fae e fFTe 37g.
qleqel/IUET UK &R HMEl oMU qisdel  &ErE
Pl ST, TPUT K/X  OIRR & Haqiaee] dafhe Icarered!
ATSIe/IUET (Hfaf) TUIRE el AT TWRRT A8, @
fafaefiaur <= SR a1R.

(K/X) = fo(d)
K fSoam, X anford =il Seerd eFaadasaaT fafe ardeiaia
IS, SIRId ST Wgrdr, 3MfT IHaR Jd9 IcUTe-=aT Avedd

SR TG SIS SedTa PHT Bldl, WUl IUTEHTeT AT ATIRMHS
godTdiell d gred R R & D [T et e e e caaee i e
T DI,

SfegT d - AT SECTH kTR 3R <IegT chavelUehid W AT R & D
PRI SETH AR PRUIRT AT ST IS HHTeT Telerd. T
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gz Uefleps, Teur IUTeT X & d HelleT SATURHT ATIRIE AT Bl 31T
ARG BRIGHAT HHY B R&D  HHART SIRT BIH BHReTe 3MToT
ol gl ufthar sreriem 8, HRU Fd ST BRIt
IUTSHTT J2TAT SR TR JTTOT RIS Y 81,

PrBUTT=IT T e K/X  AURRATIT dhvoT JMIeITeT fHesd,

IT= f,(m, d)

n SMTd AYAT Y GOATITA TBRIHD SR, TR ST drararcit
ST ATR d 3T T ATeeITaR ERAT.

TR STV ge HeTeR [1 Tl avar

g.=a. [f3(m, d)]

WTSTATAT TSHaT SX 8T TICATYDI] 3Mffep &R, THRITET IR S
3TfoT faferefienvur 2= a1 A9 TedigR iR par S,

ARG e GodTdear UieHHHe 3™ el €)el 38 &f a & b

gc MO m AT APRIHD T .

0ge/ om>0

gc 3T d FefieT Fae UHARET (monotonic) AATal. YTSIATT ATerdT X,
ge, R & D FHFANIrAT 3T SJeRAISHAT HeredT A JTIRTeT
el d  off WPRIHGID Aedsee ame; g ge o1 AT figear
Tefie d  off APRIHS FaY M8 Soa d  F8uIeT dfdedr Uil s a_or
—> 3fehIEr fOIg—YHUT THRITeT UTcfeslel ERIRUT —>3fcriial fairell et
JUTSYT JATIOT GRUMH TS S AT

ge M d AT G, a MO m RRR I, APl 0.9 FeY Seifdelr
3. SR 39 d M7 m - &el gaef fael @), ReeRier 3 SR,
3IISTET ge = f2 (d, m) dghIal Ueb P fHesT (MMl 9. ). AR HT
W g ¢ = f(0) I5p T e Teh U AT STl TRRRT TR &R
fSTeTepT ST 31T fefeih Job ge dsh (m1 < m2 < m3) IRET Ya Icilet. §
Tk a R 3118 3RT TEIT &Re Bl 3Ted.
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9 % "
My
M,
=1l 3
m,
0 d 0
9c = f(d). given m and a gc = fid. m), given &
3Tl 3. 0.9 TP 6. 6.2
Il Gfchararar HRST <&, 39U HRGe ol rear Jgof
TR/ T TATHIU AR Do Qb

gD = f1(m, d) — (AFTOf-areier AHi=oT) (demand-growth equation)

I = f4(m, d) — (ABT FHIHRT) (profit equation)

gC = a[fd(m, d)] — (TSIl gRIal TR (supply-of-capital
equation)

a<a* (Y& q37a) (security constraint)

gD = gc (Hgll?ﬂd-al'l?é 9l R2eT) (balanced-growth equilibrium
condition)

T1aicaita PR et S, efvuaed m 37foT d Fet & €IRor Iuaor

3TTed. feld-gal doaiel el uTedt, 3TedTehs QI ASTIHE U
HHIHROT 31T (m 31T d, fietel a)

fl1(m, d) = a.[f4(m, d)]
9.2.% TAATIRIRT A (Equilibrium of the firm):

TUEYOT YT fARTARUT el S35 QTehel ATal (3NesRgel et 31Me), SRl
FATUPHT TR m  fhaT d & IICRATIBIGR fhf-rsuor FeiRa del SIrd
qTEY. UhaT IaRATBHT a  IMMOT AR S GRUT JATIHT T IR
IR, ITEraT FHAI &) [T PHeT SIrss oravar.

TR FHIST STl 9.3 Hed JATeRT g AR Pell 3118, ST
0.9 3T 0.3 T IMPAGR TIR Sl Il T PR e,
forear T oIt FeferT gD aNfiT ge  ah FefioRt ThHaMT Beard.
Sarewune, m o Weiftrd gD MO ge 9, A fdigefl AT, ma off
SRR gD 30T go deh B feigell BT,  SATIOT SRir. SR 31901 m =T
TH Teielt e gD AT go dehiedn weAlagy WY fig Siser )

Bl



3N UTeh a fSeIRT TUUT ST ARG Ffera-ate asp (BGC) Faurar
o TR @,

0 a* d
dversification rate
JTHAT 3P, 0.3
0.3 feagaTa wavuud  fEery  ReRfacry

geroufed ™ (Williamson's  Model  of Managerial
Discretion):

3fffeear . fdea ™ Il TEId eRel (1964) I THT dredul & gh
TSac] FHST ARG S 7. 8T RIgid, TaaRIGRIT o)
ATIHIT FHGIATAI, 3R eI ERal T I ATDTT P &
IRYYDHTT THHa Ie¥ 37, TUM, T Hao Jaa™ Ieredr M
TRUTEEY 37E T ¥ref HTYUIRT e Tueh =2l SuGchll dTeal,
BRU TN HGDH S FREUE fRieRer  (faaT/aTee) .
IATTID T fAdehgg" a7 TR R0 TR PRUAATS! ST STt
SIS P AT SIS TRTERGIEAT SWIhAT dTe quaTiasit
T TG T IUGThall ST STR<T Blciiel. 81 Held: Hebdll -3AfHepa
(principal-agent) FHRT 3MMe. eIy, Wﬁ IIeq IRUIRATS!
GG A ABT fAesger ARl RIS AT AlBRIe]
IR ditepT fHIT 8195 erehel.

3iffereaRr 3. foeomae I fImRId FhotedT TTARRACIRAT SaeRITYH T
fIgid o’y I 6 IawATId THT TR SRS JIeauaTe U
HRUGTGSHT Tl IUGhell ATSAVIRITST ERUT FAGUATHE STTOT SHATT
STTUTOARATST fiepegi el ATaR SRl o AT febmTT o el Terer: it
SUGhdlT aTeddTd. T 8T MY (top) STEATYHIAT qeiTax HITET 8T
B BT AT A AT IR 3MfoT ARTERSGIAT fHH AT Frererrear
RRUT U SATRT D T8, ST TEATIDTE! AP GRIGTIT G A,
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gTedTd. fhad mfor IUTeHATeRIeT SIaveITudGTT HuRy 8T 9% aredun=aT
IRRIET HURITU&IT SRTesT 3T

qTeAhl MO ITATIT B FTos P Had R UBRAT IR
TR,  grSHeredT fahl ardlg ufoHEmEY, Qe wd: wm
AR AN eaeTgehid ! SUGThal STl ST RUT S 37T
3T9ﬂ' FYCHAIHD T W@{W IILATIHHT AT T AT
IS WAt SO, Pas TAARIERRER YTt R Squarear
AT T e, fIVd: IaeITgdmi=T Il oAl BRF SauaT
QT 3RAT (i) DT DIVATE o) THBRTE UTTdlaR ST, (1) SR
HTITIRGET BICTTRT TSt &R St - ST (iii) R e faetr
IRICITH HARTEREDTT G STVITATS.

T Ter Ui 3RY Jafac Pl caaeTaehrT Taref =R fAfire aficier

IR ATeT FRUYTR bied IRAAT, FEUNT:

9. 3= YR (High Salaries)
. AT FRIFUIRG Tl HaRT (Staff under their control)
3. fqre W Ed(Discretionary investment expenditure)

8. ST ST9/PRIS (Fringe benefits) (F8UN, 3ffiReh HHART a4
HHATITAT U helcdl JifcilReh a1y, Sarexunef, Hu-rar e fdar
JIRIY famm)

ERIGISICIE S ORIERERCIGIC LI G R
1. ITRTcieT 379Ul Tqef,

2. hHPd IS IITaRuT.

3. ATt ST SFeaRu_rdT Seehie/ARIqe /fAanT. SaaRIeaT
fRIFUI HTeThlaT BCThIT (eI BDIURITE! Pl HRUTRT T
3Te)

4, HUGHET AT TRTIRBET TS 0T F&H sIvadh fhae
TR HafeT IR 3. Jisdell IR P ARITEaR FITeT
gl (iSdel! INRIGR Gl M RIS cIaITadTr
DI).

ARITIHT SUghel $IF (Managerial Utility Function):

TIH T ITTAT PR TR,  Arebrat RIS, ewhl, Rert,
TS SR, TP, TR & Wi URATIETED et e 3T Ao
qrorar Jar. N el 81 IR i (non-pecuniary) JMed, O IF-gHIOIT
3ITEd. PHAIAT TIRERIT &, FaeAIARe faers,  faepred=

UL



qaues IET A qod RIh el SIS AN, JALATTDR,
FIETID SUGThelT DIRATHEY fHUm=IT FArepdrat GRam, erchl, Reerd,
foharT STTMTIONT HepedT HISTUIRITS! TR <ol Feu[T aToReT ST,

EATIRTT ITAAAT el fohaT "Il ITeT=a" ATgN el ST ITehe:

U =U(S,M,Ip)

A U YN e ffd, S rauRT "wHariierier afYfe @, M
TEUN IO f@Tf\QJFIﬂT/?ﬁFITRi??F '(“Management  Slack") 3TTfOT ID
U M CECA R ERINE Y Gl IRC i

"HHATIGRIGT 3TTRfh @A™ ("“Monetary expenditure on staff") e
PAG FATATIBIT IR 30T AT AT DUIhg [HBTeledT
3fefer YRUTSTAT SR UBRITT AT AATE! TR ALRATIGTT HIAUTRITeAT
IRTIT HHAATIT TRAT T THIIE 378 BRI HHATIAT IR

“TIIRATIRIT R/ EIeRIET ("Management slack") a7 e T
IR-3MILIH TGEATIT RATTRITAT FHIAYT Bl S Bl 7RG e, 9T
oSl PAfeR), ST MAT, AIGdT @aTE! @il 3. o IR
ey YERATIGHT BRI SIUINATST [T UelT TR 38, & 9T, SN
T dhet Tl dRIET STGCRATIRRT STt As AISUIRT 1T GTSUTR ATar,
TR & 3R TIATE JATed o e vl HiersT 31107 SSif graadre for
AT IS ITARRIRRIIGMGNTAT  BRIgTAd ANEM .
“GIRTYHIY TN/ AT/ BT Silel FIARACAT SeUTe S
T AT 3T

"fdeeTe W"("Discretionary investment" ) 80N ITAT &
T AP TR T PRUINT H&H EIVANIIS! FaReATaepred] fAf-aier
Aecied]  |ATeHdl  ged.  SareRune,  SRATYfie  Sudau,
HIER(ERTCT IUDRU), Foacrd Flfecd ekl T hed™ g
HEPR JH Bl AT Aredrd SAPEMARY A FEi 8. arges
EIIPTET  FE M AR qof  areal. SR s
AT JIRATATST 3eTd SRTTedT IHHUET ST 3T (ST
Y YisaAT IUDRU FRITDITD/ARTID! TSA).

YA AHRITeT FdhedT (Concepts of profit in the model)

TRCHMMEY qToReAT Toied] THRred] fafde Feheu T 9 AfHMDs
SO TqEYOT FHS HUT 9D 3778, e crear ufeH ey
TRITEAT AR T HehedTT HiSedT 3T

%



TRATIB/TET DT (IT) (Actual profit (I1)):

N=R-C-S

SIY R 8T UpUl Hegel/ANH 3MTe, C 8 ScqTe-rar &g 377e M1 S &
PRI T 3TE.

Ageera THT (ITr) (Reported Profit):

M =T - M
ooy [1&T ardfaes T 318 30T M 8T SaeITa featrs/fRrferetar 3.

| T (17,)Minimum Profit (17 y):

FATIT SAUIRATST ATHITET TGRUT fSelt UTfgor. THITet AT Tcedt
TRTIRGT il S Ahd RICARNT, oI T TR AIGAT FHT0TT
fIEhT PR QpIT ST SIAATIRRIT qUiUT Tedie] Sureal g
<R AT SR BTN SRR Peel. ARG FaarT PR
I, I IILATUARAT ITd UidsiedT deel el ol Ad o
SEpAITCT. TS AT AAIDRIa! ElerdTel 3TIell T8, qgard Aagetel
TP BT A T At PRieaT aRIaNET fhar QTed ifer SRAuT
3NMAH 3MME, PRUT fHHAM AHT TReAHaRa IR THT eI
SUANIT IRGT ATSATATATST ATIREAT S35 IThaT.

I, >Ily +T
S [r FicdeiedT 9T 318, ITo 8T fhHT= ohT 318 3MMOT T 8T o 318,

ferrehY =TT (IID)(Discretionary profit)

&l o1t febHTT TohT SATIOT RICR fRlereteh feeiel! ToraTelt WUl Yerehe 318
SfY eeATITE IUGThHT ATGAUIRITST dTaRe! ST, FEUR, AT
I 3T PRUINIS) Ta AT [Geprel efaues druar qRarFi
SIS

p=MI~1Iy - T

I 11D focepTelsT T 318, 11 8T aRdfdes AT 318 Tlo & fha T
JME M T & PR ahH IR

TN, YR SUARAT PRIMET o fow ot f4derels foaaue

(ID) 31T JATIOT fAdepTef=T T ATEY. TGN AT SI-arTefict TBReh 3Modegor
R HEdTe 378 DRI I THMMEY JTTedTell THRITedT FATET T8
B FIRATIHIT ST B aredTd TRIe.
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Ip =11, =1y = T

S [Ir Aicactar T 38, 110 8T fhar T g 3for T &) &x Yo
3Te.

T UYPR & Ulfdel WS A @t fadepreli AT amfor faderefs
TaUhTcieT e IR feeTsHos Igad!. & fetedn FHpRUTER
Zoffaer SRS 91ahdT,

Op=Ip+M

S TID 8T fadepTell T 3178, 1D 8T fadepTelle Yeauyes 31 JAfor M &t
AT TS 377e.

Tferm™ ST/ (Model Framework)

TR ATedT UfiHRcdTAIS] eueRemuedhi feells - Arell S

31T ThR IRID T AT ANSderell T AT DIUdIe T el

SITET 31 3T Bl bl [Tl T [depTell=T Joavehiear T 3.
TEUIST

II,:IIorIID:ID

I [Ir 8 IEdTT foiet/Aigdetal F%T 31T, 1 & aR<dd %l 37T,
1D & f4depTefi= TohT 378 3TN 1D fdepTei=T Jerdupen 3.

37T TR GBI SYGhell DI Bl

U=U(S,Ip)
SIS BT TCHAT @ 37Te AT D fIdeprefieT Jeiaue 3.

I S TAT FFIAIIRT A, AUD! THETRd a6 pedr
TILAYDIT I UTcodra FHIET fHovet. PIUCATEl dot AT Sal Toli

TehTaIcT 10T AR 3RAl,  F8U[H UMY d16 hedi™] Ga=Ted JATaIad
T BT JATRID 3. TV FaRATIDIC 3ioed Sugcherd! (afTE dTcfas!
TSUITATST AT S FATT AT GG s dTd} e

YfCRRITY (Substituting):

Ip =11 — Iy — T i eaeemudbier SURAIAT Bermed § 3Ry et
fotfger SiTes arepct

U=U(S,I1-1I - T)
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fFrafRe et ST, eraraeereaT 7o 8T ANl 371for Eafear aRferdar
SFIIg SR, WaredT URRRIATAR Arolt & fhad, @HarT T T

Xzf(sapsE)

TEIT GReT S, 32T bR ITHRIRGEIET FHT HHaITed] GaidR Aacie
3IAT SATAT TAASHTOY ARl Aget

1= f(X)=f(S,P,E)
BULT fdepTelI=T T 8T Jr8T 3T fefeat SiTas eraal!

Ip = £(S, P, E) — 11, — T)

R,  FaRIUed & TRITedT HATal A& B gl Iugehel
ATGIUATET TR PRI,

max U = U(S,11 — Iy — T)

subject toll > I1y + T
UM 3feraseuT HffAfec (Graphical representation of the model):

C’ﬂiﬁcﬁ 0.8 IIEATIR ] SERSIN @T\j@ aeh (Utility indifference
curves of managers):

Discretionary Profits (nD)
y

A\

Staff Expenditure (S)

TP . 6.8
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3Tl 9.8 B fASIepTelle T AT heerr=gieaT e dMeRTesdT JHTuI
T o] FACATIDBIGR TH heled] IuGcherd fafdg TR (U1, Uz, Us)
SSifer. THET @sh ST S (higher) 3RYeT ! caavemIDIGR UTH

hotell SUYHT UTdesl SR 3. UM SIaReATID HATET SAaTel Hel,
ST TR Soel TORTER AHRT ash BT YeT et =T S
X-3T&ITAR STFOT faqanTefieT TohT y-3Tear HfIehd (plot) el ST,

g1 WRellpd  (simplified) TfHMTe S facepreli  Fwr  federei=
TTEUh AT FHI 3Te. ST deh Wered] {2 gebetel AT Ieaiic
I TTed. & fIaare THRITardt dHar=aaT Gatear Ufeema=rar &HT
BT 3Tiel vl v Sifod. ap famia/Rayrad: Smemarer amed
SITET 31 ST 38 df o PIUATE! Jedt 3MOr piorearel gRRerha
ISP fAIpTel T Mr R G AT el ABRIHD FhH
fasdiar.

ST@T‘?F 9.Y ATl T gk (Discretionary Profit Curve):

Discretionary Profits (nD)
v

AN\

nmax

"\ '

2 - — =
¢

B T max
Staff Expenditure (S)

HTpelt . 0.4

AT AT I/ 2T ST UTcfobrel SedTe bRl 3T
30T STSTRICH ST dTeIeR0T feet 3¢ 3RT el &R,  fcepreliT T ash
IR el ST, i 3Tl 9.4 HE SefeT 3118, & pHary W T
fereepTef=T =TT aredTcller Haer geffer.

TPl SRY feRp AT BT B 3T C - fGHefeT ThT HepRIcHD SR
GRATHET T AT,  HHAR] T [AIbTIHR ThT <&l draal, IR
%’Wﬁi’%’\l—[max T 3R, FBUN, § AT BHART GAredT U=,
IUeiiehs IS a6 HeATH® DHATATE TY dieell, R fdered=
TR B¢ oG Id. B UM A IO C U&T SR dheeraT S
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e A8 DR o fbT TR Fafer qul iR ATEr Snifor gk
SHGETUDTeT e redT GRIATTcTeT Erepl FRTT Ble.

Mgl 0.& fIegmaTear  giMHMHle el Hdlel

(Equilibrium of a firm in Williamson's Modely:

Discretionary Profits (nD)
v

N
U3
U2
v
0 -——> .
B T max C
Staff Expenditure (S)
3T 5. 0.§

HTSTEd FHAIT NYTINATST, ISR 1. 3R 2 aR AR feielT 3178, FHadle
fdig & 3T fdfg a1me 372y faeepTeli AT ash caeeyebTed] Jared WHIe
SR gghett Tfdiep 3fTe, Sif ofvik 3 #7efier g E - a1g. 49y visvy
@t T NGt egaveeIiereT SHT SETIT ash Uz R 30T 379
31TE. AT TSI Ffeforciet wafed o=y urde! Us 318, Fdlel Rerid,
THRITRT ATCTd] ST 3R URe eaT=aTel e S*  HTel b fegaR dheiedT
DHHAITIT AT SR 3. ISR dgh & WleredT G2 dobetall
I, FHlet foig e SRl SRy 7T figear Setdiehs 3re.
3 YR, € Ui faeprel s [aqauehred deria PRl SEire!
TIRIYHIH o UTeTT S,

&PT (Criticism):

9. 3T TIYTHD FATIRUTIEY FaIr i foha e1for Icure ol
B BT e Jui HRUITT & U 3rarefy v,
. FILATUGTE IFT HHERRT IO FITT TGN FaATIH T

3. oIt 31T HeieAT Brosrd HFTUNT ST WateaT YRR deauaRIREaT
THRAT Ia-ed/HTSUHe T ST 81 ATel.

8. & YA Ut REURIdeid 0T Aolgaaiediedd ATl

e TR AR SITOATT SRITRET ST,
38



Y. & YREM 37 ISRYSHEY AT 318 7 ufcReef Joige Tard
(SSTERUMTY,  SCIAEID TNRUST T BIaT THRAT A R /RTHT
) fobaT ST TIARRIRIT AT UfeRueafa’ Brel BrRIeT I8
(SSTERUTY,  MUHRIAI/NCE, IPE Afed). TR, STHdIRT TErE
GG TIEURLT T4 VMR 3RT e HEdT TP e
3T Tt aredett .

ARTT (Summary):

ST STRC/AETH  IUGthel & oRdl HT G HisaeT e
FIRATDB ThHT I T8, INT "FaeAudy fqded Rigia" =sud
3MeGeT ST, IR R e fit cIaReues & T Tad: 2T Fareif«
IR 81T T+ SUYhell DRI STl SR PRUATET T Rl

3TotTgh STt fIchl qaa Ufed, g TR STR- SUATaT
I PRI ThT TRUGTSART AIST SRAITT ST FRATTh 3RAT

TR ATHI. T, & Fed= ey et 31e @l gefere! Sl
SR G

AT DY TIHYT TaTe ALV SR ITRT 7T

HTeTeh! JATFOT AU JerereruT TR ST FereHT.

Alike Baumol sales maximization model, the utility maximization
objective of the managers are subject to the constraint that after tax
profits are large enough to pay dividends to the shareholders. However,
it is pointed out that utility maximization by the self-interest seeking
managers is possible only in corporate form of the business
organization as there exists separation of ownership and control.

0.4 TIARREIT govb/acare Rigia (Behavioural

Theories of the Firm):

9.%.9 WdTHAT (Introduction):

AR JeUbIaT/acareTdr i dfgeiar Rers . Arae amfor
SR St HR ArAr 1963 =TT U iR RiaRT 3 € B (The
behavioral theory of the ﬁm)mwmm.wma
B 1952 HE Fo Flel i@l I, T Ao AN, bl Hedl
femdlora aFfie srer, 9 JRE SRfurEd B & UMM @UR
TSIAUY/STRITC ST RO 30T gfRgul ST, ArIE SAIfor A1l A=t a1 &
TR feceiar gfors Sufeerd del.
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BIC U. AT ThAT [FaSredT aeivfed TMTH acivfds T =T Jrf
AT Pedl. T-FTe STRITETSTHT 3 &I ERel Pl AT HAT
fesdetT SIOT ScRTe TATET aTey FHRITe T/ ATEK.

U JIRUTCA TS foel. aeiupyfcd, 3iifereex §. fdeas = o
TR e SATHERS HTeTeh! SAIRRATIATIRET Gl 3.

FATCHaTET eI, e ST RIgicT Bredadry SRl 6T AT
HeueR/ feddrar JTETRT 318, Ty, IR<ifdd STHEY cavdeh
3T HTeTeh JFTET SToodT Ugel aF] Tebellc]. FIRAIEEATT Fciv[eh
RIGIATTE Wefier e THIAE 3T

® g GEAAT MTBR/ UfTST (Size of a firm/ prestige). Brer
AT ich HIGAT AT aRER RN ATCOTAT SR TEY BT
PROIT Ife¥ I qbard o 3R Uit ST FeHM <.
LA T Yebed T 3RIAT R BRuITAIST IR el
SIS 9hd. § ST di RTciedT IfeTET USYRMEl PRI G
AT PRUMC/MMART 3% b, & YT B b Pl U
TRITSE THeled] Hheuias @l o I&a. Arfia Mo ArgT
SUITT T T IR,

® FHTYMGRGAHT (Profit satisficing). 3R AIfEcedl THRIGR
TR, HTCTeh T STRKIIT ST T AT 3Te, R PHHATR T9
PR TR, Aelpihs qRgul Afed! THedTw,  PIFTR AT
AP DT dlead el M HUIuRT X S 2rebaa..
SR HifSeied] TR TR, ATl SR SR =TT
THCITH, DIHATR ITOT e AT aTeed ATald T ORI
R SIS AT

® JEpRY wfae fiay ¥ @@ (Co-operative/ ethical concerns).
FeA™ FATTT BT SIS BT, TEDRT ALY, [ qRTERBI
ST ST T ahxUT & € 31T, AT MM, RIYBRIT
HEUHT, JATARUITT Predei! ST BIFFTR B0l 3Md (FURT IUT H6
ST, IR T T fAfore emfe Sfevrg &iel el
SISKIEESE

® gEd YA Flﬂ?ﬁl 3T et/ geTaTT (Human emotion/ bias).
Y 3T ATURATe 3ATffeh HfCrTT 3RY el Rl & echl e

3%



ffadie T e FHeaToT ATeduITT TRICT dRATd. eIy,
IR SATTT,  SMUeITdR JFdT AT TTe 3RAa, 8T JedTe 3for
JEETaR ATETRE HSHTd 3R, ATehail. foberT o bl IedTs AT Tefel
TRV PRUITS FHSTetel QTETUYUT 3R eTebel. Jarexumef, AT =i
HRUGTA HATIOT BATIAUVITAT &Tehl SRTCTITT TV hol QUATHEY HSD
9TeHaTd.

0.8.2 RIS 3T Al e JarRRYET fAgid(The Cyert and
March Theory of Firm)

T eI AR SIaRITIRivT 3 S (Firm depends
on the demand of the members of the coalition)

AT GV RIgIcT ARIE 0T A1 AT e et 81, S
TfheR Hfad oMe. T AlcdT TR FaeATIhT Farneft
GIER PRATT S Aol s dpell ST grar fagia apem
IR ST FRE-TeT HeICHTcHD FRAGecred R Sgdefl
e SIMHes AT HigAT FeAelie fufa ufher oo qurquaTt
JMaeeDar Rl gl Siea WelTeHd A/ BeATbR  WHA  dTET
SIS,  ATeAT 3T IATaRUIcIeT TH Seellanie] cUaRITIRIeIaT
TfCITehaTER theh TUE hRo SehelTel.

SHATIRIET & STRTeoT et gelt 377e Sit feredm febamepetraelt Streetelt
are; fafdy Awf), cuaeATR, BEIR, WRTHRS, IED, JRASER,
Jpx, P fRierh scaTel. U Ter Sad:<t Sfew fhaT JruaT 3radrd.

AU G TOE SewEdl $f e AOHEY e o
IR S, Gl YA fched W 3MIed AT
‘IIRAIRCAT TR 3{e6eel! SITUTRT HereT ol A8, feromrar aRom
TEUNT LT ey, echid] AR HSATIRRAIUET Il Sfer 3RL
9T

ARIE 0T AT AT Gfehdls IATe P FaEEedE Ifer geiredn
FERITeT AMUIER faeigr 3RAATd, R AT FERIrE! 0 e
SITeT&TT, AT HFTUIT HI= HRUGT HIblaslciiel <dTel I, V&, FH
fohdl SR o GeFHHle SN el SucTel, T Iuefey
PICTICRT FAT IS SR, PIUATE! Ul PIATTE AT
AT rEd, oY AT TR STUT=AT F HRT0AT guf el STids
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e RN, T, JairedT e Fewed FRfid diearsirer ufspar
G0 3TTe JATIOT Here JURERy 377e.

MY (Top) TARMAGS 3FdH BRI I, TITARRIARSEY  ITH
HRUIIATST it 3ieper fafder Terean arogielt faRemdt s, fafder
LT Fod I AFIdaT FHS DRI

HRTURT SATFOT cTebTaslciiel JUcTedll T Big/aTC Hael 3ATe. HRTUAT JATEDIel
IRV J&AleR Jfaeigd, FRTUN Hefdl daef Med. HIURATE! el
PIAESIT PIUATE! AR TR Ioa EATIAIDS AR DetedT HFUIT
g1 fAfere e gdf el AFUATRAT YdbTasldiel J2ATER, T Fa™ITd
SR, SN YT, YcTepTadIcilet SATIEN TRIER, FUEITAR JATOT IcTee]

RIENICES

ARIE STOT AT ST fehdle 3ATg Bl AFTUN-3TTehial 0T Hciebloslciiel
STUTEIT STIeR JTOT TeT TRV el S&eiaR i ST o,
'ReR Reerelial’,  armaRond HIvrciiE! are et Tiom seet 7 81T, 3MaHiar
(ATTOAT) AT fciepledTcilel SUeTedll I I, §WR FeUN, dloIde
e aRRRI,  3TTahTeT U, (ARTUfT) SUeteelt 71T &

&1 Plel JHAT/IUR (time-lag) Tl RAIGATAIST Hew@qUl 38, AT
Jo5eT JIARIGTI v veqT 'iferey' fahar "sifafep-Aer ST
IROIE e 3Me, Sl R Faard AeeieT Hefe FRreeor
PRUGTY AT FeUI hedl bild [d] 3:|'|ﬁTGﬁ' ST JIATARUITA AT
TR fohATeATIIT fRR FRUMRT F8UH $HRT e, [N 78U,  Sa™I
T fhaTanelIIeT Tecedl BIeNd, ANl BIFRIYET ARToAT H1gaT
3R, PRU Yool FEATdT JTHIET Ul g3ges TTeredr e
R BYT.

HRTO STIOT STTepian-R el & Ufeham aciupp Ragia e ehra:
3TTPIE TCTS]-ARTU PIUATE! JT iy e ATl SfcrgrTar
3fACIYT SN, F8UNT, YeifedT SARRedT TRIaR 10T AFflel JAThien
ERIR.

IR G Sfe® oY gawemuATgR HeiRa deft SIrard,  Sit aar
e 9 T e e

1. IS IfZE (Production Goal) : IUTET Sfe¥ IS fI9RITE
I, SUTE G g Ife¥ Icare Ufehar el wrerdur 377,
ArTUiiciier T EMHT TSIAR CT&lTd 7 Bl I<UTer doogaR FH ef
TR et ST, STUTepoeT SfeifReh & CTosclT e STIOT ehrel retrareiiey
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BTHTRIAT PTHIERT PBHT PRAT Ysel 0T BRGFATT SR P PRI
30T Sl <aeh febar Farerefier aRaR fyers i el SeureTear
I ol HIeTTT ST Tos TY.

2, W@ﬁlﬁlﬁ SfeE (Inventory Goal) : a?ﬁgqﬁ%r 3w HEd:
30T SeUTE fIHTIIehg 3RAe. fshl fAHMITeT UTEhTATST Searerre R
TS &4 3T, TR I<are fI9RTIe Icure Ufcharear JResld TaTerier
3D SRACICT droeT HIATdT IO SR IRGAT YRAT ATST BT IR,

3. forshY SfEw (Sales Goal) : fadhiar Sfew 3nfr IR SfewmT arer
faEhT fTII fPmfor 8rar. 8 fvrT dm=a: SifeRTd Aifgs, IR
HeMe HRIGT SATSIAR SRfJetet fIht GROT S TIR Bt

4. TRITY €A (Profit Goal) : THRITHT Ife¥ qwATTATGR FaiRa defr
3YUET Ui eRaT Aciier; AT (el TR R0 SATGR o Taa=d &4 AT
ehed UT ehn QTehciieT fehall SR 3o Ifer® Ut s ereheiter.

5. ISR SfEEMET arer (Share of the market goal) : ool o
SR, AT AT TR ANGE PR, §d Sfe¥ qof oy
3D AT W AL UTETIHHTAT (e A T8, oo
el Fo arg 2.

AT IfeTT AT aledell S e,  URq +0ig sogr=it
HHT ORATAT SUTET DRIST 3TE.

AT TR |Ad AleaSlT B AR Sfey e oy
AR ST HRTOITET QT Rl T 0T A e qul =ugre
oY G YT e, AR ¥ SR T Jafches el
febarr geirea fARre et e’ BoR HHTeT Fafaiasi JATHIaT uldes i &
BT,

gAY aTeauaIest, {3 dbetedT MTmia IfeTiar TR Bedr aR

'GHTTTRD  UHUT HHEMRT ALY BRUITET YT el cIaRIIRERT

BTG BITINEST SR SR FHT QUIRY T 3TTR. asq T

T fafder AeITT fhaTdhaTuedT F-aITITS! SEeR 3Rieler offy

R, ST "FHIHSHRS U] TSUIATS!,  FToTRuUS el

greT Hefauarardl, 'FHYHeRSG AT HofquarTe!, deauardl $TuT

I, e 3Mfor fmraraer fhar SfeRrcfiamet, T aHeRe'
a3




TSI+ TfcrHT HUTeT PRUTHIS] AT UhUl YTeediteh] 'FHTE R
SITHT T 318 & T el

Rl HIET IR Yoo TG AT ST (31 gRumHT i1 A=)
3R erepaiTel. Jarexune, fashra Sfew o fadht egaweiuesd anfor e
fEINTRATST, o0 SHARRITIRITST STITUT I8 TRTIRSIATS! 3T 3718, IR &
Sfe¥ gledT SR Jd IS <lel eyl 3¢ 38, DRI Y
ST AR AT DT ST ATIRATI S Prar AT e < et ATer
AToic PIofte! -t dafthe Ifer ATed $ AHUR e

SOR ST Tich PIal TCHTT ST JTTE. SSTEXUMY, AT & JRTRIRG ! 31T
SRl IO (el 318, UR WTeTed] YA TRTeRIel D=l
fhaT PREFATT BT FROMAT HEFTRIET A1e. oY e fFARTEHur
fafarer ATeTmiY Pl ST ST GTef TRIeTr dhet 3178,

0.8.3 YRR Sfey (Conlflicting Goals):

qerHs Rreumear gRumHr & Sfey MiEa arom=r aaarRRdT e
IPITAT JMTHIET UTAD! PBIATARI ST, MRMIBR, & Iy Feer
e AieaToirear Riafr Hfse ITeT % 3ileddel SIaw. U_g
ITRTe! ey ASTEYUIUr HSael! S0 T el T IfeeHe Fod
3R STl

T AT 1SS JHEH [oRUT e IREIRIRIE fEciser Seder
SIS AHT. ITS[AT Hgeel/AE(side payment) 7T a1 G TRt
3R BT, AR I FROITT el A& (policy side payment)
T 3. R ARG IR TepUl SToTa Hieeetl/ e e
T FERgred] dFviER JTor ol TqeuaR dfdeidd 3RAd. gl
RG] HIUAT Hecs STHDIBNTS! gRparoTe Hiaaet/Aered]
gieaTcliel 3feudlel HeTar 30T Tcdh STSRId el 3UaR ofal s
BRI,

T, |eld A HE0AT bedl ST ATed JATOr AT AFIUgrET B9
GECHTHD Gl TeaT HERTeT HIUT TehHe T GRTel STAUATT TRoT Te.
URq | HRT0AT T bl hedT AT ATeld STIOT S HFT0T A= o]
GECHT a8 R1g. e, Uep AT Igdlel SieeT G forear e
HRUAT AT QU P ebd ATEl, DRUT IFY PRUGNS] ATATDS

ZIT@WI?I, EISEl qeSAT/ITTET (side payments), T RERfaRTeY
Sfer I T FRMEADT HH (FRIPRU Pl ST, DR, Frea
AT STTepTE Ulcios] SIHATJAR Seeid. @R N, 3TTehiell Urcfos!
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THTTT TfhRTg ISord. Tediel Udd ehliell Il U SIRIRATST
FHTTHRSD YTod! IR,

9.8.8 gefTaISr/adUparer Y AT HRMM (A Simple Model of

Behaviourism):

Mg AIGTT TR Uiy eugrar dfshd ITeRu FBuH
30T ARIE JTOT ARIGR dTiRetel AT U o) ATSTITd ATeR odl. §
gim  SUTRIGRRAT JeiaT  /SSERUTA/ISHoET dey <. Aol
UFRTE Uy 3eledl Sdledr feRur TH1fds aRTd,  Sivid
ATt U fohAd SNTRT I3, AT, Tl SaRITIARRT, T Scarae
SRAATT JATATSY JTIRKT AT g&el TS AU, AT, Te@T areer
IATRIERRT A9 T IITG IRGdTd,  <Ieal b sToTRIgR A3 dett
SR AT ARMAFEY SRETE (inventary) PIURIS! I&e PRUITAT
ORATIT ATE.

9.8.4 ITST IR qoiF@Ereiler THTOr For SIS M (6. . Bra

T 3R, UH. e, sgairy RAGI) The steps may be outlined as
follows (K. J. Cohen and R. M. Cyert, Theory of the Firm):

9. ¥uefeprear ufdfepaiar SETSI/qalqd (Forecast of Competitors’
Reactions):

3TETSH/ AT 8T el TR =T Ydeblasldl UlfeetedT Hfcishardr v
TR [IRAR 3.

. INIAEATIT AFUNET fSTSA/aiA (Forecast of Firm’s

Demand):

& YCPIIcler FRIEITeT Arol BrIfear sersier e e, 372

3. @A 31T (Estimation of Costs):

T Blefaeiiciier T 8 ANfiet PIeTael T 3Rt 3RY el eRel
ST, qefy, SR ARl QN Bleaed TrIma SfeF ATed Fet ol 3Ry,
R ST <IBHT ST TAMAIST TR Yebeh @ fArE. cercbe i
GIHECIRIIN

Y. TAIIIREdT AT quelier (Specification of Goals of the

Firm):

T 3TThTETT UTdes! 3TTed. AT U T & RIS Uhdd &R
M. TR JATHIET UTded! & AT dlcTaelidiet THRI Bral IR
IR,
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y. gfRur IR Fiearel g S i GeaqI9T (Evaluation of
Results by Comparing Them to the Goals):

TR 1-3 T fsTeredr ATfEdiase 3T U SURT UTH dedl,  F8urol
Scured, fbAd, &l STOr TR UIdedraT fETST. Tl et Twrrea
16y YTl hefl ST, AT SURI Ife¥ QUi STTed T cTaIIeT T
JIAT PR, BT T SR Ife® AT T TSI B TRUT 6 IR STl

€. OR SfER AT ATl AT O TaARINRAT ATl Tafar 3igrer
g-ar TURT (If Goals are Not Attained the Firm Re-Examines the
Estimate of its Costs):

QURIET ST g 8 BRU & Ff (variable) SRR AT

fFRFURETET 3T, ITd Tedr fears 3for g Edidiel durd IHTfas
IR,

©. T IurATET LaTel/ IR HeT AT HeIHI (Evaluation

of the New Solution by comparing it to Goals):

STINTH-FHRITNST  (downward-adjusted) GaIE AdE QU AGdd
TRIThS = SN I T IhNRel ST, O I, TTATIRIERIT TR0 8

GRS I

¢. SR IR AT ATl ATEIT X ATHEEAT cITedT AR e
grer TURTS (If Goals are Not Attained the Firm Re-Examines the
Estimate of its Demand):

qdRIEHeY fght eRUITCler e geatiaT (e SR G,  Afed
ST, 3Tferep farchel g.) feeR RO THTIE 377e. UfRUMe w80t AFTufiea
TR TSI/ ga AR FHIITSH.

R. TN SURRIGHENEIATe IREJAT TR AR oA

(Evaluation of the New Solution by comparing it to Goals):

GeRa @ 3for Aol SeTE/gaigaHNE Adie SurRr aféad e
NISISE21AGH GIRSICANGIRS SIS AN, THRIRIT 10T URIRIaR
STTT.

q0. TR IR/ TUT HTCH AET TR ATARACAT TATEAT JATHIET
gTdosiear WTell WRage dRd (If Goals are not met the Firm

Readjusts Downwards its Aspiration Levels):

SR Y (TR0T 6 HEY) SO AFTU (IR 9 HE) =T FRIgi e Ife® AT
BT RIS, TR TARIRIRT foreT STahial Taes! el TR et
AT AT 3 Iy 3Med (SRY a¥ieT UCFHTE T Udhd SqEUor
eI 3RieT), O SMIHie et Tawy Udld TaITIRRRIT JTfRIHTen
HTETT LT FHATET 3778, cfebloslciiel HTHY,  3fTeblar, Teiedn Hroa
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SATIOT YUEITER AT PIBITHR T Feeidle. LIg-faRumardt Feasrar
¥ SRAT 31TE T FaSetelT yfar geirear AFUT (IfeE) gut e,

FeeAT YT STovarT TS Bed. JTfadar Y 8-, cIgdlel

RIS e, 'Fraff gfdsar sfor waifeRumrer ferst 7 waT wffiar
Aifecar AfIfhaT QU ERUT SAeieT SIIRIGT Igdeiell ARk
TIGeT ST, TUh-SeaiT STTEAdT Ueh ‘aTeTamer (negotiated’) ITCTAROT
TIR B, T8UNT, PIel HbIReAT AR acHT cTesell Sl

9.8.§ RIS AT AT RIgiaraier SIdT (Criticisms of the Cyert and
March Theory):

qaue  fHgiae TR PHARAT 3. Cyert  STfOT A& e
RIRIRACITAT FAIGIATaR gTetiel BRI BHARYUT T el Tl e

9. T G SAMRPR FaaT TR g o7for JR
Wwwmﬂﬂfﬂ?ﬁ & IR IREIRIGeid AT
IREOREATET TqEIaRU < ATel fhaT IeTaieeie IReaRsiay SenT
TARTER IATE T fhciiear FHdicide "0 71 € HRd ATeld.
3N TPR, N R et AT 31T FreifRe dhear S e,

. 8 fIgid yam=ar 3rct, oM IeRIaERRI=dT aa-TeNiel iR
JATIOT ARRAEIGR AT Y2 €T faaR e ATa).

3. TAG/ARTATE RIS SIRARIRIEAT STl aciTd TIRIPROT e
30T AT ENEDTei AIIDS ol PRl & AT AT Teaepesrear
Wﬁ?ﬁ@@ﬂ?@é@@@ﬂﬁﬁﬁdﬂﬂwﬁw@ﬁw@ﬁ

8. acivep RAGI SFRUT SRDIFTER JTETRT T8 S Teb IS o 37Te. &
Trehed TR i b 3178 UR < T e ATal.

0.8 fsae (Conclusion)

ar bl IR, WS SN AR qove Rigia adrEeerRdn
gl ey (e qe@qul IFEM o o awITudhR o uoame
"ThTIeIe, SCCAUTIRT SITOT TR e ATaR TTeT dhfse Db,

0. 9of Wi/ @F fad dca@ (Full Cost Pricing

o

Principle):

9.4.9 WATIAT (Introduction):

RIGTT HAATERUIIU TBReT ST Bl AT FIGITAR, ARl

yfcreaeafear affepdieT 7 TeRar Tl aTefduaTedT TRTeR YRGSl

PRI EH BICTT. JraT T SR Sl 81T =gU i feheelt

3 pear ofor & & AHT TEiel. Wit HEea 78gel
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(MC=MR) SRR HH del. MR &fet 3N faar (e Ragra amfor
AT IAUp) el AJedTdTell  IrathSedl sl Poted
(MC = MR) dIORAT A&l 3T IIUTIDHR/ATID & I
SIS qe STSTR el BIail. gt 37for feerear #a, ™y St
TRIYBR fépar cared gfcredelf ehu=aiHT 1y et AT gal 7 e BRI et
TEL Il I Fad foedl Fadry FeredT Fiifhdr qred SR
URURG FIEIT AUTEDR IREURIEeisTa R TIP3 el
TN,

arer iR, eI fdjdles FRIIER (MC = MR) &l
Yo SYDICI Tl ATGIUITAT FRICT R TRl IR ARTRI-febrei e
HAARIGEATT PRl eI, il febre STIfor Sedred MC - fIfor MR
IehTed] Befagay R R R o T 7T UTciobla’ RerR/SreTite
PRATT AT IR el T, (AVC) 3Mfr IRRRT ReR @ (AFC)
STOT Sr8MTciieT aRTTcilel AT TohT AT JHIIE 3. AVC + AFC
+ QI L. TrErferd fbAe TelepRugrear idii caaiRieel SRR
PTG AR AT TS PIVRTE! GAT A, TS AT
qIGUATET T3d Igal AT, AT YBRUS (Hehal™l LT STIfor Fyuf HehaRt
I,  JEiorh Al fhdd YT erugredr onfor &rer A6
aTeaudTeAT RRrclieT SRAAT. TR AT dTaIe (SRIACHTIRDR, T ITeaul &
Uep g Tfeciep HITel ST 2T Alal. SFcUTRibId! STBT 0T erchl/dTed
SEl 3RA) JRIAT T Msauarel erhl. arer JreiRrear aRfeRrdid,
SR SR AFITeAT Seoq e RIS STeT SelsThred] Fa) e
.

9.4.2 quf o/ f&H dca (Full Cost Pricing Principle):

1939 &I, Efet IMfor & Tl sffaahe faemdisia deicar FeeErT
P P UEd ol T IRBNT SURANHRAT  dedfd
reRTTRImaT ol ufsrear qurolier Sfew Saer. AT SRR 38
IARNICRITET AT 81T, AT 33 UG du=aT, 3 faxples
QMR HU=T M7 2 FIIBHM HI=AT BIAT. 33 IcAGD DU 15
BRI I, 4 TeAddl IaGH, 7 HISdell A 30T 7 HUS
IS RN, Heleledl AT ATGRBD (random) TTegdT, WTIT%??{ 37T
AT W@Tgﬁw—m"r BRI T Gelgsm
(efficiently managed enterprises) JTelT 3TUEIT il SITS> e,

g7 AT feer AT ATearTeh g STaferepell STIOT e Arofi= Reercft affor
T JSToT faRepIs G MfUT fhRepTes HHTST SHHMAT BRUATT ]
qr7oft fhar foReis Tt dafudar e ATgUIRITST TIET, RIS
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TUEYU PIUET WIS ol AR, T T fhaa ufspelt Fefera
IRAIT HI-eT ATal,

WIS ITRINATEAT YR, &l AT fo It fsepy apraetr &bt
gy SIS AT fashrea febaet Sarerr o 'quf @' w8uraTd, ST
THRITET AT FHIGE RN, SO T e REia qegel
SEIEREISCEIREIE N

3T TRPR,  HYUT TRTART TR/ URedTeR e fhad & 'amy fawe

3R, i ‘3PNl Sdl, St 3reuTfdR i 'Tuekadt fAsqear’ ar

PHeueR JTETRT 3778, qur quf Ge/oRiedd B 318? ol e w8urol Ui

W @I I WA ASMTT Gd (AVC) 31 IR

RDHS/FWI/RRR (overhead) I (AFC) 31 ATIRATST AT AT

(margin)ﬂ?lﬁ“ér?ﬂ'l%’: STQWW%HH, P = AVC + AFC + =T &1

(ATTI: 10%).

gie a7Ifor feerear &, e PIE BRU e Sfeyaqry dwerEr  quf

GATNANGITeAT GIRUIT Tet RO Fg<T HRail:

) SUGHHHA SRUT fhar IuS A /BT

i) (ITEDIT UTET=I STV H0Te LT,

iii) fpHciicier agetar ufcreaeafit ufcfsar;

iv) fersqercre Sfcre @Y, emfor

v) fradid are fdhar oe gvarar aRumHET rff3dar. & 9d e
U D IUEHHT qui el fpacieafaRe fdhed sxauamargT
G,

3T TPR, TGN it fhHd qui-Ee/aiiedy dwredr JTER
SRECIIT SIOT T fpHTAT STSTR Sf Tel o T febAeiieT ferepefTe. JRTUf
3T TETd &l BlShial SICUTYDdR JIRME] fhdl ReR SRIeTr
T FRYEIT chet. T faepfer ARTUM aghred gsci feheci=m fRrepeyum
TAE befl. APl 0.9 FeY QUi-EraredT qrarer M delell QP (= OB)
feberer ST foepoft yregarra S+ wred T f3eruft fagre S,

4

- D\
P

§8 AC
8
=
Q. D,

o Q "

Output
TP . 6.9
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e e DI aTe, TR} bt o+l avet, BRI Ar
yfcreelf e T aTeqUaTHEd T UTeT RUMR ATald. PR fagpferd
A Fghral PD - HIT ofafiie 3RAc. GRIsS, SR RIS QP Uelm

AT fIghT aTedel U forerm T eifuem ST 3RieT. BIRur
FepTciier PD1 9FT Y olafies SRIdT. 379 UR, fdbad aredur affor
fHa @At Ror arem qFEr URRRUAEY, IaTIReIT dIgard SiTsa.
A, IUTEATT T TChTedl (F8UN ol J1df, §.) fobaell aafeafeia
RTEcieT Ad of foma QP aR fegp raciied.,

AC I ITTEATT AT SR USq 3ed™, fhid & Seurerer
Il IGeld]. ST JTaa] Tl eTa 3Riet ffddl IRRIRT W SR
JTAIRIRETDH/IIUTRIPR ITARIRIRIH! T8 IcUTeHrdl HfHdl HRoaml
IO SR fehHciT JTHRUATT QR ATDIRaAT.

ITATS o T BT AT

(@) STCUTIBR AT fhHcIeaT ATSRYUITAT TN <alT,
(b) Ty < feb¥eT aTeq Srepet AN, 3TTOr

(c) AT "fhH HaeTdiear qro[d M 9IGHT FHi0r B, Iedre
Tehed (plant) AT fercieh gul @ire] ST STTed".

BT 37T f&r & TSR bl TedT AT IeTeT Q14 TUaTS T HRaw:

() SR HTN GY HHY ST T BTt Bres il Afeedt R, Ieqre
[EegeT SIUITEAT AT T ST BIVATET TR 3MTS. SieaT HFufY
aghaT WlerdT 9FT 31fY/d iaferds BIAT el 3RY SIvTe Qe
3. IT fHA-DHUT BRUT FgUNT Siegl RIS AqHTIHEAT
TR 3T forly fhaa ot ecl; O SaRiFT cream fhvd st
FROIRT T UTSdl.

(i)  TcHrear fPHdl T TSI Jactiqw qd aaReI™ AC
T 69 QP (= OB) o JTHeIeh BIUgml QI 318, Uq
AR AT e ATetredT fohmciivern fowelt eHt lvareh fbar
ATGUITRT YT T

0.4.3 STT,?FIQG%[ TEUTO/RARTOY/ T (The Andrews Version):
EleT-180r TYSIPRU & AT TEIATER TN 37 DT IUTIDR FTSRIST

Al g & fPRITOIRT AT Rl & AU Ged PRUITATS, I U,
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. dTgéi\\ﬂ I AT Manufacturing Business, 1949 T 3TRITATT TUE
& AUl S fhar RN TrtedT SMERTER il FHfE . acHT Tpur
G TeTl a1 YHUT ST T SRRl ARRRT Uge] & (AVC)
Q. & TRRRT gREdRT T 311ed o IcqTeredn fawga Sofiar fRr
3T Tfed GRet ST,

ST AT, AVC dsh &1 T SATeiedT Yebl WTIaRTeT ST Seireay
FHIAR U RS T 3T SR TehHiedT YIel T bl fear srdial.
TN fAfere SCUTCARITST AR U0 Sff oA g et ot
JTUT T 3.

PIRCT-HINIT AT : TSI VT Thiedl (SYc) Tl geidr
R ST FYUT FSRTDS TS Hedes THRITe! T UT! HST R,

DIRCT HITAT (feherT H1ch-310) ATST EH I G WTeteAvHIl 3778,
M =P-AVC/AVC ....... (1)

T M HIh-31T 3178, P &) fhdd 31me 31for AVC 8T URIRY It W9 3118
30T 37T (numerator) P-AVC 8T T HISH 3772, Jiprel & 2. 100
T =T foheeT .125,

M= 125-100/100 = 0.25 or 25%

SR 3AMUT fhARITST TR (1) AlSdel O AT TR ST eIy
GRS

P=AVC({+M)....... (2):
B fa Ffa avrdt

P=%. 100 (1 + 0.25) = 3. 125.

TehaT T Bl fehHcl SR XS el Y, Tgred] T Icare-ra!
oS! pratel T, HINST-AI ReR ETel. IRy ScararedT Tucdel
HCHTT [hAT T PIVITE! ATHIY BIIAEIRU JSAIE < dac] AP,

IRAIECATT &R STt M7 IJeUTeATedT o Tl fbaet
(FEUIST,  HOIRT SATIOT e HieT) SAelT Hcfed T, SaTerl UIeiodl ehreral
arl, fHAd smRafia . @ fpadia, TaarRaeds BHl-31e®
TOEYUT GRAT SRS 3R] ST o ATeehiepg ANV eted HET
fereht e,

ERGESRICEICTINEI IS CRIRN INK
&l QrefleT iUehT PIurcaTa! TepI iR et STr:

989



(2) & SIS CerpaRT #euT;  febar
(b) ML IUTET BITEIT [dher Aetel ITG fhdT

() TH foham ARRRT SUTE FeU[T FaHRINGERIeT HiqsaTe fehuareit
3TUEIT 37T

TR IIARIERRT T4 3R fdhar w9 IcuTe AR aRuIN faem
3. AT yRRerdta, Eva, 31t orarydT o T ufgar sy fog=amefy
Gjﬁ?r, BHRU FFFArE!  (Plant)y &FAT  HiISATCHeT aféra  fashreR
CECENCRNE

A
@
8 D
©
s p C C, A;fCC
g Ne vl WV 4’\3
a

o a O ”

OQutput
TN 5. 6.¢

ol fepeiellelt Sfggerl Sl Sl v.c  HEA TUE Pbell TS RFY
WA @d AC 8 GRRR) =IeT el geger @ asp 318 S Sedraredr
fereeger Srofter &iferst TRes W1 FeU[ ST STl HHT=T @ MC &1 rei

AT IGATIET IS OQ YTl IS, IeurerdT AT FARICR,
QC & THIIET AUl T 31T ST AR /IS @9 QV 3o
HINCT-ATRAT VC  IiT aefetell 318, 78U, rd! faght fha OP & QC
SRIER 3R

ARG T fhAT OP SR F& SdeT WX of a6 DD §R
SeffdeaTyEITeaT  IATERAT ARG Jfdeigd  S/3iee I
ST, 3TTpfcr 9.¢ T Reereiie, o OQ1 Iure fdehed. AMUIICIST g&eTredT
SfcRATETeT & e Seetel! STIUIR ATEl, oK Seaiel ATfOT 3Tvicaer ereehiedr
feheciiciet SeetivT HfcRiTe UL Seefell SiTSe.

QUT Tl-31 eI febHe Ugel! aToRuAT Wietlel IS AT
1. Al UEd ;& USd 9o SRR fHIT STeur SR A o7,
BRI TepT HTEAT IATER ITETNG ATe. FHTIORT AT IR $ed™,

TEAYT SIdosoides hIUATEl TaRTaN UTH dhel Siigs 2hd. T FHIAE
ITTT GehoUHT STaATRIeh IO oiRaTdTet IiHT Ui 31med.
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2. [P-TIS/RRRIPRT (Price-Setting) : ARTART fbAaT 1o agScdTad
IR GeIMHeY [PHT-FTER ol aRal.  ATTTARRATTE T
3Te.

3. YT T SRS fhHcT PIGUATETST aTaReAT ST JiSToTu=IdhTc ol
TEd ITIReIT fagha] T fHesuar=l IrIaT 3178,

4. ~IRY: YRASIERM YT JTepHT bl qIequar TReT Ueq feei!
TIfEST 379 UPRUITTER, YRASIER SRIg Sehcll bl caredT febaeit Traifay
STETICT 3TTet ATOT T fepeclt aTaeaT e

5. G Ugd: UG aqdl fHH STeRUART & T Ued ST,
SIETCi T HSIUITIT BT Ueh cTche HIFT Silet ATe.

6. IIATIEEITT 1SSl : BT U 39T e ST IR ¥ SadTd.
ITe ST qUid BT JTOT ARIT T SNIfdh carha! fFoaor g Sfew
3T UTfeST, ST < QUiUT ATey SiTet SATeT Tl

7. oA o SuTe gaiar JeTiRd fdhdd &l Scureds JTfor Tredrarat
IR el ST,

8. ARAR BIVIN &l oAgaT: HYul fohecli=ar We/eeT (piecing) g
fracid TRIR BV JeoT SleodT IdTd, IT8dh IRAN ST fhadidier
ST IS T T8N

9. Fafferep URicH: IRTE SISTR ST 37T” JAfOT S 31quf 31re. ar et
STSTRIET 31qUT FaaTd. 1 ARRRIHT ST @i qut TafeR e
e feberer uRfet e,

9.4.8 EIT (Criticism)

QU feciear RIGATER/A@TaR @eliel HRUMTT HORIU ST hett
et ae:

q) T ATSFATATIATRIT Teh ATRN:

R AT 1T AR T Tarei=T 31 ey 3MT0reT 318 T qui-T
fepeciien Rigia/dca & T aTefquared] BehIRET g el S &fel
3Or faem quRIedT 3Md Qg e fohmciiear fRofaied uaer
T 3TTR.

Q) YU & PIoTET? :

FAMEPR  qoRUSHEeT A fFeiRd avet Sard SFeRul &)
TG AT T FAATIRICIAT JT HRUIT AT 37oRefT 3.
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3) BT T R RO Tl PRl

1. T PIBIA I TS ATH PRUITATST TTARIACRIT 3Mhal fdhad
PHHT PRATT. SITaT ASNT BIoTd W ared deal of fhad Sxdier areddrd.
T R

) TIBTDPR HEH:

SR UETEr R MiyT @ frear wpur S fear e Wi SR,
T8 U R[BDR A 10T 8195 el SATTe IR JTSTRNT
greet 3T TR ITRUST TRARUT BlSet. 3T TS BRI IS HIS

IRIAHT Uiy Tehep ST SRR M3 @< ot 3radr 31for SieeT of
STBTT 31T JIeaT IATe-TTaT Uiy Ueheh AR fHfd W ot srAa.

Y4) BT A T YT HheuT:

frgr, =T AT fdhar o w81 el SRUE 3718, & W Ao
FIARIGIER Ut T o’y FeiRe det ST S7If0r &7 37bRel S &
IR T FI FUT ST fhalT STRT STTeTRs STehcl.

gifeprgey eI AU, "I YR R BRaAT Dl T
qIN—T 3R dSatdl: o JoidT dleld diad T O JFuiar
At as IO YLl SIS TSl

£) AT/ RS el

g fha ygaarel/RRe 31 HRuT ot AR dafiedT Toegr fa=aRrd
gd AR R @), 1Y ScareArar qrvi fhad dafuedr wH IR,
1S e 31Tferep fepe WU et 31 Qe STOT TR Jee.

9 ) AT AIHATST ATET:

B g ATEd ST A FeiRa RIS ARl SIS ereha A8
BRI T e ehleteredieflt Feifer 317,

¢ ) UT-fAHe qed dRaT HICHIRYVT UTe el STl ATET:
oS MMM .0, Hellel FSRT=AT fheclt HfshdeRial Trifies PRI
3T TG 3TTet 37TE P, AR Jfacigeied 3T Uga! Jui-fhAd

T PICHRYT YTl R ATald. IR fhaa anfor A ar S
UM & FAHTICT: TR PRUATIeT o HHT Iif ufshar 31T

T, ATART SFALARASTHT il TUFT el PR & HFTuarT JATor
gifcreelf ehuaielt i STEfepTet T T Gt A T FEUL febel FLPRY
BETAT  CTRUARATS! JTOT TeiSif+iep fcrT aiTell SaugRaTat carean
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R) TN AT WIHIT I Tl BReTd;

1. 3feitdT AT 110 IPE I HUIraT 3T Joi-
feheeT rRametr el ad ATl feffell a1 AR qUi-ER e
TGId (accounting) 30T TR I (costing) @ T el ITTIOT

0.4.4 fsef: fomdr IeRl-gd fm iy crevarrdt anfor
IR FHT PRUGTITS] SUGeh 3TTe.

©.§ RIS (Summary)

AT YBR g URHM Ul URUING Rigia 7T emeaiis
PR TYE e, GIRRATYeh HYRIeT BTV RT He] PRIl & T
.

09.¢ U4 (Questions)

1. HARNTTIT IRYUGI [UPT  (managerial enterprise) HCHHTER
TOERUTTCHD ST forer.

2. [ Ter cgaeeyehIy fqdepTer T TUE .

3. [ aTedT aeTueh I SUhdl P aR TTEIARUNCHD 1Y foTar.
4. TIRIALLET GeU[eh RTGTATER Ueb <Y forer.

5. I AT A Iefufen RIgicT T .

6. qul-Trl febeci=arr Tl TueiieraR qui .
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TeH T ;
¢o Sfed
¢.q YT

¢ IR IR, ST 3TTfor HHET

¢.3 a9y emaniRd Rigia

¢.8 3T mmenia Rigia

.4 IER/BRIR/SATIEAI/Saed Jemd Rigid

¢.§ ORI
¢.o Uy
¢.¢ I

¢.o B'%'E\'ff (Objectives)

o YIIIETIT IR, I 3Mfor FHT 1O I/ Hed AT FhoTT
TUEYUT A HU.

o I cuTHIE Hellet foeddl/aiderdT refedavered] YehedHT alel
fareprer.

o  HITH-IMTRT RIGArear Aheu-al fawIgur .,
o  3TTorT T AT T ices ST ST He<d T,
o ST meRa Rygrarel Feferd Teheamrar 3RIRT R,

® SR/ PRUR/ SATUEIT0Y i 37ef HHS[T oo,

¢.9 UAGHT (Introduction)

TP ATV & FAARIRCE g Sfe¥ AT, W] NleTe ARl
TR D I QU FROIMET WA PR, PIUATE] AT
R & Jearedr R HSWNISl  odd Rl 3Rieledl
TRIIRIITT FRATEH-3TETR GRBIHTaT Sfeiidalet IR 3. 59 &
T IRy Ay GRUIcHS AT HTHel S of RTINS 36 IcaTad
HeHTeAT i+ PHHT BT ATET 37T AT IRl 0T <5 Tehal. T&ID
- TG Y JIcd e JATIOT M 3RAd,  SaTe AR
WWWWW&F@WWWW
STATARIT SH-IMEIRT Seared 3N re/gs (fiiean
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TAVFET LR 3Ted. 3T feharehetiard T AU SUdeR T
GeTH PRUITATS! STOT T RUITRATST SHIRAIRACT STRTeaTe JATeeT:

¢.? UTARIEEAT Rdea, ST MfOT FHT (Existence,

Perpose and Boundaries of firm)

¢..9 FTARIEAT FEUTN BRI?

TIARIGRRT & U IaAId Gl e (M, 9rfieRy, maffed
1T YT Limited Liability Company (LLC) ¥8U[T ScRISRISR Y
IR h Qﬁfﬁ) S TRt o (input) SfgETey (output) BYTR
PR, & T[T TIROUTT 3R] AP (ST bl <fUcia febarr Ty rg),
(SRY T IRTHTT fohaT ATHIhTS) fohar IIaT (AT SUSRIETHER AU 3iReX
PRAT T SRS U <dl, W IFTHARIST Slel). AT
AT Plal PRl GRAAS T IR ORAld SArTed)
3RFetel EIRT QIFal 3R,

RG] RIgiarTed sMe onfdfe Ragiarar FHger 8fe o

YIIARNEATAT, BT fohar T o iR, ads, o= 3rmfor araiwreft
Y IRIE T TaR0T TIT T AT JISTST el

AT YT FRTRIT FEUNT,  SJeRTRIRIRSIeT RigIaraT SeT 8T Hral T
IR 0T BT 378, SR

1. IR (Existence) : DUl Bl ISTT JdTd? fIEA T I
ISR TTTRTIN Aegeeft &l 81 Arsid?

2. T (Boundaries) : 3MMHR 3T IqTe fafderar aramelt Feafa
ST 3T IR IrATdlel GHET 989hT Bl 3Rd? B IdeR
JTTANBNT et ST IMTIOT DIV FIGN TTOTRIT el SITATA?

3. WEEHT (Organization) : HUIE! I 312 AT Tgd= BT Pt
ST, JaTeRue YargehH fbar fadhsiieneur?  aitoenRes SMfor sridRe

HET NEUR HaY DR 38?2

4. YT AT Hll/PRIVEI T [Guwdr. du=gredr fafey foar amfor
BRI HATHeS ATAT?

5. qRTET (Evidence) : SJIIRIGET Wafed RIGITST Iufear areud
3Tea/

31D fepaTepetTare Je=aa ATEUIRITS! G W GeT™ HRUFIATS! SATIOT
PHH! PROITATST ITHIERT SR MMed (ATes DI " ax 316 &
HH" 1937). THTON/SI0M(Scale) 3TTOT @THY (Scope) IT 3refeeReredr aardr
IR o, TTARTHLRAT INTRUSH T BB TaaRIaRIeT &d B
PRUIN Far 3ATed. e fhATetTared JTaRded Jeied] 3 T
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pAId:

1. 2Mrer 3T A (Search & Information) — TTHIRRRIT & fquur
3T STTfERTY IR Melaee MY G HHI 6 AT (IT. WITEIT
ARATIVET faeTdiarer wredr Jdi<d fbadld e a9rs, faereff
ST YU WY 3ATE, PR s Fafardiearear g v e Jqut
faemdieTd axd 1)

2. Wigron enfor fofr gor (Bargaining & Decision making) -
FIATIT A FATeaT fhaciay areTene! axum=ar Tad=or B
FRUTIRAT  (freelancers) qoria  TIARIGRAT  YIDIATST  feberel
RIITITATS} TSI FldTST T AR H6 QM.

3. gRur T SiegoauY (Policing & enforcement) - TOTITT
TICAYUT BT PHRUTRT U STeRId AC/Ae! STl a7 SiTfexrdr, {quum
T foy =g a1 9d Mt Tad: BRI AR, SR AeH/ACH
JTReT vfafrefiar saRaTell B Pl IS, TR IAT ApAT RRR
Pl Scilel. M, T BF feD DAl YR TR ITSUITTS!
ICTT/ACTT SaTa 3TTOT qUITe 3Taead 31TE. Afed TIT HRUIRNIS!, fhid
A FRoITATST ST SOTRUS TUR HRUATATST BT eI 3TTe.
IOIRYS fAT0T oo TTeT cqaRfraRieen fafere avcea v Tefae
FRUTT F&H 3T T AIGAT THIUMER IrefeaeT ATey FRUARATS! TS
IAUET H® A, HUIT AT FATIH™T ddR SR HARIUT-ARTeT
TSI SUTEHTT Had HRUIRITS! SIS %o T, SF o) ST =AT
IR FIHY S+

ThT STOTRUST T HRUMIT RTTedT hU=IT IR hotedT SeRTHT
T AT aATeIges ST FHAT HRIAT AT el SATHS FIER
W HHT B0 ed 8l 3TTOT UfRumHY Shu=aiit T hHT Bl SSTEN:

ShI-T-IehT ATEA/TST ATATRIDPRT: ST drepieaT e T dregRean
APRATST IUCTeY BT Tl ST ST ATedIa RSl 3TTe. ATes ST
AT SUTT RIS /QorArdT AN A&uieRicar HAT 8T PHRT
PV AT AT AT INIGR YUY T o3> A AT Argar
AT AIUD Aelel] IS (SAIIRCD) IR Aehal (ATARUTOT
T IUHHT SRS PRUMAT HU-ATYRIT el bl 8ISy el JATOT

HeIRIT PUIHET SIFPIRIT PUTT T DNdl UpHBN Jfched TdgN
ERGICE)

. Airbnb: BT IENT T THASTHIT TN o Bicel SN I 0T
318 SRY T Airbnb ERATSIRT Tameneft Teremor Sredrd.
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. Ec:\’f%ﬁlEITUﬁ Jarg (Video streaming): YouTube T Netflix ARET
3oty RferHaTull seTeTes Sferfeasiv humed @iegd I 3Te, AT
BT BRIGHH UTEUATT HRT SISt

* b U13ghH (Coursera): Coursera et ey e 3MIa 3178 R
o HIGAT THIOTER fAHed SferigT R ST USH PR of

AT, T I AT FIERMT [T BHT PRI Had 81 Aehd]
Sff JTEHITS! BRI 3Te. BITaRH, SENIleT Pral YRUTRED BT
PTG DT S AN, TR Drel AT T FASTHIIRGT frgy Srepefret
STIOT T FENT A STURET G AT,

¢.2.2 THARIRAT AferoT T (Horizontal Boundaries of Firms):

T AT FBUNT SUHI ST PetedT IcTeH™T YH10T (Economies of
Scale) 3T fafderar (confarely srfcuesem) am@r dayf M. Oyl
(Scale) 3TTOT SATHT (Scope) Tl 3TefedaeIT el IR 3T SieaT
qﬁB\?IIT-EIFTUTIFﬂ?T PRI/fpaT/TaER (operation) <Tgl BRI/ fhIT/TI8R
JFeATUET EETaT BRIST <cld, ST T Sfegl Uebl afedl JcaTare SHOT
fhaT UpTa PRG-I I dheted fAfder ScuTeTd YHI0T arad deal
UfT Uhdh AR Il G BT BAl. A Hisdel Ted/a  3RTeledT
ST UfehaiTedy 317 fovam AAme e ufhaider TSl (Scale)
3MfoT @mHY (Scope) A 3rfedaveRr YT BvaTe M STdRIaT SR,
qTSdeT Te-/8 (capital intensive) giehared Ioa ReR o aRacHIT T
U 3R SATT IUTEH <17 GHRUATob 31Tefeh Il Blcil.

¢.R.3 fraeagar (Economies of Scale):

Adeadr & @A Hre JRd o TaHRIRAT IAT HRIvgd T
JMYRIAR AT, ST SRR TN e deal ScqTe-rear i
UhdbrdT Wd I BIdl. JMY, Il Hu=aT Tafear Agearie el
TR T Y01/ (scale) TT 3Tefedeeral HIIGT HUMR ATEId. Sical
TR AGAT YHIUMER SrfeaeiiedT UTdesiaR SUTG i 3RAd!, el
IOIRYCT dTCuTe! HIRIEFT UTH Bi. I/ 31 JORUS gfvquf Foe
TG TR 3MTE, WY ITTIOT AT HHT IR TTe.

iy ST (Economies of Scale) :
RraeagarsiRaeard Jar oieeT -

9. ST JfquTsadr offor Ffyd T R fdercer @
I S FEUNT TGN JURET AgaT TR i @afar
TR, JIfAYTSTAT T8I SUTEHTT PIVIATE! ThTAT BRI PRI
AP IRTAT A TR A, SrfeToar IR 3R iee]
T Tt Mg SaER EIvaRNTS TG fohH T Tt
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TEUIRRICIT SR 3R, el Ioa A1/ (setup) &d, Qreaplet
ffia @ o Tyt (scale) R SMBRAMHS URAMET (volumetric
returns) fhaT forgla IS SRACT TIeaT & TS, AIGAT =T JffTsTaT
THIIST HAIGAT JHIUTER IUTGATER e TR i STreact STelRIT 37fedh
YT FaeT e (hU=amHed Ul Jae eI ko) B el
SFfeTSRIAT RTINS SicaT HIGAT JHIUITER ST Uy A ST of
STE T Rl A ATel. STl grae! e el axial oral
et waT fARre fopmTe QMRS FHHT RaT A ATET. AIATIRUT TeaT,
TS G PRUITATS] ATATIAIAT [T Tl RTaT ATl

9. REfRHRUT (Specialisation): fINfTERUr Igaa SicaT HARET fafdre
STE BRI 1geh il ST, ScUTG-TamHT T0T BRIEH breTiaRTT
a1e BT, SIS T SHTEHANT ATeeiedT Hich AR GaraT HRIST 8ll.
HRUGRATST TRIATVITEAT =T <l ATeT AR AR o8 g
ISR PleATaegRe! FAffed Mg (9) SESTT SISl JBRAT aredl,
AR a6 SeqTeTci et [ILSIRUTT 91uR &0y e Blsed, (R)
HIGAT ITSRYST URATT HRIEas G99 fharaiear aed T eia
<.

R. ARSIl IS (Inventories): HTCRITST/ARRIT /AT R,
ST SGATIARERIT ST ATV S hRaTe] <1 HICTH TS /A /aTer
3T foshar ST 70T IREGUATRT F&RT SRATA. AT HHIUIT @Rar dHod,
AT FHTUITE HITRATS/AEE! BT 3T AISTT Sae FfT Tepeh Tepur
Td pHl B, FeUE ey srefegever. aredfiig,  Hier™al
a?fi}:ljﬁ/ TR T3 [pxUT HUE-FUor (stock-out) JMOT Tt farshrefy
PIRSIER RIS 1) FUE-FU0Y (stock-out) T THTereTelt fadht eroour
(fershrearr sfeTmdiier ST JRA[TT T8 Maed e, e
ST SITSUT, PHI GRIGITT AUE ATARTD 3ATR) (2) BT Fifererchra”
fRTebeT TPITE TThUI T@T, (3) IcdTa Hfshad BIUIE! 3TSefes YUK ATEIT
gl GET AL R, ST HIe8T TR eaed™,  (9) Jedel
FEIFHHEY e A gaTeret el @, () WS, BRI, He™al/
TEHT ASTIUIATST 3Taeae Ireterl famT (3) faursvar fbma oy
SISAICTIYUIT ARIRY TRUTH Bldile.

3. 1=|>I'c§'€IT o ffrsy @RSy (Large volumes of input purchases):
RASIERIDGT e ey ATehd. YRASIERIAT favg Uebrd JRASTERIET B
oY YUY YRASIER 30T Yhra RASIERIN FaeR hRe  Icied]
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MO FRET AT TG M [ Tl Do eI, 8l JHNT 3Fh
3cTel YRAGIER FAcTdilhs 3o hofd, DRU o YRIST DRUTIT
THTEUTET ST ST,

¥. O IR R (The Cube Square Rule): TR Fheu=T ST
T Soft (Scale) TAT 3referaveer TUEIHRUT SUIRATST FEIRIT del ST
qepcT. B ARY 1 8T TS SAT0T JHTITeAT STeiieT Tee &eh drall. &
eI PR Dbl IRHUHEY (Volume) I8 ST YSHITAT &Ftheslcl
THIOTAR a1 BIsel. THTOT/SION (Scale) <7 STefeda=oiT 8T SMURET U
ST 3MTE. AT SIS UIHIATST, T SeuTesT &MaT IeuTesT urareT
(vessel) SMTHRAFIEN HRT 3G M7 ISR TPUT AU
(vessel) TSHRTTEAT &R STace Hfere STl PRI IeUTaT &l
TG AT YSHRTIE &hes 30T IATGH STBTSIUET (vessel) HHTOT
I TONR BHT Dot TfT Thep AR T AT BIUITT ATIT 37T,

Y. ST UfehAT HAIGAT YHIUTC/fAYerc Hed BTdlesed ST URg el
fohmer eaTelt eI SRAT (VU HoRY/ TS/ storage). TETEIT AT THTOT
feeTedT JHIUIM ared #eU, USHFTY At AT JHIUTUET &+l aTeq.
faferer Scute Ufchaed, IUTE &M IUTer STETSITeAT JTHRATT
SHTUTT SNt STl TR &R IaTerTel] TpuT el STETSredr Jueied]
USRI &thesTedT FHTUITC 3. TR ST f+7sehef ey &bt srorelt
AT AR AT &FITER ScdleATEl ARy fhAd PHT 8T PR
USHTIIeT & JHIOT GHl B, JareRune, e uet #e
gefalged. eal UpHeIedl aRRaed, Fedidl &Hdl died, aH®
ufT  YSWRTRAT  AFhoredide Tl fhRa @Hr Bk s
ﬁﬁmﬁ/w (Economies of Scale) UTq X

. ferqur W= (Marketing costs) : I HUITTST STfexrTeT Uh BIEGH
fhre SRAeT; oS, HIGAT PUAT BT T o AT TR FHI
YTEHIE] TRV FEMHT JATec 0T BICAT Ul G STTexTd
AifgAcier ATUiiier geerell e 31t e PR I U
apard. & T S I HurISt M Sed BIRUT O UIRfid
HUINTST JATed. I<TeT IRaira! 37fereh T 3fetedl U= Bl
SIRFIETET BT 8], o Uld WRAER T8 dhiod PRUMRT HBH
SRITEIATIRII8TedT | ScUTe-Iaeel UTaehredT ERUT JHIfae .

9. TeIRICRAT /3gercaT SR AIAMHE PR fuferesur, grgeiean
CEINIGRIN rrmuﬁﬂqés e PRIEH I/ el eI 3for &
v PRI R VIR SENT I S @ar - R ufr we
TR SR IR e ATl e SR, Jeurad AR feiedr
& 3R INTAT IR Hod aeld IUTeATeR ReR WY J-iReITaR
ST TfT-Uebe T BT B, SIUdIRId & TAeMie GERUIER
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fehaT g e THUT IeUTe & AT P, ATARIARSIT ReR
UReIT Trfea TUIRRHE gaaf o aRgdel Sk,

STSHUITEAT IRV (network effect) 8T faedderaT /3fJdbercrel T 3=
FT M8, S AEHMT U aTde 3ierd o e s Sgadr.
SaTeRuTY, Facebook gTR  ATqRediel WAIE ATYUATAT AT
PRINRER  Aeae REARISRIRET e UaM &Rd.  Haged]
SR STITOT HT & TepT AST(TRTUET SR TS DRV qTaRepciall FeT
SRS, e /aggetcear aRuHE Hrofl-arsfen wead gHe
3R SR I ICUTEATT R feidehed =T (TPUT GIRUI) 3fOr SR
SATSHTRIT TS FROIRT (fRepIcs TRUI)MATET <.

¢. EaTeA-ImuIRa fagia fhar gfemReR (Resource-
Based Theory or View (RBT/RBYV)

FTE-3meTia Rigia fdhar gite/aR RBV) & e SJaemerT
dihe 3N ST ITANT FRIIRICRIT Med T e 1 e fauamardt
PIUT YRUNHD AITETET IR %o hd & FafiRa axua st barr
ST,

T AT 1994 AT oRg " RART 3fe Tee=s Hrufciees sseiesT &
THIOMTaR Sl chefl SIClT. AT, PTal {gTraT 3T gfehells 3178 T 1930
ST ST ST HATE-SATENG (FGIrar gRaT 8T, RBV F IR
Pol I P FIAIERT [ATH/ Iy ThReANTGAT e DRI
RGBT G0 3Ry b DRVl TedThs T SATE
3Te.

9.3.9 SRH/STURIRATT 30T uTefyHT (Origins and background):

1990 TT SIBIA, TTHT A FATEH-ITHINT GRDH/faR (FTe-
HIRIET RIGIT #eU[ SieT JAIdEe] SIk) & GRUTHS FRAISHRie T
YfH §iet. RBV & fCRRITIAT et (positioningschool) ATIOT T
PIEILT FEHTTAR Yeaci=aT RGN Tfifshar w8 uifeel Sirss 2T S
e fORIER aRAUHT e Pied del, T IR AR
TATHIATHICRITIAT 2MasT 1980 TAT LI RRRITER geRa Mofae] 8.
IRIeTC,  HATE-3ITHTNT GBI 3T Gfchala bl i e ToefcHd
TIIGT ICPE & ATIOT FATET T ReT RUATIRET HTH 81T, Sf qTT Jram
1991 =1 o/, "v RN ofe Iwcrs admfefee dfswicsl,” &
TG-S g IaMey Fulie dFemr 9l 3W®
fagTrear 7 1930 =T SUBUNA Udh Gfed FATeH-mamRd gElaH
[T 3TTeTT. fAgMIMT Gerder 37 Bl FATeH-3Mena gie/fraR T
I afcm gdffaa, SRy "ReprfEae amfor TRIfR anfefe Rigiamer
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e el ARNE, SATIAIR ITARARAT  QMTeT AT IR fHiesg
S, 3T P, SR oIS HE TATE 3RAcile] 0T ot FATe

RBV & & INRICEIER oM 38 o e demia aaat
Sfadr. AATEA-IMaTRG SRDM ITARARERT 38 HRUT Al 3RIeM,
Hfcremer, oRIeT, gdveu, fduuM, YREST RIS gawRITa 30T
AT AT AT fowaiedr faesad Siretm oms.

RBV UfehaT SN PRUTT 10T TqericHes Briel fAesfauar |res
TEU AT ST GATEOR 18T iad PR, S T Fiftcel Bl
AT TYHD BIIA BT FUH AT gRU PRUINIC! SATe
Hiegar, g, YUYTl SFHRUT PRUGRINY AT SEeTvadig TRt
(3T FHFA: VRIN by =80 3fesel SI). AATEA-IATERT g9
PR AP A8 o T T TET PorT HIcRUedf=T AWl SThvar
SFTACI e,

G FATE-THIRT g9 (RBV) & A&ifOres 107 exreriieni=ar drira
W FH 1980 3T 1990 TIT TP ISATT 3MTelel ITLTTHD
TE. S, IR ENd, dcdll Sl &S, Sil. gall SATfor Y., UewTe.

RIGTATE 76 ey 312l 37Te & JTIRUST T Hefquardrd! Tefcrs
IR ATATIRUTDS YIEvUas fehar Tqef 31for eerifey &R evmiast,
T UGSl JMTef SUTs 3RTciedT TATe 3N HHTeIddhs 18T fer
PlESS

RBV =T 71, T o HEATeT T diered, aRmed fhar orf
STTCHATT PRUINGSHT T IUCTed IF-eTcl] FATET AT & ATaoT
T e BIIET Sl el |1 3ATe. € FATE RBY WM 7
e fdg ared, <arear qeRieTET SRT gfhale M @l T HereIHD
ERUT fIBTRATFEY Ter= fet afee.

SR} AT FRATE-TRIEITeT SBITT Adheuiad! 3Fd T Hed]
Hied 3RIeT XY, AT FRAId, AMY fawi/dmera el g
MMOT  GeglcHep  aed;  |dred  fawH/feS  smfor - srquigor
foRR/AIT/ETUTRT 3TTed STTfOT Qe Tueice BRSS! GATe oo
B0 STTOT SAGATIT DRI & AT &7 DR 3.
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¢.3.Q WHeUAT (Concept):

T TGP BRIET Hau & GRUICHD el 30T RuITeHD
fauur HefleT qgde ATfeATAT PeTAMT T8, AATHF-ATERT e
RUMTCTPRIAT FHTeT ECehi™ el PRUIT Ueh HTE <o of ¥qeifcde
R Y HRUITATST I el SIS AN, FATE-ATER GRBIATTT
SEAUN & JcgEl US| 9 GIeE WHM HEwr! AXdrd  fbar
ATRS AT FqLTcHD PRI ST JAUITE &l T, PIURATE!
YD BRIETE! AT fobedl FHTUN SATeFir SFJexur febdl Seet!
pefl S5 STehcl ATAR SIS ST, JT MO FRIT 3T THE bt 3T
HRIETS ST ST JRET UMK ATl PRIGRY Fae FHH oy
BRI GU PAIT 37TR. QM YBR, T &l AU, A oof
I 3ATe. AT Ah, TR JE&F FATET JTOT & fepfyet
PRUITATST, Tl YTTTAITUT SATTOT SRERRT PRUITHTS HCRATCHD fTETureey
AU PRUT JATALAD 3TE. FATEF-ATERT FFGIcT AT S HRaAT b
e faep T rudTelt Gauf Wt mer aRal.

FATET INfOT eMATT FATTT ANTUT HRUIN R0l fehar Tqeicnds Reerdt
fFerSard. SRUTCHS FATeM JTCR-Ga eI ATer T STfOT &Fddr Sifeel
ST (network) UfIRIcT FRard & &g T, AT IMH FHT
T THBUIRRATIAT/RICT (positions) TG BT, ST fAGH aroRedT
STTOMT=AT ¥qeicdes HfcReemu=1/Reercii=ar e Aviler arafiars a3l
T, It AT ST 8E B, URUT GUR SO
BHICITT/SRTAT (porter) FRMATIRIR/PRISTINT GBS FHTE-
MaRT GRPH 3ifUed dafie oS, GRUTHS TawAT  Hishd
ST S, HoIgHoH, fder,  Re, fIwiR s sdd
JFLIH .

= RYTYD T P 3MTed (The key managerial tasks are):
1. AT T TR AT AT

2. & e Wiellel sl Yol @Rl Bl A8 A FedihT BRI
(VRIN *epy #8U <iieT ficseger SiTc):

* IWHAEHAAITT - T JIARERR  PRIEH AT
qIRUITHPIRECT FETRUTAT SRV SIS0l HRUATRT HEFH PRaTd.

o gt - R UfcRueA TSt SueTsd &,
®  IYUYU IIHRUN HRUITII - FRIGIR FESTIU! AT el AT ATE.
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o IR - 3R b TRIeiedT TATTGI daetel ST el el
3. & JogHTI SIT0T PROTAT FATETET fIeTs, FTUT STTOT FREF0T e,

TYTHD BIIST SUATSAT G FATET hioddT A&l o, JaeRITa
SATIOT fA9UI ATfeed roboiYdich AATERT STTIOT &M GRS AT affepel
R, T TTA VT GRATI 3TTIOT T el 31T,

® JATRM (Resources) IMIE IO el AATERT E{:Gﬁ?flﬂﬂ'lﬁf
S I Tt PRIGHIT AT TRUMTHBRDAT FURUATIIST
$IROT TR HRUART STIOT ST STTUTIITRT & .

® &HAT (Capabilities). & FEUNT "HATEAGT U fI9N UBR, e
TEATHBNET  IFTRAMUT  (embedded) dolalT  IR-EACRUM
IRIIER -Afdre deE ST SeY IR aredTd

o WyiH®d WISl (Competitive advantage) I I FqLTHD
AT THUBIGR T dab! SHATSIEU 7 helel Hed R0 &Ror
STHATT SATUTUTRT HEH SR

¢.3.3 GATYA AT &I IBROT (Classification of Resources and
Capabilities):

RBV URHFME, & J80 JbReE! GATE (HIe) 3MTed, Sif 88
IRITUTS (accountants) ATfOT 31T TSTHT (financial specialists) gRfere
3T, SATARIEAT-SMERG g o fobar ol arem & 4&4
SN fIHRTET SR AT

q. f WATE (Tangible resources) : & 4id HeHIT e S D
Ifefer TaTe IO TR FueT (real estate), HIcTHTI, ddhodl Hd,
A,  RA/BREMT, aRGEl/ &l (inventary), BTA/RE (brand),
SHIE, IcaTe ITTfOT Hisdel, Uhvd (patent) 31T ATYRRIE (trademark)
3nfor RRg. & 31eft TATE IR St AT ITSTRIT FESIUT WRaT el
SIS AT SATIOT 7T UBR T I D BRIGT STd,  PIRUT SR AT
STl AT JATTSITAR FHI HIeTHT Geeh o5 QTepeirel.

R. 3t WNTY (Intangible resources) : & 37T %] 0T HepeUrel

e < ST IO Hifcre Hedr ATET URg Rtal < GeRredT Hiethrar arar

B AP, & HATHD feTerat el ggelioed Sic{d det ST el

WWWW ORTIRGIRf Tae, IR (trademark) fdar
%9




Tyl PTG TR et STt ST 37ef 7T 3772 it v ferededt e
JerTcHd ALRAT FTRIT @Ral P b AR, 8§ Pl A
RTEcler AT e Tuufcrd BrIE &g Sd SRl O HdTEH-
3MaTRT AT fILNd: Hledar 3Med HRUT o FTHAIECIAT FATe
IIIRUYT IS T, SETERUNS, THREHoS (patent) IR FaATIRGEIT
AT TATE AT HebTY ATIRUY TR BIT STIOT TqEfehiUar Ieara IS
FHRUTRT TepHE T B19/[78 (brand), 3R A

GETE &I TR fEAdHed fawrTel SM&d (The resources are divided

into two critical assumptions):

1. ﬁlﬂ‘TiﬁlﬁFﬂ'ﬂlﬂgﬁfﬁT (Heterogeneous) : éTW%FﬁFIﬂ'@W arefY amme
T AATE, IS ST &R Tl TRAehg ST TR fefuiiaRiear
RG] AT AT b Udep TIHAIGRAT M) Fl. USR]
fafder g™ AT FATEAT Ao,  HRT ATSIRI T cHepal]
T U7 e 9RO STRY. AT, SR AT TS AATE AT
ehidl Al FHM 9 3RS TR, o UbHDRIT Ul B!
gRU IqIREINY  F&H A,  PRU SR AT A IRU-R-
RUIZRHTHH ("ITRYUl Tqerf FEU[ 3feswel STIUIR) SRR HRUIRT Hard
IRICIE.").

areIfden ST aRqul Te SRRaTe ATel — IR 3! HH
RqeITCHE STOT ST&T SRh el AHAT RIET @I AT, Y] RIS o TepHepief
YT PRUFRATST T IRV TR HRUITH F&H 37T, AT JHR, RBV
3R BT &R T & T FATLTT ST0T b lereai=ar i Jedroes 3Te.

2. 37T : RBV = ORI €U 312t 3118 bl AATer 3fefeT SIfaireT,  JATfor
e PHI DHI YDl DI (I&T. HHeTITE! BTeTeel) Tl
AT GATEATT caRIc Hfcrepeil g7 2Tebel ATaNT STTOr F8U[T FHI LIR0r
HICTHRITUE 100% eIl STAUATT QT STR 31T,

T AT ATetbrd! HaTes af fohea! (mobile) SRIATT JTER & €ROT
SRR T8, G ST HiffIciel ST DT HHIdesTeT & FATE T
W T FIARIRACIDS BTN et S D TE.
WWWWW%%WWWWT

AT 8 HIcIaF 3R SIS O SIeRIRIRRIAT 3T &R0 TR
PRUIRT ST PR of GefiaT BRIST B AT & HHT Py, el FATe
IUTSY B SUIR BRIS FHesfquare qaRft Jrf A0 19/ 3RTd dIee]
RO HRIS TEH B,
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PRI AFTHT SRf3 amed.

GATE-ATETNG RIGT ST #guiied] UleiaR Swlel oaT dhisel el
QUL T ITRIT WRTRAT SRoMET HIS afe. fafdy o amfor
HATIIGR GRUTHD T TIR Bl SIS Bhdrd, It Tardhet dbett
SIS Sehel ATET 37T YR T el OS> el JAR AATSIIRET

GNP T RTod PNUI He<d I 318, IRT (cash) & Uep TeT &I
¢.3.8 WT‘EFI'I'CI'REI' uarRid (From Resources to Capabilities)
(intraorganizational or interorganizational) 31} 2TehdT<:
IREEIRVB) fageeT  IRUTRSuUr AT FECAHD
(intraorganizational) G ST &FiaR A&l dbfod bl M7, %
Jefiheld QAT  FIRAHUCAIHS oo/ g e/a¥arerT
[FragaaRue qe gdffad. dweneliar et :nfor sriaRdge- s
Wwaﬁﬂmﬁﬁwwﬁ'ﬁmsﬁﬁ 7T TP &HAT,
fIN:, FRR/EATC/ART FTA/ANTT (contract design) TGN T
M. RIS U] FIRATUATEY RN PRI JIoN

IS BRI GeT PR ABdl, ALRATHD I d1eq, Ahal 3T
HafereT et (relational capital) fIBHRIT IRUITT Hed &% e,

®  HUSIIT AHTEAT i & TATE-STERe RIgiared Jeward! ame
3TTe. Hoi ATe S1eft Sre fed St wifce Suferd 3y areha.
ARG HIGTT, IRl AT JUPROT TRl IRT I &l o
ATET STe.

o I3cIc, T TATE HIfreiNeaT SURRIT AT, SHar=ar ST 1o
TATET 3T,

&T: &7 &1 ORI HEaTel] ehe T 318, FTE Qe HReerll Hrefch!
PATT A BT, & FEAT BT o AT ATAT Fe ST, TRATIREIT
AT ARV AATGEAR ATETNT el PR AT &HAT el
BB IgadId. Plal AR THH/AATTTITID (dynamic)
g faepfiad Rard, T T SaRRiedds fRAT dTdTeRuTier
JEcTiet o6 HUATATS! el STl {HTur ehuarell Siferciiy & 3R,

GE 3Tf0r Coca Cola TIT TCHM/AAIhIINID (dynamic) &HdT:
IETERNE,  SiReT getfdee dodldes] STSTRUSTIeT wIofed fCehdT STUIRITST

IR WRar 3T fadht v, R Plpr-dleT a0 INIRUS
&3




SId AT A Ud/AURT forg onfir Scue dUR BRUITATS
MGl . IT Sl TaaRNIeRT  "SAdleT  9aiftrd  TeRg=g

¢.3.4 ferqure Rysomr Ter (The Importance of Marketing Mix)

o ¥ IcUTE 0T AT TR HRUGRATST TATE 0T ST TR HRUT
HETIT T8 fAUUE A0 — SITET fqUUETe TR Ps RO Sdlet
Ml ST — ATEHHT av<], M7 HaT Wl HRUIRATST HH IS
1Y et HEw@qUl JgE! HaT .

o AU fASIUMAT TRT I2e HHAUD PRU AR TN Y& IR Ps
(JUTCH, fmd, eI amfor SfeRTd- Production,Price,Place and
Promotion) & Ueb T HITST FaT RO 8T TR AUIh=HT JT&hil
Teh IUGch SHTIOT URep HaeT fereT Sirsed .

¢.3.% VRIO qievil/itde/ReAT (framework)

TECHIHE JATATST e S1TfOT et TETET dTdT el 3RTeT s,
&1 T BIRIGT fChdT SarraT 3RIeT R dF el ATl

T (1991) T FATE ST AT (VRIO) =T G Urgeiel oRiamy
FRUIRATST S UN/Ihe/RaT TJATIHT dell. & My FR FoR g
AT seeTer STOT e &Y VRIO {IaRad det e, Jrar aref 3T
3T

Hieyar/ Sugth. SR I T8I fhaT AR JFeia AFFeied] R
qRefcIed] Hd fhdT IUTEHTE o dTafquaTd Hed o 2T 3Rdlel aY
GATE Hiega 3fTed. Hed aeqd, IaTaTd! fohHe BHT P febar
AT TR ST Hed FURUIRITST SR AT d&e] ol 8 FoRe
ST Sacl. B e QU F PRV PIVRIET FATeH TqeicTd IRA™T 81
NERIH

o . PIURHEr TATe - f fobarr 3reed alel - St cheres Wep febelT IR
PHI ACATGR TTH Pell ST Abard, GfHes AFell SIS Aehara.

HRliehs TH GTER fhdT 87T 3TN, IS5 TAYTCHD FHIT
I35 9Mha.

o D IFIHRURH. SR TETE TAbs Hiegdr fbar gffes urery
3RAcieT TR T HHIT PHI SfeTblell Tgicqd BrIST fHesq epdra.
AT, BT BRIST b STUITATS! HRATE ST BRI feball Fetu]
HEWT U TR e, AT UieRaell THI febar GqereT Femer
o5 37T T HRUIT FRaTc ey eI,

® U UHSTIMIS SRR, GaTeq Tqeicies dryer adffidrad Ry
g3y



FROINATS! ST Poled! T, TR df Tufcqd BRIST [Hsquart
3T B DA ATl IR 3D ISTERUNE, UfTa fdhar e
ShiET A1 AT T f¥Feher aTaR 7 HRUY febam HROAT HDRICHD
TIRTSET SUART PRUMIT AITEHT JUIIUT TR T RO 3T AT FS 3RL
9T,

Sfegl T | e GeiaT el S degTa UEIal hl QATe TicAD
BIIeT fAicee Srepd ST T HAET o] FIRIG e ST 2T,
RBV T AT & BIRIST ATGUaTT Sfehal SetlelsrHTor STe:

1. AT AT T GATER 3T

2. TEE VRIO by qul &h_alTel &1 T8t arer Jediep xRl (Flefiel
PHIAR 31T/ flowchart  dTaRow)

3. & Y UR RU=IT SATE=IT fAeh_T 31TfOT g vt

SIIRUS ST T HEFTGR IRTCT 0T SUfART 3T

¢.3.0 IREIE M7 &RUT TIR HROT (RBV and  strategy

formulation) :

AT ST IfeledT AR, fhar wfieuedfaed g
IRACIeT TRATERTS 30T, T el PRIST 3R Fecel Sid. &
IS BT GHRIECRI AUV JRTd TR PRI HEH bRl
ST TeheRR (31) 218 Hod Il S feball () T T e Iurae ehra Al
8IS e,

ATE-3MTETNG 9T,  RUMIChR STey Weffear qefvial 3feie dxrer
3T &aiiel JaTTH HRIGT PRUMRT GRYT fHaT Tgics Rt Fasar.
giaFfecT aRard & oeTd a1, GRAT 3Md §Ue Wi Rerdt
P e, SR g araRedr ST ¥y Rerdiear sr®
GRUISEAUT TIR IRUANIS et fifshftecs StaMIem dumem-
3TTETRE G 37ferep afer 318, SRI RBV o & BiRfelcR ITIRId el
q1el feparehetTarl Hewd A @rald, Hooley et al. (1998) 3RY erde
3118 & U FATIIMERT 30T RBV - THehielt SR A&l 37Tfor
JIRATST STET ARVITTHD AT SF[Te! Hew@Td 3Tg.

RBV-bhisd TOFed, AT 9 el 7T Tueiear Ame Jiaid
AT FAH  INNUT RO R0 faset uifgoid. amey aFd
ITTEAT GIRUTCHSD AT A1 3 AIpdll, s TR F-rerT
o3> AT
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Hooley et al. F¥eredT SRATE-ITETRT GLATAT ITIR HRATHT FET ST
Teifcrep Refell 3TTed T G fare:

« TqorerT eyt

« e Rt

« e Reerdt

- AT SAT/ReRReT

« 37T Reerclt (g-g-afduur)

a7 ffde oI diéveaT Quig TuEicHe JUMICTIET ereuiiaRicar st
FOR TS M HARIIRIDS SUTeY IRIeIedT FATEARR  quigor
ST AT,

¢.3.¢ BT (Criticisms):

RBV TIT 3Md ST AIGAT THTUMER SET DT [T 3Ted] afor <
WTNSTOHTOT TR

« RBV Iehadl /3T (tautological) 378

® Py g9ed Jeaulll AR/ STEREHY  (configurations) &
TGRS T Hed (101 &% SredTa ST aTfes TgicTe
PIIET BIUTR ATET

® gfpdTerd ST ISR JfHeT A 31T

® Rygam waffed Wﬁﬁ/ﬁ'&ﬂﬁ?ﬂ'\’ (prescriptive) TRUTT 3TT&d.
SR PR & FHIIE IR

¢ FTHHRAT JAURTAT Tehil fIaR dRugrd SRRl TN,
HEATT 8T T AT BT SITard fohaT faeamRId hedr SITard are
TR JUTAUNGST T Tich STRICATT 31Ted & Jfed €vel SN,

gHdT ¥ VRIN  Fopwiel qefdr axuR S49res e 31

TICITISBET O JTTES 3MTe.

- TR AR Sl BrIeefiR GHETEET aToR B Aehd QIudd
Iod TYTHD FISRYST BrRIQeiR 31 el 8 gRUT 8HIa @RI o’
A © G el ey 1T uehies gofel BRd; Uik I
NECRINEESENISCIRREEINSRRE IS )

« RBV I 99f& 3RY AT I TEITAT JJciid ST aTuR BT
IR 0T 3Rk Rigia sniomitee/a-T/Erant S &I sienfie

%%




FESHT 32T (1/0), HRUTHS Ao, FrRIme eRor anfor aroRTder
T fhaTeherTaTer 3Tfed TR ST

« YU, FTeAeT 37Xl 318 hT GeRredT BRI Hewqul HHIv aal
HCHIGR TIE del TS ebcl, ST BIET FIRIT A Jferd et 377e P
31fere HEATT TeeT.

U JreaR gk Sl 3. RBV T dlbeRa-n/amech & s
FEETIDHT FT T G VRIO e /e/aeuiiardRe Iod GHTed
STe oY faenfAe defl aifgoid, Ty, & AR el S & o e
R0 el ATEIT I . ST AT Ieelkg PRUADS Glel el T o
TEUNST S ST SaeATYhIhS Ioa-Hod FRATg {01 HRUM=AT Hfshar
PRIEHER e A&V TRUIT 815 Srepall.

« JIIRIRTD - BT TS STRTARET AT STORUSH,  AADHeTT
3T FelT oMy S@olds @R FATEHRAT Jedler dig aRu™ &%
A, & T AT BrIaT QUiqUT S RUGTET SR SRUITAIST SATTOT
feraior RUGTATST ATfeT fohATehely IRKI<T o <ebcl - QT TR, 2R
g cHe TCTeRUIT Refd SRITHT RBV 8 ehdcs Ueh 181N G HIe]
SITs 2Tl BB (IaT. JATIFTBIC AT HIEH,  2000) FfreT bet T8 DY
SreipTel JATATST HereHTcHe fRT8ur 31U Sifepetcra TR 3fere Hewr
318, SRIRBV & SfeUTaEd Ueh Hewar Ui 3RY e

« Gelet FHATTEY VRIO  fHiepuieft Seeurm=am Sererielt a1z gftiesd
Ty 1EiRa @RaET VRIO  fopurll afer, VRIO == 3/qE 37for
N T 0T "IRATEA" AT QST JRUE FqHY AT FHIGY &Il
A= fAsasfEr faar sRIT eMe @ RBV  wuufcid wrier faalia
PRGNS SUGch 3% Apdll, AW SfeUdblel, U Qb
RUTHD AT BRATT o tdhe/a-T/aTaut T Rigiantg Yrfiemia
ICERETIRIIESS

¢.8 TFAHAITEIAT SH-ITeRe fagia (Knowledge Based
Theory of Firm)

¢.8.9 URATGAT (Introduction)

AT S-SR RIGIT & S & o el il
GRUTCHHIEAT HETIqUT HATE HI. T b IFRAT Gfehalla PReile b
AT & § ATHT WHicAD A9 ST Jew
(Corporate) HERRR ERAC] fraRe ared.
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& ST ARRITCHS TRGcll SMMUT i, &RY, fofaal, Swvas], Horelt
30T HART ATHE 3F1eh TEATER Relel/AeT: T et S STIOr arged
ol ST, ERUITcHe et Al Sgdelell, & gl UmRIST
(1959) gR IR FaTRT deledT TTARRRYTAT (RBV)  FRATeH-3TeRe
(@RWbec 1984, T 1991, DR 1991).

3ETRA GRS Tl 3RAT Jfchala PRAT Dl FHTEF-THTNT eIl
BIRET 4a ST ATel. faQwe:, RBV Gy dfred g Sfretr Ueb A=
ATE HI. A0 T TepTReaT STH-SATeTRe &I thRep el STl
18l A A ATARIEERAT SH-IMeRT gRImed A
f¥epT I 2Tl SATTER HIfS<lT HUMTAT HIGAT THTUITATIT-STOT 377cR-
AT ST AT FN0T,  afefe AT S HROGRATST
EIRRGIRSIEAICA

¢.8.2 FFIR e fagia/sm=-smenRa Rigid (The knowledge-
based theory) :

20 T AABTAT AATTT S IABFEY URUTRD IUTG-STeTNG febar
WYTHD PRSI FEUH  aHIEered]  AaTe-3ETRd
RIGIATaS 1er derel ot 3118, FATeF-SMTRITR GEIbI dI aTgurT=aT $1H-
METRT HaT MM SH-hiaa SUNIREIT 3FKT FATEIGR  STdeia
EEREGE

T ffed IR ochar fdvg, M FEr 8 aad. T
UERIR AR o1 URATaT areal. S 3Tfcrery [y If3reey A1eR vt of
W JATEAIET TS B INT wufcqs ey AfHcdt s
feepTeaTe ANTET <. ST TehTd dodl 3ieh SFPRINTHEY aTuRel ST 2Tehel

FH FRUANGS Tead. SH-IETNT & & Fafd  gRUMHhger
EECICIR BN

YTHS BRIl TR FHRUIIST T g SquaTASIeTeREAT
GEIPIFTCI TR 0T FeNeTe ARG HRUMAT A SRR e
FeT AT, FSTHASASTHFITS  (cognitivist), eeamcy HAISTaTar
(connectionist) 30T STEITCH. TSHIHD FEIDI FERIT T JuTTedt
HIFCT, ST SR SAfereplfeies 3reqes "HicifHifeed” TUR & o i
PR, Tl 3Aferep 3Trebsart AT ATfecl TeT Tl & Qrebeilel

9§¢



ISSEZRINIICE AN EC Ry S P CEN RIS CISRC S Cap R ESTRCH )
NTHSANIIE ST SRIERT PRAT.

STFILTREATSHTON Hrfe<it UfshaT &1 Jureti=i Jervd fpar a1e.

3fferafee SRR uletiel ST (input) Jersuor R FH e
& "Jafcher” STTRIT TafereT WToRT Hepeu T 3118, JATedIufeed Hureft alwel
9 ST GodT ST, SMebSaRI/ARRATIIS! el 38, UNq Hifedt
T STST 9% S, AT Serdl HUNElHe) 3l dErEr AR,
JACIIgfeed Yullel! Tqa-Ferid 3fed, o TulTelTed TR deil Tell 3T
STIOT ATHob TReIferebcrdl "HfcrwTerea™ ehuT QT Te.

"fepaT RO ST FEU GRHINC Pelel S & T,  dafthes AT
HThSANI/Herye Hifec/aegRerdl (Raer, IRiRf fore) anfor afecht
(T HUSUTRATST Uep HTEYH) Y&lT &Ted 3T

¢.8.3 ORUT PHROTATST SF-3TeRe fAEiT (A Knowledge-Based
Theory for Strategy Formulation) :

"GRUNSTIIARUMI BT 2168 HEAT TR HEIeT YA TeRUNE Sredrei
ReqRarerely FEftd fharmea efor fFHofaielt defera erTar. i
TR 31T IeTEH-IMETRT ERU/STaUT/RUMIT! TR HROT AT
ISR HATIOT ATEDT SIARIRITST TR foig, St <TegT Tre-SAreme

S-SR GIRUT TR HRO7 reifoies ST AATe-TIRIT o 8Icl: AldprdT
&, AT cllhicbsd TR TRIFIT #8U arfeer ST, 9 7 i
IeqTET ST HIGTHT TR 3T e 8 JdT eitel URUIM 37Ted 37Tfor
e Fad RIS dact elebier faeig . BEDell, R,
T AT TG AT/ATE STIOT ST R e,  eedT JATOT ACRAeer 3721
Il 7T ATERHIGR Al A e ST T3 fadR el T T,
T 3T FARRTRIT “ATEH (mediay FEUICT.

T 10T SRURIIST |l T &Gl ST aTaRe Qb o ST
el A ST < TeAHey STed febaT SfeHfeT ST EAICNG ST
BUIIRT PR, SieaT [P SaeTud gredl dHardrd 3R I
fERIT RaTd, TreaT o el ave] MO el AT TR BRATT S bl
INTT UfoRAT JATIOT IUTGAATST T FESITSA. SicaT o T ofel JTexT
feQ FERIT v, deaT o v anfor derear faaRumea s ared
AT STl TR PR

&R



¢.8.8 31"13" GRICEICTEGIC] 'g@;ﬁ" (Three ‘Families’ of Intangible

Resources)

STET EREDhS ATeD MO RASIER et S ATcRair s 3 FgUL
Tfgel ST A, ST SIGITIARRrRT TS (MfrT) SR Sard. Il
PE U AR I8 MO IUGH A1 (brand name) TRIRET
PRI HIeHIq WUICR el 9S> ehd. 31 3 FATE o
T U JATIeT ATeehedl AT febell IMeaT bR Qlsel ATa”
AT Tedl, SIMHEY AR T 3Rl

SICT eleh AT il SR I BReTeT cieaT SeRiel 2T rfeed!
fehaT TR dell ST QTehdl. IR AT PSd & U (patent), HebeuT,
U™, A (templates), 0 TUTTeA! 3707 SAR URIDRT HHI-31fedh
TUE YT GRU BRe. & PHATAMI IR el 3T ST HATEROTIOr
GEATIT "HICTDTe" el "GEpai” fhal "SAHAT" (spirit) S&leT
ST ATl A TRrT ATt STTSs 2rebl.

FRhep/3TIT  FEHAT Poamed  FEARID/AIHD  HHANT, T,
HeMeF/fIPT R&D) A, HREFET HAR, fahl anfor fuoe -
SqITd ST Areamiell e Hudh 3me 3nfor ST HRf ATediear TxeereaT
SfRPIMTER AT TTT UTST TR 37T HatdT THGYT Bl

ST BRTICIRUT & HcT aReedl] BXICRUTIET 976 3778 SieaT Hoi afell aTa”
el V1Al deal I Hed YRR, IIAT el vicgl e+ dTuxel ST dcel ad
aTeKT STITOT STeaT <7 ATuRel ST A8 eal T e BIdl. TR AN
febarr WesreT e fHTur RuITATST TfreruITe JIST Jeiavye rrel Tl
STIOT ST & RIGUIATST AR 9 9% AT, TR
TST SIeTUT §& ohel TI¥ I Ba8a T BIcl.

RISIERIDEGT PREFIGR TRACRDBS Teledl Hifiiep aefa Ieara
30T aTEqe AT AUl i ARIoE! (Value Chain) HebedT
fesTel. SR SATTCAT FERAT AT ATEDIAIE Tl ST ERATRY]
T WURRUIGA  Hed  FHfor aoxogr gsde fodgeary,  rh
gTEpraTdIed ARgadlplered MM & Fag oI o5 (network)
TR M TN UTfeedl ST, 3 e (ST, Hed, 3iHU 3.)

qWo



Jafehds &TTT ITRT GNTHT IR TOT § ST 8XidRUl, ST SogiRuT

External
Structure

Individual
Conmpetence

Knowledge
transfers,
knowledge
conversions

Internal
Structure

Figuro 1 The Firm from a Knowledge-based Perspective

3TeAT 3. ¢.9 AT-ITETRE GEIPIRIT SAGAIFEAT (The Firm from

a Knowledge-based Perspective)

T ARIeb T g o5 STTeodT madhil3Fe Jed Tedep bt SliciRuT 8ll
CTeBT aTed PRUT BRACRUITET YU F6UH ST “ifcpRedr fferet
IS TS, JHeAThST Sf ST AT Riea/fRiehct T HTSAT ST "R Hlerd,
T T JFRTelT A1 ATEL. 3TRMT HhR, FEHCARHS GRDIHIIT S HHTIor
T STel 3TE. S dTcel FeURl S gUWIT Bld. qeifl, e ehreal
SRPAIGEID P oTR. I MR detel S THIEcTel Fel 3RT
ST SR ATAIRIBIPRUITEAT (sharing) TRV SERTEAT/STIe AT
(career) F%ﬂ, Ifh o™ T 3fiexg AE. IHIRIe holed ST
Ty fcHepdT T Sehd. RETIT fohar Tt et & amad: sror
S el ST & Sehl AT DT HIfE AT febelT o PRy TIR eI of
T AR PR G

SR eI e (3Febal efdelel 3TfOyfdhar 4T aroReaT ST
ST EITROMET HeeT 31T8), GRIRY AT qoiauT et Sirreit fHifefeft
e, PIEHT T fhdle bell 38 Pl bl YHRRET ST FhRI
YU/ ST SUIRUI T ST TR &Nl

RUFIT/STaUa/ERU - TR PRUATIT HEEaT BIIaT B/l iR AT
T SR <grorerEToT Afor (AT WU TSR B TR ATl
e MTed. qed = Tofdhectl 31T SRR TN WUTRUTeT
URUTPREBIAEY  37TE. "SEACRUl" 30T "wUieRu a7 eearat fas
ST Ueh-feaTcHe Elefdlell Ferq 2rebel. & & ATl Qi echiaeiiel
ST SIORYT &1 U fefeancqa ufsar ammg, Sft Qe amdr ged
30T Th PTH/HTere B & FYUT HETAT FHIGT 3RfetedT ST (Hfe
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3. R, GeHae SR & WPl Siele AspIpRHE/ARHIS!
LT T JATIOT IR HIF S HUTRUIER IIeIgT ST,

AT -3 FAGIdTe Teb dR1eY F8ural I TETeT St
AHigEered] gRUMT T8 . SR APl 1 JHIOT TTeeh AT
PRI?  SfegT Tyl FaRoHey Hed Ml fahelt srarelt amre areTr A feer
SITT, CTegT UETET eh! SiaNG $HHaR), TTedh, PACSR, YRASRR
fehar aTgen 31T Y el 8T JeT SR ey FHfor gt aidia Y gl
o, SSTEXUNY, Te HISl AR T HHANT TeU SAUITIET UTedh T8
31ferep HieddrT SRY Aepdll, B AR TR JaT g 93t
PIBTIRET ST Bt ST

¢.8.Y TET T &7 flﬁ' (The Ten Knowledge Strategy Issues):

RNl IR/ B ATV T HETHT ST BEATIRUIHUTR b &
epdl, ALY AEIATST Fed HT0r U T M8, ST UMIaT
PO IRAIT SUHHT o2l TEITT 31T ST FTeRIeT Al &HT-I-
Pl GERUIT T 8T 3Te.

1. ST STHT BXiaRU/IRac (Knowledge transfers/conversions

between individuals)

2. TehipgT d@T WREAd SR SRIORU/AUR - (Knowledge
transfers/conversions from individuals to external structure)

3. 9@ IR RRhHed S ERICRU/AUR  (Knowledge
transfers/conversions from external structure to individuals)

4. Ifeheh TEFCURI 37cic AR ST BEaRURAYTR (Knowledge

transfers/conversions from individual competence into internal
structure)

5. I T[T FAfhed &HTHEN ST SXIcRUIR/UITR (Knowledge

transfers/conversions from internal structure to individual
competence)

6. IT&T AT S BEIaRu/AREdT (Knowledge transfers/conversions
within the external structure)

7. I O I WRENd FFE SORUIAUTR  (Knowledge
transfers/conversions from external to internal structure)

8. I O T TEMd MM ECRU/AUGR  (Knowledge
transfers/conversions from internal to external structure)

9. T IWEHA MM EICRU/IRGH  (Knowledge transfers/
conversions within internal structure)

ICE)



10. Hog el Fexileur (SRl SRS &<T)- HYUT 98T (Maximise

Value Creation — See the Whole

BT S GIRUT e TCHICTSHIT JITeT:

1. ST SIARUTRAYIAR (Knowledge Transfers/Conversions)
PHIIHR FAIG BT ST TR e PRI AT PIAT UhRa
ARV oIS FafT Pl 3R & SRAVIATST HaferT 3.
RUTHD T MM A AAlpieiicT e BXiaRUT 3T ey
YT AHA? SR FEIIMT ATATERYT oy G ebai? FaTT Fewd Jeo

HeTrd TeeRieT faarael Fefer 3med. i gredl Hed- AHIRID
PRUGTY fepeil Fogge STTeeT STIOT TTHT Ry AT 3Me?

31T it ST ey ot avoy, e fohaTdherTa e aRuT,  URUIETS
SUhH, BRI/ USTIBIIPT (job  rotation), TTHE(MTAUY)/RIepTSs
SHEAR TS (master/apprentice schemes) 3. &R Diad hATHATIBS Jd
IRGIGH

JETEROY: Oticon, 1905 TEI TATAT ST STAV-ATERY IUGDH BUI
AposTUlT,  FAAfDdl,  Foeierdr ST FHEIRIGRUT arde]el JaR
ICHTE < <del M7 rearisis HaT=-aiHT o Aread fdbar i
RIS HRATT SR PRUIT Hed B, JAfCHI foe <&iieT elfey et
31Te AT FAATEY 3Afeeh "AUETi ST Blciier. DUTaT 3T [Ty 3778
&I PIEYA HifEcidT SRR 3SR AR SR o HIRgd
YYUTYEIT g5 JATIOT fferes STuep TS, AT FaHIIE IR o
PRUITT 15[ geldral (b Hel Swlel IR dhel SN, AT Jehi I FaTe
SNfePITeaT TGaRITT AT R 0T NG fet 372, 3 dr

IR GG U R STdasoides TRaedTd ATald.

ARG Y HRIGT AT 3Rd 3NfoT e e
IR ST ATTAYUT ST PetedT il SES BRI AHwT
3. SRR,  ATSYRT USRS E e HS3MTE YD HIRIBRT
JABRY IS BeelR, fereble Toic fobarl Fellse icec wauH Ul foHTeid
fehAT Tep ey Eeraal. 8T "goM-Aofel” 3 Wd T ATPRERIeAT FHId
BT S ATl S, & T WIS FaTE FERT.

2. FhideT P WENT FAFAN™  SRIROVBIGR  (Transfers/

conversions from Individuals to External Structure).

G PHART Tl ST FT&T SIS HRY BRIl eraie Arerelt Faifere
ehichgrT Tal TRE ST SRIICRUI/HUTTRYT. ERUTHD T3 IRAT TS
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T PHARY UTeh, JRACGIER AT SR HAITERDE! & Hell Jurn
JEpATT? 3T TETET STR UG ScUTeigee] SV HUAN Had
PROITATST PHATIAT F&H PRI,  ATeT o IRET Jeh 810, ATepiarad
SiTer AL RO, IeUTe AFHR SR BRUl,  ATEeDIAT FRIE0r <07 3.

SR Puy R JeoMR Ul McKinsey Helel Heof MR
PRI UfTST arequaRIst e Fane anfor ugdt et
IRUINIST I ETIUITATST WIATRd el IRT.  davex Sex-emd
BIRIR IUTEH [ITU Fxa 31TfOT BRUCHTEY JaT FHTIE HRUIRATS!
3R dTedcll 318, Javevd HHAR! I Selee ™ AIYeFHE 3iIver
feRTGBATeT ST SR fAsheaaATaT SetTel F8 U I e,

3. 9 WENGT FHiTed FF™ SRIRo/aRadT (Knowledge

Transfers/conversions from External Structure to Individuals):

SR YTeh, YRISIER IO TSR AU SRy BT beur, =i
TREATA FHHEY ST SRTRU/BUCR 8 A HHAR qTal IdwcT
R 1 QrepcITeT ATeATet HEI SR, TR 37T PRIE ST
T 37T S g uRg T [RgReIed SRAdTd, HiSiedT S AT8iT
SIOT A0S RUHICHT AR PRUATER YEIARYUN THT G T8, RUMTcHD
U5 3T 37Te: AL UTeeh, YRASIENR SHTMT SR HITEReD HHAATT &l
Pt GAG THART? AT T IR T TG Alp 0T AT
TR AP ANTeT dTfhep Heier (FTHT0T BRUT AT g SIuaTaR oer
BT PRUMAT fehaTeheTTdiehS Al

IEEW: e,  UfeeslR Rl dgE eldNelomele  BHERT
YTEeheT TR U AT YD FHO[H HUARITS! ST SRS farsT
HUINIIST e ATechieal Ul SFavels WoHed aRaR qeuri
Bl & ST ATEehred fAehletl wrerT U Ieure faepfRia ruarrat
AR STl IS8T TTeebredl Jaduieblaric] GRATeIT HRNal 83 T
ST SiTSetel Hed HIoT JTIOT AT Tcl:af HeR] & URTaT dIequaredT
DT YITNATS] JREDBR UTH eI,

4. WETAURET 3 AR S SRAaRUVAAR (Knowledge

Transfers/conversions from Competence to Internal Structure):

MHSIRYAT R SR/ DI (data repositories) F&HAT (EIE?I'CET
AT Seefl SATeT) Schia WUTR HRUITAIST AT JHS eiau]es chetl STl
31TS. PeuT 3T 37TR Bl 37T TreRmee Aifed TYUT FEIeT ARG
Pell TR, TRE, ST AFCIIRT fAUures Sadh JeRE! HATel JTed
3ieh SIRRATIDRIAT [IaRT 3MTe T AlfScll/3TThSdRT TR WRET RO "+
TG AR 378, Alfec/3Theany UrT ST Seavast sTdTesut
FARIR QT Jaqu[ehlar of&T hised PRUl, FaRIIeede] Si-
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TR RIGTCTER AR e GRTHD G JedraT Defes Th
37T T A,

GRS T 3T 37TR; TTCAT/HUITCAT, ATEFSTIOT Aremey A fehapReaT
ST PeledT &FHerd WUTCRUT ATV H_Y GETn ebcll? AT &=l IR
foraTepa dfaa e, I, ufshar onfor yuneliss Adra SiveeT o
31fer TEST 3T HRIeF ARG del ST Adhdld. JEdhT e,
$TMC, SaNaNT ETATeul HUMTel!, STIeT TS RIS SSTavur JuTTedT.

Sy fdbaT gEMe TulleimeT Jea fH{0r rugml Tofdeddl T
ATl AT AR EEIIE AT woTete
Wﬂgﬂ?ﬂﬁ’rtﬁsﬁaﬂ% Uy DHehexT IS FebA ciedd 1,300
FEINMT RIS GARelel SRITe! WedNT JTTaRuTe UTeT-Tary0T SRS
uRiE 3Me. PUHl 1987 URIT SFIHT 30T Hifecll HreR HRUGRATST
SAATC 1 HATEIHTET ITIR HR MR, 1994 He ATEHHT ITT STHSHE
AT o] BIUTRT JodTel hetl <IeaT Fal SedTe-ra faghier JH1or ~25%
BT >35% STl

5.3d WM Hafthd  WEFAWEY S gwiaRun/afecd=

(Knowledge Transfers/conversions from Internal Structure to
Individual Competence):

& 4 o7 I UfReT 3118, "HUTeled qehsciatl/dhe dhelai” &FaT af
Arfact 3T 31T & A1t SaR hIAT 3721 UBR IUSAY dio- (el STToT
3T eh 31T Y T DI BRUITHT & JETReT; 3T, Jfaveh aram
ST, AR ST JUTell GTRETHNTER $aes Hifed! TR B ADI.
qed A Tofdheetl Feurst Afedt e FHTor e @l Tel. €k
TS ST ATe: UUMTGll, TeT SATOT Frer aqRed] 70T Schie! &M heft
qUR ebll? ST FHTE IR Tt HIe-470reh GRue/ interface
(T Eedh i 0T e fafarer wrmer sied),  fera-armenfia fareror ufshar,
SFPRUTehe] ATV IREORGATE! $-cAf~T ATcTeRUl GERUITR T8l Dot

Pl foRTahelTdTdhs T ST,

IETERU: [KEA, TS BifeR susl, e e deem=arear fRrermn
I ITGIUITATST HIJfeTel SeRul/TereheT dTavcl.

PlUcie BN, PUTRD FHETT, Thel Wcaféies YTered] qRUMHER
3R ferar Gyl IcuTe GEIpI gaclell, SUTHEY Ul qg-hriIer e
TN IS ATgT IR IRVATATST WA HREHT TR Pell. TN,
W AT TTe] Ielell PRIPH I fhar WAfed Hebed IRAl,  ShiAT
IR ST 1T feharedT 3ifeeh HeTd FHollhs SUITH Hae
FR- TRITEIT T IaEel SO SUATIIRI T ey STTOT T fRIehUaTaiaT.
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6. dE WRENd TN ediaRU/IRadd  (Transfers/conversions
within the External Structure):

RASIERTT HAN/SUTEHSEe A8 YHHeIHT DI FRTAIT?  SedTe Dt
IR SAIT?  FAGRGETHE T UV FaARICdT IRvTeR HIST
TG T 2T, SHTEAT QI JUMI/EIRY TR BedT UIRuTNG
IED AR WGEUr IMMfOT Up-fear PR foharehetiamey  |ure
A <5 AT JTOT STRT ARAcHIer WITEIRDTHEY FEFdT Peft eeciaaRe
Bl ST IR THTG TP AP, GRUTHD TH 3T 3ATg: AT UTED,
& ERUITAIS] HHTIUT A FarH o ADeiT? 37T T IR ATHERY
GURUITER bforc pATDATADRS A, IR UraiT GERO;  Iedra
T Sfor Al fqerelf @ripy AR @ JereRor S
ISP IUED Aldl AT TAT D FISRIHE Te] SedTe Tl
qRTch YepTTeh SRC-PIee cAred] YD TREIGRNTG! FhNA AlefadId
ST TG IhT FEULT 3R,

7. 9 O Iiqd G@REEd E™ ERAiaRur/RuiaR (Knowledge

Transfers/conversions from External to Internal Structure):

&7 SFIT AAT PIVRT ST e 2rebel AT 30T T ST efied
RUICR BT et SITSs el Aredinefl Fefere ST execlioRun/aRer el o
3fCTIT AT et ST, HIRVITCHeD T8 3T 3TTS T T8, YRASIER 30T
SR TR FaH AT TUTTell, FTer o7 Ufehar SAfor Iurey
BT U AP? 37 TAT IIN ATepred] dsbiiar 37 cquarara
ehicT AT TEH SqU, T IATSHIATS] DHeuT f+HT0r HRUTRITST it
femfor ey, eieT STIfor ffehry R&D el 8.

IETER: fhel-ol, YU FcreT e qauiey eqaadReel TaITel avfedl
TEdIed AR /INHSdR Hbfold PRUITAST it faht erhl aTuRa.
ArfEil/3MesarRye faI%ISur det ST STfOr =T fashicier ate=T uRa fer
ST S T ISP Y8 ST HATMOT Toeifcres Jfgrie e ral. fohel-
ofd fciferell Spees AR Ted dMoRd e, o d A agie
ST &1t eI el HicREATUerSiT e SieTeT oo @Rl et

8. I I ST WReMd FH™ &diaRull wuaR  (Knowledge

Transfers/conversions from Internal to External Structure):

& UM 0 T UROT 3112, SRUIHS U9 AT 3118 AT YulTett,  FTe
3O HfehT TN SUTET UTeeh, YRASIER AT R ANTHRBIT &l
el G eballeT?  JF2AT THTHT ITR YTEDIT AT UIRITST Gl T,
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qrer T ufehar vt sEfdvETeR. e dfad aRumTT fhaTdhedids
B> IITATd, UaRgMCH, IcUe o, 2ed S%b, Iadl S.

JSTERON: 3T M F "THT & &R IO HRICIR ST TR dedl 27T,
ST AT FARCAT IR A AeclFIRIGR dTdReted]
qIfEch/AheaR! AAMed <O SR WA <dr. 12 ResT aeied,
TT JAATST URIg ITeIcdT Beed I SIFTfIed YI9Tag TTedh ATfad
Yetfier Arfecig drs 9RO 3MaeTd L. BT ST Moy 2ifcreft Mwge
TR el ST AT Fef AU dafched ST™R FiT2cT PRUITATS!
HHATITT IUTSY B el ST

9. IFfd WeHd M sediaRuIRacde (Knowledge Transfers/

conversions within Internal Structure):

3T TT & AT STHRYT BN 318, GRUICHD T3 3R NS b
GETT UTTCAT,  SATE SIOr UfehaT SO JeuraT YHTeiul hefl Tebfaiet
el ST QTebelTcT? AT T IR ST FeIaReed HRul, TepIfere [T
DOl TR FRUT, ST STRTTSe URUT SATGIGR T chfi] Rl

BRI ISR

JETEROT: U-El, & UexuTgsl RIee=d 3M1fir Sav Su-l-aardl IT e
JIT Iclel &7 38, Knowledge Curve, PricewaterhouseCooper q
Sge gdf dafehepdied fobar Terrf-ie Urdesiar Seciel 3 89RI STIa4
FHTED T ],

10. o et weTm @O (SR SR &) — Y0f 98T (Maximise
Value Creation — See the Whole):

T S SEICRUIAUIR I FCATHE JfReard e, ey, o Te
G RO AT bl STl eI, DR RATIAIDS S-SR
RIgiT QT 29 el AT QU GBI Rl g1 FRRAhS IR
TGl SATTOT APl SNeT SRACT ST THTedes] SR PRAT. AT

3 T SUhT ITIT ST fehaT TehHehi=T devef hedTd.

IS <aTUTEEToT HRUGRATST SHeATEfeh IT HUTei e dhetell Joau[e
B ToTreht IYBUST T8 SR AT ATATARUT T T 3RI TR - Fch
Sidh AR Pl Ssal. Jafchds LT UIATET SUTRT F&fRT UTTeft ST
LATITIGTOT ATSIUITIT YT TT 0T IRGT, FTHDBIDT ST 37T BRI
TUTIETU] PRUINATST Teh hRishH cllel SO caTaaTieh Jfuciier EREmr
o TCT Pl ST, [I9U e (AT HRUITATS! Aot BHHar=iraT arox
femeff sRigT maRThT FRfAS Avge Yol STRid ST 3rdd
&FFTCTT R T8N
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¢.Y. FIgR @ RIGI (Transaction Cost Theory)

AT RIGIATATS! S8R GarT GEIdI e BIF T TR
Tl BIC. IR TY FUN BHIal <] fehdT I AL T

IATCD G DIV T AT §dTd, DIV AB-3cTeT PRI 70T
DIV TS0 PRIT?  FRIIECIT Teelh HSBIaY P SI[A? ol
STTOT T FTYRAGITTER AT AT PRI 37?2

& UH YSIITER 7 g erepara, &Ry o 99 opra fawaerier fr=ar
3T YT CTBUYTRATST AT e Hed 101 PRUITST Sifcet dRIR
GeY B (AR el SAd? AT HolHd T8 FRIRUT HRUIMATS! eFd8R
Y AT (Transaction Cost Economics)TCE) @&l Jqard TRITfUd

JqTeS PIN:

TP ¢.2

Hierarchy (Institution)

Company A Company B
transaction
internal internal
costs

transaction
u

& TR e FqER FH=a ATHUITATST HRIT AT FSTR & Fedre
RIS ¥y FE U SRIA. SiegT Tl FIgRTel &Y JHcHic TR G fue

SR 3RYST CIcgT TG dlee]. SN IT&T Jd8R &9 3 IdaR
WIS HHT 3T AR U TITHANTGRN HHT hott TS,

RIS B Aredl & TR 3 & B AT MEUMER, el dle T
I AR AT PRUI GRATT HRANT <JesT qIR
AR ST FHRIT HRUgTe] asR @, gl Hifed! feeit
ST, TR STTCTUEHT SR ST,

e DI TFT 1937 T JISRATAT JIeR Gd RIgid HiSeT,

SIS Tl Ul (Fa-2TEl) HIIUD! Ueh Sell ST SISTRTeAT e

AT A TngEaT IR dhett. T R IRIsr T a1 U

o] Sfier grecar WRATeTdR fdeig 7 J&dl, Hler Jqd u=amdm o

ARG 37T UBR ARET INUT o JRadrar I ATioeR
qu9¢




TREATOATeT deyriell G 38, T URUTRSD 3Tffe fererumred
ATET ST BITel.

PRY 3N Aleadl HI THRN JTARIERET TR 3RTelel RIS
PRI T FRAVIRITE AR (SaTexunef fsht axrfe), R A
SR FATE ey 3RY JATe: “QETE TR, - FRTRIcH el
FIER JYEI 30Tl ST 30T SITRIcler AT redr Jerear ST
SATUTEETONT FaERT SeSThTdT ST Sdell ST ... ST Seures e fard

PRI AT SR G Bl DT IR RAGIcTaT: o Iedre o el
30T ST TUEIHRUT RO SAeh 3TE o AR IR AT,
T fafire forg ... (@] fRAdiar JERr SIfAM." BRT HIEN BN
NS SATo> IIRIRIARAT DT I, AHT AT TDTelT Heed THete]
’%’Uﬁ%ﬂﬁﬂaﬂﬁ:

1. SR P oip e FrErel & TRUI WIETT odid ST
TGRS U LU TR SRAcileT (IR & FHY ATal);

2. SR PIEN allp AR I PRUTRY UTE=T <l S0 ST Oy
SUIRT TRIR ST (N MR el SRl Fa e eRuarist
31fere 4=y et STTaT);

3. SR TRERR FIARIREIT IeUTfad dheledl dRaHAT HTET= <df 3 al.

GSH, PRIAIS! IR TATIT FHRUIT i PHRUT FgUIl et
THUT IO PIET ISR G T80T, JTTEY Faferd foheelt oneror (o7 et
el SITSs ST R TSTiGN Bl HifedT GRal P PigH Slebet STy e
), TN UG JIERRIS! dIeTene] STl MdSauiRie aRR
forfEvarrem @d (S STHRRITT SIeIRT HIS 31y 2rehct) AT FHEL ATe.
forerr, ST SHTTcier SRR SfRErRiuu 31l SRFciier ST aRaR geeT
ICTENET PRIAT NIt ATALTeAT fHISHISTE Weel “RUm &,
faere: SR Hrfecit i At fafiredr s feaTy, ofevi 3Ry
SER]

TR TER a7 oK e iaid BRI 3Rie, o) 3Md
IR SMILIDBAT IRTT (ISTEXMY, U TS FROTRATS! fdhar HATeRIah=or
faaRd aRvIITST <Eter). ITSele, T TGS BRT HHT (SR
SR TTcie) PRR SRR, SR Pl PHAIER aeIera faer
SRATITT 9T, AT TSI HHATITAT U=y el SITATd. AT UhRY R
rff¥aaear uRRerdid IR der Sard, a9 Seeres fewmum=ar
eerrarat. areft aRkRerdt Fg-araiir e Rigiare faog 3R, Ta-
AT IR dTplferd 318, fRATRT TSie-UR (HHaN!-ca<eiTad)
qeer, R ST e fasriRT ufceferd wva. e T fsay
PTG T "I fey-FadTar PN STHLDHRD IRIcT T ThRUHE
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Th IR SSIN AT daT IR, 3mfor i
IR TTIRIRAEIT ISIT JUT T 37" IR fewqay.

AT 3Ry AAlgadr & aroTRrely Feferd TR SURT (fadht @, et fhaa
fR=0T) TRATIRIRITT 3MTBR dTeddTd, HRUT STTARIGYUT 312 YhReT
IER GOl ORfM  IONIINRRT  ANIAT. SRMMPR,  Coase
AR} SIRET "HaeTe WUt ST STeaT Aarer e Sensidex
ST ST <IeaT JARTIAT Ucl." TTIes IeSTeh Afefeh T bl s
AT FRAT T AR TR SR e TTHIETIT HIST fdhar T8
BT IR % har.

T Uy Igadl Bl aIIEIT MBR P 3dal; Ielod ol dxd
I PR JNIRIUET  PHI  GY  SRIUI BRI RIS,
AT JTHRIT IRt 7afer & T fSguia arseiedr TafgR fFer
Pl T ST JffReh IIER IR HROT & TNIRIC T IER PO
GATT RENT IR, (P FURAR, AT WY TR
aler SIRd /AN, omfor @ SiRdcard Ad AEL) ISR,
ITCTIATEAT T BIUTRT URATAT HIGT STATIRRIET TATSITedT Safd
I PRI FaTd SR AN <dl, A 3Ma T SeaRl/aMrT
SN 3RTereT AIGUTCITARRIRRITTEY . 7T Ff=T 3l a8 (ST dhf
THE), fobar Fefer febHcll aRAR Feetel SN,

SEISTR T HEITAT TR STTeieT SRIAT 3RT AR DI sy Prel. &
3 Tee fied STaTaEwRrT fohdft ITuTe TaR R AT HprT et

IYTET BN & 3T,

aeR 9Id giamEr gﬂﬁﬂﬂ (Reconsiderations of transaction cost
theory):

ST YA AT o, S5 SIS e -cAdRIIeT JATfOT 3Tick
GG FIER IredTcilel Heeh TBRANT IR & el TRl
Bl aFEl THHDPHE AMAel PRAN;  FIARIGEd QT ek red]
HiSael] ANGR YR Befl ST ATel. SETexumef st didhet RS
3R TS el DI FIRIGET 0T FARIEN $eSX-BH DI-3 AR
IREIT TG FRAUTAT RIS PO HE IR SR

Tl 3Ry MUY AT i "3TeferRaTsy Il & SNGArd dhr 3T e
TR JRTATT AR TN AT BIUI=AT IERIAT ISR el
(FRRIHD) Tegra ufaffecT =uF far #_o odlieT Sugh 3ie.”
ITARRIRTE A fhar rel fafdy el sfm agRMTey
Tcfetel! feberel &1 R fhHe 3.

TARAAES!, ATARRIRYTY ANFRLAMEAT S & gdel 3 of
JITRIC T Seh UTY TRIET 3772 fehelT Pk "epTRIENR BHedT", "ehiAeer

q(0




SCT-BH AT U2l HRUIRATST STTRUSK et 2R

AR FAER  WE  RIgid  IagRIT  IefeledT  IRAHMA
TARERMAEAR 8 $fad  Pxal.  JaAIERATIAT  IGaaR,
IRTATT 3MMeft 3 BRUT I TIRAIRT AU/TIR - HROVETIO (make)
fAfoded (Srarenfl/Sedvay  UdAIaRugR) JMMfoT xR Hifas) @<
(ST ISR JTIH) HHT DR, TTARIRIEIAT JTaeId 3RTerer sy
e ot fafde sradler fidda O SriaReRar TR axugr
3ATTOT/febarT Tch SUhH STTIOT Yl HTH PRUFTRT Qreraiel STl 3RAcl. AT
%@mﬁm&%ﬁmzﬁﬁm(agency)wmﬁ
IpIcH! (ERrRIT o AT8l, e Jdl HTeTRiciel Jaaufepred qreavHieR
Il ThHIehRUT Y BSel UTfes] & TUE Rl e, ST BRI et
SIS hd ATal.

FIAIEEITT  Jq@/Ied|  -31epd/RSD  (Principal-Agent) RigicT
RG] BT/ BRD Trﬁ@ff IR (neoclassical) Rigiarm
TP ST HHART ATl AT Hifeci oo erfomef/gerreft
safeaT/dRe=IT AR 3fgd HI9T A AT A0
AT SATeRTD T8, RIGIIT HHPITIUT 3 ATed: TaTsT I
ST BRUT BIIUT 378, o YATiredT AU PRRER g Il
(ST S T T AURY), T AR TeAihS Golel Pl (STl AT
3ferfa Qea), 3T T 3 Seshichg URaTt o ATel.

PG I I BT T TTFRIEERAT Rl 3ed HRUT IT FdeR T
PHH PRATT, SR T I 30T AR W, Fieaiar T, AR B
JEOT 3T &RT (policing) ST SFerasTavft W

g?ﬁ?f T (Further Additions)

Al Ta. P, 1937 7ed, GIeRME TF G HUIR HEw
SURRET PRUR Ufer 81, WRg TCE U Afoanier RIgid =8u 1960
T ITRTYI 0T 1970 AT S2ADTAT FoaTcig SWAT dee AT
STETST FHSIT UG SIcT T8V G hell. TehlpRUT (“SidT-febaT-aRat
T 079”). TCE 8T Safd T9TaeTelt IaeiToe RIgiaiidT T s+l 31Tg,
PHBISEAT 3D Uell Wil HalfRrd exall, fqQuee: A gem
(corporate governance 3TfOT TR2IT JISHT (design). F&Tﬂ? TCE & %a®
AT RAGTCT ATET TR SAARATI SO SR RIGTe 3T

AT YR, TCE & FocArdd dRieHaar Igid 3T U
(waste) PHI FRUITITS Sfeed TIERTET T 3T o & aera?
PRIEHTY IfET Tl AP DTl GEATHD Gl Ul aRID
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318, Si FaBRTeT 7 dfTeaielt Far< SUIRT TR 318, ISTeR0e,
EREIER-JRISIER PRRIGR U Sffee], HIbaRID M0 AT FIeR
YU PROT U HEF 3R ebel;  IWAT YHRAAGR BRI
aicrfciiaxer aoR fferamter anfifamgear siftie arfem gfaM ue™
PR,

TCE SN YebRedT fawaerd gufey SAfor T o o=l Hae ahcl.
UfEeT TpR TEuNT cgERT fafderdr: SEft afkmmr s e sam
e el IR UhHeDIUET IS SATecT?  GURT FehR FEUIT Gl fafarerd:
DT FIT TR IR ST IER TR HeeAred Tire
THHBIYET T 3TMRe?

TCE #eflel 3ifcd Sfe 9ewg RUR WG FHOT |07 3Te: IuraT
ST RS T R TR RV SAUARE) e
FH-PAITET IUT & PRA1?  HETTT AT FHS HUl 8 @8l TCE
PG EicTeted HIATR/aEd T J Sl 3Te.

TCE  TheI AT SRASI T JUIAATRATG e Je Hedre AT

(1) TCE 9 FEIfd axudmel el doled  Ufgel F-easRadiy
TehIRUT JWAT HAIPRUT BRI, STl Praldal "Afepa/ffeg® TCE
SEESUIEICIEERE (‘the canonical TCE case”)=eU[ FaTerel . tl?@ TCE
& THEI: SfeeT FaeR 3T HRIRFET TURIUIT PRUATATST cTaehuul e
3TE.

(2) TCE = auiF &b TRTcHe HITHReD RIGIT T8 el STy e o1y
TTIfies IfeT BRI FIER ST PBeRT TTeul JET HU 3772, TCE
HHBIGH HITERSD HIATI T8 3Ih AT reY ATHIRIh .

(3) TCE 3R TN fHgiaFT Iugcth dHIEa/oRS A IfRIED
(contrast and counterpoint) k7] W?f, T I FTARIEEIT -
30T Srhl-arenive fAgid. & gar g, srifae, TCE &1 SHfdgor
SIEREAGIN

areT qRTRErHET fraR -1 ST av] febarr Jaiea Sifeet Sarurearofae
R 3RAelel SN U8 IER SMANIG axudrT Jarad Ar fHafRa
PROGTAT YT PRI AT, Srei-Tal T fEaiaeiel @t dxe 3ie
3foT TR JFTEeTE W, fIeid JTOT AT Metel YIS SIS JT&.
ST & ST T Bl 99 FIERAET G 3R U FAaRID
SR e qIfeord. i UaeRRT MRS & axd? o PIoedT
TR BATC/RATIET T8I Beiter?

HATE-3TeRIIT ST, 31fefes dRiemcT oner 8oy SeHia Jefe T
W AT 59 Sl 3RAA: eI JeR HRUAM 3Wd GafRfy 71
IRICIRT,  HI TG ITORUR HT BT g -2 T Jabl, AT ST

U




3T ATfRciet Sucteyar ar QFer M AAifeT omed, aERi yafaitdy
CIRE BRI B B R He M A o M1 B | I CEE A
3N 3T

Jald AT SRR, a8 &9 37f3MET (Transaction Cost Economics
(TCE)) & 3MTeg I Ui ardTaRula SIaviTi g a1 et dhetr
ST arer Rigia Mg, TCE g [arjdiear easriel Safe s
BRU T AT JATed,  IAMHTCrAT 37ell e 3o Hewqul i

DT T DRAT 3l DU HAIUT ST ddddgddI AT 3TTE.

ST- fohdT TRET T AT ORI TR SUIRT 31feeh AT T8 HRIRFeT
T AT FERIT 3MTe. fIeam e 89Ul AFIar: “SJagR Eard
I IR A bl IR TRIfar fhhracaeik axor & Jeged
HTSAATEN LT AT TOUTeT (HASITST SHTIER 3RAcl. T &
BHIR Heedr, fH gereE, fomy, e (enfor FRew), a9g
HECH], AT SATCRUl 3701, |MRI:, S&d APUTIT HIURATE!
THRIER. TIET fohdT SATCIETTN Ueh R FHT 78U, 3R T AT &,
TR RIS FRIRTET TTHUTeT AT HIGIT TR TR idffad
PRI FGT 3. AT IR, 3TFE! & AT YR =T 37Tg ST it

et AT et SIS Sehct AT AULNIR ST hall.

TCE & S8R B4 9705 37Ted & ST HRugmT T G el T AT
fReercfieps URe ST 1. TCE TR, A&7 S0 U7 3RFetel e TR
TEUNT  gNaRdT,  JfHf¥aar  enfor fafdrear. @ fRr e
faf e eamrE/eagER  vaHeier R fafr e ARy wu
feaR et uifest; TCE #eflel foeivume 9&a o & TR R d3fche
TIER 3TTE.

(1) IRARATVIRIERT (Frequency) VNI S Ja8R Y& aaRi<aT
YHTOTTEIT ARI/FATRES (volume). BRIRTT Haer A&+ Warelt Jefer raard
SATFOT AIGAT YHTOTI (FEUIST 3TTarcl! gagiR) T Temae Aadie @ IR
3 Aphdrd, Iarexuny (faferom A, 1985,).

) JIFAAr &UN FRR FRUTT verdl qafaxuiiy seerar SigwT
SHfAFFI/SATEET/aeR ey Jedd feddey SRIdd o $dos
3T JITTBIET AT T AAHG & Tt Hd IRIAT. Sfeal faf
YL, Hd FHTY D RHDT FHTAE PHRURT YU PR feIfe0r heres
319 TS, PRI 3YUT JATecT 3R Teld &Ro-l TCE PP B,

3) fafdrear euifafma/caTeEmaesR FeF RIS ThT TelT
febar Q1Y qari=T dpoieaT fARIT TeFaupdhia Ha.

S IR G A IR BE RS I I E R C o IS RIS
RASER  IU-J@AUfIFHI/ SauEEmy aeR IR % Adbdl Sl
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YTEhTeAT frIBaul PR HIHTE-RerT 3Ryt fafwy <arureremr
IR FIY AYEIT IR T JY-Sosauii e/ aTureiemoy aaeR gixr
{07 et MM el U JHd Elsel. e qrHrgaul, faferedr
3 =T B EIcT: TAB/STFT (site) AR (Iar. fagad drREFIRIT)
(Electric Plant), e Jrerar fafdredr (3T, a9y ATeF), 3T AT
Hrer T fafrear (ST, TaaIEYT-f[Afe §7F). Aewr weur,  fafdrear
Jfacifecdlell S0 od, Sif Ubdwhl foar fGUelly g Ibd. s
ORI, IER BRUMAT TEITUh! Peh TepTedT dTovsalar ARl ae
Tcfarures g A 3RAel! aRIE! (ST, SU-fAUT AT RETITHEGIAHE
TTIURD), PTEl HDIRT URER JHeeifecd DIGIRI [ Blct. SR ATl
fAfRIE U PBeledr [RASIERILN dhetell HRR HYEI ATV e, TR
Tl bR M v c: BRIdT oARlel febal ST o
RAGIERIET T IRUATT Ueqd o ariet. 3rIfd, scifaca deer et
fepHT <pTEl IO SRTHMER SFaT STTfoT fafarecar FHme SRieted
IR, SR AT 37T Toefceh SRIAT Bl HIVTET TN GR e

IRISTERIER SecieT T fehall TS,

faferecl aiferetert arell ufRRrerdht fFHTor s aehel SATHEY SAdBRICi el ehT
&Il =T JaITeT WIIGT BUdTe! Srerell faRy rehel. e,  3fe 3Mmfie
"SR W@W'- “holdup problems” (Tﬁ?s@l"rf) Eacikacil
FagRIT Sgddld. TCE 7 eidfeleit Rerclt sieft aime bt Feftare aef=re o
TR fAfERRaTuEE/aER AR BRIET Bl 8 IR-FeeTgh
arrfor W@Tﬁ/iﬂ'\iﬁ T (myopic) qrer ame. faemae
S RRATETUTTET "Ueb Afcery ST UfRATE" 319 ofdel el SATT FIERIe]
PRIEHIER fAoRIT IR Eldl. aeR HRUR Y&l f fafreaard aemas
3R < AU SMET0T (el UIfRSI. Ueb TMTell T FEURT SeTurerdTor
ST A SUIRITSH freTATE ereiaegall <07 SATIOT TITH &h0T AT Seeia’
STETR gRa2f YRR v, freTTe aaragere! SavTeano _vl, $oR
NIRRT, GHG BN ATGaT/CorRIgd FHRT (holdup) FHAT
IR TR AT BITATIRET STa5UT 8T 3.

ATET BRI HHT JRARAT, PHHT SR AT PHHT AT SR,
RISIER M TRERR redTeilel IR FIERGR 3R GaeR
PRI ENlese] SISy Ieballe. ISTERUNe, bR eI el
faerdigieT TRET RO BT @R AT IR BRU @ el
ST, T ATer e RIS STfr srerer: el Jefer Pivrrer
giepT ATE: TeUH, IR Ul RS IR fAfFFRI/SaTueamnyeeasR g
AT PRIGH BITel ST, TREIGR AT fehalT Fredmiier SroTRRier
IIER U ATY X8R BT SR el ST ATl TIEIHU TCE W&
PR, W IOV STa aoiredr ARG SHEY sRicledr Sifee
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3IfH AICR U I RUT/ A TS]ebd/SedulT PRI SHaT/RIR 3T -
3OS -fafE Eicep feba SU-SJosarvf=IT JRESTER & Teh BAiiTet IETERTT
3e. TCE T T o, Hiweees AT S ATl el Bl HICR
FIAUIR & HEITEARRIT (inhouse) BEH FTced SATT 1fed SHI1/TIR
R -Gl -RIRIE ARG SR 3rqedes e, Irdefe, SaT
gcaoidl IR oMt Jfiewelt Jad O offed Tgicad dett AT
RIS /ATEl STHITST (outsource) IHEAIR ST DRV FIER TFE
o P! IRFIT Tfed ERel S, Hivcegs M0 S IiFT 3RY Fificrer
B RASTERIDST aeR-[ARIE ATfed) Mesquard THRIT 8 TRaISRTA!
ERECRICT R YRASIER SNE0Y Maedeh 318 ST FH qeR-fafare
aifec faepRia RUr 3faead JTe. & Hifed! e qRASERIGST

BTN PRI BT Blscd.

Bl ST AP, FIARIEE ol MU AR (equity) faTgRaaT
I FArsror foreRTe €. frae sreifaa, waid anfies argeied ofme, g
TR AN WRETHE <@l 3R, Bol  favg  WNE
(equity)farTeeaeraT ol 31 TR IWAT TaaRum= fAofareft wamea
are, o) T e qey e Jral faferedr aie. et fafirecrear
ARG BoligR Afep JqEigor fI<gRaasr $par Sl dHI-fake
AT ARATIR AR RO eI,  PoiaR &l
JHIIRT BRI AREV el SEet; SIREM Favenfid HRuFRIS!
PIVICATET 3feTch PRRTEAT HREUTH! SATaeehdT ATel. URuITH, el
SETERUTY, e dTeeAT AT ot fAxTgRaaT 3o fafde qreugt
FATRATAR AT NIg b,

ARIeTC, Aol Tehe TSIl fARTYRaST AT dgrf ATel. JuTfde
TR 37 fAfrE, YA T AT QU AT SBIRUIRT hIuf
TR 3ME? SN IIARIGEIT 3 HieTRiell [RgRasT HRuarst
ShoTTelT IR PRI 3RS, TN flell UheR HiSaeliar WU ST 1o &l
ARTET fdhar ATRISEMT TG IuaTaTS! e fafeTedT &+ d=ugrar
U] PRIET AR, Yard! Hicidercde fbrd 3Riel, @¥d, dg<dd sl
PIUTET fHATe ol QUIR ATEN. aIRel GohaR FRIERT 3 bl febar
HHITPH!, dTGelel ST T SHATMOT HHT T AR ST Hfcigpet
U 81> bl T ATl YT FeURT Yl Uegaiial TR o
SoRI-fARIE AR foRTgRasT RO i famierearel  HuTied-aHfeld
R 2Tt fieed A8, Wy masit fAfTe ATem T IR PetedT HHS!
UHGd]  SFfder ST & SU™ SRIfad NIRRT (equity)
fercregaRedes .

P foog T ferieg/fideraed=ar Fasived aFd Aew@yul
FRRfTAS URUMT STMRd O SERRg 3O fmomeft Hefera amed. Higar

AIA




TV FH-eITGIR fTYRAST RUMAT AR, IR IR
f¥epT HETYUT ST, AT 3Tfeh TREIVITT STILIDT T8 PIRUT HH JATIOT
IR e JTedTd PIUITEl PRI ATEl i ke f&dra T .
IISeAe,  Pol-fARTRAST PRUMAT FRARNHTe,  faxierear Sifeipr
ol PRRTHE STOT 1 e (aiRa et STard, Sarde fiRd
REUITET RS THEII0 &Y Bl AHIC:, ol [dYRagaraR e
SRICICIT AR TN STHRTER (FIH-3RRT) TR
PRAT; FHAI-FAUIT o=y e 31ferep yers e, g=al, TCE
IR SR & b1 figRaaT FuiiaT Swier eRRrear S =R dell
e —Hecd el SaeRiTYehId JTfOT FeercHe TRUITHINTE.

goarirear TCE fagTier Sfe® Ueb RIgid [epiic deur g glet ST SuieT
3¢ M, AT ST oA IifasRfY Srvaw=r sifsaroa=r |
Ul dell Vildy Aehdl. JCHIR Plel TcdH $9-8I8g I TIN el afor
R IMMSTH BT FReT? ¢ BRATETET Ry == gErel w4
SIfcr=Telt T FiRJeh @ReT?

AR IR ST JrRifies FegaTer feR %o,  faeamae ey

I & "TCE & TP giaeg JANTRT ME" BRI I Fraoft
HRUGTIRY JFTHISN AT IR HRUIT & Ife® ATe et Bl

et T 3 Or &tepT (Comparison and Criticism)

faeasaTear drRMUgH, TCT o fAF>N, e, s TE

ST Tqref ARTREAT FHRINT T AR DS e GodTdredn ST

fehTepeTTd 2T SATANISTET ched et & TUE Ul &T DIdT G o2l 81,

TR TqETU HTATC T G Uga2iR e 3fec

() SFAER & FARITOTRY HeTHT Yebeh TS

() FFET GFITRT SerTepRep T AT Tererfea aref armed

(3) FTAERM JuiF HROIRATST HE@Ta URHIT FEUNT IRARGT, ST T3aar
3107 e fIfere Teraven

(8) ISR FATaR [PHRITR HROT & FIgR TIT PR I Teh
SIS

PRINTT Al 3Tfor
(4) IR T cilcT Prebra HedTh RUT 8T JeTIcHD ALATCHD T
3Te.

Alchian 31O Demetsz (1972) IT Hiftlh IcUTe, HATfgdt & 30T
anfdfer TR - RERFRIE SaER T Ires WY duTIel. U
(1975), TAT AT SALATETAR, IRT Fadel DI AT d1cd fshar
ST ST el STl T T 3MTee ST faehsiiepel gl BrIgM U
UTSET ST TRl (FEUNT,  STeF Tl JTBRIEH 3TT8).

9L




YT (Criticismy):

T SN SAHHEY FaCATIT FegAreaT TCT T U6is 91 JREe,
TCT @R 3fTeb CIepT AT 3ATedl. TCT Gfehdls JTegTcHe el A8,

afd AET ST Sl R HT TCT & Harg Talde FaIY AT
ST,  FTRRATEUUTRAT TElcdiaR JFdl Peiredl FeHidieT JeT¥d
e qiRqUT HfTefuTehs geter dheiTaee el dhetl ett JATe ST ATes
SRS GNP HISR Pell ATe. (e = 2 Sibell YreT 3
AT SR flel & e Ui,  HRRITET fdhar Jerehed Tepereh
i fbar gfgrasmr BT oRY oo, WG SiceT IasRE!
fehecTeiaret < ATCTaRUMc et J&eTHos R, ShIE ATel.

g U AR FET SR deeR Beall dedell dl gehi
G WRERAST aTse 37e. TCT & FRMce fhar drarmfind
faR Pefl TR FeAR THRIHD RO 8liier. TCT  F] Do
AT T BToTUESIT aTee.

BNl ST AR AT <&el TCT &R ST et &1 GATRIT FQITHT GeemIaR
GEfaTE BT PHI el Sl & SUIT YT 37Tel. ST AT Gfhars
BT DI TCT o TR & ReTme deffarerar Mo aue a;
3Ifor AefATeTOnT RToTel Sl (b dciufes Torer) Aor wefemomrest
Ry Rercl a1 wRep e, e siffyaar Rerdlt St el ehien
RfIRATY IRTUART U] %0 Q1] <ATos SaRiAT ey a9 Srehall. fafre
aRRerciie farar fbar el & wafd qeheTa 3MTfT prier Tareff acie
3R eTehel. Uep feercil/araeer =eu fqame fobar Fefrarequm=it gqwit &
SR es JIFd! aciHIecT e aRcdare] fede Te.

feaTa & wafavoliy iff¥daer e eier AFda SO QIaRRIToe
YITADIT IRATGR Pel STVl JMEAH 318 O AGEATIBHT ITERIIT
gateR NP Aed 6 . ST (1998) T FPRIHE fhaT STSTHIT
SRPI PR 3TOT SRAT YRRATE Bl DT FETDRD TDYGT 0T
IFHTAT a7 FeRATiUdT 3T TR AT IROATT FHRAT A8, )
NS BRIST SuaTT et 317ee.

TCT @R eh & A& CIHTeA] aR<IdeD RN FReled] FagRI]
ol IRUIRAT Ugdibs Uled 3RGedral Clebl RUATT 3Teil 37T,
FHIEBIT T Gfchale el Bl TR oG Gargeh™ fefd=ToT Prery
fEIMYTBRUMR 3ATE, BRI 3eh YAER T HepRicl/ STl Ferr
TTRU/DBR/ GR (hybrid governance form) et GI'IFHFWR@ faeamaq
FiT TS Pl DI, SR TG FIER YT SIblell (I191R), el el
31107 Byofleg SaER, 30T HehR FaeR (HerfShT, HYeh IUhH) el

EYAU)



TR IIER AR & "HeT-3MHRA" (bell-shaped) AT IR0 34T,
3TTfOT STHHIOTT RIRTT/ nonstandard contracting 3R UHTR).

TCT o W SbIPR FEUIST T Jeherai! /el (tautological) TReU.
SFORTT T STAT Bl Pl I TIeRAT Gafd Ao T BRIffad
HRUGT SRR SRl 3T Ted] JfhaaHed Tep fafare =rq 3.
SFRA T JfRhdle Pl DT “BIARR (“ex-post”) Jfhara FHFI:
3TER, DA DI PIVKHE! fSelell I&T AT TaTdl Has AP R
N Hor FISRIT TR fhHrRIqeiR 3. SIcaT 8 del Sy Adhd
TEl, T iRhaTe hell SIS bl Bl faeM a1 & Ua 9o 3T
JTFOT 3RS IT TWrafaR 3N A HRUMRY AT dSetci! STecl. SISl
T, T ST AT S G SRl ATt ot 3rfgi a1me BIRur
AR AT PRUATST ATIRUITT YUMRT AT AT TR TGy
e,

ST AT TS el DI HTERTET T DRIBRUMTE FHIDPROMTIT STeT
0T ISTAT AN ST AN, S Schae /argendrear  dfergagut
TUreHfiST wh 3R, SN fdeuHaT HeAga/MAING  wE (S Bl
TS ) J TIRMOARIRR  E9 (I D aRRde gt
Heer W) dTo5 ot 3T NI, FIER WY —¥elel PIVKEl W ey
HIIT 3.

Jact, TCT o WRI TRoy T HruTTd STIIR<! HedTeed] Slehl dhotl
NG

HECHT ST SR M TEATHD TeAT. TAMY, TCT YD MR IHET0T
SURT FEU T AT ST PR ARl & Uich TIE RO YT bRal bl
HECHIHS T 9T: &7 AT Purdm IRRRISdIasR drer fafdre
TPR TR el ST (I, fedm @ ). TCT & Jeacddsor ATal
priedcrea Hmel Fafer afe. weuE, Adid RgaMed Ue ue
I @R U 3RIaHET, TCT dT dUR $haes AT HeHT ¥
PRUITATST T ST ATaT 3TTOT el S 0.

sy (Conclusion):

FIER T G [hareadsR T i & SaHRRie S Haw@yuf
HEW 3RAled] URUTCHSD ATV GeTcer aaRgiedt favega iofiear
fEPATUTRITS aTeT ATV HEwaTeT TR/ &7e] 3178,

30T 3T FIsepy prad] T AT fFaeiar wIau HRugRITST
TCT < Jmgar Ffdare ome, =Nl Jaamaeeear G| 0
ReeTCT/eITa e AT Hae. fhar, el g Feceary I, d o
PRATT AT BRI PR AR AT Fael, u_yg, S, TCT 8
"STJAITEATCHeT QIYUf HARIUUT ATET TR HRATHD RIGIHE Ueb HiegarT
SE  o7for URSHERUT ofe TSI GRcHe AR fINor Ao
I RIGICTelT ST FeheredT oI+ TRTaR el 378"
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3T 3RY FARISI0T Rl T Ao v ey TCT o U1 TS 318
SATFOT 3TTIUT 3R UTEAT i FoR Hehe =T ST G9U ISART I 31T - S
TATeH-, M-, SHdI-3MaTRG Faod/fFRIE - TCT darfud foRdTer
AT TTT BRI S

¢.§. WRILT (Summary)

31T YR MYV ITARRICIT IRIearar 31foT ST NI
ORI Aed &,

C.9. U¥ (Questions)

1. IRATIEREIT JTR<IeaTeR Y foTar.

2. FGAREIGRSRT AT AT SeiE/SRT Aia/mfeEar/EaaR g
forer.

4. FTATIECAT STH-3METR FAGid quefiadR T8 a1
6. TTATACATIT TR T FAGId TIT eI,
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