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q.0 3fex (OBJECTIVES)

eJol 7RIS G U NAIRATHN U TG iich ATAwt Hifgei fAasfaor.
HTST 9 YaTg a1 QI AheaiaEie] B TG Bl
SEGRICACIECRCAEC S S

-0

.9 §=TEAT (INTRODUCTION)

q&q SrferSTET 3rd (Meaning of Macro Economics) :

3TN & G AT ARA IR TSRS 3Mfd FagRian W
PRUR YRS 3MTe. TS FTURAAT Y& T T el 7 1 ]
YRAT SR, TSt oI, IR %9 (Prof. Ragner Frisch) I Fawem e
ST g Il HARA AT Hhodral aTIR 9833 HeA holl. Y& eferara
(Micro Economics) =il & Mikros I 4w b QIR STl 38, TR =
RSl (Macro Economics) 3=l & Makros a1 9e Hieh ARG STelt
3.



)

eJol STRIRAME UGHOTTT fhal FAUTAT STWIRT dhell STl ¥ 0T ISR
I, TRUT fhAaias!, Tl I<A1GH, THoT ARTON, Ul JRaal, Thol deey,
JAeT™ (Macro Economics) ARISHEN A SRS, STHUAET ST
RIEICINICCICRCEICAS I

YA e AT (Definitions of Macro Economics) :

o . . Uat. T TieA A, “efe SR 2 AFARHRN ST W I Y,
ML Al TRl e ST 1 ASTIRIET 3B, THoT Faa Mfor

o . F. 5. SN IreAl W, “Iefet AURH § AR IRomHE He T TR
A T e IR IR HEfea s, [ren ey Aok Scaerit
T T SN A, e Ay AfRr fHAR A IWRRR
[GRREIRCINIRGCRI

WY 3NfAF @i 372f (Meaning of Macroeconomic Accounting) :

ey fohaT T ST oRRAh-Ta Hae UGHUl IRTRT @ oiiichd Seahien
3. eI 3MMfh oRITh & Tedich TRUTHME STTeied] d8eTral $oR IR
I DT e 3T, & T N .

ST IeqS AT fohaT eigies e He<aTe 1 el QEIkilel Sedladh

JIY NP oRATehT RO ST MY ARSI ATERIS b AhRoT
NI, & RSP ANfeci=al Ahamreal MR <= e i it
ST T 91 Jifgredr MuR RN e ey eRar 9. 99T 9™
PIVTTE IMCTAST AN YA el AT M oiRaTen=T fovall ISR I i
3rfcrery HeE<aTe SR

9. A"iHEATE! T (PRINCIPLES OF ACCOUNTING)

Y S GBI PHTar Tl T e it el 7T,
9. G B A ey Helfere ST,
2. S, S99, IR@ W9 9 A gladn g erer (sndeany /[ Arge)
ST BRI =T, JuT= STt fAARIT Sefett Sira.
3. ST SSTRHETIR o3 3RT.
8. BTl JafRie GRePHHN I STHI Td & BRFRIGRIE MM
(Input)%{ﬁﬂtﬁmdﬁﬂwﬁ(ﬁnal Demand)%’”ﬁtﬁx_ﬂﬁﬁlﬁ.




3

9.3 91aT 31T yarg (STOCK AND FLOW)

|1GT (Stock) T Far@ (Flow) & FHY SMfA® oraichAmeie He<aquer
TR IS ST

9137 (Stock) :

1o & Hehea T TahT faftee RerR g ArsTell SRy, Sieel wd e
AT, TegT FToT & Hebed=T AT Ag<aral oxdl. b ggt Aogrie! fhar
JATHD IR HROIRITS! T[T AAYRAHE H1ST IT JAhodal AR el Sl
ST vaeT fafdree fdg, fafine wremadiere =t weft S; T |reT A1 Hehedwa
STTCHETIOT START B,

J<T. THT JIOIT=AT TTHHEN idelel Ul 8 13T AT Hehed=a STH ISTERV]
MR

qdqrg (Flow) :
TaTE & Ahede A fSgred U9 STeic] FaeRTa %l o] . arg &
Tl BIRY foam aTiR.

3 I T aT = SUHNT, AfHBI b NSTST dheted BT Hidae Seamal.

YarE I epeqr™iidctd pleadia Hae I yare & Hebeu oM
TR AR, TdTE & Hheddl W37 AT Hehodwel T HRe. ST b1 Jemrn
IRAT Il SR AfFaRAiA T [T ASAmed SEiiel a1e i, A e
YRAGT &l e YT Hehed T 3778 IR U Yot 1Sl &1 Ueh ST Hehed T 3MTe.

ATST 3MfOT HaTE G b (Stock and Flow Accounting) :

ST 8T ThT ReR IREA 3NJeleT AT & 312, IR T8 & oigih
Fremadmed O, TS, FEGe N0 TE FTER (Gl Yoob 3T, BT fhal
I & TATE 3R, TR HiSaemd Ao g 10T IR aTg Xy el il.

ST SN FaTg T Fehedl Tl YRURD SR RN Afeh
TNTT FhR A Aciet S JIet Gl SR T Pt M.
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3T . 9.9

|TST JAMfOT HaTR el INIRP SSER0T
Flow Stock

7

A

R P . 9.9 F FUCT SREA MR S FTeT AN Farg A
JheTa YRIRS ISR IR, ey A qogren Rer Asen 961 8
FelleTel S, SRl o Uobt faRne fdgen fhar daben Srgdet SId. Ia1. Hebrad!
90.00 oIl JIUCIHEY oo oiiex Ul M FEUSTT SIRICIHEY oo oflex
qUgT= [T 3.

es.._—:n,\)

TSI 518 Hhodwiel TTICared qHfdeted] Feredl AT FHSTl
IS, TIACTAS AGeIedl ABMEH TS ANITAT fehal FAFCTeT Sroeansd Teu
ot 2 SATEl 3778, FEUISIel UIvarel e &1 JdTg Jehodl TIC hRdl. ATSHIN, A3l 8
TATETe Hes 3T, FEUNoTd TATeile] deirel JISaTeR YR Sid). 1ot 81 YTt
ForRm fafor 8, TR Jarg € G |l Aehed T 3MTa.

ATST AT YT Fi=i I FeE -
o IfRIer U< & TSI 37T, IS T W § T8 STR.

o RISFR Ap=l T & o1 3N, TR B T el b AT
TTE R

o IRl Wiedd § WISl 3, TR YIaUD VaTg e

TR 6. 9.9
ATST 3MfOT HaTE T
TeT T Y4 I
o Hisdel |al (k) ® YT I Ie1e (GNP)
e IeTraT aT (m) o IUHIT
* AN WIS ® S g IaUh
o IR = o i T Mg
o SWIRN o HSARNA 9T
® TPHU ISR ® i HENIel g HdSi~eh Tl




q

R TRAMY Y 3Nfh GBIkl FST Il g TaTEl del S2ifden
3.

TS AT 9aTE Fiehier T (Comparison of Stock and Flow) :

13T 3707 SaTE S Tafeieh NaRadTeAT HehedTl TR, ATcilel He<dTal HBRep
JEITSHI 8. I : He<H SN aelral ST 81 UhaR S1al 3MfoT geR
ATE ehodidT 3TN e, AIST 37T HaTg AT Qe el ThHapiaR MR
3TTET. TG!SO TaTg AN Aehoal U AT AT Hawaredn M. Al
JepeTTreaT MR 3Mffep fABRITEN Hehod FHSTUINT Hed Bl

HTST 37IfOT e Al gorT Jeiel Jer=a SR A&l Asa.

9. a1 37T gaTE & e g e, e I Aedul, aeT SHRor M g
IO AN I I[HIAN. BUE PR, MR A WITBR - 7
HAATIARIIS! STFISTI ST0Te] ST

2. VIGAME $hae YaTeTeT SRR 9aaf Shel Sfq Sehall.

3. TORNUEEET, IR HISIT SdlEre Gehf3h_ol WU Yifdel ST Trbdl.
1. U faRiee &oft, A<l e fdvdT STTerTeiiet QIoaTl ST,

g. FAHARIE 7, YaT8 Hre] fafRne doear JiaR™ Alstel ST, $aT. gEme

9.8 Eged MMPr  ¥ges  (EQUILIBRIUM &
DISEQUILIBRIUM)

?‘iﬂ?l?(Equilibrium):
anfiephaeeall, e & Ao aren Rercfian W ad & Sumed Reda
3Tfiep R SR ol AFTON SO QRaaST & AgerTHed ST SMfOT ATfSepmon &

RerNIRE R SToart *=fiTe Sq=il 7=

e foha gy uceslen dreieyeRen & JgerrHed o8, 3N dwrE oo

S, ST Ul AN & UPHoT RAGATERIGR T 3T Ughor Jaaveh & TgpoT
FAERIER 3T

g (Disequilibrium) :

IRIGe & U o1l araRen fhar Rerch oM & wamed fieda anfdfew
TeRT (ST, AR T GRAST) TN el R, QI refciawei=a] Hrieiel
iR S BRUNYS Sl Tchid! T Bkl aToR reieeRere
PR g AR HISAT R RERYGSET A0 RERHdS eTeRiigr AT et
S, SUMe SSIREIRIAe (AT 9 9Raal) e sgd Juarar 3T9et dell Sig,
IHT AR, IR fTaRSmed, i AR S & e 919 TR,
PR 3N fohar & Aemaeh fol SvariiTmed SR &) Ed, SRE, FAR




&
TIRIg IR ISl ST A7 g i e thaRen =l 3ran aRom

U SR Tg 3g e,

A FAATEHATTER A AT IRJAT (Equilibrium & Disequilibrium
in Macroeconomics) :

A AARAF e & GHY AR ST FHY RAST AT AT
R IqC FHe Iq bl STegl, FHF AR (AD) = FHY GRaaT (AS) I,
degr rdeRer & AgerHe) IR, SR FHId AR B, g Aniie
(Effective Demand) Rerfie, stefera=el qui ISR AidIel 372, AT 37ef 3=

IATHeA . 9.3

Proceeds

A
AS
Effective S E
Demand ~ B

Employment

AD=C+I+G-(X-M)

9,
AD = 99 Hr
C = SU4MT
I = Jqave
G = JrASid Gd
(X - M) = feaes fata
AS=N+L+K+T
9,
AS =¥ JRIaT

RISl MMGeTAL, X &R ISR, TR Y AefaR dfohar Sfquard afrelt
3R pamde E figzan i3t sreferezen € wigferd AT arasdiar o2, fifg
E IR ReR 8 el qifad.



e :
9) ADP > ASP

Sl §Ag A fFAT (ADP) & WHY qRaoT fheiven (ASP) SN
3R, Tl ASTIR AGAvaTy a1d 3. HRYT e FRuNT Seamges ISR
GIEGRIRERIC |

?) ADP < ASP
St g AR fhEe (ADP) & SRy qRaaT fHAciiet (ASP) F# 3R,
et SrelaRer YRIAT ATAATIRIS AR HH HROT ATTLIH IR

3) ADP = ASP
Sl FHY AT fHAT (ADP) & 9FY qRAaT fHmieReR (ASP) 3R,
3N, TgT TR AR I5CaH UTcies! 31Nl

AT 9HR (Types of Equilibrium) :

TJATT T et QI JehR TSN
AT THR
v
Y v

o :

q) 3fif¥re A (Partial Equilibrium) :
37T et & MY Jger T oreh STaRe 3R Y, S JHger Trciesiel
IR BIEr (JAfRAE) FT AT o

R) WM Hge (General Equilibrium) :

AT Gge & SicH-37d fITelNueR YR 378, I Jgerd & 9HY
Ui AR, gRagT SMfYT fhmeier Ao e FRd. & Hdhod Moy
fORRIT HahoarT 3Te. IR<AAHYYT riaawel HE BRI H, T AH gl
2 gl ANTGEIe 3R

9.4 RTE (CONCLUSION)

o o[ JNFURFAHL A He AT Hehoqa aTaR el Skl

o MY AT & PIUATE! TarlaR LRI ATEl,

o M Ao & Wyul sreferaReean dgferd Rerfiel Hefd o=
o IWINY A & UahTal dat 3Mfeh FaR=r Td FeAieht W a7e.



9.¢ 999 (QUESTIONS)

9.9 Eeild Ghedl T .
a) SI3T I
b) YR T
c) Wge
d) IRiger
e) eIl IFTRA
f) T b Fich

g) Ngerr JBR

9. R 10T J JaTE Tl BReh T .
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Ych AT :
Qo IR
R.9 ESSIER

R} IR STH AT JeRS Seq=

.3 AT ThIBR TR HE<d

.3 fafdy &R sreferardmed ST THTHR HaTeTel TR0
.4 ST IHIHR FATE : fea= i ufcm=

.6 ST IHTHR HaTE : e ufemE

9 ST IHHR TATE : TR &A1 Ffcr =

A GAYS el
R WA
.90 Wg¥

2.0 SR (OBJECTIVES)

I FshTehR HaTETa Hebed=T FHSL ol

T TR (fRera JTefea=e) e T TS B,

feer, ey g IR &3 rieRemed IS AhIPR MdTE IITIOI.,
TRRTG ST G JLRITS o= &l AHedTT FHST ol

o w N 0

R.9 TITAT INTRODUCTION)

T PloMed, dRgffFm age & awq 9 Jaen faftma Sogrd g
JIRTG BH. IR, IR fAFRITTel SIehi= 3Fich IR IR ST AT &l
TS & axglafT gget Jedt 81g Aehell T AT QRN AasacEEy TRt
R, ATl ST SRR e dm= ATges #2uA demen WieR FRuard
. T MYFIh iR Aifgdh sfeieRen o el Hareel Sq,
AR, AT 3N JreferaRedmed 31 (Money) & fafear afthdmesd aroRet g




q0

AR, O &1 U fafvare Aremw wvE e Rar. 9N sreferaomsd fafdy
YRPT IR ISl IT TSRO, YU TR N oA YUR IMEN.
3efegaRel (Economy) & Scared, faffma oo ST Fi= g3 sgasen =um
RIS dhell ST Treet.

SCIATAT FhTHR TATE & AehedT TSI I HAMHR Eeraren P,
D GO . SEHIDG (STTRRT) FAIRIGS (SRR eI varg
& IO R Il AT T R [l T HTRIG g SGHhiaS
BT ST, AT TSI fhaT Eerarel SENTRIRLN MM Feaviven F=ame Jraeae
Tl SN, USRI, Il SHAA IHIHR T8 3 VM. ScqarA
THIBR TaErl Ay & TiaRIHed UMM A1 TSRO S0 JRIIOR
3.

2.2 9T S MY demeie SO+ (REAL INCOME AND
MONEY INCOME)

IdI¥<Id HdT€ (Real Flow) :
“IRIG T8 OIS YA, 3, Wiedd 9 [dieieh A1 IR gedhil Jadm
s NP A SN e
BRT I 9 Jaian FaTg 8. qNcTd FaTeleTe av, aTg fhar oY et wecat
WM. IR JdTE & TGl Seaard Haheld dRdl, WU & ISl aR<d

I I9A (Real Income) :

IR STl & ST JBR AT, IRd SqaMed arg 2101, I 32
BT B, TY AN & HIGaIEreaT SRIET M gl 8. e sfaRdmed
T Jg! o9 .

AT I & WIS ARSI et ST g ReR it Arster
S, 37fieh ggia AISHIT PRAMT IR<Id Ie9el (I IR Sedred - GDP)
A& BTl ST

LHIEIRCIES (Money Flow) :
eIra TaTE & ScAe UfshiHed Ane fAcueRel SIeT gedhi g,

3, Wiedel d ST AT U JUMT HIdGATd SETRRABST HeaiRddbs
BIUTRT HaTE A& vl

ST YaTE A1 Hehear el Jeict QI Helyd daian SIS axl.
a) fafa gfchdmed, fashan (ScUe®) & T THM JahH 91T HRall, St shall
(SUHeRT) @ Hal.
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b) Gt AMH / AP 9 9 Jai=n varg I g AN ag 9 [
FROIITS! JLTT AT AT ThTehR TaTeMed 9 g .

AeTTT FATE 1 Hehed T IR<Id JaTe Ahed-A1 3T [I%g e.

tomeile S | ATHTS S (Money Income or Nominal Income) :

Temiier Soaet fhar A I § A1, fohwiien o= A9 A
HHST, I 2093 e AT [ Semiiel 394 8 80,000 3. BRI O JeleT quHe
4% I qTe 3RS, TR T eI dTged 83,000 T, BIgel.

I AT ATHIRNA Jgral AT BRI 3R, AT T
HaaTerdT SHTE AR BR1aT AR g IRTd TR [T S0t arw.

2.3 ST WHIBR YaE™ g8 (SIGNIFICANCE OF
CIRCULAR FLOW OF INCOME)

SCIATA THIBR TATE & TaTE Hehod T STIATIIT B Qe et fha
SRR, ST Afed 378 B, efegaell TohaR HUETHIS B H2 Aabdl fhal
IR AW HIAAL ASUS I Thara. e IRReiHed IJeqarea
FSPIPR YATE HE<d ST B, ST Tish 13 TaTeTd el ARAMe Havd

JeIel HeIiea IARIGH &l dgel.

q) IRFTATTA TR T HIVATAT IITATATS! :
FHIHR HaTg b= AERAM IRIJeT T ANSE@UAN A B

Q) TSt T HATETAT YROIHI=AT I ATATATS!

I FfhT HaTg & Hehodd 3N TSMISHE Her IRGuaTTe!
Tl AR, e YAeER WAl AR @i gHmatar
RO 31T RO Y I 3T, 3N & ST FhIbR HaTgiet et
3N, BRYT T & YT M Wik ST TET AT 0 2. &Y Tden
AT RPN AT T SURIASTHTN ATeid bell TIaey.

3) STES TR Fieie ar fobar Araedt :
ST FhTHR TTE BT SUIGDh  IJTHIGR] Aregmed gaT Fenfi el

8) WTGdTe  WTaEEH Hg :
THIBR YaAERI TG AT AT BB ITSADT
et Y. ST, F9d & WAt FaRRid TR M. Sl TEdHe) a1g B, A




Rr

I TPIHR AR dsc IR Biell. IR AR, o=t iy ke
IAE UC B 9 TS JfATIRIA HEECH! YgRl Sgad. Gl dofel
ST JSFIR, I9d, Scdied fo fasicAed aie 8igq siefeqardmey
TIIaTErdT Fg Sgau.

4) T[UTSHT=T MR :

g SrdHgRImed) BT S TN deren darE AT SR, A
THUT SIF & TPV SEANET AfF BSA. FF He<aAl oIl MR AR,
I3 SIeg] JfefeHE el FaTerilel Todel & Jered YRacIel Hid) SRy
VT TPHVT ST B UHVT S HHI SRI. ST UHvT ScIamed a6 B, el
T FIAGENT e BN,

§) Hif3® SRome 7 :

I =TT VaTg & Hifge oRvr Ff¥eimed Syarh ged. S
T TaTE & AfgeH UROTAT ARRAM UM, SdaRms §9d 9 Jaaum
TR HRUIAT B Hieddd STOTRIGR el . Wieddl TSR FRIFT HRvar
P B IRHR [ AfgdH PR 4.

¥) TSI sivor fAf¥Esiaed eyt
ST THIBR YdTE SN Ed g IR TN eROmAn
IR W Y hRUI hIH B,

) SR RO 987 :

AT Afhg HaTg 8T i refeqaremed I fRHivr Hruam oM i
TE, T Gl ATIRILN @A T 2. WM 8 IAFerell AT &
I aTERie fdhar demrean JareRiiel el FHSTel ST, IRVl SRR avgg®
T 99 &1 facemed Sill. Smeel <9 GgpuT FRRiiived arg el a oRid
NN T PRI SUhST ST Tfehd YIEMED TSaIvel Scqamal W
TS SO T SreferaRdmed AR A Scareer a6 2.

.8 fafRy af UM SEUE=T THBR  TARER
WA (ILLUSTRATION OF CIRCULAR FLOW OF
INCOME IN DIFFERENT SECTOR ECONOMIES)

i fohaimed, i TR @Rd 3NN, = fafdy a3y
JFIFIIAE I J Naail TWRAI-{Ash! =l 3Tl
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fohar arTa viaTE S Y A @ At VaTE e, GART U HeIilel WaTg 2. aw
yaTg fdhal aR<d FaTE & UeH TdTE (Scdh Haidn FdTg) ST 9 FarE (I d
i vaTE) AT < .

Aifge srefcgeraysd, Uce Jaien VaIE & Uch JdeRi=dl ward Jemer

STH I G FaiaRIdl Tedh e G Td a8 I q@ie daieel
ST

T YaTg g1 Y3 JaTerea] WhdTd SN, Sl Soe MaTE 9 Y JaTE ©
THIHR U [aog e I, SOa JarE 9 @ yarg I fageiyor HRuaRid!
3FiFaReN Jeil IR &AL qiehl el SRl

q
R

PasiRen &5
Waﬁﬁo—crreﬁrww

)
)
3) TN
8) e

T IR &A= IR T ST FIhIbR YaErEl fafdy ufem TR
PHROGTIIS! HRUIT 3Tl 3. SN P -

o IS THhIPR Ve : fRamiy ufem
o I IhIPR TTE : ey ufem=
o  IUATAN TIPIPR TATE : IR &g U=

.4 SUATET THIPR ¥arE : fgesiy afemm= (CIRCULAR
FLOW OF INCOME : TWO SECTOR MODEL)

3N IfRMMMEY Baw HoaxiRe T SRR AT I SFTard FH
BIY. 7 IRHFEEY IRBR T R ST T B A T A1 SR
I TTHIREA ST THIDHR TATE AT 3 It HaTeret STl

2 9 gt fRdieR MU 3TR.
9. ffIRIAA FgasiRen (Households) I SeFRiReN (Firms) & a9 &3
SIECH
T IR TN ST SCh 2T HIcHD 3T
T T HITS eI & Had SRR PR
EESEES
AR TRBRAT ST T

L o w W
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§&. SUAEY MR T AR (YT LRI ST LML IR BNl AT

I ST FAHIBR e ez 9™ § TehieR JdTg Hheaa
T TR 378, I1 SRMMES FEavive Il ST Jreamed Scaard

IR ST TBIDPR FaTerA ey ufemrean fageivom g9 a9
YR TSR] FIERT {Agisor Shel ST,

q) IR T JaT IR

?) SEIEHRSHEACININ

9) IR 9 AT IR (Goods & Services Market) :

YUY I, ST JaieAT doTRIE Fgawaeen (Households) B TRt /
TEdh AN, oX SarmRel (Firms) & SWGd fdhar fdha  SRam.
SETRRAFY IcqeH Tewidn (I, 3H, Hisdel g Jaoidh) aR Hod 9] d
IRAaT & FLauRATB ST el Skl J Irdl HaGel I YA TS, SHIel 9o,
HiSaeTel TS g HASTDHIA TPHT SRR TG HRA. I STAT JaTg &
Y I SURRIGGT Feaadde Tal. Scied Iy g daiar STHT &
PRI U SR T TBRA Poaeieel &l SeTRRABgA <] I a1 fwdt
g TR FRAN. JMSHON A VaE B WE WK PeaRADbgd
SEFRRIES Sl

R) SIS e ISR (Market of Factors of Production) :

i, M, WiSde g JFASTP & IR SISl BT Ted. U dIoTRIAS
PIRAT TN SIG Feahial RI0T & oorg fdeh! SRR HRe. Foora
STt HeasiRen & fashar, TR ST & Aedh fhar ITHIRT T, &
AT HTeh TG Hishdd AEHR Bl Ira Alegell B SarTRe
T HLIG SHAIAT TS, SHIeT Ic, HiSdelen TSl g IS ThT IS
DI e

fR8=Na sreferaReiicl ST AHIHR SaTE & Yalel JApeiredl ATTHRET
3P T L.



T} T JaR T=
TR T Hard TR

el e Feaw= (Households) STfoT SRR (Firms) a0
3 S SIS TaTE SIS 3T, AT IMPHeNao Jeiel a1l TqEC BN,

o JHAMHCl PeadiReN (R &) B ILFRReA (ILTar) o d Hara
TG PRUGRIS! ITLID UM SIS FSchian ST9 bl A, 3, Hisdel
q ST e JRIST B, § SUIGT e ScIGT PRI FEHN SgT I,
T g SefeaRere IUGT BRN.

o FfARIAY I« d A SR WEHM ReEd HeawR
SENRIRT & Y, 5, Wisdel 9 GANe A1 ST TTHEl ITIHH TS,
IS, ST G BT Alqell FUH S BRA. FEorord Sl Scqaran fdhar

ST FaTE & SETRRAB G PEaAIHS Sl

o SRR TN HEIADH A SU BT ScUIGH TCH A A a% d
Jaie ITTEA HRAIT J I7 S <Y T A [Ihl P aiReri= FHaw.

o FCIT TN A < Helel Scaal (SUNRRABGT <A HTetel Sede
TcHT Agael) B a1 T JaiaR Td P FEvord Seaard bt SR s &
L NN
o STl fHar UmEr WaE B N SOrRRIGSH  FLAuIES,
FeaRATHST SUTRRIGS 3N T2 SUFNRITG Feaudds Ao
FEIARFGT SUTRRIFS THGR TG de] o=l 8 e
(PEa<ReN T SRR SR STl FhIPR TaTE Bd.

2.§ ST IHeR YaR : fFésiy ufem (CIRCULAR
FLOW OF INCOME : THREE SECTOR MODEL)

1 ARAMME] Heawiven, SRR 9 fa<i &= a1 d+ &= FAee
e, R&a ufommmed el ol &=men FHIST Tegar S &Y A1 SfHEme
HRUGT 3Tl 3R
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M e srfaReiiel STUATAT IHHR JAEMS ARHR AR
fiar YT TR eRUATT STl AR, TH AT SfIHIRITT IR FRUAITS
IRBRA B, FHot 9 FETal J{HehT TS oo] Ageayol o,

I & el STl AHIBR FalE & Jeld Speirean
TR 31 FHSLT dsel.

IATHeA . .3
T & srefaveT SHET ThIhR VAT

I, 5, Wiedd 9 ot

e, I, AT g TP

s ' |y
geawer [$€5] fdmas | e
A EEK| CEn| A
ESEREICHEREE]

T T AT TRQ

I 3Mell . 2.3 AL Pgawiel (Households), SENRIR (Firms) @
i &1 a1 A= eigeiier Yermen fohar ST TRPIPR FaTE STAuAT ATl 3T,

R MPias Jedt S T BT

o FHoaRA W AN TR I JarA ISERANS! ARSI
e gehian (A, 5, WiSde d AT ) JRAST BRI Mo IR
Ira AIeGe BUH Feaud T, da4, ST 9 TH W9 Sedd fdhar 3=
UM SR Fvord 39 Qe fhar STern vaE g SErRRIEsd
PLIRABS BT, AT AW 30T TGS SeferaReiiet S=Trea AhhR
Y18 HfHITHEY dell 3.

o I ARHAMIGER, IRV & MMUed] IT=Ar= PIa] W & ax g HelieR
YA & Rad, TR SR 39 a1 S 7 faxi eamed foar
ERIREISINGIZEECCECIH

o SETRIRAT TN NI IJTATA (S FEAALLAB ST IR T FAIeRIoA Td Hd
SERRIRAT I 8KT) Bral |1 & SAIGdh TChi Haeedrsdl Iwdd Ed

o ORI &3 B IR T IR AATh g T St Sl hral Wi
.

* IWMNBR I URHMME, SeIRRABST PRI, PoauRAbgT
SERRIGS, FEIARAT T NIRRT I fAxiig &FIdhs oy faxig




qu

AFhgH FoauRl T INIRAGS IS a1 Feman gare & AhrBR
TN EXIaRa 8 &), BUAd A1 AR G &R stefeaRekiel

ST ThThR T 3 FEUTdIe.

.9 STHMET TFHIPR YaIE : IR &g 9= (CIRCULAR
FLOW INCOME : FOUR SECTOR MODEL)

7 ARMFME) RIGT ST SR FHIATT 3T, AT TR FEawiveT,
IR, faRNT &7, Rfhg &7 T IRBR I fATeivoT Mgesa.

IR &N fTaRiicl SATAT THIHR HaTER AT FIEIHROT Il

3T AERAM BT Agel.

AT 6. Q.3
IR A1 JAHIRIAAEN IATAT ThTHX HaTE
o y TR | W
a3, Wiedel g JASTD
GE, I, ST g TP
YL LV o [ siowetn | omm LY LY
goTaRr |7 ) AR/ e [ SR
A A R &5 BEIG] A A
IBRIG] <IN
T T Jad TG
S GEREICHEREE]
EEG . e [ EEG!
SYHNT FHof NRENCRCE]

el 3Tl 3. 2.3 AL, TR &Y ATHIRIA I TaTE TRt
3R, RIS P Jarer dre e Aar.
o THIRNe PEITel IJTRRAA IUGT OIS A, 5, ¥iedd g
SESd A1 IR GCHAl JRI0T B, SUTRRAT &N HEauR=T Sce
TcHdl Al U TS, A, TSl g % I1 WU o<l T 8l




¢

o IENRIRAT &N UK I G i fsh! PRI Ho AreAhgd Sedal
T BRI

o MR HeaviRell g ISR & UKl ST Hrel Seadt fobar o= faxi
JRIAL M T ST MO qERian Hidgen =E R &=
PRI TEPol g FeRNR TSI oo, TR SN Hol G JAIUs &
qRfa.

® INBR PEIARA T ITUNRIRAT IR TR MBI HEIA [ehdl Iead I Bl
WRBR 8 A Felel I (PEIERAT  FANRRLAT) Headwei 3gem d
RETT A 3T FIRIRTT I BRUGRAS! S agd I, g Haan
RS B T B

o HEIURAT TN R I fafder axg q FaiT ST bRel AT BrEY FHM
T FRa. THT SRR W RN Hodl Al ST B AT
37T geryT Hreren FRte bR,

ST, I FdTE SR SR NI Gell I SfaaT srefegawen
IR 3 fohal HgT HaTera) WY edle Al

R.L JYe I (KEY TERMS)

9) ITAET FAhTbR H4TE (Circular Flow of Income) :

“ehT HICHIb g GUl FIChIehs 0N G EICehlebg Uleedl HChlhs
I fhaT SR & TPIPR I IR B RN, rere oA fhar

) ©TH IR (Factor Market) :
“Och SR RS IR IR B @l SISl A 9 Hare

RIS IaH SedIaT Tehial (Y1, 5, Wisadl g AdIoid) aToT-Ham

3) 9”<Id 9418 (Real Flow) :
“IIET TehiEn (Y, S, Wiead 9 JAAISIh) PeaaAbg e
IIFS T T TR T Jaial FARRABGA FeauRIbs BRI Hdlg FUIord

8) SreTTeIT 9aTE | Y31 5arE (Money Flow) :

"SRRG Peavivel Sce Heehial R SV Aideel 9 T8
W@W%Waﬁaéﬁa@wmmﬁm

3T Jarg 8.



"

4) df3wT sref=ga=eAT (Closed Economy) :
IR FRIE! Aag NI, IFE IR AR FE0ord JoR TG
-t g .

g) Q?ﬁGTWT (Open Economy) :
“Gell deRl & e IR ) g IR, amed

2.¢ 7% (QUESTIONS)

9.9 Weiidd Ghed-T I BH.
a) SI3T I
b) vaTE Tl
c) Wge

d) 3rgerd
e) el IFTRH

9. 10T YT gineilel Heh I .

7. 3 R8T sTiaraveriicl STIATAT THIHR JaTg A<l HRAF WC D,
9. ¢ & srelaraveriicl STTa ThIhR HaTg AT ATETRA T .
. 4 IR &EY SIFaRITS ST THIDHR HaTg il TR T Hl.
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AL IO T fhwre W i frgiwor

YCTh VAT :

3.9 Sfee
3.3 ORAE
3.3 Y S AR
3.8 NI SRR HhodHl
3.4 I ST e
3.4.9 fREa g TR ey srfaaRemsd IER ST
fHeriRor
.42 9 TP G e T S e
3.6 RGR M IE STFR [eiRoT
3.9 o SrefeHaee Ny A S HieRor
3.0 UEH
3.8 i

3.9 SR= (OBJECTIVES)

q) IR ST el TS BT,

R) RRAFR sreleraRe I Seqarr! FeriReT T v,

3) A srfcaaedet I Sega A Feo.

8) Horl STfegaeRd Ieaare FERoT TS =,

«) T A FerorEsrE e el SR I Seerairan Sfart ate.

3. 19HT (INTRODUCTION)

T Tea Iy fabwrer areredt ARt ot

WY FAUH 7 JfeHawdEl T SN BRT. TR AN, Gl
MR, 9Te] T HiSdell WA e f&har Ricerds, I g Aifigs 9Ror 3. 8
el AT AT ECeh 3Teel.
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TR AT & T 8K, Bl G I 8T e FRATA Feh
3R, NI STATAT ARG AU JETTTHIT T Il [t STaset RS
RGBT ITTARIE UehT INT=aT HIeaeid GebT Qe Ieanfac 3ifcr o= amifor Jaia
SremeiieT TRUT Yol FEUTS] RIS 3o B9

ARAMES 944 IR Hg iRege WM ¥ fHaRId I
ST O FRUGT STAEERT BTeiel SMED, Siegl v ffeaerd feaf>a

TS e = I IeqE = IS Seof febar e,

37) I TE S fleiedT aut Ieifad avg], ST AR HRUANT SAetell THoT
.

3T IR SAG =V U] Juiel Sedifad dholed] THoT I Mfor Jyar a
ERINICSf

3) I ITF T STHIET B TohT Juieal dremadiia Sciad Sl ScaraHTe
TfhAIiIe FEHNTIaE T fAesTelell TgoT gRardT 819

sl :

q) T. . fiy e W, T SF U 9 ASTell ST, 9hdl AT
FAISTAT e ST U W1 814, I R AR I axdiel

R) fheR=n w4, “I S =St Sifcw SuiaaiET A= Jar. ar [
1 i AT S [hal AFA! eI Ha e,

3) ARieEAl W, “TERN SuRie SYde AeAuEREer (f, S, Wisdd,
HAIoTeh) HERAT YepT auTeA diaraddid Seaifad arom=r 3ifom aw @ Ja1 i
et Te FEUTST ISR S 219,

) IR IS AR T Sl AT Jelen Y el og “fafdne

Fremadia srefaraRd Iefad axq] T Jard fGFeRit eI Astetel e T4

3.3 U< STaEl 4 (FEATURES OF NATIONAL
INCOME)

q) IR ST & Tp WY AT HeheTT 37T

T[Sl AT Tt & HYT rfAaRINN T Sy, N A o
HfRIT RI. 2T THYT Se 2 YUt Srefeyearerd o T avel 7 I
I B A AFARAN AHedTT 3R,



N

R) T I & TATE HehedIT 31T

AR FEHRTl SRTeIcdT TERN UThi S 8 SO Sehil @d
3T G & oIS FATd Tsh AT HaTe] ST 789 Y Il 81 TaTg AhodTl
el ST

3) T S ¥ IR T AR
IERT IS e JRMed Aol S SAM07 e dhdes ST =g, ST
Jaran AR el STl Sa1 g @ Jaran dend e 8 e

8) wrermoiite fawarit e :
T ICAHL ThT auia Scdad has ifcH awg T Fare g3
JHIASC 3T, STOIHo T Ao FET fdhar FHRT resar d5t.

4) s sferet
TR JNMfAP JuTa I STATAT SSTST AT ST, R HEHid 9
Tt I 39 AT AT BIAGET T ST SISt Fiefell STl

3.8 WS SATE WheddT (CONCEPTS OF NATIONAL
INCOME)

q) TTRYITETIAR THOT et Sea1E (GDPysp) :
TRV 2T IeIe 2 Uebl fetedn auier Sumrean Sicie seema Ieamfad
T 3ifcr IRy STIfYT Faer UHYT Teiiel Hod 3. & STSTRHIATISIR Aot S,

T, GDP = C + 1+ G (X - M)

GDP = Gross Domestic Product (JggUT SeTicRIe Scd1G)

C = Consumption expenditure (STHRIERIA &)

I = Investment expenditure (AU &)

G = Government expenditure (ITFHIT T

(X - M) = Export - Import (Net Export) (f=id - amama (Feaes f=ii))

R) TSTRUTATIHIR THOT AT T (GNPysp) :
THUT I SCIG FE0To] SeIG Heahi+l IR Hddeied] ScaaRited
feeiea auta Sefed wd siftm axq) @ Farer T IoTR Hed 8.

GNP=C+1+G (X-M)+(R-P)

Y,
R = 3 ARIReBT IR fRissaeren O
P = iR AMRSBIAI 22T fAaerell 7 AR Yiederier 9=




3

3) IORVTETER e it e (NDPyp)
RECRNIRURAS Co R e NIRURASE CE RIS URCKINE: G o |
T et SN,

NDP = GDP - Depreciation
Depreciation = “STATaRIcT SRIRT (I, STGATAT HohAHEN 3MH ThRAT I

I TR STt gRe SiTeR SRR fdhar e T 8.

8) ATARHUTATIR forares LT Seqra (NNPysp) :
3T Jai g TOIR o3 & TSRHIEATINR ede g Iere 8.

NNP = GNP - Depreciation (S¥IRT)

4) = fFueiar ggor et &= (GDPRc ) :
GDPpc = GDPyyp - 3548 IR + I

I,
GDPrc =C+1+G (X-M)-IT +8

e fhmilaR Tgul SEIiehia Scaied F8urol GepT uid QeImen riifords
I I fhad IMId HcdIdee SIS SIShiHT U1e, dd-, ST 3o
PT I IR ATeed I SNIST 819,

%) TeH fhHehaR THoT LR Se1ed (GNPrc ) :
geh fhadieR Tgu IS Sed  (GNPRc ) Resfavardt - amaon

TIRHETIIR UGl GG IAEH (GNPyyp ) AT WIe] BR aSll BRY g
3rga i smfér s

GNPpc = GNPyyp - 39cH& DR + I

¥) Tea fhweitar frere Jerierta s (NDPre):
Ul 9] HIAae Semen Wi Rined Sifed wd eiftm avg]
37T Jater T fHAdiIaR AisTelel JRIRITS oo Favrol e I e 8.

e fhmiiR Fede I Ired 8 R I fhar R e
I FEUHET 3Bl S,

NDPgc = GDPyyp - 3998 &R - HigdeldRicl SR



W

fopar
NDPgc = NDPysp - 3508 IR + e

¢) = fFuiiar e i S e (NVPRe ) :
Yemeiiet e e ot T fhAdier g I I (NNPge) &1
el e Tl fAsfdelel e Ieae JHIfIS 3.

NNPRc = NNPyp - 39081 &R + 3TJa

%) =Ty freitar amfor Rer faweiiar i 9o :
o T fFmiIal I o9t & Mg I IAEH 3R o AT aoiR
AT SR HISTe! ST ST AFHE IR I SRIE! TV,

o ReRr fHFmiiNlal KT S FUlol TERn fafne sMuRyg aurer Rer
i SMeR Aol WVIR Redes I e 219, ITel dRad NIy
I IR TN

q90) Jufaes S :
UehT auTcl 9 BAIlich g QRIS Wd kil fohaTl T |l FiT eded ured
holedT I STATH! SRIo] FeUIo] dafaidh Sedal 8.

99) T fohweita’ie I It (N ) :
W, Miedel g FASTd JiedT I HihAcile RIEMT=AT 9ecdid Addeied! e,
I, ITST G T IT TR fRdaeiedt G I ST 213,

NIpc = NNPysp - 3HIE& PR + (<l

1) Jafas @ HRUIrTT S (PDI) :
Jafie AT B, SMIBR AT AR TcF8] BRI IOl hodHax Rleeid

TR AfRTTT SN JAfieh Wl HRUIRNY IT= F2uTdla.

RIS T PROIRINY ST = UGHUT Scqa - Teel T

93) FafeTs =< :
afRTp SO BN Al ©F HRUIENY I  UUET T Pbolal
I IrFMET B 2.

AP Taa = Il T HRUIENY I - ToIe] T
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98) TSI ST :
TSR SIS ST UH0T ANHRR [AHTTel 31l Rl Scadl e,

RIS I = I I / Arepeie
TS I TN AP IR IR BT TTehal.

qu) IrIfIS fvg AT TR IR SeTe ¢

o AT TRUT E IeHE OIS, @l quiedn fhAeiar Aistedn Som=ar &4
T 30T I GoT SRRt Hed B9, FEvTord 3Miffes ay I 209%-30 WS
TFAE THUT T IAET 7 e a§ 9 R09%-0 A floemm
TTRHTEATIER AISTel STE .

o  TRY UGV I ITEH FaUISN, MR aurean fhaeiiaR Arotedn STom=n Jd
I 3T g Yot Temeiiet Hedt 2.

oo gegre fdhar =g fhaciar distedn eledn Tl e Ire
TFHTA Q0T LT STAIG FEeel IR TR GENIdhs TEE MIRYS uren ReR
fhAeiaR AISTe-T ST UH0T IS JeATGHAT dIRKialeh ThuT MR JeTa Faud
@Gl ST

A I AR fdwAdare fdhar Agrmsan aRomM TI, e TaT.
R IS IE SHGAR HEFNSaT IR =dl. HRY IRIG ScdIGT &
YR aurer ReR fHAie Actel S, WUST Fodle FHRITST hefl STl
TG Hed B AR Ieqlfae g T Faiel A SoTR Hed <.

AT M Sed1e = T 1 T aTe], fhweiar Hicterel I SedTa 8.
IR LT ITET = MRS IuTear ReR B Aiotelel IR SAGH 219

GNP Deflator = FFHTH I ScdTG / aRIId I SATE

(Deflator - IME ST AN SRIAMT Ferareran IR PG CIHUITIS!
Ffdelel GiRETDI TTeh)

IR I TG = A IR $edresT / GNP Deflator

9¢ ) IR T (PPP) :

FIel TR P I1 WNSA AT I WA Feameie e &1
AR T TRETRI SAATARIS HaeieRtl AT (Purchasing Power
Parity) 8 JhedT gaifdat.
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BIVITE S RN FEFIE, TeHF a5 9 T, AeRTEaT o) amed
fafderT oI AT S IR TeTTeaT SHaTaRi Hed qHIad AT 8.

PPP= Pp /Pp
Pp = RSl a4 f#e (Foreign Price)
Pp =9 931 fw (Domestic Price)

3.4 W S99 fAgiRer  (DETERMINATION  OF
NATIONAL INCOME)

3T PIBMED I I ITctedl &1 SrefeaReiiel Ggpor AFN Sifdy

TR0 AR gRAQT Iieal FHAINA 341, i Il Sedl MeR SHFIg_R
SreferaRdiet fdhedTered! Al et B ).

3.4.9 A= fhaea qradiar Safr e Ihy I fAeiRor

(Determination National Income at Fixed Cost in Two sector
Economy) :

e srferaRdd Ari JF Ued ¥a o WU SUHRINIST Aol
3A1fOr eraurehISl ATt

QpuT ArrofY (Aggregate Demand) :

AD=C+I1
AD = U@ AFOR, C = 94, [ = Jqavs

SYURT AT (Consumption Demand) :
STHRT AT &1 Slehiean STHRIEAT FaRilaR JTacigr ST, STHRT AN &
SYHRITAT Tgxire Biokd SR,

BT ANTEI I C = a + by

C = U4
a = I STHA
b = Ih= AR
I 3.9
Y, Z
S ol
0OZ=is Income Lin¢ o¢
Onxaxis National Income %% C=a+by
Ony axis consumption expenditure 2 &
Curve CC - Consumption function curve ca
ouwl
C
450 W .
o > X

National income
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IAERT TS = ITHIT + =
Y=C+S

FEIH SYHRTT Ieh 2T ST ST 3ol A eday SFfaar.
I T YU dIeh Tl 3R 2 s=id geifa.

Tjau[® Aol (Investment Demand) :
TTAUIh AT 8T MR ST il SXad ST Yol AR Ueh

HaTdld| Hcp \THVId] NI

A AFTUNER 9RO FRUR Jéiel A HE<aT T SR,
) Hiaema AW BrRiewar

) AN R
TR . 3.3
A YA

=
=
T I
D
>
<

(3] ' D 4

< National Income

Autonomous Investment
’

THUT JRaST (Aggregate Supply) : Ul YRa0T #UIS Uehl quTHed Sfefeared
ERIESESSEINEEIEREAER I NE KR

U1 gRAGAT €T

q) 3 I MOT Faran GRaeT fdvar Iedre
R) Wisdel T I

7T HIATITEY ST s IoR T Tch RUR I,

U1 gRaaT b U ¢4 I o7 (ReR fohAd) (Aggregate Supply Curve) :
1. B I I Ioqa [ARERh areamed fhAa ReR s e
&Rl ST
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ATl . 3.3
A YA 7

=
o
(=¥
=)
w
(]
©
e Aggregate
> Supply curve
(@)]
<

45°

» X

National Income
or GDP

Aggregate supply curve in
Keynes’s model of income
determination with fixed
price level

>

o 84’ WRA e NguRH il Pl Hgae & semmid iR
TEUTST M Sqe ST, g4 T & I X1 U Q@I sl Sl

o ¥4’ XY YT 9 M S, 9) & X THoT gRaal fohar Ugpor IedreT
IAL 9qal U, faetedr fdwlien vgor ArmoR e aifdes et forcTest
UGH0T JRIST Hfees SR, Q) B I IR o=l e,

?‘I‘@'ﬂ I G qTeToh! (Equilibrium Level of National Income) :

AD and AS

45°

National Income

I PN 3. 3.8 AL TUAAIAD C + 1 9T GgHor ARTE Sifaet Mfor
84° OZ 8T TH0T GRGST SR THoT AR 37IfOT THoT YRaST dsh Qlal GehHeh I B
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fdgred vedd. 9 @ fdg OY s S Eifad. E v fdgzan sifoms fdar
Tolihs TRl HRIRG ey sfegawemed F&! fmir 2.

SR UHU QXA & UHUT ANIeT S e TR arn I e
I HH BRI, D L I OY T o Bgel. fand
e gt (C + 1) 3 Moell STeet. 531 f3ehToT Tor ANToR S71foT Ugpor gRaaT
JH Il

A OY &1 I =i FHaiet (Equilibrium) 3.

T ARTof= o (Principle of Effective Demand) :

1 fSTo THoT ATTON a5h G UGHOT GRAST ash UohH NI BT T SHIar
AR S Al ST, JHId AT 3wl sreieqaReran wHeel Teel Sl
P FIFFTGIR JEITSHATOr FHIGT AN Tcd 377 I el STS, Achel.

Y = AD (Y = &R 9=, AD = Uo7 A1)
AD=C+1+G (C=S9¥r &d, | = Jdausd, G = IHRI &)

BEHY=AD=C+1+G

R AT & TC B B} 27 BleAadia I 3T ASFIR 7 FHI
AR gR fReiRE Fer S,

FARHAE! STARRHSE 7, 9 ARl (AD = AS) & Iof I5FIR
qITes! MOV Ferd . I =1 I+ iz Sl gwrdt ARl € qot
RISFIRTH TTbl TMSUATIdT SReT T ST TR bt TR, 3B RIS NG
FT AN e 9 QU RASTIRTE FHae I qobrae fmfor 8.

I FHI TTeTes! Jelel STERUMEH eI W Bse.

TEMEROT 5. 9. AN I W YAaUF (1) F. §oo It for
SYHIT At Rt . STt wgelt (C) = 00 + 0.0y

It A=A MR ST FHAST TTefos! HIST.
TEEHRT - I FHATST UTelos).

y=C+I
C =200+ 0.8y
I = 600 BT
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RNl MBeaR! JFAF TIHSART
y =200 + 0.8y + 600
y =800 + 0.8y
y (1-0.8)=2800
0.2 y =800
y = 800/0.2

T y = 4000

ST AHAT IIet 6. 8000,
JTEROT 6. . AN TR ffgaweiiiel SUHIT Hgil ¢ = 0.8y Saa! 3MR.

SESThichgd Al AT Idauem F. Yoo I A M. TR ST
SERICRISEICIR RS i

Y =C+1(C=0.8y, =500 &)

e fhAeh AT Clehedars
y= 0.8y + 500

y - 0.8y =500
y(1-0.8)=500

y = 500/0.2

®/UH y = 2500 Bt

ITATN AT UTesl 5. 400 DI SchT 3.

3.9 T M Yeraupast=n eI Iy ST iR
3TN . 3.8 AN 1T SeIATAT Tl driesl OY, TR S 3IOT
TeauIes el FAaI GE 32 HTefe ST

T FEUIS] SRR VATERA BrEl SR AISIeN Bevl, TR AU U
YreTrea aTETeT el 9T STebu.

SR oM FEdvel onfda Ydaue IS o™i, WX ogmar o7
HIIRATT TR T Yemen e I SreferaRe=A WaRk Tl ad
e, gRoH iR SR garE fawga B oe. e favg smfa
TTAUI & STURIT SRied HH! S TR I oIS HH! BIeed.

STRMSIHIR MG ST IS &1 STITaTT Jeau[eh ST Sfar Joct i
JH Blcfie 12T fdgaR ATerel s
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YA S
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E
[7p]
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|z
(0]
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o
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1 }X
O National Income

Fad ST IAauarear TEIDH IS Ieara ReRer o g 6.
3.4 AU ot M. ‘&7 JfeffaR AIEIY IS, g9 SS - Ieh Sl Scq=ATeA
IRy iR Faa SEifadr. 11 - a9 Jaausren AWl Seifadr. dod M
aquera 96 E figAed (R Bean. d9d il Jaaves 8§ OY S
EIRCIEASERICESIERINS

JATHeR . 3.§

Saving investment

and consumption

e

National Income

LI el e S dgeli= Sahell 3.§ AL T el 3Te.

q) YU & fhar uT AFTON = aR<IET U1 gRAT.
R) 3mfard Joaue = mfard s

Ha 3.§ ALY YPUT AN dp OZ Nt Q fig R Iy I
TGl el 378, 3Teireal Wheflel WRMAR JUfET Seriran ash SS d Jufard
auTa a5h 11 YETCUIT 3T MR, MBFed HEwaral HRT 7St Jairal ash
SS & STHIT FgiraT ash C S A YEIEUTd STl M. SITedl Face Seaal




3R

3T JTHRT AN SfTR AISIe Asel. Ie Jaauasran ash 11 & Far MM STHIwT
IEeet AR AN HEd dRel. gUd ST SUHRT IWe AR § Smfad

ST T o

JSTERYT 9. AT FfARAFER TR Yav[eh 00 BIET IUY TR, T T Fg<ht
S =-80 + 0.25y 3o 3. 372 IRReAT ST FHecilet UTcies! Hro.

OCIHROT : FAA A0 YAAUD FCIDIARIA Sedal TIidran Tt S = 1 3R,
FEVTOTE 9 9 T[AaULch T BT STfETT SR,

S =-80 +0.25y

[=%. 00 P

et fch JFAE TN S = [
-80 + 0.25y = 200

0.25y =200 + 80

y = 280/0.25

®/UH y = 1120 B

3.§ GYBR AT I ST AR (GOVERNMENT &
DETERMINATION OF NATIONAL INCOME)

3MAF b FHTATH IRPR A Agwardl YHAdl IR TS IRW.
IRBRA poted A i1 W Wd Fdieel IR, IRAR @9 G T 1eR™
Tfde oA ANABT FfHRIT IRBRI Taral SR IR ARTT
SR AT gt g el

Y=C+I+G
Y = IERT ITH
C + 1+ G = Tur {rmoft

N> srefearda I Sow iR &=a svar, C+ 1+ G &
RO AN 3RI. TG Seqaral e OY figer wreren S, snfaawren
TVl AT & G0T GRAST A IS, T AIfedlaRie] bloRilel faRiel St ey
ST OY KRR JARIARd SR
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M 5. 3.9

YA z

Y=C+S\¢=C+|+G
E

C+l+G

45°

National Income

STIATRIT IRBRI T &I IRIAHT, FeRige 7T SHerell ge & @
AU T ARG G e aRogca! IR0 JMfard MR (1 + G).

FHAA IR Y =C+1+G
Y-C=1+G
Y - C = Saving (S)

Therefore, in equilibrium S=1=G

Y =I5 9 C = SIHN | = A G = IRDPRI

3.0 YT IrderaRen ofdr Ifw S=r fAuiRor (OPEN

ECONOMY AND DETERMINATION OF NATIONAL
INCOME)

T TR & Bl AR QR ARG Adifad 7=, TR $R
A fa=T g wisdeTri e Ygl Geraor iR dTad 3.

AT JAHTRAT WP AR T I I

I IO FyRem=T IR &g SRIAFEgER 3o fdder AR I8
IR, SIS TR N ARPR I A AT R9FTer 3. 3 g =
JNMHRAT & T SAATAR TR HR 3.

1. e el e EReT SRIAMTER R 9 Fia € SoeRE
I . I 9 e gl foham e € Tpor @ataR IR He K.
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S YT e gRevHEY Mg Rt (X,,) fAeg, der smoms
e SaaTd Jerel g e

Y =C+I+G+(X-M)

C =a+b(Y-T)=a+by-bT
Y =a+by-bT+1+G+X,
Y (1-b) =a-bT+1+G+X,

Y =ﬁ(a—bT+[+G+Xn)

WP R ST THAI et & A W Earn skoigda!
3R (i.e. a ++ bT + 1+G + X,,) Torr fma (1/(1-b)).

IR A FTHARIT AT ITAT TN UITos! &1 ST IMMMOT STHRT
IR SfTR & AU, IRBRI T 3T s famiear avol 0o 9.

AT . 3.¢

YA
R%: C+l+G+X,
0 x,>0 V
4
- T C=a+b(GH)
o
45° g

. Y3
National Income

el 6. 3.0 e Ffa & o9 o™, da Scad FMgiRer Seifdoar
3Tl 3T, Sigl i STaRiveT SR o X - M > 0, i SoReAs o=
JEl ST STHIRT Ieh NEICUIRIG! AT SUHNT, JaaUd T IRGN Td IR
fAaell I, 7 gt @arar a6 C + [ + G + X, 3 a9all. St 94° Well R
figred wadh 9 Scae T fAed Fxal. S|l Fas i TeRes fdhar ot
3R, weuroTd RRIfde ST SIRG 3 X - M < 0 GgpoT AN Ik s
iz gva e C + 1 + G =1 Tl I8 9 Al el qIios! iR et
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3.9 W97 (QUESTIONS)

. TR ST RIS Hehed T T B,

. IR ST Afdve) e ?

. & &> i I S BN SRae S ?

. o rdFaReiel I e FgiRer o .

oC W A 0

3.99 e

® Ahuja, D (1986). Macroeconomics Theory and Policy. New Delhi : S.
CHAND & Company Ltd.

e Dwivedi, D. N. (2008). Macroeconomics Theory and Policy. New
Delhi 110063 : Tata McGraw - Hills.

e Mankiew, N.G. (2005). Macroeconomics. New York, NY 10010 :
Worth Publishers.
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WIT-Q

3TN - Tered faseryor

Hah ol :
%.q9 I
®.2  URdEA

8.3 OK] ISR I asb (IS)

g.g  fa<T SNIRKI 99t agh (LM)

8.4 I IR 3T T SoTRRier wAare (IS-LM)

$.&  TIHETA SORTORIR Fieo

g9 UMM g RO f3=emer (RIS g =i eiRvman IS-LM Rt gfReme)
g.L g

8.8  HIWgE

8.9 SfR< (OBJECTIVES)

q) IS-LM Jichedl FASL oo,
R) IR TNIR MM AT SR S oo

3) SO ST YU oA RGN gIe! e,
)

)

g) I SRR FAATIC! SR T WA
4) eI GRAST ATGfav TR URITET AT & Ahedl FHS B

8.2 I19AT (INTRODUCTION)

TR TTSTR AN 4T IR T A gar

oA TR AT S IRICATHIOT o[ fova Toretelt s7efemes
T YU TR AN . Y. TH. BT ITeAT 983§ Hlell HehIfrd SHeied
“General Theory of Employment, interest and money” T S,'EIEFIH@T , TGl
riEReN Sl SARIM BMART FR 3R 1 IRReRIGT TR TSvel
TG TS AN T B YHHBIIR AT ST
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1. TR bolell ae1 & FdAIRAT ITH, [aveh, I
I IHA T 98T TS AR

g¢ %39 77 o1, fRasr I IS-LM aikm fassRia dhel, SUGR 9%
IR M faT IR & Thraded! Uehra S99 4 o] SRIdR GHaId 9Iedd, 8
T Pt ST bl FIH IS-LM SRIAMN &1 TR faRaiRa waed Al
ST, TP O Aifges SROM=n 1y R 3NaT IS-LM 9| 8 T
TETATS R STTURART | TR,

IS-LM sfemmmed,

[ = Investment (T[cTaUeh)

S = Saving (=)

L = Liquidity preference (Zema ArToR)
M = Money Supply (3= gzaar)

TR IFT ST TN 21 dsh Seifdel IR,
9) IS T
?) LM dsh

IS 3% & 9] IoR™ gRFEE dxdl. W LM a6 0 JoRm
yfafRfeeT Rall. Fa h=gare) AR fRed, E=a SO =R I A, T
AU, TRA T (I T AFmol) anfdr demen qRaeT § OR W Seh
IR S et MR, 1S-1.M S Srotran SR 31T St Iiean gRHATeA
TG TOTR 7 =T TR ATl TFHeIS HIIBR ATETAT ST & I Al

8.3 I TSR FHeile a6 (IS CURVE)

Segl g9 3T aaues (1 = S) M T Teg] I, SR AT
AT, T A0 SIS AL g Ay . FEUTord Sieal S dlea! Al
I TGN dTed TR,

S =f(Y) (Fod == Bere)

T AAUDIAR TSI ST THT IR, ST &R G vl Jrard o
JE<i9Y 3. SeERoNY AN &R AleedN Ut HHI Bk, IR ATl &%
TN JaUe aredl.

1 = f(r) (TIvH =ATTERT et

Fo 3T JAIUH Jeidt FAGAR T 85l
Y=C+S (i)
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I OIS YT ST SYUNT Bl o fOT 90T ST I B AT,
IS ST T oIt TV S ST, AT Qe ST 2. AT PO
3 Tchial fhad feeh srar forg=an e fohaa Aot 39,

C
S

Y-S,
Y-C

RaPT It TR, 9IS Faa TESRAT MM IR AT I
AU BT T,

Y=C+I (ii)
HIBRYT (i) ST (i) T MU Jedted FHleh0T fAlese.

C+S=C+I (iii)
FHIRROTAT Q8] g C Il hedr

S=1 (iv) & e TTHIpRoT A,
37 HIBI darT 3T TIeh T IRUT SAATID 3R,

8.3.9 IS ThT ARG :

IS a%F B TR INIRTAT Fcemrd Mgl 99 3N, IS Jsh & Soud,
G, STHNT 3N STl &R AR IR Tehigd FHfr Br. S
ST R BAI Bl dl JaU@aR JAdUd Sg< 8. BRU @l &
TCce SCIGT @ HHl Bl d16id Jeaud UHoT ANl IR oxdl. RO
THY MY I dieed. F=Urerg IS T 81 fafdy &t SRR I ScaareAT
NESIERISEINIRRUS GRS

IS T5h &1 ATSTER AT I IeaArean FHcer=an fafdy figa shreom
ST 3. ST T I SSTRTA FHA qeifert
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MR 8.9
v } v Y=C+§
‘;h Panel - A 4 Panel-B & C+ly
N t G,
g fo § : { Gl
g, Q- 34h & ]
5" g K : i [ 1
£ g a8 : : ' ;AY‘;A!- e
S I
{ t
‘ {

Rals of inforost

TRV JATBel AL Panel A HEY ‘&1’ JfeTIeR JoTaU[eh ‘T’ SaffaR SATofrel &%
SIS 3MR. STl STSral &R 7y JUfed Jqaus /) 3. Panel B A8, g4’
WeRie T g 21 ggpor ArTll S7fdT I I o) I A Serad.
AD =Y THU AR C+ [, 3N FHadt fdg £, Srefeawer gy I d ),
3. A Panel C A8 I AT AR Y, & AToTa~r= fdvg qeifdet
3.

¢ AN R 4 TG B HedR, SSIHHT IedG Thedral Td HHl
AN, IR SR fAae FRad (Al)T [OE [ T ERd g
SFIFIRTE THOT AR ek R4 ol IRbed. C + I} TATGAR T ST
qG s I A ST FAalel Sed IielaR wBoord Y[R ATl Sgel.
RO Panel C @R IR S Al ¥, Sa% Bigal.

ST R e 7, T Tl I JIau[d Gl 1, T4 areat. qRum ot
ot a1 C + 1, SIS, TNl ST Uil E, BIsdt 9 I Sqd ¥, 9
.

Panel C T A, B 307 fdg C SiSet 3R, TST & S SN I
ST I1E BN, B SUUIRT TR IS agh Tt Biget.
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8.3.3 IS TehT=T IR :
IS TIehTa IR LT AT I AT TR M7 I IeqS AiTed 0
e e 3R,

IS FEhT=aT SARTHT AT (Steepness) & JIe TEHIaR AT 3 :
q) TauE AFTRt Fepre AafRar - SR Jdaus A S R ded

31 Fafareh 3RS TR ATSTERME oSl HUN AN Jav[esiFed AaT daet
QY. SIS THUT AN T ST TR ST fAweaIe &l @ aiet o
IR, IROMHT IS TehTeam IART TSl B4 81T ot STTea el

R) U= fFHa - IS gwren SaRE daer & e iR @
3facig 3. JMEhral A STHI ug<it (MPC) & Jorrar fdhaa FeiRa
FHRA . I, SR TEHa! FHid STHRT =it (MPC) e 3R_el TR AT
SR P! BT SRIAHT JaU[eh aTeel. drerd S ST4HRT 3a=il (MPC) Ho TH0T
AR Torehre fhediiean 9 aed 9 IS dashredn SR Algdl Bl Blsel.
TN fhd ¥l ST o el el TTIoold il Iaet Tsdel SaHes

IS ThT=aT AR g ST QIS‘\M.

8.3.3 IS ThTa TRIAT

IepTel UM & W TaATed YidesiaR SR 3N, A & &ureT 3T
TY S ITAR A . TgIh HALBRI IRBRT AT g IR TR
el SIVTRT T &1 Ied 3O AT SRIAR STAG A=l

IAERNY : T ABUEIRER M, IR, IR, qEqd, AR ared
IR, a1 AU ae & SR ST A, IR 3T Tawarea
W Jaueme IS 9 e M ereaRa g fhar Sefe aRRerda
GrereAT fagr FaiRe .
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I 8.3
D ADmY
."’: o g
%éfm A s~
: -
PP B A
;
& ¢
i ' )
i A¥moesd .
o ' ¥
»

.
21 SR

31) 3T 6. 8.2 TAR S WA EAH IS Teh SoIdIhs Aabel.
3TT) T GRS ¢ IS b 3Tl Ho LIHNRH SHihs A=
3) R G A6 IS ahHed TuTehTe fhaeiar qeid JeieR BIsd.

8.8 T IoIRTee 99ed 956 (LM CURVE)

LM a5 1ol &R S0 I I ieaniied daef qeiadr. LM & fa<
TSRS FHATAIA et ST,

MS =m?

MS = deiren qReaT.
M ¥ = e =T,

T Ay SRS (fReRT, TR T =) F= LM ashrall NichodT
Hieell. 1. 1 oA wl, Jer AETl, FaER, AUy SfftT Fgaron a1 &
IR 3. I e, ALY 8 B ST RIS S, TR g arof
B ST SRR TG IR, Tl AT &) Il UfablaR SFaeige STl BIROT
BT AT Gfad HTERTEAT TR J07 HRIGATAT AN, Ta TG q@Td
ST ARTOR 9T STebll. PR ST Siae drevodrer el R & A &1
ST IR




8
7 ST AN STT9YT JElersHIT Hig Sehal,

M =L(Y,r)

Y,

M4 = e AFTeRt
Y =S

y = ST &R

e AR 8 Scq STIfYT TSI &R AT Biofd ST E= e 1,
RUGER & i JAGAR el fafdy Scer= drisiaR  aRer
reT=Te fafdy e fwar. fifdy = geeR faxia dxdag dem
IRIeT ReR 3Tl

AT 8.3
Panel (A) Panel (B)
LM
YA M, YA
\ 2
[ TN Iz
k%] rz \E I R
E 1 L/,
£ Sk <
% E \\\Mdz P
% M
D: Mdﬂ
: ; » X
Oy M, Yo YiY;
Quantity of Money Level of Income

I fafdy wRTeR T IR 9.

I MG 0T LM aehral fafder sreds oy, ereval. Il demeit
TRA TG JATIR AT SR & IR ARof ooy gRae1 Siek g/ 2rar 37em
faeprol fifRer B sryet,

SPiERIT SRl AN & 9. FAER, 2. AEURRI, 3. Fgaon A S R
3. HIER B L, 1&R SRl SIIchl, Hqeifi &g L, 3R SRidell S, )
Jearot & L, &R qeael STl



Mg=L+L,+L; oo (i)

Ly = f(F) (iii)
RO GgHuT SR ATTOR
L _Ll +L2 .......................................... (1v)

oo 99 AT @ SOEeRIeY. dled. 3. aRdd 99l gl
TSR 0T 9 A TR STARN &7 F SR T o1 JiedT aRer]

IS IehTal 3NN hodTg IV I dae] SIedN FHdIel AToTexTeiel
EERIEACESEUGEG IR ES

LM T 3ot favaiyor :

Panel A A& ‘&7 3feflaR TN GRAST T ‘I’ SfeTaR AT <R SIfuare
1. Panel B A ‘&7’ SR I S99 R ‘T’ I1eTAR TS &R ST ATl
3. Panel B JIR 9@l 99 ¥, a9 ¥ 811 @ 9a¢t ¥, R NI Il e
S99 SR ARl 9 ISl IRapdl. IR<d dRmar WieT ReRr @ awm
aRReRIT &St R 7y IR 7 & 7, T80 dTev! MU 372, S o< SeiRme
A foHToT B

U TR ML SIAMTINR S0 A6 SAToia] Sdiel aredl.

Panel B TR fdg A, B 31f1 g C Siecast saearet e LM Jsh el

LM dh I M1 TS S% gl e goigal. I Sl
Rerdia, area Sem=h ATl I ST 9 FHCTeT TSI &% S@idl 92 Jiedl. LM
IROTHT Teh Sl 8.3 AL STACATHIOT ST SR
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8.8.% LM T3pTeI Se :
LM TspTeT SR ST et QI Feahia” Jaeia .

q) TRAT AT T 9T S :

3. Panel B ALY SRITMN SR @@ ¥, a9 ¥, S, TR S
O M, 339 M, BEd 8 S drera IR e, Jere ANl FaER '
O aeel. Ly = f(y)Fren gRum A< qoiRredr Gedieer. Bgel. qRomr
TSN &R TG STTETT M.

R) demremn AmofER Fafrper fFar ASIERTNT Ted™ demean AwTOfET
wferTe (AgaTSIr=aT FHTN) -

LM dshran IR & J9m=an A= IUel oAdf<Iehdl 9 ATSeR JIdteihdl
IR JAqeigd IR, demean AN e Fafumdl SR 3Rie SMfy dee
AR ATSTER Tafiehal B T LM gshTel SR g 1.

A, el AN 1ot SR gere SRideTee 9¥d TR LM %6 &
&q [ 39 T 3R G e AT ATSIERTEN o SfdaTeie e, TR LM
T5h &7 3TeTTeT FHIOR AT XY .

TST SRTAT JEATeA T S aToiea aud! Temdt armlt it dafers
. LM T & Ui SARTE Ial, Ok 1ol aXTAl Jealied SaHid Agarairan
BIS! el AR S Fiafies it gl LM s &1 &7 S7eflell IHicR s
XY 3.

8.8.3 LM ThTal RIS :
e ArOT & Ry & RS eRw, O ScaereAr argl RIER SR
ATt aTect. LM ash, T droiRiiiel eeliet Jelet Q1 RS Sae], wIdhal.

q) Yemear AFTiRiS Tadt
R) e Raer

ST HIfeira 37 o o1, ey Aiean aRern W Rigia 3 sreiexm
iRl argaR SR Y RaeT el g Jeh AFTel ReR fell TR st &)
FH BT, TR gRReRT 7 LM ash Sofdies IRabal. I fawg S gRaaT
P el fohar el ITe IIdleR ATST &R B4l S LM dsh 4o A=A
SIS I

8.4 IR ATSTR 3T sy arsTRTehe wwedter (IS-LM)

IS @ & 9 SR/ ARiHeRg w-al, TR LM a6 o aoiRm
gffoa wxar. IS a5 & TS &% 9 AEY S e 0T ey R
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PR IS Ieh & A SR TR GAIDS LM Tsh HedTHI I9wara 3.
IS-LM Tshian B fdg &1 g aoTR S7ifYy fay aroiR i it RaiR el
SSHTON AT SR ST Jeaara R FAeiRa gl

TP 5. 8.8 TSI IMOT Ieqare frerivor
IS A

Rate of Interest

1
3
3
t
3
3
K
L
1
]
2

> X

Y.
Income (y)

IS-LM ashran B fdg E aartrar &} OR FeiRa sxal ok Seoairen
R OY <& FeiiRa s=af.

Py

7 figeR oI 37IfT TSI SR Gl Mo et SRl

q) TAIUH AT qorcd FHieT TITaR ST

R) il derel AR SRre qRAGHRI e Ao IS, STRIMHR I dIoiR

8.§ IS-LM "M Sremforeny qigol (MATHEMATICAL
FORMATION OF IS-LM MODEL)

8.§.91IS ?f;n'vﬁ dorTfrRT Al (Derivation of IS Function : Algebra
Method) :

F IR TOIRAT Q! Il ISl IR Ho fMastae air. 1 37et
geiel 9A (i) AD = AS and (ii) I =S.

AD=Y=C((Y)+1(i) cccoeevveeieervneeeenec.n. ()
C() =A@ FDY oo (ii)
I=1-hi.... (1i1)

C = ST (Consumption), a = RRT SYHIT (autonomous consumption)

b = WA STHFT g (Marginal propensity to consume), y = S
(Income)



8%
[ = W< YU (autonomous investment), i = ST & (interest rate) and
h=Al/AP.
Y=a+by+T —hi....ocooooviiiiiiiiiinnn, (iv)

1 - .
an(cﬁ—l —hl)

JHSTT, STHIT G TG IS0 3.
C(¥)=1040.5) oo v)
JCTTERT! 3 eTeTreT

1(i)=200=2000i ......oovorenrariiinnnn. (vi)

K] IR e G (IV) 2 Shed (V) ST (V) TIR....

Y =10+0.5y+200—2000i ........vvveeee..... (vii)

=L (10+200-2000/)
1-0.5

=2(210-2000i)
|y =420-2000i|

8.§.2 Tl Rerelt 1 =S gR 1S T fAfifeh
IS FehrE! fAfAR I aroTRIde FHaeT=aT Tav Rerigar ggr & 39.

S(¥)=y=c(¥) e (viii)
STHRTA AL fcll TIheaN
S=y(10+0.5y) .................................. (ix)

e Jaaue ST 9 FAGAR A SSTRTE FHAI [ = S JEITsHI0 I
EECH

200—2000i = —10+ 0.5y +eevvvveeeeeenn.... (x)
210 =2000i + 0.5y

SElZCECEISGRE DU SRCIEYI]
420 = 40000+ Y +vrvoeeeoeoee (xi)

|y =420-4000i ........cccoeviiiiiin (x)
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8.§.3 LM N dismifordia Aol (Derivation of LM schedule :

Algebraic Method) :
S|l M, = M 38 Al TRl 9Tk eeiierrean Rerdia aRie.

Mg=M;+My,
M, =kY,(k>0)
M, = L(i)

I e RIHFGER, Jerer ARl 95 @hell I IR SIdaR 8 4
farfereT iR . SaTen Yeet AT (liquidity trap) et 9.

Y L afor 7 ReR aTred. [ w=0rSt SAreTre &R.
feetear M, 30T M, STATRIR Qo1 Jerea AFTOil G JENCHHm e el
A3,

Mg =kY +(I =) oo (xii)

Riqut forefy ATSTRTE ST+ vl SR e GRaal (M ) ReR ey
AT TR, TR fhAa urel (P) Sl ReR 07 apfara oM. Al AWM
e GRAST (Ms) B ARSI YAl QRSS! SN Ms/ p . SpHEd
feeret faxir STTRTEN SHde 93 3. (xii) TR T B

MS :Md
M=kY+(L=1i) oo, (xiii)

A . (xiii) SqAT=AT RARY Recht 7 7 SeIT=ar WMaR A9 aIREn
[ Seaal.
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8.9 IS-LM ¥fem= 9 &Rur fasamor (Irpeia 9 =i enxomr=n
IS-LM T8 9Rume)

8.9.9 fa=iir iRor

ST WK a1 eaad’ de5 Femran qRaaT aTeat A dieeten JerEr gRaa,
TRIST TehT_T IoTA IS AR PHRell. B 9GeT Al b. 8.4 ALY SRIATATT ATeA
3TTe.

AT 8.4

LM curve shift Right IS curve shift Right

LM LM

A A
\E ' 8

2 o/
I N
3 3 IS
@ IS 9 -
£ - = 5|18 '
vy GDPW) » GDP
qTGeten JeTaT gRaST qET RGB! &

M S a9 3 (AR FRa 5, S Y qRaeT dredr e
ST R FHH Bl AT I e

8.19. fa=frr 7 st h=vmm=T 9o -

Pl 8.4 <7 ST IS Iradl ENIE) QRIal diced™ LM dsh 3STAT
IS AR, TROT MK eI ATt J TSN SR HHI Blsdl. il STl
T TRBN TY AN IS Teh IoeT o[ TRbdl. T AR a6 g
TS RENA a6 IHE AT TaHdTal BRep 3. I JRacre O €kl 1]

SRML HURT BT TR (IR TSI GRYT ATSTER TG G183

8.19.3 dvmre 99T :

doTra R VS fRciedr N ERIGR SUCTed UNTT RMUeHNlas R
TR SIUIRT Aeh TGl BIeT. e Reiia ah ‘&’ Sfefiell J[ieR Brr. Bt
T R Refid rfaRIdiiel 99 I YGhH Albiedl eIl TS 37
PR e e Gl TSHedN Hifgh €Ul ATSERTER GRUTH HRoarg
e axd.
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U SN . 8.§ HeA AT ‘&7 ekt JMeps Tema ARFTOR
IfIAm. g ‘T 3efleR TSN &) SAUATT 3Tl 2. TSN S% B I
IS, % I Al UNAT 3MYedT SIdes St IRie BReiel.

YA
Rate of
interest 2%
Liquidity trap
{1 ' <
T~—~— Lp
> X
Y Quantity DD
I . 8.§

8.9.8 STHINIY HRor 7T AT TR} BTEW (Fiscal Policy and Crowding
out) :

TRNA IS TehTeAT fATINOTIIR IR & THST MR I [S TR & I
TSR ST M8 ST [S Fehlar TRBRY LROTET RO Bl FvTord RGN

ST ERVTIAR 3MHRON fhdl e AGER 1S Tsh AT @ LRI
SIS fhal SSIdidhs TR Tl

IS abTel G ¥ = G(A—bi)

I BRI &

fORAROT= ST EROe IS Scqardl Tcles!, STSIra &% Sade
g SO THOT AN, U0 RAcAN a6 Heqd M. IRem IS %6 %
AT IdIde IRbel. Mgl A AR T&% FAdlel ST
TARR  SArAT IeFed bl [ qcHe a6 8Rd. TR
ffgaeerdl Al fdg B 3dl. et &) ReR S ¥edrT adld IR &4 1S
IhINT SoTdIhS AR el g FaT THalel fog B! seenfid @igar. B! fig =
K] TSR FHATS HTETAT ST J RIS @ &7 ThvT eI SofehT STl JoT
a7 IR Tl 9, HRY AT STAS LA AN AGeien e g
qTEIT TSTERT SATGT T AU HH! DTt d THoT ANTU HH Bl




interest Rate

g

-

11

& |-
g

0

Y
Income output

I 5. 8.9

JqEd PR TF HUT ANV a6 TS ORI g IS IhT @M
femfor 2.

U WRBN Fered fIRIRAS 9 Jeel AT axre] S ol @
FH Bl P FUIATHY Bal B Al I8 aRgeeR oYy facir
ISR AT Il 3RTiel 7vE E'! fig wedl aaa G AnoR & demen

RIGAZAD! A

8.09.4 TReTT INNoT (Crowding out) :

R APl . 8.9 AR T IRDRI T, ST A0 AT &R AT
AT FHAATAT I7e UITedIaR Goheral. quT E nfdr B fig@ gorn dheat, S
3TI0T TSI &R Gefard el Jegl O], STeRTan waier B fdger reren S
E'' 2t o E gl e 2 e B ) ToTarTe eI SMIfT e Tgen
TrTiieRiet 99 gRem Bl adla RGN Eaten faedRe aRoM adla Sast
gt Y, Yaett Y @R Rer 8.

ST Tolihs STOEER e hass Y. Yo Y!! gdq aredr o =or |,
A 1) S R R JAIUe, JTau[ebral qicfe! BHT PHel. T HHR ARBIRI
T IS YU WY AIee. ARe AN T 8K Sl faRiRa ST
ERUTHE SATSTET &R ATed! RO WIeT & fIRiSe: Joau[es o4t 8.

TRA Il FHERT FHRO AT I TRBRI TS AT ST
TR SCAEH FHHI BI0ATHe T FHRITSTT IeTe! el

9. SR IT9 SR YA dieel d TSl &% $hHl TAONG dleed LM dsh
farfersT iR 21sa.
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. I Ul THIOTT I ST 1ST &) ST BT SO dieedNT S Ish

fafors TmieR B

. I S0 TS &R ARl 3B deea™T Orhral fHHT aree IO 1S

A=Y farfas iR a1 5.

. %IRRT TR MU TRST 3R gl ST &% SR 31!

IRGN AT aIc Bl

8.L 9T (QUESTIONS)

G M € < w N o

IS Th BT FHIGe STl ?

IS T Tl SVIRIS! PIORT TP STAGIR T 2
LM &h 91 SHIGel Sl ?

LM TehTel AR FHSIG AT

eI AT Hehea T TG <.

IS TEPTeR TSI LR ST AT TSl
TRAT SNNOTTT HhedT AT .
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4.9 SR
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4.3 URU ANTER

4.8 Ul AFTEN geprar fAfAH
4.4  Gpol RIS

4.§  SEpTel UHUT Raal dsh

49 RIS AFURHAY A

4.(  FENTE 3T SRSy

4.  WENTE 3MMr RISFIRIE &%

w.90 fPeilg g

4.99 Srefepren el agh

4.9  SrEpN fhelia agh STfoT qdheiTa amet
4.93 fI=py

4.98 T

4.94 <EH

4.9 Sfex (OBJECTIVES)

q) o1 AFTO g GRAST Gshran fHfHe FHe oo
R) HERTS I SRISTIRIAT HeheqeiiaT ST+ v,
3) fOheld ash s

4.2 URATIHAT

THOT ARTOt § QHuT YRSt HferT :
A JFRAAT TR RIGRTgaR  Scera STBRAM .
RN IR I Hdi<AT JRIST &R eI 3R d RIS &7 & Hisad,
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3 g IO TASE TR AT . fhaa cAafaear g R
SRRl HE<aqUl YRV 3R, A1 FIGRIgER AFON g qRaaT I FHESH
HRUGNIS! fhHell A geet Bl STell. Siegl fhwell o ST <iegl Sfeferaxel
ST AR HH He. hAT G IR Hifigd €07 ST SIS eiRom
IR AEHBIBICT THIG TIp Tehelll. AT TSR SedapTeiagied sreferawer

ReR IGAME PRI FHIETET STV B SR T gRad.

4.3.9 QHUT ARTUN T THYT RFST MM (AD-AS model) SIRARN Ia,
AT dTcTadt STIfOT HERTE = R I HRUATHIS! hel STl

TGUT ANTUTET Jh IeTa HRT UH0T 9% M1 Jaier Seare qeifael.
ST TG IRBR fovall T8 iR fafaer fohAa arcfestar AFTON % Trehalral.

4.2.2 THOT AN I fHwa nfdr vgpor Swrew giwn fafay arawen
Teifaa ar 3wl avq] arorR anfdr fasy areiR e STl

® TV RAST dsh BT 3] SR IedTer i+l feleted febaet drefedler Seeifeed
retel THUT I, JATOT gt FHTeT il

4.2.3 THOT ANORT 3O Gegpor qRaeT Tehr=ar WA Sedre- oy fhwe
fAf¥ereht

3ITHel 6. 4.9

Price level

o
o
m

AD

N—t—

y
Aggregate of output
(or Real Income)

RIS Gl 3. 4.9 FLA ‘&7 &R UHUT ScIG SUTAuT 3MTet 3T, TR
g’ R fhaa Seifdvard armelt 3R, AD 31ifdr AS aspran A wHald fdig B
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wed B, E g Iwaier fbaa By <y ¥, Sweliet Scadl amisd SI0RT 9t fdhwe
qIcTes! A0 IR GFROTH Bl

4.3.8 THOT ANTURE qEATaT TSI AT STETaRI qiRom :

IRBR] A d1¢ A [HoT AR (AD) T5h SoTdichs A=aba (3Tt
%. 4.2 T&T) IR I Y, T ¥, T deel R fhEa gt By a9 R
ERP

IATHeA . 4.3

AS

AD’

Price level

-

0 Yo Vi X

Aggregate of output
Figure - 2

4.3.4 THYT RIS St T AT fohwet arerel 3 Seqre Aray AomsT
R :

Ish SMAlbs ARl (TPl 3. 4.3 TLT) IUGT T AR GHoT Y=ol dsh
(AS) SHEIHS IR AT b fHAa Iasdl Ay 339 A TG ded TR Seded
Y, a9 Y] TG @elt A,
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TP 5. 4.3

AS’
AS°
Er
— P’
[}
>
@
@
.9 P
a E
AD
0 Ya Yo
Aggregate of output
Figure - 3

4.3 GHUT 7RIt (AGGREGATE DEMAND - AD)

TpUT AN BT I GHor ANTOll  Ghor fhwdt arciedl Al Ae<ia e
e,

4.3.9 QHUT ATTON T3

TGUT AFTO Ih STEIH! STAcll. I vl dicied! SIIell aria Ricetes
FHAT T IROTHT I 3T Gt ANTO BT STRA.

IATHeA . 4.8

y__
T>’ Aggregaée
® eman
© / curve
Q
o

AD

Yi Y2 !

Aggregate of output
Figure - 4
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3TN b, W.8 ALY ‘&7 3feTaR YPUl Ieded R ‘I’ 3fefaR fhaey et
SIfAUATT SMTeft ST, AT fSeBTU ST GeHoT AN sk STERTHT STl HRYT Jeidt
ST -

q9) ar<Ta fRreeTs aRom :

fach AL BIUIRT 98T 81 IRAG HodTaR IROTH HRUMRT SR (Sered
Fomlt TR TRN) 9 Rer fFAd sRoedr Aifds i SfagedT B 3.
WS T oAb gdl &l IS TR B S, SR YU HAT Bl g
SFIFIRIT I AT Jai< AN Ted. I RISR SAC IRReRIHE fdhwd
qIcTe! FICTNT 99Tl AKTd il alge GGl SRl dTec! d STHNTRT 9g< . el
geeTcT fohAd TIasiaR aReTd fRleeids IRV 3R BTl SN,

) WA :

I fHAa IR Al ST FaeR Iof aRvARIS! srefeaRed
31feer Fem TR VIR, SAe SR AR ared. SRl "Rl areears gRaeT
ReR STUIRIS! IS-LM SRIMMME STWITIeavMIl dleld Usimal AR el &%
AERT HRUNY 3N, deredl JTS WS Wiedell Jaavds 1 agel. g
IS dere RaeT ReR SR fdhd dTcied! Welacars Jem<t ANl &4t Bst.
PHROT [T ITTed] HHT S STTERT TR I01 BHRUIIIIG! SaIH IqhH HHl
qTcTab! ATER 0T E<eiel S,

3) RS AYRT=ET 9RO :
WRAAST IRl fhad=l arded! Hl Seay fala o 25 d@

PR, AT Idc IRIME fhaa are seuN fFala &M 25 9 I dree.
STRAIHR TAATGIAT HIBT feheel ITeted! dTeeare At T aiga.

WA SR, [ el SRR0l oA SUHNT, Jeaues 3y
eges i ST ated g fhad ITeid aTe SedT STHIT, Jaaues 31T Fas
forafci= s T

JRMPHR PN h. 4.8 ALY YA o1 AR dsh & THor
I AR ST R fhEE aiel e o HEee Sh e
ISdIps SR S,
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4.8 gHor ArRt gl fARRR (DERIVATION OF AD
CURVE)

THYT AR e (C + 1+ G + (X - M) 9T SHalet @arear Seiid
fafdy arcTee SRfad oI, F fFA IRISIaR dlidiche SR SR &R
TR TG 3R, HHI [ TIIIges didh S SeaaTed] Tldh RIAR SR
STHIT BT, A STHRIT dsh a1 II9¥ A=chel Sae ol &9 (C + 1 +
G + X - M) I a==A1 T |-

ST IR HodT 3R LT A i, Py fhAd dIcioslar TpoT @
ah (C+ 1+ G + X,) 84’ e E,, fIgued vaah amn 3o ¥ & arca I
SCIAT A JMBHRAM fhar Tgpor Sarearar Arel MgiRa F=al. emier
IR A el By a) TgoT ScAIGATe! AR ¥, SRidl. %9 panel (B) #ed
fH U1 SeIeH ¥, B 9 Ry A arteiea favg o,

THOT ATTOR 5
AT . 4.4
Y1 (Panel a) y=C+s,Z
o
% E, C+l+G+X,
o
S F
L
2
;8;: E, C+1+G+X,
o
()]
<
45°
0 Y1 Yo Y2
y
(Panel B)
P, Ex
©
§ P, E'
Q
.Q
o
P, E',
AD
0 Vi % Yz .

Aggregate output
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ST ISR fAaR e, Tl e Iiie! By a9+ P, Tid @relt
3N FANBicheIeT STcted] JeTa) WREY TR ATt I SUHFT ap (C, + 1+ G +
Xy) WA I Whel. B panel (B) A4 P, fHAa iR e
el It ( £, ) aR YHoT ARTON S2el SedTe] Uleios! Y, &R 3eer.

I IRReRd Iele N =oorg [ By IR A T4 a6,
TN ST T Bge Wb o TRIS FiTel AT, BRI 72 $h TeRil AT Filetel
3R, ROl T ST SYHRT BH BReilel  SUHITT asb (C; + [+ G + xy)
TTeredT R IR 85, STHIT a5p 84° Well E, e uea g £, g
Y, 3! THUT ANTe P fohwiet ariceiaR HeiRa et

ge fafdy frma areiaciel Iraiera fdg Sreeam (Ell,E(l),E%)aTquﬂ'\‘r
TUT ARTET T5h fAoset.
37eE YR fHAell A a1e geart demean ARTied are @ige @ demen

GATa ash QleredT fa¥M faRenfid Si8et 9 UHUT ScaTeHT= ART HH! 88 dt.

Soic aRRe A8 ! A I SRl AR I Tl STRI
gRRerfmed demren Raer ReR JgedNT AOIRT R FH Bet. TRUMN Jefauies
AT T UGH0T FATa Iep a=ell ANehel d Yol Sarardl AT areel.

Ta g fhwdt TTeMaiet 98 8 ST ST fAakiar S@iet 9iRomm
FRA IR e e Hafd ggerd oRi. U el fhmht Bt B s
T R aTed oI g fhAd a6 ST ST aTe TR d STRITe Igei= QgoT
SATE dTed fapdl T I,

4.8.9 THUT ARTOR b1 AT e JoresTan oo

TN AT 3R el It b, fobwet arctedt At deeTge Tl &
g foba @reren faRm favenfid &1 rTall. SMmavT A R (G) Taaves (1)
37foT emren gRaeT (M) ReR 3R, 39vl § Ted fHrimedicl SeeRT o sied
3R FHT,

37T & Ol AfRaT Ted oed IMed ac1 Sed™T ol AN a5k
3T STRT SSee.

q) AT WRGRI GAd 16 e, TR GHUT FaTa ash a=ell Achel SAge feted
fohAciiaR FHcieT UH0T SeUIGH dieel. ol ARTUN=N dsh ST daeler.



“R

3TN Sh. 4.§ TAT aR<AT MR feted fhadiiar ot @i (P) &1 Cy + 1+
G + x, + G, 84’ Wan (E) ffgned o o Iy Scaa enfdr ggor
SIS I AT e STTEd.

ST TRBRI GAd AG AT a6 Sell, RO GHoT Farar asb awel!
IRPpel. TEUl Gardl ah Boord C+ 1 +x, + G +AG S Iz IAalel IRIciaR
R fdgasd g4 et 8t 9 S S ¥, TT dieel. IRPR) G AT D
UHU T dreuardl wishar fhAa Rer fdears ardia Scre UguT AT Jehry
SIS Thelel & SN . U.& TT Teflel W SIAvAT 37Te] 3TTe.

THUT ATTOT FehTeltel TAATCIROT
IATHeA . 4.§
/ z
y=C+S
\ C+l1+X+G+RS
o R
=}
()
2 AG{ T CHlX+ G
o
g E
o
3
< AY
45°
Y1 Y2 X
4
v 1
_ _ 1
% N AY = AG']-mpC
8 B
S P
= A
e
AD,
Ad,
AY
> X
0 7 Y2
Aggregate output
4.8, TOTSHTET IROTH :

faaRa IR 9RO AR B J ANDHE GAd g5l 8. IR
IRHR @Y fhal JAaUe dTeell aR FaR b IRemM g I, SRISBR
UUT ARTUT &) OTehT=AT STHRATIGR FaAgT 3.
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1

AY =YYy = AB=AG-—

AY = ITARN 98 ABY, a2 Y, T a1Qul. 3l 3. 4.§ Tal.
AG = TRBRI T g4t

MPC =3Mid STHRT Sgeit 07 1/1— MPC I IR orhran b dHoset.
& I 3Tl b, U.§ IO S0 3MTel 3. AR deeiell IRBRI T JoThT]
fohAcir=a 4l UgpuT ST 16 TS VK. AT oTehran GROTH 3 Halerel
ST

YrATHR FRML STetell BT GGT TH0T UG alerd TG B T THUl
AT 5h TS ARehdl.

4.8.3 THUT ANTON ThIE AR 2 GOTRAT RAGAE dedAEY @A

IaATH 3.

o TTEHAAT FEITAT YRS : ATGeien derar YRS, [ Tt g et &) ReR
S AN ST A A < gRagaran fORAR G ARl i
IS Gebelel.

o UTAS HEMET YREST : o fAdTErEr Soie Reniwed o

UITesiaR SR SRITa qREST Feel TR IR STl R ded d Jadud BHl
BIS T UguT AFTON St BT, TRV Xaed ThvT AU deh SIS SR

forep

TR0l AR fAdeMIg oo Jeidt fspuioda aa Igar. I
a9 faxi ko gRemT Tgor ATHET aehTeaT JAMTER 81 3R], SIS ATeTa)
qTed! d AU HHI BT UH0T AN T ol ARTON e Sdidhs HRabal.

Jac Rerchl 788 ISTpIg TR A €0 Uor AR ash STdihs
IRl

4.4 THOT I¥T8T (AGGREGATE SUPPLY)

UGV JRIST Ira 372 UHuT Ieare 3 & Bkl foeiedn fhad arasdieR
fEoTea pemaeiia o1ef FeRAMed I TgHUT I, 3MfOT Faran JRIeT 81,

qTed T
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UHYT YRS MPHaigR aIel S Sl

4.4.9 37T YT THOT GRaST Ioh (TIAT fhae qraaiga)

4.4.9.9 ATATEATAT FEE qTal MATRAGIT A FAFRAT qof AR

gl IRard e, aRu THUT REST I QUi sieEfieE s,
(SR ‘T’ 3reTeT THIER)

IATH . 4.9 TP 3. 4.L
UHUT YRIST b : GRYRFT A UHUT JRIST 6 : HATT 7l
y —_—

y 1 AS

© ©

> 3

£ s AS

S 2

a a

0 Y1 X ) o
_ Aggregate output Aggregate output

P b, 4.9 FAR dTal FIURAA GNP L Bl TR el
4. P GREPI TIC PR,

4.4.9.3 H+H : H=I I (BT JRGST deh fehwe] ITiedl I TpvT Sedre (IRaa)
SFIFIRIT AfHel IUIGT AT ST, MM 3. 4.L THOT GRaST dsh 3Teall
‘&’ SfETCT FAIR I 9 U fdfech ST, UHUT AN Silelell d1@ o
I g JRIST IHE 16 TSl

ISIHTA I THOT ARTOR Fehrear A+ Soft

31) &ferst iR At (Horizontal Range)

¥) ST AR A (Intermediate upward sloping range)
F) Igetd A (Vertical Range)
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M &1 Avfiie SreTpTele qRaaT I
JATHeA . 4.%

c
¢ Vertical
Range
intermediate b
Range
©
>
N a
8P
. horizontal
Range
Capacity
output
0 y Ve &
Aggregate output

1) &fersr wHieR it (Horizontal Range) :

e STIMOT HraTal STFARF AT 7T, THUl IRaST a5 fog P IR_IH a T
AT TSR . NIl SPid (ATl HedN e AT AR
AT IE & I oT &FCIIer ye HHI TR, y SN vy ATl BRep
g R Fralt Y ScareATn AR &1 SAe W T Jread SRl IS b, &
TBIId SRISFIR TR, FHqarf 7R onfor 3R Jiedell SUBRUI=T aRwUT
a1 (R SRIomy g A ffar R JferaRaidt 9dhs qeiaa.

C)) e ST SR Sof (Intermediate upward sloping range) :
Al 5. 4.} ALY e TAR g a anfor b fig gi=amed SHedwm

AR 2 (Intermediate upward sloping range) 3G Iel. AMSHIN IR y
3Ty, T aTel. RO et Il aTed. HEdTHT GgpoT JRaaT Jshrar BIRul

RECECI

q) SO HHTEA AT Iof ASTIR qIeTad) - ST TG SeTe FIRIR ST
SOITG I+ I, SIIGH &TAT HIA BIFTRIAT HHARTT RN, TR BIIS e
T INIRE TR AL SRISFIRY MEBd. 37 TSHGS Sedra Hfehaed
ST IgaAN. D JTARIAT oI TIRIERIA HHBTSIEAT IRIGIAR
HIIR IR I T ATeed.

Q) SAEHTT fIRARId TPREAT Hoedl Al SR AN M ScaTgHT
foha area.

3) ReR AoRY &R YT AR gl JHid ScehT See & argad.
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AT dTed STT. IRV TG fHAT ared BRUT ARE™ SR @d WA
[GEERIES RGN

%) argerd Aoft (Vertical) :

3G b, 4.] SUACATHT JARH dral ST rgeld 3. Iof Srctafzras
3T, A G WG e, ffTaRel gdl Iuf ASFIRTAT qisiaN
PRI 3. IJeld UHUT YRa3T Fsh 7 Sufaa b Ige fhadmed ae e
TG0 SHGAHE PIURHE! d1¢ BIUTR AT8]. HRYT Fd T JOroT aTaRTd JATee.

4.§ SrEPIel THUT RaST a6 (LONG RUN AGGREGATE
SUPPLY CURVE - LRAS)

3, WiSdel MM A= & SreihTeii UHoT gRaeT aeprl ek e
Y =F(L,K, T)

EIBTAT UHUT GRAST J5h & HedTMHIcid B9 3R, THor AN Aeliet Saet
& BT AT, TROTH! STHEATGR HHI BIATHIST IROTH Bl

N Roredr RuRemed 4 & Tch I I8vINT 31 M HIFIR
3Tl S FYRIAT el SRR SN AR Blilel S HY0f ASHIR TIeies! Mol
TS, 997 QU ASTIRTAT IR Q@I Sl BIFIR & FdM 37T aiTed
ASTTRTZAT SN JARAAIA.

Rt STfera=T TS T RIS SRISTTNT AR Isol. 37N
ThRAT IRISTININT SRISFIRIE —ifi1eh a% Y FEUTdTe. SiegT NTFaRAT 8% o 4%
SRISTTRY STRICETRT 3R, TTegl TR Yo7 JISTIR TIeie! 37_Y HalleTel STl

= QBT GRSl I & IRT I Scadl ST fhAa ITefed) Jreamiel daer
e PRl ST 3Pl IcaRIg St 7 Sfere I St G9 Bilre.
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SefepTel= THOT qRaST I
3PN . 4.90

y LAS
g
Sp N
] 1
ks
gp R
@

2

AD

1

. AD
Potential GDP

X

y
Aggreg_ate output (R_eal GD.P)

RIS MG FLUAATHT SEIBle THoT GRAS] Teh HEATH e o9
3R, TS M IETT e fHHiaRIaR Saerd ).

g RIS STl 6. 4.90 T Aad Ol IS, I THoT AN Fgh
T I AD” T I=epa. fhwe et P! Rl ared. et e a HoRrE
R & fHAchicier IEemel ST Iaek]. %20 & Pread ALl ThoT GRaa] Gshred
9l B Y.

4.§.9 THOT YRS IehMt 93 :

3ferT IR SISl 98¢ 81 Ul REST TshHed dael Beg 30T
3R . U1 YRAQT TehIed ISRl HRUNT T 9. 0T ISR qIfes! MSTARIST
PRI GE@Iel 98¢, 2. WS AGAMI 98T, 3. AT [dhTe.

3T . 4.99 M 3. 4.9
y
LAS, LAS, LAS
SAS
E —
g g
8 3 P E
= £
Potential GDP Potential GDP
B
X
0 A Y2 0 Y X
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ST SN 3. 4.99 FT JHIH HedN 3R F&ld Ad DI, SR AT
@ TRIfed, $Heet, GRS IR JRA8T SR 9 Al Sieiell Jaeidh
SO HiSdel 9 3MYfeh T HeART YpUT YRaST Ish IoTdiahs ARebell ST
RS ICEE AL G

B . 4.93 JAR IAA PHlded B M GRIST daere Al
idet 3TfT s ReR JTEd. T99 da+ et ReR &, Siegt &Y v arefedt
FTed T IR<Id IR I A1t g GRIST S@Id dreal. SR A ac ReR 31l
T fHoa aIes Saraedr g8 aR<d 999 FHH B S 9 aR<Id A &% B
A TG RN AP HFFR BN IqUarT Tg< i, IROMR ASFIR
el ATgeten ISR GRS a6 TeqT SO, S e HIeasi GHol
IRIST ek SEATHI ST

I FHreAat Aefter ST G ¢

Y=F(L,K,T)

Y =Tqpul IdIG (Aggregate output)

L =2/ (Labour is variable)

K =ReR "igaal (Constant capital in short run)

T =%5=1H (Technology also is constant in short run)

O WA JPTH FHAE (MACRO ECONOMIC
EQUILIBRIUM) :

THKUT ATTOR - THOT YRGST M (AS - AD)

S TEHU AFON - Gl GRIST TRAE (AS - AD) T IAW AT
aRomt Aol fohaT FHeiel WU, S, UH. e i<l Ford] JIR, feicddwerd
ST A6 T SeAE & ISTIRTAT IRIEaR JMaeigy IR, JISFIRTE! qicfes!
RO AFTEIGR Jaeigd 3. TROTHT ANTOER ST ST JAISTIRTEAT Tcfes!
SEIeT S T,

eJeT STRINART FHAIA e HIeast STy el wlemasdt qar At geret
ST,

4.19.9 ISTHTA YA FATHNT FHANS :
STIPTCA ¥ HALRAT FHIE T TR0l ARTU TehoT Rt ST (AS
- AD) 99 SITe™T AR ST ST
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IHTA Y JFATHNT 7
TP . 4.93
SAS
P, G H
E
- PO
[3]
3
8
& o N J
AD
Yo
Aggregate output

Real(GDP)

AMHA . 4.93 A @cuwHm E, fig 9RE soe fuem ®
IR AT (I B el FAT fhA Py TRIH P, T aeedr Tgor
T G < UHYT GRAST H Yell Al oRiel. e Sode Ixefial @9 aed g
IIGT T P, fhad uraeiiar Iwdlel Seriiet. a1 fasg Siel fhad et Py
3RIeT UGoT AR J > T YRaaST N Uall S 3RS, SUTges SedTa el SI1eH
qeaitet M1 e QWIS aIeel. Ia% MUl I fshy Prg, ehall B, THol
AR AT THYT GREST AR IROTH BHRUIR TCdh GeiedN FHATd (6 dgerl.

4.19.3 BTl WY AT Tl :

JNTHARIT JEBlei- FHAE ATETIRIS! IRad IS S g 3far
IET ST G JITodlaR TR0 SUFET M. Sl fovAe el STIfT aeid
IE S el T AHTANITS! 2Te], Ao ST Teoils HRId! AN, S
3TSTBTAT YHUT ARTU FATIRI Blsel g SIHbTel YRaaT dsh¥T Badl. ST figred
TGUT ARTUT 56 g BEUTR 3.
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TPl . 4.98
y
LAS Y
SAS, LAS
°
3 s - SAS,
8 P 3 p
a 3
L E
o
E P,
Recessionary
Gap ™ Potential
T~ GDP AD
X
0 Yo y 0 y X
Real GDP
Real GDP

Panel (b) : Long Run

Panel (a) : Short Run equilibrium at potential GDP

equilibrium less than
full employment (or potential GDP)

RIS TPl 3. 4.98 Panel (a) T TRIACATIATO! ScehIei (T GRAa]
ash ATIBIA TgoT AR gepter fifg S R Y 3 avad I I 3™ @
febwer areredl Py Sefehl SRiet S TAfRreT e Iee Gefl (V)b el ) d

Y Il Rep &1 &FIveE Al ScaeTge AHiT Bkl wshid SRSy T
SCATe SRISTIRIE &R dTec! foh Sit A aRISTRY Yall ST STyl

SR ] ASRIaN &R dfaieh el ok FAarG) RSl 7, 37
PHTBIT AT [AGHE AT ST, S SRISHTNT i1 a% Y&l ST 3Ryel. AT
ORI R P Blsel. IRM 3T Pieid THUT JRIST d5h Solalhs IARdbel. 8
WeTieR 4e g2 Werel St 9dd 6 E e Qelepreli qRaaT ash Bad el g T
el fa et Py fig ia wrelt Asat nfer ogpor ARl snfar g
SREIEPRG

Joic aRReNT SR 3rcTpield FHdId N SIS UTdesiell SR
IRTCIN T FEFTS dTeig HRUNT o

U SRTAH ITesia” GgpoT ARTUT a5 Qreiehleiel GguT GRAeT aohiNl Bael
ST ARG IME o9 JO1 ISR Il Y e

4. WErms for SRR (INFLATION  AND
UNEMPLOYMENT)

HENTTS : e A HENTTS FE0To] QI Tl fohwiel Il Hedt SiTefel! el d
AL ST SAIS G 2.
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o . ¥ O e W, WEMTE A ARk A @l R Iae IAeH
TfehY YT JAfAH MM a6 S,

o 37T IiTAT W, HETTTS & HAARYT Ucfesia o fhmeivean aRRmmesd s
3T HTeIget aTG TR
o R[N IT A, HEFTR fahciiean HaueReT SR dle .

4.(.3 HENME <RI Frofof
RS R AISHIY 29 ThR 89 -

q) fhaa Mo cahaRiciel 9&aT (Percentage change in price index
number) (PIN)

?) GNP SiHeicx #¢iet 951 (Change in GNP Deflator)

Rate of Inflation= PIN,.| x100
(PINy)
Nominal GNP
Roal GNP

GNP deflator=

4.(.3 UENTSE 9K :
9) AT HEEMS (Moderate Inflation) : af¥es Teargren U 3ieh & oot

HeTH HETTS.

) WRYSUINY HEMTS (Galloping Inflation) : It 3N sefivex Ti=am 7t
IARUCUIRY FATdIG &l Taraictes TR Ae Sod SRTaR SNl

3) 31fer y=IOTE 52RME (Hyper Inflation) : Xa¥! 1 3ieh exMal SING &xM
a1 219 JTell TR FoldIe I UM, 4o% HRIMeT SING dodie. cafeIh
HENTSAT HIRIT BIS) Fer fARele Bt 3oy deri=h el Hic=r swone B4 2.

4.(.8 RIS (Unemployment) :
RIRY 3refht RReK o8 TIMed Jaferd JaH X1 B IRUAN STFH
STUIT=AT AHIT A Heset e

HRIPRY b &1 : TF aY 94 o &4 AN ADIET BB AhET
U HISTell S,

PHITIR i (Labour force) = TR fAR@Telel ATBHEEAT + SRISHIR ATl

IRISTTRIT SR = HHEIR IR - AR AsTerel e / SR RN x 900



&%
RIS &R = ASTIR AsTeliel eip<edr / SR IR x 900

Labour force - employment %100

Unemployment rate =
ploym Labour force

Number of employed

Unemployment rate =
Labour force

4.¢.4 IR HehedHT :

i) SRISFIRME IEFT Rercht

ii) e SRISF R AT Rerh
iii) SRISFTRIEN afFe Rerch

4.(.§ RSN JHR
i) T JHRY

ii) AREAHSB SRISFIRI
iii) <fiep SRISTTRY
iv) Teht SRISFIRY

4. WERME 3O SRIeFRET &) (INFLATION AND THE
RATE OF UNEMPLOYMENT)

9 A ARSI AT 7 RS, SRISHRIGR PIoTral IROM e
A&, 9o 9 ajue 7 fafewr srefdst London School of Economics Jefiet
MeATh, (S, [hfored I 90§ O ajul wba ol sreferaRd=m
SERINISEENSHINERICESHEIENN CECCRINE IS ERRC G IE RSN
TS AR SR AT ALl 0T e IRI TAMEN el AT ST, RIS
TR HH! HRUGRIIS! HEFTs AL d1¢ 810 TR T8,

4.90 f%elq T35

fopforsy e SIAITATgEIR. SRISFIRY 37IfYT Hgrae], ARl &R Areamed
T el e IR, B Jeier M b, 4.9 4 e AT 37Tel 37Tz,
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Rate of unemployment
(% of Labour force)

A MMHe . 4.94 A fheliy a6 eifavara er oM. ‘o’ 3femeR
SRISFTRET &) TR ‘A’ 31eTAR AEFNSl & Sauard 37el 3 d AC & fbeliv
3T fiheld ash &1 STl IAR SR T SRISTRIEAT &% AT AEFMS AN &R IR
RO EHGY W HRAl. I [HAT Uedlar ST, 90% SRISFIRIET % 3% .
T FHH! fHAT IreslaR W% SRISHTRYE &% (% T8l

2 IHAI SRV HATNGHR U= S0 HRal. i1 $29 AERTS SxIaR
FHI SRISTTRY foha FHH 7B M SIRGT SRISTIRY ATdiah! Ueh G faeid amret.

frella TepTer TTHRT :

ey dshiehs H=gardl e dfdeay wegd Al Tl gRaal
S 3T T T ASFIRTAT 0T AITeseT Toidh 3TTR.

T I A GEHU RAST Th ITTH SRUINIST Jelel I HTd
FHRUMYT M.

q) HFAHRAT ITET FRAF THUT JRAST ScUG JeqedN deeled] IG
AT e M SAeT HergarR (fRIvar sm). smr Hiftes Smia

I (MPP; ) feered ReR aarR seed Sid Iee BelrgaR JHid

STe & ared See. | MC = ——
MPP,

R) ISFIR M7 I AT, Ml h. 4.9%8 AL JRINIAGIR ST
AT AT T AGRID & dTed Skl 9 GghoT JRAaT ash SHErTHI sl

A2 3N SRISFIRY IR ey WS hRa AT fellq gshrea
TR ARIeAT SRR d16 Mg TR SRISHNT §9IT J1od 3Te.
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ISR - FR - fHa are gt Jw eI
fohella ash &1 Bt AN <R M1 SRISFIRIET R Ikllel ey SrEad
e TR fofHct IcTest MO SRISHIRY ATilet FEdel el T .

T . 4.9%
8+ 110
74 9 —~
c - X
S Phillips Curve =
T 6 \ 8 &
= (@)
= g
2 > c
el | 8
(] =
> o
€ 3 T
< =
L
24
1.-

123 456 7 8
Unemployment Rate (%)

el Tep HRATE 3fOT SRISTRY A= Aenfoads =T :
fafdre A=rE SRR AT SRISFIRMET R F9H 819 Il JHaId 3

U, MGl . 4.9& HA SMIbeil F el SRISFRIEl &Y ARl g
IAIpeId A’ 38T qfties AR RN ag SRifal.

JEEIOT : 3Tl 6. 4.9§ AL TUASATADT 2.4% SRISFIRT (&.4% - 8%) W%
(=4% - 3%) HEFMS RIER JHeT e, Jaed 3N O & 9N v 2
RISTRY §.4% T 2.4% = BY BB 8% DRI YT DR M. RIS
T HERTS SR 3% T% W% BIEl ARlel. Il R ALY HEMTS 4% a9 3%
T HH BRI IR IR MUY SRISHTRY Al a1 (8% o+ §.4%)
BRI AR

ST AT ‘T’ &G @I IV FHH hy FHIed I

el ash BT AP AR, Y P oy daeh eretiaRId 2
e, i ash &1 9969 T 9%&% T HAEUNIOT AT BIal. HRUT 9890
et Jrefeaxen fhforsy awhmien fAuRI BIll. BT 3rfrazen Ia HNTs AfoT
I RIS A T Brit. IRom sreferareran ey R &4 2aY. e
RIS 3T Iz AT a1 Rerdy I srefeyadan ey dead a



W

BT 3R (ThY Bleen Sl B Sredhis HeMTS 3T SRISFIRY I
PIUIE ey A& fhar 3t TR FAGaT el L.

4.99 S Prefi fhelld 756 (LONG-RUN PHILLIP CURVE)

WHISSH IieT A RIS =T Rigie -

feeT wiseAT i STcuradii=ar fhforsy aopran dds el srefemeeT=an
Rrgamed JuRIRTT Betm ST e TeEBRvr et o agp afthdd <™
PN FEFEAT &% fareie) STl aX) SRISFINIET S Tehdl Nall. Sehrrar a1
3RS TR,

A9fis SRS &% Natural rate of unemployment (NAIRU) &
37t Rerht 3R 7Y Sce HHT ITcfebIel GRS STl SRISFTN STR<eara
IR, HRSHT 3N KA MR & WHRA fIaiRg e ey faxia
SR AT ~NIRTh SRISNTNT BT dige el IUIR el IR €Ror
FIe HENTTS TG HRUMT X AN fhferest aeh axelt IRbel T Soa SRISFIRY
RIS 7 I fhfored Tk TR 3 e 7.

IATH 3. 4.9

SRPC;

SRPC,

SRPC,

Inflation Rate (% p.a.)

Unemployment

A h. 4.99 TR HISSAT Iial GBI fhiore dsh ‘&7’ Sefa”
RISRIAT &R THPAN! ALY AV Ml 8. TR T’ SAefR ASMSa R
THEPIN WY qUfdva ofen oM. faRly SRIoMN onfr weFE wRER
SRPCy,SRPC,,SRPC; 8 39ahTol fhfore ach Sed. Twe arefeaxer fig A

TR PIERE IR RISFIR U, S0 FEAIEA &R 7 SefebT AR, § X SeA1EAre]
T TITeSET T M. SR EROT FHediel SRISTRT ! BRugT 3Rael % o
fROR IRY WBRA. 3N . 4.99 A SUAATHL! JdaRel FH
ST ISR 3 TR fHAT a1 AR aReid s FHHY B0 RO
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SN U@ IWET AF SAE AN B IR SRISFIR HAT B
ISR ITe8! aidel. TV dTedy febwet 3TIfoT ot BIOTRY SRISFIRY Frem weiier fig
A IRIT 950 f9g B B8, TPl fhfersd asb SRPC; TETal. SR SRISFIRY

U, 9N U 9dd @rel e 3N Bidel. 907 SNifife e el ARSIy
ST AN & JTd Y Blgel Sie] aRad ASRIal &% 4! e, dTe], aa
o7 fha a1 BIvATIIS! HTel HIAaei= (Haur Bl - time lag) TRST 3.
1 BTG HENTE G T 16 SN AT 3.

U7 4 9o WEFTE 9l VAN oA B d WIadieige ol A
AT ANTOR R,

TR SR JaTIIS! et o Helel, A1 Aedroirar IRUM aRdd
IO JICUINT BlEdl. digelel ARKId Ioe ARl ARl HHI el SO® 3M
ISR Teel 20 WRIbe oo g C &s IRaper. g B 9RA &g C
T a6 SRISTRY 3oy wers giedr Hed a1e B arjedrd adifad. aRemdt
SRPC, & IAIRT 89 SRPC, 8IS d SRISTRIAN & dTgy - IeRMER

U, ReR 2i¥d. 9eMTSa &R 7 IR 7, ESel. TGS SR ARISHTNI HH BRI
T e i RRe e Sgae d g C oA fifg D T =t arg SRSy
37T WERMS A #ed Bisel 9 a9 g¢ fig D 9= g E 78 gg1 o= are
BIsdl. AR €k R AT SRISTIRIEN &% FHI BRI FAe fOhfored
aeh RATE IR eI MM AFfTes RIS R o 9= €. Siaar ammaor
e Fremadme fhfore agh aMfdT WE avea ¥ AU AR ST, e
e FHee fdg av=an g aved sRIeaT . A R C J¢ E &
3BT fohfeT IepTaR 3T T 379vT & fdg Sireall. A, C S7foT E dl o<
Uh WS I W W@ Rien v wigeHs I Qeddrei o g% oy
SEICKIA

4.9 X BTl fbellq Tk 3NfOr ThwHIT rvem

T SN Rigid & 1 Ferearal Rigid =uH @i ABiRT 3TR.
ThT e RIgTgaR are 9= 3nfor fhaa araedt aiear qerisHHe
PV TR RN T et RAgiat 81 giet S Terhiar e .

q) PHIR AN TG § THIEN fdaR FRA T feqaRerdr Jqor o7
3. MR RPN LRV fHaeiaNicl TRV B RIS ATa 3iaeT o
e HifgcireaT SR e A,

R) AT MO I fhHeT B STRRT ofaerch SR TaT < Rl JeefclT. Far
Hifgeh ISR Gerii fRa d e qRem ARl g qRaeT deber g 3,
RPN FaH T fhAch, T anfdfes T aMfd gRoTHE AR
BT, IRBRAT FoAH 3MfAH LRormran aRom weT ggor Anmh fhar @aimed



(2]

eiell e SRISFIRT HH FRUTRT JITE S SN haes HrMS arerd
PRI INA. THA GG Qeepleid (Pol JRIST aeh AW T
AT KRR AT IS W SRAA SR Bl P b 4.99 AT
SrefpTei fohforeT a3k

4.93 R (CONCLUSION)

Rt RAd=mIgT 3 Fepd Preel ST Ahall Bl SRISHIRIET &R T
A SRT=AT ST SIuATAl FRICT el Uifaoy. IRy el TS Sl R
30T 37et RIBRY HRATT B dBRIa Al &R T F b NI Fhed T 37e.
FIHRIT T Tl I T IRAC Jhoqdl g, FEUH A0
HERMSEN AT HROART fhar O 1 el I & RIBpva Foar 9 Rordl
3TTe.

4.98 5% (QUESTIONS)

L
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il refea=e : HeT Tfor Hepea

Yh AT :

.0 Sfee

§.9  OKE

§.2 R J Yhooadl
§€.2.9 IOR I¥
§.2.3 FIER I

§.3.3 Wisadral e
§.2.8 TIdeld FHESH

£.3 SR
£.8 UGHNY

&4 e/ g
§.&  ad

§.o Sfexe (OBJECTIVES)

o TG JfHIRIY WHY FHLT B

* INRIY d FAERIAY I Hewardl Hehoddral 3 FASH ©gd WA g
TR,

o ST TIILTHAT I_e W gelld FHRIST I Hehoa=iaT TR .

§.9 WIT (INTRODUCTION)

AR o AR RO AR Uy el Teieqasel
R 391, it SR<Rar -t T siffss, Aeiie 9 Seeie 8. 3
STTRRILT WRIGR BN &S LR G feqaReld e 1. goarie
9 SART ST See TR fhag SRTel O O T Faifed SN 3N




Ve

T &4 IIHN, q9d, [AdUd, WEde §. GcHia AT del . A
fferee=al Preadic STID FRIPRONT A Il STt 3Mad. 9%Yo-Lo =l
YD ARG T AR 0% dATe AT AT A, fapRia qer=an R
faemaeier Suiean maa-faRimed a6 Sl o8, 94%%9 SuRedl HIAEed
SIIIEIERROT AT SERIDRYT I 3eh S+ RABR HeAHIR ST STdes Avrea
fAraid <M WReoE  Wieqerar " gaNen fhQe 9N dred.
ST AROTIRIT 3fforsd Rifeted qeiiel ST <= e i Rasr
el 3NN fAHaTeiet e fahrT Siofg TR e, IROTHT 37T SRiiel ageidh
M RIPR B AT 3. o1 ffegardeh Jedid AR, FIgRaNd,
VST Tfceral, e FHRIST S, Ochia MY IT Fehrold NN

PR AN,

§.2 T 9 HheddT (DEFINATIONS AND CONCEPTS)

T JIFRA e AMRYN  (Trade Balance), FIERIN
(Balance of Payments), WiSdaral Tfcem™ar (Capital Mobility) 3MoT aiaferd
RIS (Automatic Adjestment) I 3T HETAUl Hdhoaiar fef I7IfY

§.2.9 ATYRAY (The Trade Balance) :

“faffe Plerded dF <URIE ¥ IR IR 9 R g
TR I3 U AYRIY 8. ARG ISl M g Hafdiee)
T IAeied] hde g3 (S RO - Visible) a¥i=ar gearan faar
HAT . ATIRIIAA (AR BIATGEN BT A : TehT qura T=al.

RN & JAgford, FIFel fhar URipel Tawaran o, Aehdl. W
SRR ATIRTNA Refi R0 IR Petet 3. G a1 T d
T Heaiaw T STV RN FAAI 3TR, TP 3Me &l Tfiger 378 At
H Ad. faRne FHremaedid IuM IR doledl TKA 9 9 U fAafd
BT ¥ TRD Jod SR 9N 3Nd IR AMRIN (Balance of Trade) &
TAAEIT IR, SR AT Fedl SO 39 I e 2 fafd Som=n gea
I GeTIel SN 3RSl TR AR Hfcighel SRal. ArSeic SR A el
SO G99 aje 4od i BIoT= S99 <=1 Joamiel o4l 3Rid R Sel
gl SMIREIY T el ST, 37,

1) 32 IR R TR0 qed = 99 AR AR TR0 Jed : Hgferd

R) U TR RN U0 9 > SR a2 RIS UHoT o4 : e




Y

3) T T R ve e < g IR SRR U g ;g
FRRANRN FHcllel, ST T9a I SV Bledi-idh SQTaRumaal
HETA L BT A

37) JAgferT IR :
ot AIRENI & M SO §39 aRi=A 34w 9 i gea
FAI ST Jelel TaaTgR ST & ¥ HRell Jse.

a9 I TR T TR AIRIAY
i g gew | Ml vt o
ARA | 90,000 BT, | 90,000 BT 3. T e =fata e
IMRHT | 90,000 BIETS. | 90,000 BT S. I g =f4aid g
Tl HATERYT

RN Jeamed Igferd R el Recl @ifde oM. fwmr=n
I GohT <9 FaicT & ST QI ST SR, TR Ul Qe ST &
I e T o). e SEifieaEeT el Qe I e 9 At
T ¥ 9H IR, IR Hod ={ia geg ol Rerht sie™ A8 e
R BT Hford ST JHSHl.

q) ufIEd T AYHA ATIREIY :

ufipel AMRAN e el SRed SR 319, QI Qe
BT STCRRIE T AR ST GepT SR fFfel Jed STRAT 3MTe. TTaIde! gl
RMRT TehT ST ARV 3N § G ST ARATRIA JEINas
IR, IR ARG AT Ged & IR Heamal SR 3Tl Fgorora Gt
SR AR & & T ST ARSI ST STl

W | FEEE 39T TREAT AT
i< ogpur qew | ATl vt Yo
ARA | 90,000 BIET 3. 93,000 PIEI 3. a7 Joa < 3 gea
3MRPI | 93,000 BIETF. | 90,000 BT 3. et g > ST 4o
HRA = ARiGd AR
3MRPT = ITHA ATIRIT




WL

R TN AL RATET AMRAY & gfoga fhar geran
RIAY M. BRI IRA AT Feled! 20 a2 i 9o0 8 RIS
Poled] S KT AR eAMeT FH 3. =orord Faid 4o < [ ge.
rade! SMREGAT AR & S fhar sgge e AT A, SR
ARG TR (1T detedl 539 T a1 Hod & SMRPB- WRATB S TR
Poled] 3T TR TR HeATIe ST 3712, Forord fafd e > Sfrmd ged.

RN HHT STRIIG ATIRTAT AT G Aaaral
3RS TR AT HehedIod QM SeeaMed SO SRS AR HY! HeaT
AT R, HROT AMRITHL S IAFdT TN SR S BT IR A
AIRM Had G IRI2AT AR G AT Gearan {9 dell S, A e
3T 3T Rt BoTa ST acy- A= ST 4 foaiey Hedian Imed JAmee
TR R FASTOIRITS! IV TR & JAhed=l ARG RN,

&.Q.Qm(Balance of Payments) :

PIVTITE] M R TRIENIS AT HaeR JHvINIS! FagRIAT
2 U HE<ITd I IR, WRBRA IGhIg eivvr, A eiRvr, smma-fAafd
v SRV T IIREAT HTRl SNSRI U FRUANIS HATERAY &
Hehed T ST S, JATRMET AR 07 AR ko agRey a1
JABERER TEA OIS Wb Alel. Ul fa¥e seEeria (JM=d: U6
qulieT) RN g9 9 3GYd av-JdeAl M- §od IaERINER
HiSTel ST, AIRRANHE $ax §38 IRIAr=AT AT d ki 9o Aotel S
I AT IMARRTG T IR fawges TRRRIE @Ry Seae A ARl <2
STTRRIET ATIRTHT BRI FHedT JTIRIIS! AU FIERRY AFIGED ST BIROT
IR G924 4 IG¥ I A= FhR=A O] 9 Jara I 9 Frafd gea
HroTel ST

§.2.2.9 FITRINTH HHT (Concept of Balance of Payments) :
1. fhseaor Jr= 74, “lAaRSM o= SuEiiet AFReE 37for JdRA
fwariet RS A=K Ta N @R faR¥ne HemaddE TgaeiRgor

“The Balance of Payments refers to the systematised record of all
economic transactions between the residents of a reporting country and the
residents of the rest of the world during a given time period.”

- Prof. Kindleberger

JNTRRTETT AL Freled] ARATAR “faRne Freadd geier arie



s

37) Uehl UMl Sfefegdee Mo IR SHIcier 9v T i HIER G eIl
) T SR SN AT IIAURY Vst 3O et 2.

37erie, faRiee FroEe 399 9 I O d JareT - ki g
SUIR I3 Vo FaeRale 8N, IR & JGaeRI Aigeiel FIeR BN
I, HABRAY LRI : TebT quTel Hlemrael Terd eRell. HaBRIAI §39 a9
g Jgrear R it gearel g St @aRid (Custom Office) dell S,
AHelC STETSl areqd, o, faeneft a qarh aieareR facend SRt &, &, &t
3. 1 31T T RO, T A1 ST HARN B ATl

§.2.3.3 ATTRANTT FAIL IFHUTAT THE Tt
Q@ ST ATERYNI S (Credit) @ @@ (Debit) @eiidt 5HE
T FHTIISC ST

31. ST 919 (Credit) 9. @4 a5 (Debit)

9. | IR AT Bear ST A @ | S ST dheled] A%, A Jod
Jara ge
2. | M A S A e | SR ST dhetedT AT Hod

3. | P yareigR TN Hell SONRT | SIS TS faSend dpeter @
T

8. | e <uen o= dorn | S SeR QeI et SoRan
4. | ST Arepi facema Jafderen | <emd fadempi Jafdciear WisdemR
SICCRICRC RN AT ARTOTRT TS

&. | SO fASTRET S detet 3T T | IO S fietet oted T Qe g
e gacia oot Gac

v. | IceE Foifer wRawe AT | UM ISR Sidieledn dotrar dhetel!
3Telell XerbH TRAPS IeRPH

Lo Semen wRfdgiegd MovR | Qumen e @ AFOmRT
HiSdeaRldl &1ST, Jg e 3. | HiedelaRld e, g Wevl 3. A
X hH

§..2.3 TIERINTE! W™= (Structure of BOP) :

AR Uh P Ahedl SNgH O ARG Mol BIUIRIIS!
FIERETE IR &I S Alel. FIERIANE JHIAE Bom=T e e
Jeiel S Ta W SFIaRT HRUAN 3.




Lo

q) A @R (Current Account)

R) Wisdel @ (Capital Account)

3) U &Rl @ (Unilateral Transfer Account)
)
)

) Javt (Gold)
) e AT YT (Errors and Omissions)

q) =T @I (Current Account) :

o, WIMLA W Fd IRKG FdgR Aefdel ST, 3 FagRIGH
S YeheR TN 81 fhaT Suand are 8. el Siiefell MT<il ST aod (+) T
QRN dTe T I (-) e Afsel S, A1, @raren fAvrT R @
(Trade Account) 9 9d1 FaeR @ (Invisible Account) 3721 HHR el SN,

MR BT SR JR-F407T 3etel aKj= e Aiafdet S, frard
Ao ST S1od TR ST I8 & d1o[d Aiafdel il

I FIER WM WG TSR Jared Jv1-Avarel AGeRE g
AT, SR ST RIS aTeqeh, SiohT, AT 3. JaT 3 Q@ aToRedT ) g
3MIUTRT I AT BT T 3 aER ST SISfd Aiaidel ST, ATSHeIC SR 3T
=T SRS dTEdd, ST, 3 3. [aien aoR <9 hedNT <91 JahH e

AN [d L] AN
. 3R cddelN Izl diviNT Hisel vildlda.

) ¥iSdIelt @M (Capital Account) :

HiSdell W & FIRRUURIST R 3fdd Agward @ 3Me. Hisdelt
TNt Sepia fafdee e of faxir arerar Wisdell FGER SR i Aig
HiSdell WART deil I 37N HAIERIGS WA Higdell Vsl (Assets) 0T
Higaell <@l (Liabilities) I 98T Bl SR, Wisdell @arl favrmon
HTEROM: S FHRIT BNl O,

) Golt HisTell @R : I AN §b1, ST AR ArATBSI TRl
RIccterren JAEY Ba). I APl WIoH Hisdell FdeR d SeehlolT
GO HiSdell FaER 3N &I YPhR JSdId.

q) NS HiSTell N : I RPN Wisdell Vol AT Wigdel T AT

3) Yeh) ERTERYT @I (Unilateral Transfer Account) :
T WA I [hTd SISl g BIUTAT EXRIROT] HATERIE! A1 8.
IS, AT, WIS QUll, AT IR, ABIG Aad 3. SR ISR el




(A

e SrTcileT TR Il Al ST SIS A0TSR ST QI 370 IGbAT 31
SR ST SRAHe TR AT G & STold el STl

8) gaof (Gold) :

FRIL TRMAR I BN Faol FIgR Ag<ard Al ST, i
goa o 8. gauitean - geara qemen g1 AR g &fd
RaGaRE aRom 2.

'\) a“asarrﬁr YT (Errors and Omissions) :

MR Al g Jaoi il Q-Fakie s A Yoo 9T
I : fSTeehaor 9T BT, IR, STeblei Wiedarel glerareldl faga=m
iRl / nrSart e Bvard sreaeht AR 8 e eeH ST Qe a9
T QAT IR BR HHI I, TR I Fh-YeT T LHBIETC! Pral SahHl
Ao NEFRINTEAT Qe dTe] FH Bl 3T 3IRel 91 MRS e

<Ie AR HooTd Jqeigd .

3.2.2.8 MYANY A FHAATT 3T -

MR /| IIERIAY & ASH THAICT ST, I 37 HaERIANKiI
FHA & R FA 3. ot aR<Ifdes FHAT A, A faweryer geiersHmT
CAGIRERH

FIERRIN &R S Wb SN holed] a4 FIERIEN g Sdeit
S, QU petel BT fAell STaeR & Sl Ioel BT SUIR SR, S AlQ
HAERRINTAT ST 915 dhell ST TR P Qe HTERMS S Q0 3R, 3
FIER TSR T SIS Aol STl STHT Toiel T d1o], SR IRIeI T
37T ST YTl TAIal B4l SRICITY FaaRIN e fAHir 8 arsere Rerdia
FIERRINT JTeTdT =HiT BT, 3T,

+“BOP=R>PTR
-“BOP=R<P

Rd I8 Rerlid FTERINE A e I, Ry, FagRIy
SR HTERRNTAT A1), BATER Hrel e 1@l Riceids sRidd TR Wiedell WRamR
IS e IgHdl Riceier 3R e S¥fdel S aRom gagReNkiier Ggut
ST 9 UR0T Y UhIRE B, e ATERRIN ST ATl ST,

TR QI dTS] ST T ST & FHSToATehRIT 29 FaeRey
g IRAfdPp FIERIY AT S bl FI&Td a1l AN, I1 1 Sehoa-aeiet

PR GhT PIAh SRR TSR JEIAHI0! IS oIl Agel.




(R

TEST ThT IR ST 4,000 B, M2 TTF T FeRi= G L ,000
T. HTeIeT MR, TRUSTd T FRITeA GBI 3,000 F. A e AT Sed
IR, & YT WO HIEUIIHRGT TRl AT FANHYT 3,000 B. A ITA B
fhar 3,000 5. U FHol Y. JTAH Jelel FAIYT SETSTISD TAR BT gl

R SHSToTI=D ()
S () g (A1)
4,000 %, 2(,000 9,
qc =3,0007%.

T &l JC WO PIGUAIH NG T FeRIH 3,000 . T ol dlged. T,

RIS SIS ()
I (ST T (1)
24,000 %, 2L,000 3.
Bl 3,000%.
2L,000 3. 2L,000 %,

3fTTI=® (d) 2 R Sfaiusa ofe. S ST 9 @9 d19 arel 9AE

ST, FAERIN Ale], TR T 372l Riceier 3R TR e
IRl Rieeieh TR T viedell W SREqT FagRINK JFwalel qeidel
S, AEed T B B FIERAY Hl Aoy o, aran a1ef
FIERRANTA AT f221d] AT 3Tl AR FH =A<l

§.2.2.4 NYAYY SHAI TBR (Types of Disequilibrium in the
Balance of Payment) :

1. fhseoR i+l FIERINRIT FHaielel AERV: @ 09 TR
HifiieTer 3mea.

q) =fha 3R (Cyclical Disequilibrium)
R) G¥EAAS 3N (Structural Disequilibrium)

3) WRrEGIed 3T (Secular Disequilibrium)

q) =fepg CGECIC) (Cyclical Disequilibrium) :

e SrfeaRemey fmT BomT o, HéeAT TP AaERENHEY S
IR fETT B, N afhg Sele Y WU, con-AarE fowrer &
TG AN FTATe! SR T faaRet qiRemm 3T a it Jeamar B
AT I, RIS o= AriE oo 9 fdhaa dafead Soad ded



(3

S, U, fdHAa, Ao, qRaeT RN gedir fauRa aRemm 8 @ a1 9«
AT THAT IR ST SR Hod 9 MR IR B RN
A femior 2.

R) REATH® 3R (Structural Disequilibrium) :

IREHAD TeTFed Aepiedl AaS!-as!, HIF, TS Fa&l, 9=
IS BIURT A TG, TR TG TISIRYS YA 3. TChAed Saerdm
THITT BT, AT TG ARAIHD IelHes JUTEAT - reAT ST d fgiimed
I BIY. JUHST Seort 3D SRV T NARRET Hisderra dgerd TaTE §.
qoe FSIRIAY IS dacl g9 AN, e [Ameeiid Sumed
3TN RSP Ieege AR oI d FAied AT 98 BT FdeR e
ST fHToT Bre.

3) HSIE®TeA W (Secular Disequilibrium) :

TGRS QDT FFAIATS FfeRR A TNclep FawdTa
faaRa aRom agA Aa. faeaeiel Semed T=id 9 Iaue F=ameid aecdl
TBTENYoS ST SFebReAT SEiehlell BRI I FAe fAwir g fagd
qIed. TR aRRaral AN dIed SR STRIRIAT JHION Y AIGe ST
a6 B YT A9, M geg B qure i qeaman SR SRIeAH
3T R, I IR I HoTal 99719 93] Qe eplei FIgREITIeT G
R AT AR, FTE IS SIS I, SRR T 72 THRAT SRITAA X
PROGRNIS] U ASOIRIS) QAR RN PRl QEIblel IRAAACI Qe
JFIFIRIAR I AR IRomM BT R . e SRde™ Qe
srefegaer=an faqel faffar HioaraRe! vva gl

FERITME AT ST TS §R FhR &I ST S,

q) IFIBICA SFHIS g

R) YT SRIAdIE A faaR 1T AN, GERRINRIS Sl SRIHcel ST
IR S7UAT ARYRAT THITAl SRIl, N AABTeAT  SRIAAIA  FEUTITe.
FIPIBIT ST AUR D Ahe, EhI®, HelgR, AT, TGS ARIRE!
A dhe TS FIGYH I JIERIATHS I TSR FqBTe
IR Rereht fHToT BIvardl ST TTeRIeT ST, 3111 agRAIeAe SFAie]
IR TqHITAT S TRIE] TR NI SU ATSTol 3 TRorel SR, 37l
TS BUICR SIEDBTel SIFAINART 81, TTehdl.

FIERIATRS FAYST IR & Ahod T RIS AL I7 HA
HiSel oM. TN SYMeY JFgH, FHeal Ald, A, SaAaeddh a%g 9 JaT




(A ]

I AR AR dled S IR (a7 Teamel ST 4 gy Qe JdeR
AL TR HPRAT e SIS (AT Bl STl S areard S
FITRIB G fApgTeiie refegaedprs g fApgiiel feaarddgr bR
S B Tl HATEREINIC 37T ThRAT T ¥ SR (=T 2ral.

§.2.2.§ MY | I[TERINHEA fAW{0T FAUmAT IRWAIATE! BRI

(Causes of Disequilibrium in Balance of Payments) :

MRS 70T ST SRIH AT BRIT TiF 9IRS fA9eTa .

) “Nfifes BRY (Natural Causes)
?) 37f¥f& RO (Economic Causes)
3) aMmf¥eheR BRI (Non Economic Causes)

q) Jfifes FRO (Natural Causes) :

TNfle Tchriel Jeoli=ar SUM=AT T g Ry RIS a9
FHRIAS RO g 1. X, 3MaY0l, IRGE!, Thacs, A 3. A9iiD
ORGSR FN T ST AN SRARR ABRIHD IR T Il
qReFa: QU ARG 9 8 9 i sed. R s seame
FIERITFLY O T I T HATERINITSA SRTAASA FTeal.

?) 3nfdF HRU (Economic Causes) :
TR Glefiet 3Mfeh BRUTHS SRTAI f=HToT 2.

9) YR = (Business Cycles) :

e e BT Aol WhHS YU SRR RAe
ORI AT il HIARN dTe. HAYRN G oAl 9], IRMR I d
RIS O] 3. TRIITS! TSRS SArepial ARTON Jre. IR SRR Alge
TR dTg 8t FRiiie S dee™ JagRIN g i 8 SR
femtor .

R) fa®T™T @ (Development Expenditure) :

IRARRE fAdpa el UMed el HANHe dle Sy
SIS 3N STeig SMfieh fAmRT TegH STUUIRIS! AiGeT THTAR MRIh ST
Gd Bl S, AL BTG S SAhar HaeRil ag AN a6 81
IR T . 39 fAeemeie oo fAerrear mefie R SR
I A ema ST, IR STRIa g fRifa ard siar AT B
RN SISt T 8.



A

3) Wi SYHRT =i 918 (Growth in Marginal Consumption) :

Stfampia g famaeiiel Semiiel TR eAlbial i STHIT Tg<il Moh
3N, TERiel SUHTeT A A AfSp WeAr A, gaEm fEiiNTdT
I FHH AT SRl AARien TR Sif¥e HRIGT AR AIERIINIA
ST fmToT Bl

8) 9<¥E 99T (Demonstration Effect)

Ve TG & AT AN SRl HagRIANIe SRIAIeTe S4E
PR A, AR =T Tfea=e I SMearaR diiel HelT, 9RURT, HYM,
ShaRiell IR Freiar TRl ARG a9a fAdaeie e did
PRI ANTI. IRV AR Hicar T ai6 8. AT g fFAadmed
37T SR THIETe 3R AT 81 HaeRRANMEY SRiger T Bra.

%) ¥T94Te (Inflation) :

ARG GRS Segl HH! S gl HIgaTE BIoTTE YR ST, T
e PRI Tafeel dAleial BRIk S Aedm il HaTaRid a6
B WITdTe BT, e S SRS 9% Faran geasel AT e
G, AT AR SFFaiatral aRReR fFHfer 8,

§) TSl ABEET (Growth of Population) :

JfdwRa TR [ApaRiid UM Ap<ie derar ) e SRl
SR ARl 3RIeIed] a1 QAL Alpied] TR Yo7 PROGRIS! i€ T
3T HRTAT AN ofdl: a7 HHra ST ST FagRel SR STl

W) 3nffe A9« (Economic Inequality) :

ST (3MeR) TR T a7 IRerea (FRR) 37 A o fGgH I, Irilel ‘IMex’
AT AT s Toe I NI Il IR JaNT HROT, RIS
iR IR ATIROY, ATl ATG AUt IRRIRIe aleidT ATaRYl AT A
3T, YRS T ST dIS[Uell Ed 919] AN oA FagRINKie AT
are.

¢) faeseht awaer uaavﬁﬂm 39T (Lack of Foreign Direct Investment) :
Fed dY ST THIOTT a6 B+ JAoFR AN BIAUR AR, a9
STEAR T a6 i ggt 8. A1 Afelhes dlemadia fAwRe 3o
AR U JAaU[eh HROFRT 37} IRt 3fTeet. IRomeT: il ardier waian
3 ST TR ATERLT SIS JTee el 3Tz,




L&

Q) aT& &t (External Loan) :

eI FHiil aA1E SN Hidel TR 3R ST 81 31fel aeial i
T HISTT TR dTe. T AR U Hd8R UK T AT A
femfor 2.

3) 3nf3fhaR HRY (Non Economic Causes) :

FIERAANSA  FFANAE Bl MABTR TChal HRINY SN
ML WTefiel Tedhian FAIS Bl

q9) TP " (Political Factors) :

ML 3Relel ot Rel FagRaienaR 9RO TS SAORT. Jem
ot et ReRa=l SR Wb IaUhaR JAdv[es PRI ITh N
BT, IR Set TR Iaues atgH T ared. A Qe Jroter Rerch
AUETEET FHIOT ekt IR : ST SAeH Hfshd sreYre fmier g, a1

) WM ©e® (Social Factors) :

ML IR Holl, TR, Al T, MaS)-Fae a9 Jrefeam
TSR B IS ATl AN 16 &S ST died. TRid Alh=IeaTg,
< IRIEETET GIUE 3. BRONHS T ST (i eFciaR 1T TEcll. STRMIBIR
T Tl SaeToal HATERLINI ST (FHI0T Il

§..2.0 MYNWY | FERIWENA A R HOAMAIEE  SI
(Measures to Correct BOP Disequilibrium) :

FIEREI IO Selell I Sreran Mo e SRyl fAsior
FRAI. B SNHAIA NTHRIS! O IR INTA!. HRU Fd@RATARN
IFFAIeTa SffaReR fauRa aRum a1 AAI. =UH dosra A SIS
Fo FAERYITRNE ST X HRIAT AR, ST Teflel SURIATST T Bl
.

37) HSYP SURIEISHT (Monetary Measures) :

M ool SUTIATSTAT HRUGIR R T S,

q9) T Hh (Deflation) :

I RN FeATa GRS HH! HRUAER HR e Sy, it Femran
R3] PAI M ATl BT O HH S 9 el Shae BHl Bl
ABA ERERIRN FH A aare fGwil gcan. Ram armel &
I TN T, RO : SRRV SRl BHI BITTRY Hed Bll.




(AU

R) T (Devaluation) :

N T Hoor el T gorm Soliaqdes ot doare it 8.
T JAagedie Jdi saaard facsll Femr=me! qael SR ¥ Fe &
AT, I BIIGT 3T Bl I, T TR eI BRUMT ST a1
T B 7 [IEE PRI a6 81, A SU go Ied SeedM ST
TR B, FRid aeed JaeRINkid e W PlevdN Wed 8 @ qara
FIERIATR SR G BIVATTE! A 2Kl

3) faffwa =91 (Exchange Control) :

HAERRY AV 81 U 3T Hewaqul Asid S 3T, A1 S
RPN G RN Gegad| dep RAfNTIER fE=or Javamn sge . <41
IR WRep1g T el 3. 372N T <3 T Aegad dep SUiaR
PR, PIB WRAMIYRE dfeRkTTe IRpI TR IRAFF el St I1 IR
3R PIeT ST oG el T, R FeTel AGERIaN ATl JhgR
0T SauaTen SR dhell ST, TR ST Tgd FIeRINKie SR 5%
BN 7Ed BNl

T) Hifgper ST (Non-Monetary Measures) :
FHROITAT T el Sl

9) STeprd ¥eb (Tarrif) :

IR AT e9RI 916 8 ATERINNIA Sl SHE HROT
Al S, fAQRIT BIOTRAT SRR aiaR R STMHTo AT FRARTYDh a6
HO TN T PRSI 30Tl S WAl AT Yooh AT SRR IR,
e B, GRUMAT: SR AERT Al ANl Hed. Ir AHRIAS qROTH
FIERATRIS IRHINA GBIV HT BT Rl Bl

R) fRgier =@ (Export Promotion) :

Rl are T AN BRI SR §X BIIRT A &l
ke ae g7 A IS IRGR F Yo HaN, FaRime! sTgad
0, fRITERET Jaerl STER HRO 3. ARl Jfdeld H_d. Qges Fa arg
FTERIATRI SR G BV FEd BTl

3) 3maTd AT (Import Quota) :

faRiten M) WS TREAE JEUR AR & HATERINRI
AT A PHROT ANl SIkT. MR Joamel STRRed SR STIedN]
MR e AT 8. & e ¥ BIevarid! Fafa g8t 81 TRord eI fdhar
IRARTHE ©IT B9 MATAD . IfAHRIT Torg [Are-iiat semed i g
PROGRIGE 3ch G FARAT S degl AT FAF0MaR 372 Qeichgr W




(XA

fder Sl RIS sERiEr @ler FRe don Sl WM s ugH
FIERRANNS J& P! B0 Had Bl

8) 3T YIRS (Import Substitution) :

ST JRard! [AQe AigaT JHUTER ST dhell S RN aara
IS SR UMY el TR RN 29T 991 ST I8k 9 9aiae g
TCH FTERINKIE e Wo [evaRy Agd gl

£.2.2.L ANURIY g MYFIY I B (Difference between Trade

Balance and Balance of Payments) :

AIRIAY HATRRIY
9. [ “@mRIy wuS faRne | 9. | “eaERey wes ARt e
POES I aRRAA W 9 ¥ RNl -
JEE-fEde g SR ki 1o SeifdoR 95 8.

.| IRy & PR Heper Tl | 2. | FIERAY & AID HeheTl I,
3.

3. | TR QM | 3. | FAIERINGST AT ACRIIC T
AR AIRIATIH FRIAYIS R qo7 Hed=
aRRerM It T 3 TEl. .

(ST, fomn, a=rge 3.) Y
.

(StFr, fomn, @eIge §.) GwRw
Pl ST

.| IR s srern R

. | TTERIY A AT 3.

1] Trepat.

§.3.3 WisgaTE Y& (CAPITAL MOBILITY)

HiSdemral Hee qeHed R el IR Uil Sirsell
SN, STeiaReRiel SErTeR, I, ST Hifecd, AT S ar . =
A R A9 TR SUAUARIST el STl. WHRU:  HiSderdl aTaR
AT Bell ST, HiSTeral aTaR Ho S O, Foehl Joau[e 9 Jeara
TfehAAE I fMIT UG 9T hell ST, SIS ATHARIAL ITEH, I,
AT, qRAST 7 TERM SeENsEEed ae Blgd JorR AR Svay Aed 2.




R

SR BT YT SRiel HiSddl eSSt gl S Sl 3 8
TEd. TEGHA FawN - Adew, RBRD OROT 3. JB ST
TReFieR Wie N figd I9 BN, A Sforbsw  FremadHed
SIMIAIROT SO ISRIBROMET SRl Sgaiel Qe RIPR BedT R THol
ST SRR AMRFEY dTe e 3 A A0, qaiam™ UaT Sukiiet ¥l
q Ja1, FRN, SeSIh A0 Hiedel TIHAT UM FEoI AT FHIHES
FHAE! aA1E SAeA M.

ERIIRIT BT PIORATE! SbRe dlegd Td A Tal. Wiederal ARG
TRIeFIHE Tee] fasel aauesa YaTg ST Heardl Jee Skl

§.2.3.9 WisqdT=AT eI qEd (Importance of Capital Mobility) :

HfTeb ST Bl HiSdeTr epl QU Gl SUMHE ESic o=
3feh-STaeh Sfehade fAmRi, fAsmameiie aera AfApRT 312 Jad ST BIIar
ST M. HiSaalrsdl e Aewd Joiel Jeie Seram s T Hedl
A,

q) wger faseh aauata are

3TST ST Sfdes Jugre] TR Sfshages Tepl Qemeilel ek, I d el
TR eI TIA ML TSI I M. HiSTelral Uehl S ST ST
ST SRR I 37ordT TIEF A1 16 e s Rebid JAdUhar
AT UM NIl HiSdet YU HRad. Tedel faeeh Jaauesid a6 Sied™
Sifereresa Hremadime Ry AT o1,

R) ATTRAATIIA FAAIA X FNVIT AT

ST JATRTET ARM i Jeamel ST Jod SR e
RV e fAHTer g St fMTer 8. ST Sl X RUARIS!
3T A RO fohar T arefaol TRem ST, IR ifdepRia onfor fasw=reiiat
RIS a6 S 3 S¥ AR SRIHed d3ieT, S9HRl, Hedl Al 3.
AT HiSdel TR Ho a9d edel faqel Jaauesrean e fdedl Qe
ST a1¢ T SV 3T, JIrM Seded dIgd Fafimed a6 21 3TR.
IR SFAIS [T Seledn 312N qere fafd deeam & s R
BV e el .




Qo

3) if3r AP wee -

Hisdemral Terages fAeRia qemiiel s das sfdeRia R
A=l SN Svar=n A7 dTeel IR, YA 372 S WERIH itk
PN BvI Hea el 3. AT TSl aR Ho IS fddbaaeid oFf
fApNIES STGa BT AT A 3T

) sffepi=n Braer :

Hisaere MIeFags T T T Ieared TihaNdl Saws
DRITAY B HE0IRT 7ea Sell. Riam Sardams a6 s JASTR
AR a7 areeaT fawgT st

«) “rafife AreFaTgET YR 919

WW@WWM%WWQWm&
IS TATeAT HHARHS T ATEAIRRITET RYR AN IR Bl I ATel. WieaemraAl
TRIEHIHS ST QM HiSdelral HHORA 38 39 Q¥ WA gdold ST
HISTATAl S Hod NI S AR AT R A7 qR
PRAN J AT 2T AAeh PRI TS AT

&) Ay MY Srgwre SEhTE A

e 3T Sfaore SairTde IHRIMATS! A SHIIER Hisdel JAagddh
AT, AfABRIT SIMMEY WiSaerr=aT Ul 720 IeTei==n BT Sieler <.
HiSqeTr=al e dle SN Wby Hisdemrdl R o_rd Fodel faqeh
AU WA SR Q¥ YAl QUK JYd d Jfaeie SardmE e
TS AT SAEe.

W) fAfae Jemer Seae T SRR HROAT He ¢

AR [dmRia, fAea e, AfdsRa stear arms arh fafdy qurr
fApRIT= JARITAR Gl Fell I, qAN SFIH Frel fadRe Jumid
JAepTa IqS TRF D SHa-THA A0TSR SLRNA A I G T SIGAE
T ST JMfABRI ST 3T e fadmrs! Ry SR o JMaed
ST TN A1G T SA0TeH 372, g fafder emier Scae fawweiiet &<t
FH BTN A STl SR,

§.2.3. WisgorAr TfYeMAY ¢ | WATET (Limitations of Capital
Mobility) :
PIUTATE! ST A SIS AT, SATH HiSTerreal Tierd He<d



R9

9) RS Tt I8 :
Hisdemreal e s Semiiel Hisderan yarg faewTeia o
el A AR Seiekiet s, g, godel faqeh Jaaves . =ar ared

) AR &< :

HiSaemreal e faeell Hisdaran e oM [ e, Teael
fael Jaaueed ae ST 3Me g ST JAfdDbR TR fAsaTeiia
ST qreedT. e <2 Jeneis o faceh du=arean ge weid og 7 wpear
3T Tl YA 3 SRl AT e TR TevaRast el

3) Wisaar= TfyerTar nfor AT deradia dae :
2L AT SRTE BT TS~ SIRTT fAURT gRemT SaR <ridiiet i &R
AT AN 37Tl 3T,

8) =l ATEARIURIET 39T :

HiSdeTr=al e 3 fadRia e fasmeeiia Jemd faqeh Jeavs
TGN, TIRIM 3T SRHel A9 A JRiRad aTiR 3 TgRIs ™
HITNGR FRUGRT JAA. R TG aTR Fod 3% Fhre [
TR Rawmed Faid Hear ekl Al & gqRidian STHIT & el
SIS IISIE

4) ATRRIE FoIfd 1S

3 < faerIreA A1arErett IMF, World Bank G99 SoR AR SRlidg ol
O MUY UER). §TE d8l 3N deitar R IR e
FHaRaRT BT A 3T 8. TS FHolrdl WAhS daaR B "<ied
faRifdesT SRR STty aTe BrarT iR~ I 1.

¢) FgERANTER {uRe aRum :

feTe gfyg Teq ST &1 geryd aeT SIfiwie T¥a fea=iia Jeige
STHR 3. WiSdeT=i AT SHIOT IR BRI, T RN d1e 8re fafa
AN I Hed ded d AdERAIRIS IFAdIet aled STl. Rarr seerean
AT &R Igige oM Hod SR SIUIT QEiad 3T hRId) ANTeTs
3RS HeATe AT SHIVTER 16 81+ SFagRalenilel gc g JHIOTER dTeq.




8R

Rl I [Adoae 3R I B, Gl AdIRI=A RAIBRFTR
STTRIT WiEdATal IS T2iS TR el 3Te. Targes SN e qera
3P BT BT SRTSAT TR STIHRA e el fAbxreiiet Sei=ar Yebasia
3Mfieps faepTITT e BITHR SNl 3718, § & Jaed I 8.

§..8 WIEfT TS (AUTOMATIC ADJESTMENT)

PIUATE ST ITIHel d TGl M FATERA T HS<aa
3T, TR bt G AF0ET AR FHo- AqeRAIeN Wadaterd RIS
FROT TG B, I T Aferd RIS 8 Tt Sfor Scaaciier daelife o1ad Bl
fAa Seemen fdeR oo fhar varfea faffra R onfdr ool faffaex
TgiMe dell Sl Q@R QU] IRGR JaERINKIA SR GOkl
TE SO it RieTehel R rHaRIaR el iz i aroR el Sl
3T YHRAT YRVIEE SIeian FRAISHHS G 3fdeid BodiR] HATeRAAAE
IRTAIE X B qaifere RIS SR Bl

§.2.8.9 YUl Ta-TEelt Wgafera f&Ua WHEISE (Automatic Price
Adjustment under Gold Standard) :

TR : SFIFEA 9L Lo T 4898 IT BIaec Javraer qgeil SR
BN, AS A NP R 0T SR B BN ST AL TehgR
fafdne fhweiien A= TRE- s hell ST B, e A=A SehTe! fwe
(Mint Price of Gold) 3 %=V, I CIhAIG SXMel SIRA 3FR HH
facien Aar wRA-fawl B9 <. S, sRdpd, ficTd R #=am
figreT RMIRGISA STl BT, SR STRATERIAT AT Hier= fhaa d=ara andt
STAIGRN §.03 Sl o U Uie e ardl. & sMRdear | i f&ig
BT, T TS AN 4.8 SToRven HH diean R R Rasrar 3
1. 3TN I3 JFERATARIA FHAT AT FRUINIS Togel = <dTor-
Q0T PRI ANT BN,

§.2.8.2 IS« fAfa REel WHaferd fFaa S9N (Automatic

Price Adjustment under Flexible exchange Rates) :

el AT R AqERAIARIe ST TR ATl AR
RAGAHS AT ArSfder STral. Iercar fafg R dgdmed 9 Qe
AT fafg &R & AISTRI Ferlel JRieiel Byl AN g o= Yol Real
A SN R T iR Rerar fmior 8. SR <=
IR e T Sell TR T STaHed Ho &l ge o dlgel Skl
T AT T qed HHl B, IR TR HEN Sed T




g3

ged. R ald o gream e ae a9y A4, 9ERm S QuiRd
FIERIATR SRTAN §X BV FEd &Nl

31, dieeal WeHId Sleial STaHed HiTel 0Tl JiSeT 98edd el Sie
T AT, Ao SRl i arect @ faear ST & 8.

T fAd=m afTepeir=ar TR JEITvHIO I DT Asel.

TR :

) 3@MRepr a fiea A <

) SR 9T Ieern AT aR U IR

) faf =t E_1 9eet H SIS FagRAIA GHRIS .
) S8 29T fohe) Tt 3.

4) L T Gl AR 3R,

R
3
¥

YA

[ElRERES P )
E 2

o Q Q Q
faffm <=

7 3P D T SMRF=AT Fomaracral AR SHUIRT ag6 3R, A
fafeer smaeR=n a amR. S g9 sMRFA fieT=ar MRkl dewia smRdw=n
a7 gRaaT aek 3R, D figuret e sRenfia 8. OF Vet faffma &R anifdy
0Q Vad T rar e ARea 8. Twen SMRe= JaeRdle aRigrer
3TTell. T AFiass D 9 D, T geat @ PP, Yad e faior 8. arar oref
smRepa fafcer smmhaEa Aol ared. focTear diem armh aed e
SARFAT SR eI 81 J fafeer dieTe SeHea anl. amge feTean smama
facl MR areard. SRz SierRdl fbaa w 8. T P = FHaet
fig sMesd. 9% OF, a1 Ry "Ex IR ge & 8d. Red
FATE AT OQ, b Bl




%8

Sl OF,; oo fafm &R aredl. der ficwed smReb= o w4
SR fieTat =< #aTT 8Kl e fiemed smRd=an awgen AFToT areel. o
D, IohigR SHifdel 372, TR fieadmela smRa=it i P argd Py 93id ared.
raasY ffeer a7 sRee H&TT . MR SR Yaoh Iaael aRieRr R
f3eT S, e P, INH P &S AR §gef. § D IehTaR SRafdel 3T, e
e AT qRagaredl daraddl AR el o, Weliel SgeiHed ATl
TIEEHRUT el IR,

IATHeA . §.3
A

Y

fafma == S

T

Q Q
e e

HIME D S7fdT S § R ANON-GRIST b Sfed. o P fgumeh
QHHSG AT BEAN. d9 OF 8 Iwaiel faffma R sfewdl. SR aeRadre aikigel
S G 1 PP ST1 SITeT IR IR FeTred AR GRG0l ddederal HHr qRom
). D ST A T UiSd ST B AT JFaet e g, A
39 Wi fFAE et TRE TaM T SMaes S9ar 9. 31
f3eroht P, fdgureh OF, & S=a faffma R yeenfia 8. S99 wii=a1 AIRIR
I IR Bl

§.3 SR (CONCLUSION)

I IR, FAIERIAY, Wiedemdl e a9 iaferd FARISH a1
T MR AR VIR T G fFaia aien Sumean FaeRINeR B
RO Bl e FaERINRITA SRIAE X PROARIS! HIORE] SRS BRI
=, IAET Teh, Hede Qe Yaaue aran e qeier R
H FHRIFD A0 TehRIcHd IR Bl A Heal I, Fagaferd FATGISH




S«

HeheaigR Gl FAAIRIT IR el i Sieledn SRl STaqedH,
S, JT- MR I8t AT AT e HhR FHRITST el aran
wifael e

ST G AT FfFRA PR F A & FASOAITS!
JNARET AR Fefid ARAA-FATERAA qhHd HiSdAT= fre™dr g
T ford FHRIST AT JAhedTal $1H 30T e Agward e,

§.8 ¥1sGIY (CONCEPTS)

e Open Economy : Tell JffaRell : Tl fIHRIT S, IR
T, TSI, SelloTd Jidl FEoT TRyl 81,

e Trade : IR : AR Gl AT el IRRILIT ATIRTE TR
3T FATIRI YehT SIS IR~ Jaral ST ST ST 9 it 2.

e Trade Balance : IRV : fARTC Hrer@er S UK 53 K= -
T Ho SRIfAOR 957 wure] TR

e Balance of Payments : 8RN : fAR¥Ne HeESK 39 IR 29 d
31T TRIAAT o SUTAUR I3 F=0Io] FagRey ad.

e Capital Mobility : WiSaam= Ty : SRR TRER WS el
BIUIR ILFAR.

e Automatic Adjustments : Fadaferd THRIST

&.4 W [ 999 (QUESTIONS)

) RIS HHTT T DI

R) TIEREIY VIS P4 ? FIGREISTN AT M.

3) FIERRY HATATS TBR S

%) TIBRRAHE SIS fHTT BT SIFHIATAT FHIROT HM.
)

)

)

)

4) FTERIAGHEY AT FUIRT A X HRUGRIS! U il
RN g FIERIAY IKileT PBReb W PNI.

L) WiSaelre Tl HeheqHl I bo- HiSdelrerl Ticierm™ Hexd AT
e W .

R) Tl TR e T AAwR TIC 1.

&
Y
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HYCh-3

9

QY - TAQH - fId} (1S-LM-BP) Hfe=

TSP T :
v.o SRR

9.9 IR<IEAT

v.? Rer faffma e FAHAR! gcaH

9.3
9.¥
9.4
V.&
9.9
Y.L

9.%

9.90
9.919
9.9
9.93

9.3.9 THA & FA Rigia

9..3 SHITRI T Rigid

ReR faffma == Ry

INEED

LM T

BP a%

IS-LM-BP gftA=

tifges Ror nfor IS-LM-BP ufeds

9.¢.9 Aifgew RO AR 3nfor IS-LM-BP afem=
ISR &= AT IS-LM-BP A=

9.%.9 SIHINY SR fadR 31T [S-LM-BP afcm=
AR

NE=GIL|

e [ ae

ey

.o SfE (OBJECTIVES)

q) Rer AT RemaT= TR gfedI TR

) TN, IR, T3 IO MO A IR /| FaERIN JEETd A
SEIUm=T IS-LM-BP UMM fad=a arwaror,

3) Aifge T ISTHING Rom=T IS-LM-BP URMMIER SI0TRT IR 17T,
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9.9 ST (INTRODUCTION)

TehT SR Tl ST SRITEAT FeiId e dhetel Hed FavTot faffma a”
B, WYRVE: faf g R M AEar YR gean. Rer i R 9 9ee
faffrer a=. Rer fafa ) = Jemean Aeedt 9967 aRgA oo _M wd
WP HATREET AR FGER B AGARI, TR Fred ol ARl g
qRaGATAl INIRRIS FHTTER deed. e ) fARea 89 ommr. s/a
FPfFaed=A HeHiiid I NIR d HIGd aoR A fadem amaer 1S-LM &
Rigic=an siavid STWITel 3Te. A 9% 9NTR G JgT oIR el s_Iava fafmg
TSR] FTHAATAT B3 W™ RO IS-LM-BP (§Sa-FifiwT) sfer
TSRO AU IIRIRIVIR MR, THa TRmMER AlGies STfoT STl ko
IRUHGRGT @A ARTIET I PROR - e, i gadl
rigaeerier faf~ T IO T TR F=AT ARG & TehvYT HE<drd o,

v.? Rer faffy wREET WAREE  gfew (THE

CLASSICAL APPROACH OF FIXED EXCHANGE
RATE)

ST R INARRET IR QUATEvI FdaR dhel SN, o1 =Tl
fafr R o U, eI, Ul ST A ST QU TS A
Folel Iod TSl fafa R B Sa1. WRATel MRS Sefedl SR Q9T
AT 3, TR MRS SIel N0 TRV 31, AT fahell S9aredT Hiegedrd
HRATE SleR WA ARl Jgot. Al R 2ol g R 2. Jurer: fafa
R I HEward 9hR T, 3 Rer faffma ) 9 IR1 s8ent i . 51
3ot ReR faf e SRIaed faR HRUR 31K

Rer fafg X =awda o= et dom oXgd faolenr "M wd
WD AT MR FGER B . I fafmg R e
JeoTNieell egadl de fAaffrg Rmed 318 95 HRvaN 9OR AN, g
WM ReRAT G YT holl Sl TR WY SR Xdad Hod
oI RepI FAT TRAT ol faeh o1 T SYSTEaR THId TTehall ST
37T fafe aRIcier R IRl ST, SMTCRRISER FAARTEAT STl GHaRaRd o
19y T FEUIeTd Jgaul gAY IRk sRITdd [dw gl Rer fafea
SR Uil JFacid el B,

Rer faffi R Igiivedl TS <O Aol ATl AR g
ST AN dieTelel SRA. AT Igaid o qunied [Ake geten fafma &=
PoarEl IRReRT 98¢ el 9T 7. 39 3Rl TN Teedl HerggreA
JoaRiIel oM §ToleS G ok GRS Igaed Qe Jgaol IRATeT gt r



8%

P ReR faf g RN & dghl STN3I= oS, 9 ¥l N Jg 98149
ne geledn A AR axREe grar tehar Rer fiffma &R ggdt g
RTEUAATS eIy STt et e

Rer  faffmar arac=ar | gRcep e gélat Rigiaren oy armn
AT

9..9 THATA X FHAT G (The Mint Par Parity Theory) :

fAf e =TT a1 geTeliaiTa et e Iod Aramed [MfRer el ST 19T
ST SRS ST FAR ATl SRS BUeR 81d 8. T aXN Chle] &%
I e S, I Aegee 9 (MR fhadar I @RE-fag) sruam
P TehTel PO Y. SR ST A== 9y @i fobaa Siciedsd & dis 3 &R
3 fhaa 36 SR 3R TR 3MRINT AIT=aT THIT SR 36$ 3R, Y FHoTel
ST

I SR d9F Ui I ATl It MRBT g Sioie =R
fafv T R g8 Il e I

3—66=637?fl?:qq’l€

BUO Feedl 9 Ui W SMRPel § SloR U AN, AT =Tl
cchJlel X HHdI QWW XAl ChYTled Q¥ HHI "SCC>1 Tlﬂ?f hRYT g X
AT THATA SRTER MR BT, 3T 3Nl TN & ST AT 3ITd g
RIS St STere arege @9 AT B AGER A1 WA ASABR BRI
ISt B BIe.

3T PIOTTEl S Aol fAfFmg R 9gelt s e & Rigid
AR SR ARTEAT GRePMRA Hewardl 7 o3l Hae Jets g
e .

9.3.3 IR FAHAT R (The Purchasing Power Parity Theory) :

faffmg R MRerT T srefemae I o Rigia A @ faely 7w
IUIRT SHARIeRT AT RIGIT 9(ol A RIS MMl MR Repreran
foIRATTTRE! STa Seoig Mewal. 3R el )1 IEAYG AT & Righa Rafesr
SIS AT HASA T 9% 9¢ HEY Hi .

QTN QU] FTell 1 o] fafRie shaeriige ARl SR, a1
RIgITgaR a9 qenived fafmarear S_1en 1 Semiter 9et [ &R FHeiRa
IR, WO QF QUM JMRTERG Al Ay oRIen @1 Qe



qo00

FTFET TRA-TRN, FAFq iR FRa. FHn x S S| A
IMREBA 9 TleR Faa! [HAT TG AP T RaaTa IRGHTST MR 90 T fdhAa
T AN 3 TR 9 IR = 90 T 3R fafvma ) AR . ae faRiaR

fa=uer wigoft (Absolute Version) :

g7 AieUa fAfa SRIGER S SRS P TFerean shagieRira farst
gieran A, fhagen e gomr o w1 fafdne fdgg s B @ figema
fafera = ffde B

UehTdl a1 Aewid fhar fafder agi=an wqgrea dewia fhadt faarm
B 1A AT &R FREd e ST, IRIS! Jeiet AT TR dhefl S

R Pb QO
Pa Qg

1 I,
R=fifm =
Pa = A 9 fhaeh
Pb = B 2uiet fohaeht
Qp =Wl i

T AT AR B e &R e wxar 3. a1 faaamrndt axg=zan
AT Q8 o fael STVIR YR ARG 3MRd 3N fRd eRel ST, Tehl Sal.
] A & SR TGC el I

TSN x AT GG A SURIA AT 90 T S 7. TR B SWRIA x
T fHT 9 STeR AP IMME. ! SURAS HRIDh FHST 90 STAHT MR, TR aRie
A [t acTeansT fafema &R geret Tt e .

1$(10)

R:
20% (10)
R:ﬁﬁmﬁa
1003

1$=10?ﬁ7‘cﬂ1?:%$

arem R a1 AR awgean PRl fdhdiean saorgeR faftma R
A 2.
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AT qiSo

el fafmg <R e e B I fadem $¥a I @R ekl
I RigraTean fFRYeT TS THSTael S8, ORY, THdlel &XI0 9601 are Seed
SRS IRy fhAdmed B 98 Bl I/ IR QWIS bt il
RIgiame Tet ggeie Aievll dhell. Vel Aievia TS U JMURYT g
ROE Fa9 i R oo FARea @l @ ifda e, =oa ]9
PGSR A TR - ReR SRIORT R &R 9o a1 faffma &°
T AR Bl 7 |et AU qeifdet oTR.

IS gelet AT IR Hedl Sl
R = Rx PP
Pay / Pay
RIEInE
Rlzﬁﬁﬂﬂﬁﬂﬁqqa?
R =Ry fafma =)
Pb| = B <RI AT auiciiet fehee fraeria
Php = B WIS SR quiciiet fobAa Fdenies
Paj = A SIS ATl et fhee fFaerias
Pagy = A SRS LR ukcier fobad fAderia

I YA IR Ho A4 A Aa R gt AiRee sw=ar It

IS B QEIRI @, Ficier [ Rdeies quo oMR. A SRIRier 3
quiiier fhAa Qe 300 378 T H& auiiiel [ &R 1$ = 203 ST oT8. AT
fehAel T e = faf e <R géiervmm e

150/100
X

R =203
100/300

20%x 150 " 100
100 300

=10k

1$ = 103 3 iR age.

3TN TG DA I+ AT BRI Rl FAaT Rigiamed FRuet aieon
q e AieviT Yeram g SR Aferh 9 fdad aaeiiiet et ot
TR VIR T8 T Aara TR fael 37TR.

Agifcrrgeean & Rigia o1ia Sugen 3RTeT o1 a1 IgeR Jeremsmror
feepT g STTaT.
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. 1 RIgiaTgaR g R &1 I shagiias oxal. IRq qeaet fafsma

e AT - &R, U onfide Rerfl, wisdd wawE,
JNARET TR 6 SAR, HafS ST HRefor kil 3. Scdhal Jewr
AT

. e Aiewid 99 AT SR RTINS yR Iad <R "ET 39

ITIH 3T, T0T FeFEIIT IAT AT R SRIA0T R TS 3.

. &1 e 7, A1 NI IRaRe& AR dfafeear 9 Higaare iR a1

2 Tch N IR R JATerel Y.

. WL ER FieA W, Qe fhed seemges fafta R se B Aa. 9o

faf e SRR Ieeie Seiiarid fhA dIeid Sl 9ae1 81 Yhdld, AThsS
1 TG goraT .

. 1 RIGIATgaIR ShaereRil ST R SR e Seiiciiet acia gott 7 Sl

q TG QT R[] eI ShITIeRTl FHICT SReAIe B e R, ©
EEISRERE I

v.3 Rer fafa = PRIN (EVALUATION OF FIXED
EXCHANGE RATE)

FArHaE) Rl ReR faf i R deledn fadem s e

JIFIRIAL NARMET FMR VIS a9d AR FaER IR IR
v ReR fAffm g == & wremr oA, oF I9on. Rer Rffyy axr=mn
JHIATY Eellel I1e ATSAT STIaT.

9.

2.

Rer faffrare RS RGN FIER IRk 9 WHIRRIE IR Jred
PEIG|

Rer faffm e RIS BN FEER Tl ARed RF 8 ™ Agamis
TSI ST

. foffarar R ReR o™ Semiiel 3nfdie FaeRived Jorv ReRar o

I B

. ReaTeie qerren R 9 FaeRdd 8 ufige aar. Rer faffma )

TG 3T <M RABR BN FTERATAIT FHcilel IEGUITRITST T8H! BT
AR FATT ST T SeaHeA I S Bl

. o R e R JAaUEHaRIT GRIERIT ared. IROmH: Joael

R AU TG

AN, ITaT SiaTSl JieaT Iot. D STBRN AT IFHH STad ISl AN

e

. JRRISE T FerTaTerd el TTBUIRIe! ReR fAf SR 9wefH dhret 9.
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3R 3RTeT T ReR faffa R dgdmed et Soflare! sream fasg 4.

TN,

9. Rer fRff9g x RaeRom=n Iemen a7 3N FoHfavgs R0 RasRar AT
.

2. ReR i M TR MR dledl 8 SRY edl ol 81Tel ol
sferIa a9 A TR

3. AT PR <9 ReR fafe = exran RaepR et S =),

. IR IR SN 3R fmToT Frel TR faf X ReRr Savaran e
Pt o). B W HOW . NS IeelRdrE g8 S, B W
RGUITAT T HIBIETSTR aTeal.

4., ReR AT R URYT RIFREATT R 3Metedl Tol-HEGreal TR
ST SrferaRer Refur Rl AT Y.

9.8 IS Ih [ I [aaUp I (IS CURVE / SAVING -
INVESTMENT CURVE)

IS T%F & IR SRR fdhal arcTa &aiiel Siger quiadr. ST foamml
FId g JIIU[h A BN, 1 3BT a7 TSTRTHeT FHaet SReNfud &l a9 2
AT Tee] B M.

S=F(Y)eeuueeeiaaaaeiiin (1) TR IAaUe & HTSTERT T Herd 378,

I=F(@) coveieeiinaiin.... (2) BRI 9 3N 2 A Wrelled FHIDHROT
A,

I=S

IS d5p ToIeR MO SU=r=aT 32 FARTHT Soifaay & i T=a amfor
AU T B D1 ST SN A ISR eilel SR 8. IS a36 &
RUTCHeh SARTAT ST,

T 3. 9.9

YA

6 A

5 = .
Zrorer 4

D

. E

2

0 Y Y. Y, Y. Y, >
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TN P ‘T JAefaR I IIed! TR ‘0Y” &R ATSTR qeifdel
3R, Fa T JTaU[eh FHIT SRS HRom=a1 ABCDE 31 figa Sireet 3R 1S
ah A B Sl T SRR el SEfal. el qUAcATSHIL FTSTa]
ICHN ST dled d ST dIecdN JeRiied) 168X, digelel gad Jaduarded
IR YIRS ASER TeaEl AN, Jaed 3 FHoR Bf, e
TR A I 3T TSGR IR FKOMCHD Hael IR Dl S e
IS TehIgR SEifder 3Tme.

9.4 LM 3% (LM CURVE)

LM THIGR T / HT SRR IHeiiel qeifden Siar. LM & 91 e
AT g SR QRAST AT iR ¥ SR, Tl doTRME) il S Anel 8
TRITeAT qRAGATEAT SRISR S, <Teg] FHaiet SR Bl Foaiemed L = M a7
Rerht arra. R, L = Ly + Lg SHIbROMcel L §R o FdeR =g d Serdl
TIWMS! AFelell AR SRifdel Mg & oY, ITA TS Herd MM TR Lg gR
TOIT S TOIIS! 3TFetel! ANTU S¥ifdel Mg, ST AR & ATSeRTe Ted Her
3R 3TRMSTDBR HST TSRS el JEITSThIR S2fdel STl

M=L1(Y)+ Ls (1)
Jeiet AT eI SV LM ash Seifaer IS

IATH . 9.2
YA
LM
7% E
6% D
ey 5% C
4% B
3% A
» X

o Y Y, Y,Y,Y,
[~

A PRI ‘OX’ TR IIH TR ‘0Y” &R AN el 3MR.
Mgkl ABCDE g fig Sieel oIl S gl 37ifo Feirean ARTon-
qRacARie Agerre fIgga SO el AR a6 9 Foi JRI0T Ao
SYfAURT LM ash e, aTigheiid SRyl <o gRaadl ReR e St
e Y 999 Y, I3 decdN SR 3% d9 8% Bl Sod gdeld die
TR FIER 2GS Ferral ARl aled d T AR diedl. LM ash &
TfehaT T HRal.
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9.§ BP 9% (BP CURVE)

BP TR 3T Fa8R AWKl G9ael S2ifaet STal. ERod: BP ash
BT YFIHP SARMET SNTdl. RIS Sietell Vo€ dic & FaeR 9T SNaalel
i PRA. AR GERIM WRfhg Wisaer=n Jaig Mhd Hoed I
T eI FagR INRil SRS X PROATT FFT hedl STl FTSTaR
3T I AR JAeie FeRT FHRORT BP Ieh el Mpeirea Feram Seifae
RECH

TP 5. 9.3
YA

BP

» X
SiICE]

RA FFHIHS ‘0X’ R IR T ‘0Y HeTaR HATSIER el
3R, HRUIY FSER 37 ITE IHe gcAd Fae eard g 3.
3l SAeAFY BP a8 ‘OX’ 378N THiR 372, BP Jehredl IARMR
HiSaelred e 499 Jd 3Niedrd A A4, I wieder ot ferefiet
3R I BP T35 & ‘OX’ JAeTRT R &l TR Wieaardl e Aaifad
3ICART BP Tehral SR &l SFHD 8. QYR Alhid Scdal dIGedNT ST
Jed. IR AT R 99 B1gT BP ash Sofdiee IRl Si@l A,
G arerar / Riceds & vieael |eamasiel Fel TaeT Il AT BP FhigR
FHNE SR el

9.9 IS-LM-BP 5feM (IS-LM-BP MODEL)

IS-LM-BP 9ftMM e HSad d AR TifT Il Algel. gear
3FfIIe Hisdema aedl, ReR g TRan i &R a1 seai=n g far
FHod ST I T T B A ST I fAdeE e - Tl A
37 [S-LM-BP SRMMTT el 3T, & S [S-LM SimTen kiR 3R
T e fAdamran eR e, [S-LM afm 7 dfiRa sreliereareeh wefea
2. TR IS-LM-BP UftHM 8 GodT rfeaardel Fefdd o, IS-LM S
ToIeR J G &R TR WR U ATeAT BIell, TR AT TR Sfedebleie faf e
R, IR T ST R I [TIR Fell 3718, ST, Ge ffea=eh




qo0%&

T SRTeIe A1 FRM %, JSTR, J3T 96TR 9 A 96TR Ji=amd e
TEUIoTE A T SfETe FHaet T SR Bl ATt fadar el 3TR.

111%3? (Assumptions) :
q. Yeriier ARl 904 &R g fhme ReR

2. 9 AR M RiPT AR TN BRSBTS Higdell WA SHI-
T 3R

3. X ST ¥R g el S WR I SO AR @R SH-E
ffRerT e S,

g, Wiedardl TrIeTHdT
4. IS TSR B 30T =i I a1 2.

& PN T, Ied Wby Icured onfor fafvma R a1 gl ggpor Armh
FHRIHD IR TR ST TR, AT Tl AN FHRIHD IR

fRugiaTeT ITIRTe 3Mmetelt T (Use Variables in Model) :
Y - arKifdes YUt BRe e
C - I I

1 - I<Ifaes i Iaaors

G - WRBRN G

D - AFTR

M - SeTrer gRaat

P - fma <R

I - AToTeR

T-&R

NX - feges fafa

IS-LM-BP e, Sa-TRtfERT 9 Jéiesmmt Tee e A,

YAl FIFIRIT ST IR IR g oI SR ATFeRIeR it
fAfg IR I T TR S e S, i g fddae 1S-LM-BP
IR QU STt 3Me. 9] d GG SSIRTeA e fhAd qicfesrdn et a
faceh faft S_mn vl ThfIaRean e RuAren 9aT a1 HioATea 3R
PRI 3T 3R, B Qrel AT TR FRUARNIS! [S-LM-BP a1 4 aghra
TH faaR FROAT ST 3TR.

IS, LM g BP ® for2) aop a1 fifge ReaRi= vea & 3l sierfa @
ST et geret Mgl SeifaemsT T 2.



ATl . .8
o\
@
rd A ®\
N

BP (e1Yf)
Rate of
Interest

IS (G,e,Y))
>y,

Income / Output

Rt APl IS-LM T BP a5 E g RERi oad o=ied™ ar
figzan feamh o IR, o1 aoIR 9 RIfHT 99IR Ji=n Tl Jwdier i
Y. T=urerE IS-LM-BP ashTeaT i3 FHAeI fchid g afdeia Sweiet rerett
S

IS Fepraiet fig axcfan SifiRemy RaeT 9 I SRS ARTe S,
I PHROT 70T IR ITeIe AT IRidl R8T TRoraT 378, el
ST 37erdT HH! SR, Tra 5T SeIRIOgG! LM aehreare’iet fag Semel Siomy
AR TR RAGANE S JAfal FHI S, Irar o7 TEfor SRieled
RTSTRIET eI Tcfod! JT TSRS FHAIGTIS! JAaeddh dde! Bl el Tl
3fCRICT T gl FAIeIS! IS-LM-BP ash TRERIAT a0 Sagdeh 3R/, SR ™
et 8! TR 98l IRReRIGER IS-LM Ir=am 8ed figd wam sferia wwaiat
TR SIS, 7 I AT SRIT RO 981 894 BP Jgb [S-LM ashra
Ba g ST Faiiet [FH10T 819, I1hall. FuToTd aR<] STSTR JTefal HaT STSTRIT
FIEE fa=imh oMo e LM fdar IS ara 9qat 8o fdhar i R
TR B9 2 [ 9 vara gy Bea oM IRt M sieia 9 sfia
FHciel TReAA 819> Treball. AT 1S-LM dshreal B g BP ash S Rl
TR (hex JagRRIY Jxiran fovam Riceifdran a1 Sianid el IR 3%
KE

e, IS-LM-BP THIER %] 95K, 45T d9IR 9 fafFmg a6k Fi=n
T3 FHiTeT ST SRR Brell. reifet S faemoht & forel ash Yaphepi= wadd
1 fSepTolt SieriaT @ aTee ciTel ST SR 81T, ATl fadar et e

W.. Hifges @RoT Ifdr IS-LM-BP ufeMm= (MONETARY
POLICY AND IS-LM-BP MODEL)

AF ORV & Febed TS RV, ORISRy fbar A
fawzres el a1 fafdy AaiT slie@et . Semean Seiren qRaeT el Sim,



qo¢

TS DRI B TS DRI AT aea Fegaen dobal AR HremaNdR €kl Forer=
Hifge OR9T B9, QSN B e A, Yemen QRagaraR fdhar Sieoer deme
qrTfieR 99T eTepom=aT 3N Ardifieh Rgaan Rech sevm= ¥Rv Hifge
gRUT 3R TS ST, T AT HeFad dpd rfeRIdid N favge o
¢RI AT HIGIeh SRV 3T F&cel Sl

Hifge URUIT 981 TS STV fef demrean ArTi-Racad 98
BN D Thexid Wiedarrsn TfeiieriaR, faffma SRR, aRe AeieR 9 Soad
el A9 S 9 e IS AeR B IR B a1 oo - TRt
T TR el fade e 3.

©..9 #Hf3F «9Romenr R anfor IS-LM-BP wsfmmr (Monetary

Expansion in the IS-LM-BP Model) :

TeTreaT qRAGHT dTe YT 7T HATSIERIT T H0T F0Tot R SR
fORAR 8. Wisaara Tl YA SR 9 Wiead ool Tieiiel SR a1
e GheRid oiavid 9 S Fedielier. B 9RO BT & JelosMID I
ho.

37) wisTaTa AT ¥ T g1 faRarte T ST
Segl SR Hiedeal dh-Slddh JATET B A Jeal Wieae
vifeha IS 3ferdT I Al S,

QTeAlel JAeireal FIA R Wieaerea Rerdid faaRa ga1 gRom=
BT GROTH BT TS TIECIGHRYT JeloAsHIoT Sl Ige.

rA

Rate of r

Interest
2

Y, Y,
Income

3T SRIAITIT HiSaera el I RTeage BP, & 3% OY
& FHICR FEUToTd SHERTH! IR 8. RN Jdier B, fdga s=enfia
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S 3R, HRY E; a1 fdgd IS, LM @ BP b RIRT BEAN. Hisdera
TR e Y RSt defded™ LM, & dagh Soldids Ixadl 9 LM,
g 9% Sudies Red 2l RAfNTT R| P s5d B TNeIm TdH
FHEPBIAT T LM, d 1S, Ir=n ved figg RRaa g A a1 3o
BRI ge T 8. 913 i R Sefear sRid TR Sl SRR 8% 1S @
BP T SSldidhs TR d LM, aep ReR ITa. ®mMa 1S, LM, @ BP, ® il
ah GHAGH B, fIqa vaam @ @ el 799 «iftm Jwaier fmior .
Irclierear a1 Rerdia demean Racad a6 hed™ AR gedl d ScqarAl
RIREIC GRS

T) ot wferefer wisas 9 qar faariia=or givor

ST fafy Sena WiedeTs JUTTR ST Maeh-STads arqdor AT fa
fde FEoor B N HisaerE gul IRieier oY wudd. Wiedaren qof
Tferefiercrean fRerefiel qaren <o faveiRe Higies eiRoT RaebReaT w@rer Sieria g
e FFiere fageiyer fage 3. Jeiet Taheirean Ferm o 37feids T Bl
A3,

faariRe g1 wiRor 7 got wftrefie visas :
TP . 9.
b ¢ LM
LM:
Rate of
Interest
I BP;
1S2
C »X

Income

TR APei e deAsH BP; & b fERISIAiR 2. SRl Wisad
QUi Tiereiiel 378, goaniredn FHaid E, fiqzar weram Seifdern o, SRl E, a1
fdgd IS, LM @ BP @ (oHaGi Bad. fRaRd dikie gRUMR So/dies
INPBURT LM, I5h Aeal. aeRieR a1 Reciig IS, 81 Soldihe IRBUIRT I
i@, LM, 955 ISidichs Wb HATERIANE g i 8 ASIeRI o
B, e IR B IS T @Il Soldichs TR, JTSRK B¢ e
HiSqelra & BT, R 1Sy, LMy, BP, 8 a3 E, figy Bed sRiea™ 79
e e g @ Redfid R AoleR sRefid @Y. R 9l
GrATaRIel RIcTch Sfgile HiSdera #es rcfell ST
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V. WSHINT eRuT Afor IS-LM-BP afem=  (FISCAL
POLICY AND IS-LM-BP MODEL)

ST YO Hifges RO RO 819 3iid g 9fEvTd et Bl 9ot
I IqEIHRYT [S-LM-BP IfHMTT . TmenMIoT IS ko1 favdRr
3T T ST FAaIeaR HIoRT IR T$7 I Il IR0 [S-LM-BP
TR <A, Hofd: B, Td M ot I AR B AR SfEse ot R
TR JISTHTHIY RO HERA ARBR B .

9.%.9 fRaRIT oI 9Ror fdr IS-LM-BP ufem= (Expansionary
Policy Fiscal and IS-LM-BP Model) :

AR ISP ORv 2. 1 URUTIER dleiedl g O SToaIdy
YRS HiGal JHIOER |ATGSi+eh RS U7 hRUAER Iera YRy gfaea
AP FRvarER AT @D el STl TR HRME] BT HRuATe HR0T AN
3facted. I URUTA Higdd TN AT g Hisdel IR AT 3fehia @
& TR B 9RO 8iell, o [S-LM-BP SRHr=AT e JerervHmon
EESIEEC

37) MR Wiead T AThIe fAwmiies T :

UL WiSIATA SAah-STdh AT WA TS B AdeT TR
R ISt dRom=n iRl @ 9fET IEdienaR BOTRT 9ReM geid
ST AERAM 3Hh I HYell Iz

faRe worerdtT gRvr g nfeefie Jisad :
TP . 9.1

BP: BP:

Rate of |,

Interest
I2

Income
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WWWISJLM@SW%WW HiSgemrAl
TR BP; & MR a5 S SehR 1. @@qlqlwl g9 E,
figd omen oM. SR A1 figd IS), LM, @ BP, ® d% Y@ B, RS
FAcerea fS@ml STgehH or; d oy B ANIER 9 S IRl AgiRa 2.
IR FHAAHGR ISP IR fARANIBRoTal 3deid dhedrg IS T
Iops IS, Td IRPal. Tl LM Iehlel Bed NI AdPbleld Jiaiid
Fraiel fmfor Bl 9o |rE 9 FaERded ge i 8. @ g WA
PIETINIS! TN HedT UC PRGN AN, Fera Jed fced™ BP T IS @
ITAIHS STIHA BP, d 1S3 3R IR A THald E, a1 gz i3t 2.
HRYT 31 f3Pf 1S3, BP, @ LM, I5h ThHhi Badd. a1 Reriid SreieR 1y IR
r, TId Jledl. T899 Sd y) TN y, T dleal. M WisaelreA hitgad
TN TIRAIRERT RO ITA dT6 T A 3ell TR AR dledl avid
T Hod TR,

T) oi: dafres wisad fr favaRe TRy €ivvr

HiSqarsa quid: Fafees Teiieiqed Wieaera! JAadh-Siadh e e
3N, TEEN QU <9t oleR, S et g fafy &R Iieardier o1eqe:
fchied] SEaEEd o 3T Hdegie 3. e Rerdid Adwifve watd a6
PN TT BR U SROT 3feiged i T afEd FaaieleaR P qRomE
BI5el I WRIHRY [S-LM-BP (MF) SHHR 3MGas. Jeiel JAgpiren e
T YUY 31fIh TS HReT Jsal.

AMH . 9.L
)

Rate of
Interest

g

Income

TR Al TATHDT IS; T LM, § IR6 a6 3T, Hisaer ol
TRl sea® BP, & faifist WA omR. E, @ 1S, LM, @ BP, € 3%
RERHT Bed NI T f3B YR THae e 2r). JISTpIey shRomer
fIIRMR hacs IS 1 Th Sofdidhs FRabal. 372 LM, T9a BP| € d5h e
S ReR TEad. Iae 3N FEed Bl, RaIRa ATy eRomen Pivrame!
Qi qRem fagd A A 1S, a1 ahid LM, A1 Jshlell B 3G
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YR AeEPblen FHee fwior Bt ar S wisasr gofd: wfiieiier sieam™
ArSIAT=N AP SIRER Ty, T IROMHG: fIaRe STy ¢iRer gurafa Sval.
T A, WRATER RO 8 AT, A5 el Hod afeid 8. 9o fafewa
gredr. 2 fRffm SR 1S, Ihr=An S WRebdl. LM dgh 3for BP dgh I1 SgiAed
<RI ISP eIRvMe HIvdrE IR 8B ARl IR : e Rerfmed
PIUTIE! 951 B ATE]. 71 IS ash Gl IS, 3% IS, T Srdiers TRl Tl
IRW=T T ISP fIRAROR=T GHAT Tehd 3T, I T fAsps piean
A3 PY, Wisdel YoraT el 3RS TR STy fORARSHRT GROT IROMHHRS
IR ATEY.

¥.90 ARTI (CONCLUSION)

R T4 fAdomEe o RAfFa R aven we ¥ A, §
SO ST Silell MR, A JAfdT SRR FfAaRiIel THCTeRISR
ol e ey oIk TRl SagRITiIeT FHIe! FASTUaN &1 SRl
HROT SIURT ARG 3R 3. Ge Nfaverd Hisaeran e, Rer 7
TR faf R <R A1 Treaien Ui AR S 3 g afeT el e SATeel
S A/ fadae SOt [S-LM-BP SRMFIH hel Iedm 3R steiera=e=an
RN I Gl AT FHcler A5 ST S0 AT FHRONA fHesTel
IR, T HIGF T IR ORI IROTFGHRS AT FedN AR,
ISR, {1 STSTR G FIEREIY AT AT SiTelel SRIAI 6l §R He I, Jrarer
it v wed .

19.99 ==Y (CONCEPTS)

e Exchange Rate - Rffg R - 1 =M AR IR SvamEvg=
HAIER BT T faf e o wEora.

e Fixed Exchange Rate - ReR fafma & - Rer fafma &R ugdimesd wds
ST T AT ATARE oIl QeI AeTeN siefelel 3R,

e Flexible Exchange Rate - 93ad faffwa &R - SRyt Femr=h vgon
ARTON G UoT RIST ITeaT Qb seer faf e = i gl

e Balance of Payment - IR - fAR¥ne HorE<K a9 9wl 99 @
375 I T A IRI- T Jod SEHAvIR § Toeh E0Tol aeRe 8.

9.9 W | 797 (QUESTIONS)

FI'.‘!%"IT%IET:
9) IS &%k
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-8

Ydh AT :
Lo IR
L.9 P ESICEI

(.} A g b

(.3 U9 B

L8 SUIRTET HEt gfehar

L4 SYHRTEE ARQRG 9 IR eidh

L.& 9D

LY T [ AETH Wiedell |TaT
L0 IOREdEET M Yeaven
(.8  9ER™

(.90 IEHI

(.99 @/ g9

(.93 ¥ed

(.0 Sfe (OBJECTIVES)

o SUHRT T JTHII TEST HfchaT JAhedwT FHSLT B

o  TAUD HhATHT VIR HI.

o T WiSTTa AT Hehed=l THoLT Hol.,
o Rl T HIHEHUI STHRIIC Ellh WY,
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¢ .9 W==EAT (INTRODUCTION)

HRATIREAT 31T ABIEAT U fap=rTeier SIMed Sepia STHIT
favIe TR U HRUGRIIS! JTHY TR SGH BT TRord IAME. AT T4
T IS BITANITS! IAAUBHE 16 TgH IV RO SR, 0T Has JIdu[h
TG AR ATEN TR eI B0 I, G Hara TWRE! BIVARNIS! AT SRl
qIEIA &d. BRUT STHNT 37T ITH I AT Sigesal Tl 3. ST a6
TG MR ITHRI dl6 TgH Al AHelc S O T MR STHITR!
TT Tgd 1. TAD FRN A STHI B Sq0FTT T DR IR e
YU TTefed HASHTeTE! raH e IMENeT AFIST T ST iR 3Tl

TRYT TBRUI S0 SYHIGRATA] JRCPHMR 3 Agardl FHTel
SIURY QUM g STHITE AEST Sfhal Ahed  MIRIUR SR, ATaRIa]
STHRTRIGS TR T Il THIT € I SXdiel faaR BRI STer. Semea
e e ScdMRA [Aauds & [Adhodd TARM HHI O,
AEaqUl SCahid AT FHRUNG M0T I Tl HRUIR STRI.

{ .? SYMIT (CONSUMPTION)

AN AT SREPHIRIT ITHIT & FHehod R Ag<aral
Hell S, QETEN SURIeT dchiedl STHIT Hgeiiae o qeme 3nfdje Refo
HeIT A, URVG: AR TN SApren ST < & 3ifSp eNar &R
fameeiiel 7 STfasfic Qemilel deian STHRT T & Jor BH! Sal, BRI
IUHRTT ¢ 8 AfacT=a1 SIaIgd ST FHIT SN, STRd STl STNIoTr=an
iz ITHIERIC Tl BT 1 o=l IRV Aferi =l STHRTIET Jorw AfSreh
3T

IR : fePTS T ARG STHRY IR T HdiaR dheted] TA™ STHN Th
3R U feaTe, SuHrg o fe. &1, ah, e, wier 3. =1 Jwmaw 8
TR ARG IR SIHN O, S 9af, due, 9, R 9wy,
WISNITelT, ST 3. 1 1Y 81, TR STaey, afhel, Hpfaher, faw, dap1 3. .
Ridelcd Jaian TG 9 NS boled] Eardl FHIY Adiakidl Fard ol
Sl FATare] STeferestiear A, ok IRReR BrRM SR af qeEeiiat
STHRT M Sl, HRY O] 9 Jared IR A9 IRem gul S
FTCaTE! SRR 7, ITHIT BT ATRIR g e, e 7,
990 e AN HIF AN ADA IR AToIeR JAdh ST AT
STHRT FHHT & TrHelc STHN SR THIONRT &, IR e Fil FITaren=an
T AT WS dol. B AT 7Y, STHIET AT AR R ST MR,
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AT o, AR ST dIeed ITHNT dIed) 9 Se Ty SUHRI U 8il.
TSI SYUNT & ITATD Bl 3.

(.3 STHIT Bt (CONSUMPTION FUNCTION)

SIS J STHIT AR BRACHS Tl STHIT Tt fdhdT STHIT St
3N U, SUHRT B AR ScIar Wer R, & deerer anfdie faeer
T Hhed T 3Me. AW, STHI B Jaiel ThR TR Bl Al

ST = B (SH)
C=1(»)

RN IR FATSTET JTHRT T B FHISTAT IR fdeig 3R,
IS A 16 eI FHISTEAT SUHRT Gdal ale &kl. Jeld dHledi-d

JIHRT =t PISCHGR STHRT =it g .
dEIT . .9
SUHRT e
ITF (Y) T (C) TR SUHRT | i STHRT St
(F3.) (T %.) 59 (APC) (MPC)
0 20
60 70
120 120 1.0 0.83
180 170 0.94 0.83
40 220 0.92 0.83
300 270 0.90 0.83
360 320 0.89 0.83

RA TRIEST I BT B, ITHI 8 SHAD ded el M. BRI
STHNT T & SARIC TGRSR dTee ST, TR SR AedTH IOl HEreT BB
ST Y 3N T ANb AT YAHT@RIA Foriral aaR STHRIIS! Haw.
IR eI G ST T ST FAM B, TR ITHIear=a] ITHrm= fHar
I I TV, AR HIeadia Sor Scddl dled aNTeT STHIGRTST
STHIT TG, T0T SATAIN Scql I16 T AT, TATAIN AfeRTed] SR d1e
TG 7 I I HH! FHIOI STHRI 16 T AT d AR IGhH I ITHIT
3Tl STRY ATATE he STHRTSTETT AT Rigid 3R el 3T,
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STHIT JeRiNieel et fadem geidt SNgnie Hera™ 3ifdd JHmoa
T BT IS

Tt . .9
YA S Z
// C
C S
E
Sy EE C,
C
X
o) = s, >
IG~ Trcfos!

I 3MPeied OX FeTR I i, TR OY 3&TeR STHIT T F2iiaer
8. OZ & N T T2 SUQURT T 3. CC 8T STHN Teh W a- STOMRT
3. ATAH 3R TC BT Y, STHRT & I dledt Fed 3. G E fdgeraes
AR T IO FAM MMt MR, E fige T\ Iu4rT 39 - @9 fig .
3Nl AL 9 OY 387 0Y, Td dleal el ITHN OC, T
OC, 99 ared. A1 & a6 S areem & 3. C; C, < Y, Yo &
IR S YT = Shedl ST ATy, A I Spell ST, SS, 3T ISR =i AreTel!
A, IS STHURT BoT Fhed- o hdes STHN Teg, TR THea! Aot Aa.

(.8 ST & ufshar (CONSUMPTION SMOOTHING)

U GREPIHIIT IUUNT & I He<are Jdehedl M. Aferd
I YN KR, T TRd Hiasd feshgs Sauaran St HiRa 3.
I BT SYHRTIER TRUTH SHRUIRT el Hgwarel Hceh 3Ae. STHIT g Iq Areared
I 9 AT A Y. ST AN A6 AN STHI dle 89 A,
IHeic ST T T AN ST o Tgd A, FASIIS Tedidh Farit
3T STHITAT KR BRI HT eI, AT T Bl

AT AR I TR IO Ho] HaSRkiel SIHN WR A
SIUAIS! WA qad BROATE HfshAT ST SUUNTE [l Hfshar 8.
STATHTT qHE FHIAGEd STHRT Hge HaSId Gl SIAaee! §ad
IR S0 B SUHNTAT Hgol UichaAed Jfard oyd. IuHrI=al Fesl dfehdned
AR FaRemI=e Ae 3ot ST, fafia e Ho Faia Me= fet St
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T T FERirdl aTaR WS g SedoR STHIT Iied! G SaUIRIS! dell
ST, ATaTeT (el [aHId JeTal TR Saxieal STHRT Sgeiraral qRom g
3T fagd 4. Aok el SUHNT SR ITHI IIgH Seeiauare SRt
PR, TNAS! PTel J@T Bl UG & Il STHRT JIefAuardn JAfd T Bl
S ITHITAT el TfhaAed Jerilell eI ogd SUHN R ReR r@odr=
T el ST, STHRIEAT TS Hohag_IR AfeRT SR A STHNT B SRIAT
I AT HADTel STHIRIST dad el @R A Afda Wfdsara
SR STHIT =il fCdhaa 3 Ihal AT SR AR I STHRTER aTed
DiGT Ho BT STHIRIS! TR HHI Fai IRIT 3dell TR HASRITS STHRT

fCHIT ST ATRIAT 3Ich AT A1 & AR

(.4 SYHRTETES deqRe 9 Wit 1% (TEMPORARY AND
PERMANENT SHOCKS)

STHITETE TRGR T HRAERY dich afary STfoT TsTr=an Yehaeid
STHITER IROTF TSqT STl ST, FHISTRIE Tedidh e el STHRTEN WX
WS B IGUATET T BRI, 907 I S0 T2 IS Tohrad
HidSRiTel STHIIER GRO I ST = 3. heATaa Hrmwasmdl Soad
RABTIAR AR TRIRT STHRTUET HRIFRGRYT STHNT ITie! IR 3auTaR
R .

ARYRT AT FIETREHN  STHRNEETT i FEdiadd AT
TRt qfRom

Wellel TRaTed] YelhM YN € 31 e Hedl Il

THRIT. L.Q
e R
I - STHRT HIiE IPR | Teeiay 9Rom | STHRmER gRems
9. | IR THRTHD Hich Faa | I T
2. | TG APRIHAD el a1 I99T
3. | SR WASTePTelM THRS 9 | =g 1 I9dT |
g. | et Widsmrei YRS 9h | g | Igdr T
SIMRTETETET SRR eI I :

STHRIER AR ScaaRiTel el QI eI [T e 3.
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37) TR AT THRIHD STHRIRISA e
¥) ARG AT AHRIAS STHITARIA ik

37) AIYRE =TS AHRIAS ST € :

ARG AT, ABRIHS STHRT TG AERON: ARYR S FHI ™
FH B TS FHI AT Jacel BT el RN ReiTed ITHFET g Rerh
T TARNTT BRI AR, 372 Jot AfRT AR Tod STUITNIIS! IR 3y
NI TRY 3 FH I Refid RN SMYe SUHN R IRIvIT 9T
PR,

q) SRR =] FPRIHS STHRIEI Hieb

T IO A6 T MedN oA STHRIT 16 T Al IJead
qIEraT FeRirel FeilaRel FHRIAD TR0 Og Adl. IJea= 37T STHRIRNA
PRIHD J9 I TN Ah). I RIS TN ST 16 SR ITHIT
aIe TG A, HIH SRS Pral M AT T TR HIdHRIS STHIS
IRGF 3ol ST, ST I MG deeicd] Scad dieral STHIER
FHRID IR Bl aRYeT fAgToT Tehcii=a erRaM 3ifeid wIee BRal I

3MTPelt 3. L. T4 AR

G C, S
ST

IMFAMEY OX FeTAR ST TR OY HefaR Iqa qeifaen . fig A
IRIA E 7A@ STHII Siielell 16 & AegRed] 96T Scdel SileledT argrar qiRomd
fAa. C,S B 3R a1 Rerchid Sreiel T=a g9ifaa.

SYURTETETET HRAAEHY S ST

JTURTTER PRAERY ITFRI S a1 JebR fTeT= shar 3.
37) MR NSRBI TBRIHD STHRIERIA elh
) e HiIsTmTel ABRIHS STHITERIS eih
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37) & YfAgHTT TH RIS STHRTERI 8 :

JegT IOE ST idodl ReR 3RTQY H15 WiASaTe == UTeioo! ETel
YU AT 3. Ui AT S Uevarl SR NI fhar aem
ITBATET EhT ST, 3TN Job! IHM STHRT HH o] HASIBTAT SIHIT TR
P IRITANIS! IR Tl Wen=y faet ST,

TR faeeIsoT il FErAM JAfD TTel T PR A
I 3. L.3

A

¥ \ A
Y, I,

G ¢
SYHIAT

R AP T AATAN gome Sad Y ReR R, w13 widwa
I T B0ATE! IS IRII Ferd STHRT g A 991 S9HiT fdfg B w3ia
QA ATl S, HRYT WA STHI gol Sfehal A IEUANIS! 3T
Rerchia el e el .

q) 3T AAFrei< PRI ST b :

SegT wiIsTe fda S aIGvaTel ST 3T 3TRT Jot SR I
STHIT FHIIH 30T T Bl MW So9d dIevardl Il JTedmges o
JAAT SYHITER 18T higd Bxal. 12 R SFeril god HRUINT LT < -TTe.
PR WA ST YT de BRSNS Id SUHRT HH o1 g
PRY Tel Ted ). Rar 1iIsrd STl 9ids! aeviR 3™ STl 99d
PO T AEIPE gied AR, Iiera SNfed  uflisierelm  geRHS
[RiKE | 11 I B ol =i 1 [~ TS ) [~ MK | 1 A ] R e = G 3 22 S o o G S
STHITR AHRICHD TROTH TG Il

{.& 79[ (INVESTMENT)

e AT NG FHY AR U FE<ardl ucdh
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3R A S, HH 8 e Aol BeRbid BICRYl 1. IT Jaueienl B
AU U AUR ATE]. He=redl A, IR<Id Jeauhie Seael d Sea1e qiesid
Seold el ST, YT A AUl TRE PR, ITell Jaav[eh 8o AT, Sl
S = I 7, “qe SIRAEd IR RSAT SISARi dlg RSt
U 84,” (Investment means making an addition to the stock of goods
in existence). B~ HiSTel HEF=T (Resources) AISARIE dAle VST dR<Id
AU 3R FEcdl. el W, Wiedel WeAkid deges JAUd Seded argd
3P AR AR BN, ITERISR S IISIE! de TgH AUaTel SR
3R

L .%.9 TeTaU@Te 9&TR (Types of Investment) :
HYROIY JAIU[@ b THR TSald. TS el T JhR

YEITSTHTOT FRTCT e
9) WA Yqave 9 =@ [TaUF (Gross Investment and Net

Investment) :

IR @remada ARea Wisdell e, Hee A 8ORT TH0T
AU FEUTS RIS U 8. 1T e HIERUI: Ut SN auteiiet Hiedat
IS TRENISH @ FeoTord 3 Adveh .

A AAUDHIT TIRT Il dhell SRl SN Jaave Rieeid e, e
PTE R G PRI AT SAD SGAR Hhe, Yabd, I3, 41D 3oRT 3. G
BVR JHAH TRISE! SRART fIRIRT Sa1aT ARTa). RIS @ 2ot Jeavasiq
ToT HedNT IO e Taaues e,

) W Jdau@ 9 URT [TEUF (Autonomous Investment and

Induced Investment) :

faTean 7id, Jau@re QF AE<aTd JhR TSN, W Jaave 7 IRa
AU, ol Hieaerenal fferaRed IR Jaau[es & ARl 9RO hefl S,
IRT AU deear AT a6 Bkl. YRS JeTauehar ach & SFRHS ST
RIS @ AU B AGRIeR Scqe BRI dTe qEifaan. ORa

AU ash JeleTHIoT SRifaaT J5dt.




EE

MHfeT . .8
YA II
<o (1)
0 1 7 » X
Ia= (Y)

T MG OX MR I TR OY &R Jfaves el SR,
11, & IR JJauehran e AR Ieh Jav[h d eI AR gD Feel
Seifaa.

fEeRT aiea #qY, A YA & oo JeaR IR A, AR
IR JAAUE & IRBRAG dhell S g o AR e T,
JFIFIRIT TR gAY de PROIRIE TRd gord IRRerda Qe
TREUTRITS TRARA @ <1e FiaR A 3N U el Y. &1 areAm /i,
W AU & 7d e T, I1eH, A 2N, Apied= aie 3. i e
3R, AT AU ash @l IS TR i OX AR FHIR TRl

Jelel ireal HeRAT SR 1< Joau[eh i dsh SRiddl Jsdl.

MB35, L.4
y A
e (1) = & 1
0 Y, Y, o
I Traet (Y)

I Al OX IfeTR IqS I OY AeTaR v qeifdent g 11 &
faiereT THiaR AT Joauh e ash Se.
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3) I~<19 Yaaue 9 fasfig [aauF (Real Investment and Financial
Investment) :

faRre wremadia wiedel AeTMed A TegT AR Jeavd F=oror
Y TR, A TR U0 3. AR JIGUDIeT dIKTd JeTav[ch 3R T

i Jqaues "isael WIeTmeY aie 9 BT Fdw e AR
SR TR, TAH VRG] B T AlGTah! Saehiel ExaAIRoT 8.

8) TSI YU I WISHT Jdaue (Public Investment and Private

Investment) :

WA AP HALTHE dIG TSI VU TRg S 3nfies
fAhT TSI SAOTIRITS! ARG STt JAa[eh dhetl ST I ArdSiieh Jefavieh
3R FEURI. S, IK, I, ToaR, TEAR, IRFY, e 3. 78 A=
HraSIeh Joau[eh el ST,

TPT HHIIOITAT IL FISH IehoTh Sl Y[ PRall, N JAaveb
QIO TAaUes 3 RO, ST au[etaT Ieael HHIeal fdhar e
T 3T HT FHHIAUATT SR

«) fRaifra faauE 9 AR 90 (Intended Investment and
Unintended Investment) :

fafdre I SR 3T o It Il BRoAET St Yeaus dedl
S, < PRI Jaaus 2. Sa1. e s fatne caai i arefvardt
Rl GDP =41 fcil Tads Jaaves RieonaR HRreh, eed o Jeaausiaed
oM o, Qe Jaau@er & Wfasriie areien siere dige e
NRENGCICAGINE

STeeT SISTRRET ax<ial ANTO T BT cTeg] AT STIUIRY Jaaueh ST
NSERCACKRESE N

L.&R Wﬁ fAuiRe ges (Determinants of Investment) :
CTeAet Teehige YU a6 3R 8T g 3.

9) P FIA :

FRM Faord faell IR T4 JIauepia a6 8. AERO: Afeear
PHIATENT TRBR B TATNT TS P, I IR TR IS GRS BRI
SIS SR IS RO 3ep JAefs=i AR 8], el W, I ARbReAl
ST AIGT STV ©C T g 3.
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Q) A9 IT HE

I IR T HedR ThoT JaIeR BIUTRT T Teal. JRom: ufa
TR R dIe Tg . TR R dIe U9 JAeaN Selieidh  Jadue
I P FAN SAGHE IOF TS g IR e ERERIGRN B Bgd
AN aTe BN,

3) IR @ :

IWHRA AAHIIS! Pboted] T Jaaurl gidesl died  Riar
ASMRITE! a6 8. 3dh HeAUBRI BHRNIGI IRGR IIaUh BRI .
RO IR, IK ieoh, Tefmior, shasug! e 3. |t @rer Jeavsar
TR 7RI, ARBRA 3T RIS ITaU[h hed ATFaRITR Tl ADHRID
qfRoTm 2.

8) Aol :
ASIEY &1 Jaav[elaR IRUIM FHRURT SId Ae<dial Ocdh 8. &4
TSR FOH AU TEIAUIRT 7S BN, B! ATSTERE Bl STred e

W) AT T M :

TS Felell a1 I dNTelel a9 e Iiam JadudiaR AhRICHD
qReIA T A, THMRI 9ael 81 eHl FedT d aIeHd JeTau[ehi< HIcTand hRal.
SR JASRNS Saelges Hisdel Iediad PR dred 3Rie, TR A= favs
AERT HROT A

§) IR =T :

TelicHe ISR 2T AU PRUAN HIedTe ool IelicHe IR A50T
3RS TR < f3aprll a1fies e STere i B d JFauehra &R & ST, AHelc
TEIRME HeRIGR! ST JaU[eh e, SRl 7, ARiaN] & Jaavd &9 d
3Mfiep aTe AR TLEM FFIBRS 3.

)] et eiRor -

fHANT SR Fod SR F&-SaR 8 el @R ren e aRomm
GoR TAaueblaR BT g A, fbaa arcfedt et s ReR aRier e
HHRTHS TROTH TS Jeauasiar gl

L) visqar=! ST FrieHer :
IISHeIc Miederra M HRISTHTT HH I THRIT=AT SR TS 20Tl IR

IRIITH JFau[ehI T BNl
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?)“IT'TUﬁ:

I I T AT IISTRIST AN SR THRITAT HRO JAqu[ehict
qe T A, Aol IRRRIHE] JAaus . BRYT Scliad aw] g Fai
AT TR TR Sifscarear Rerlt AT 8o Aigan TR g grvar
NEDRIECKS

(.9 Jgw [ HEW™ Wigdell W1 (OPTIMAL CAPITAL
STOCK)

HiSTATaT Heel ARATAp FIIEN SR T PREM, SqH01, A ==
ST 9= g JaT 3. A1 [EEY BN, AN I G JAdrd AT HRogRIe!
ST ATOR BT, TN Jffaveld SUeiet] STietel YUl Hieaatral AIAT Foral
WTSdell ST 2. JATRIATA TR HiSdell ST I N Hiedel 1ol
<1 feemmft THH 3T, T IIaSIN T / HEE Hiede el 3 FRUdT.

JffIaRNIIS HiSTTdl FAKT ST TG HUANATGS! S Hieaerea
I PRI AR BT ARTG.

T HiSdel eI @RI SUfé o &R ol Wieaeral
Juia HrEdeEdr 2. AT ST WAL SIRG ARUIRT oY= SR &=l

FCHIIR AT 3.

37) Wieael Yoo AzuR e Scaal

q) Wiedel Gasirar gRaal famd

HiSTel VTR @R HHe Seaa
HiSTell Yasiral gRaeT fhae

Yieaol=l §Hid prRieHd =

IS, Wiedell VAo @R AW Ia 90,000 F. IR
HiSgemdl qRaeT fHAT 9,00,000 T IMR. IETH WiSIATAl M BRISF

JEITHTOI e Asa.

90,000

Wisdarl G el =

X900
9,00,000

=90%

Rl ITERVMETT I TS B, 9,00,000 T, T HSIA JATUDIR

90% dTf¥es gRaTaT fHear.
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JIYRO: HiSTerrdl STUfERT IRamal Jeaueiar qRomH &, sfefereaRad
SRl Wisael! AeT Ja<l 8 18! d9dd Jadv[e el S TTellel STl

JER—I 2 MUY S IS e AT,
M . L.§
y A A A
A A D MEI, B
R B F MEL, a
EASEE R, C H MEI,

N J

MEC

Y K, K, K X O I X
Wiedell |31
O I
y A
wiSaen
CHIE]]
fhaa
S S
0 » X
e R faEw N
: .

T ReR Seare watan faw g 3a, 7 IR oo g
(MEC) &1 fafdy reieRi=T Wisaeran el foeh o7, 8 S@ifadr. agni C A
ON 1 A AU HiSdell aRizal Sarmal U odred qRasT asb (SS)
Hifden omg. ReR @@ MTAgER ON a1 W@ Jqau@megd OR & AR
AU R @ ReR 3R, 3R Ifed &Rt 372, T Mas Jaaue & RN
AP 3. P B AL IOIRRI AGERR e SRORT JaaUd &%
SRIfAUTRT Jeraupebren i rieem &% MEI SRifder a7e.

paimey figzan 3ol IR 9 Wisdar AW HrRiewa =
Rie el SRIA A1 FHaile fagean f3arolt OK; cferT qaiwt Higden daT fAfkem
ST 3. 9T SR &olek OR; %9 OR; 34T 4 SIell, ) MEC Ishlele
C figzan el Fwder Aneen Sisa. A1 fSHei 9t Wisdel JeT OK; S




R

e 5ar. g A 7 Eifdeammm! fifg C Sfaw areer OR; Ffed 8t a
OK; & Yieden o1 fAf¥=d B, OK; & Jicdel 8T Wiedaraa dwid
PreHASdD M. I Rfd wgel g N dicaen Jer 9= . A
IR AT Hi€dell ITST S,

SR HiSdell a2 SN Alecdl Seda Saran fad T 3d 3R
T QR4 I56 & Fed VIR J Jaauers SHia dHrigHdar a% (MEI) @rel
AR STUTRT 3RAT TR BNl TR Jobt SeTReiier Wiedet! el d 3Tafar Wieaen

SAIST AT el TSgT SV AT g Jaaverdr IRy H9 o™i 2
GTeflel Mo S Tt TC HaT Jgel.

M 5. L.
y A A A A A
r, A 74
. B \
r, C \
AER D N G F E
\ MEI,
MEC MEI, MEL,
MEI,
0 K, K K K, X 0 N, N, N, X
Higdel |l
y A
S
wigaett
I.
g
o » X
g R fra® N
. .

I MGl A 7 HiSTell IRG2AT S Hisaerar A BRI T
FTeIe} OR A Ao Tgd AT A 1 e g et 2. a1 Rerfia OK|
AP TS HiSTell QST MR, A1 ool Fas Jaavem I oRKl. HRY
3FfTaeIier FegeTiiel Wisdel! 1Sl J V&N Hisdel AST FHM .



¢

el B ALhel Jofauparean dHid drigmaen a6 (MEL) Rd Z fdgm
I 372, SR ATSTeR OR 3 ST HHT ST R AT Hisden 181 OK 4 IaehT
BT @ OK, & Tcgeldiiel Higdell 1T g1, Medelilel Wiedel el 4 nféra
Higdell 6T AT K K, ST THIad e, SR a1 ] Hisdell Ao el
& AUl A HRIEHT d Scoiell AnfaR OR; TR Soid BleRdSKid
Fage AREd 8 @ aRemf Wicael AIgad a6 8k1. TeetRiiel Wigdel
HSATehg e Wisael AGadhs BN dl¢ & g Jaave =R aRem
P

¢.¢ IRasfaaer snfer aaus (IRREVERSIBILITY AND
INVESTMENT)

AR+ ST JTAUh & TN STRAFE SMeID Hehod T
IR Fehede a1 He<aqu aeReriar ded T4 &, T HU=T Hiead
Tl faeh! PROAN e A, Sl ST Yl a9re e WE gieAr IEa
Tieaell HioArdl fhAd Yrsda! B del ST 9El g S WRey e gl
QUIGOY T BT AATEY. IR : [AaUEblaR T TR 2.

(.{ AR (SUMMARY)

TRA TBRUNT holedl Fd fAdeHIasd S FHOR] dY, YW 3Mfor
SEH AT GREPHIGT STHRT M JAav[es a1 Hehodw IR Fgwarean
3R, ITHNT TgRNae AU QRN SR offdies Rerhl wwoit. SR I
SHE SAhian STHRT T & TR LT Forridd SR e g 3. R
AU & ST 31T fIehT SRITAOIRT i Aegwaren 9Ice Mg, Jadaue 3Mfw
fAprT At &=dl. qemen AfYe e agd TS SuMe g
Hiedel AT TRST IR, T [ATTT ST I7 TR et TSHIT STHI,

AU, T Wiedel! A1eT ANREAT 3cdd Ag<aredl Schial AhRHD ST

FHRTHD GIROTH ST FFBROMR Bl § T T Al

L .90 =PI (SOME CONCEPTS)

e Consumption (STHN) : BN T ARET TRHGAR Beled! TAN STHRT
3R FEOTICT.

e Consumption Function : (STHRT %) STHRT T IO AN BRITCHD
LT STHRT el I FEVIT.
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e Investment (TaUH) : AT IR SRIVTAT TGN SN TG FoTA
T,

e Optimal Capital Stock (T HiSdell WMAT) : TR HiSdell ST T
3far Wieael! a1 AT 3Pl T BT, 7 IR Tt Higdell 1al
3R TR

o~

.99 T | ¥ (QUESTIONS)

o  ITHN AHedT T HI.

o STHIT ok FEUISl 1Y ? ST Icred T T Hl.

o UMM | UfehdT Hehed=T .

o SUHNIRIA AR T IR TawuTiel €l JMMepferl A T Bl
®  TCTaUrEhre 3 N FehR TEC NI

o AU MuR® g .

o T / AEH HiSdel AIST hed=l I &

o 3uRacif-rra anfor feauges AR feg forar.

(.9 ¥ (REFERENCES)

e Carlin, Wendy and David Soskice (2007), Macroeconomics, Oxford
University Press.

e D’Souza, Errol, Macroeconomics (2012), Dorling Kindersley (India)
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e Richard T. Froyen (2015), Macroeconomics, Pearson.

O O, O, O
AX A X R X X g
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HYCh-38

deTr=lt JToh

HeH =T :
Q.o Jfee

R.9 UGl
.} Ui AER

R.2.9 e ANNTIT T gftead

R.2.% o FMH Rigia

R.2.3 I Rieeies gficaiA / Hfsst =t wegmr Rigia
R.2.8 Hdl e TN Gfeeaprn

.3 T

R.3.9 U
.8 AW
R.4 TR Wyt
R.& Mg 3Ta/ W=
R wa / RERw
R.L  TRHARSTE! AETH dIas
.8 YR
.90 TI=HN
.99 a1l [ g
.93 aH

Q.o Sfee (OBJECTIVES)

Srerrean AN favaes fafdy gReamioTaT o7 Svor.
O, 9, Erer o, faii e 3. epea e HSL B
RIEARST Ahed=T o oo
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%.9 W=RIEAT (INTRODUCTION)

TFIAeT AT NN SdARIAAN A Higieh Hgemrar Rerht
IS UG QU ARl TR N9 ST Wewdr Aol Sk
Hepeqmfawdl HINE 31Fel TR AT Hebeq-ra fAfdey SREPIARIT 31T 01 ShHse
SRA1. BROT MYFP FAHRAT SR, IJEH, T J FORRICT AR
THT AN e GhaRd SIHI, Soded, e s eridl 99 aredd
HETarEl YHdT SoTadr g Aah. U1 TS o R dreem a1 gieag
TR, T AT IGATH FRTAS [FaRIT srar ArTel. IR TehRene demt
Fepeda1, Jeme AR Snfer demrear ARl Wewkial Ry gfemmar i
SIS ST FHRUT 3Tl 3R,

¢.? Yem=h wrft (DEMAND FOR MONEY)

fafde sreremestiaThd Yemear AR AT fadE det 3R, TWRAR 9
2 fafmama M =vE aRer S YeITe WERA e BIvrdrd TRoE!
3T TR JUT HRUATT &FFaT IR, A1 SRIed) o7t &fel e, Srefeaaitet
A g Rercht Ao Svarrd) gg=ar / demean AriEn Sty o
3MTTh 3. F=A AR SN BRIl STdh AN AT, ey 4977
Ue fafemam w1eae U Seen U AR g 3N B U Skl Scadrd S
BUA Juen SR ANTON Aien AIGR Bk, 9eme Anmen e fafdy
ST TN GREPMIIT AR Fell AR, Tellel T FERAT
STTIOTRT & Sfae Ase.
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Ikl sp.%.9
ol AR

| N T |
Y y v v

I gfted qq IR e Fra gt PR g

| | | |
AT FIER SRedpH A Rt gfed R T ﬁmaﬁo‘qﬁuﬁaw

| } | T

AT fheR Hretet - fag e = fAee freas

(Sreren SyRRT AT  (Semrer ST TRIRiE) (&ws@vﬁﬁwa (= & AreET)

¢ I

faferr afdewor g et AfFERoT g Ricctes AfFHRoT

MV =PT/ M —KP A g o

o Pt 1 9. FGER ¥ — (wor pu)

4 2. T&F B
3. IR &

M?=F(y,r)

%.2.9 e AnmRfavdt weTeE gfewa (Classical Approach of the
Demand for Money) :

e AFTON HeWid SLALE, SL.Gw. e, omifde feR 3. aRen
T -1 fad SvgrRid! fafHar ATegd wud SR ARl SR, e
I T Jgr=ar ANNeT deer SvIRY AFTel e Iawar ST, BRT U
IO TR TR ST i A eMIRE o Re ST
e Serea eI ST oY T Jai<il TRA! Dol STk CATIRLT STTIOTR STAIRI
e, TR T, SR Al € SN SR ST Farene doted
AT RApeTmml o, Sardes! Sareh eniféra fawrlt deaeaHar @ fafker
fHAa T 3T, TR O 3R, SR a-Jdidl SIS HISIAIH @Ral- !
areiiat A =l Strer 18, TR YerE fhAeE) I STl

Jreqrd, A FaERI AW TOTAT BRI SR AR Bl
AT, IR T Jare AN B T 7AW JerE AN SR, AR wW,
TSGR BUR FG-AR & oAl RAGARI TG-IARTEAR NI AR HRO]
ST &1 haxs AeARATE YT IR TSN 3R, TS FaTea ajzl o]
IS Go=A1 JRAGIRNe I&- SR GROIF B 18], Faral SrefResii=am 7
AR 81 AEl. FARarer oo AnirEr fdaR e S 7 SR
THITS TR el FUISTd e Aol FHTSIT=AT Go=al AFoi faeiR hearges
FAHATEIAT AiSeiell GoeaT ARTUE! Hehea T Gl axdl.
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R.2.2 T WM R (The Quantity Theory of Money) :

IR PR a1 SRS sriRIeas il ‘Yoot W (The
Purchasing Power of Money)’ a7 9899 A& FhIRN Seted] JRIGMed Go=a
AR U T I Rigia Aredr. a1 RIgaTgaR SeIRiel a9 Jardr
fpaT arTesl & JeTeAT qRAGER Jfacigd S, Jfei Hod Hed & oAl
qRAGATR TG IR TP God & Temmea RacarA AR A Jaen.
EUroTe dere QRaaT gUT SN Y9 ge fAmade 8, @R YR qRaeT fAeae
IR YT o gOIT BNl

MV =PT

TR,

M =TI TR0l el

V =H5a YA (5T FHUIGRT Fe0Tot fARIe Fiesle aei famll direiea
ERISNARSCRENERICRetIL))

P =qidoif~iep fohraareros!

T =gV FIERE! Gl

MV SaR SRR ool UpoT GRaa] fHescll. TRd ToT Hozdl Ao
HE A, PT AR SN TR SAeled] 9  Jaid (ol faRie Biekier goaird
T ST, AGAR RIS THoT oot ANl SEifdent e, smafde frerean 7,
oIS SRTetell AT & THE™ JdeR el SR, el W, Semel
1S ¥ ST AR YA 9] 9 AT BRE HRUANIS! . e Foredl
STRAUTRY TH0T ANTOR & UehT fARTSE HIKiiet o] @ i1 Jearsad! 3.

TAfdT fheR Iiea A, Semiler Geeil UgvT qRaaT &1 Ul fafiree rasriiet
IR T I ool YeATSadhrd 3Rl UH, MV = PT %9ord 95T gRadl =
o AFTR 2.

R THROT Jeiet TaRaueTel Hiedl 3,
MV
P="—r
T

3fTd SEmier fhd ITicdl & SRIRAel UHUT Hodl gRaeT 9 UVl JdeR
T YR ATeig 3Tl [HATUS) & Jooar YRacgareal J9 TN daeid TR

UH0T aaR el I AN Saek.
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MV +M\V,
T

P

JHIepRUN,
M, =Jffia ggr1
V, =depiafiie goam FHORHT

IHHROMHM S9N fhAadrass (P) & M, V, M, =1for V| Ji=ar 59
TS dISeid g T 24T A=< YHIOT Sofdl.

fheedr FaeR gicerear Aedle el as d date
IR GERATT g fhwch Fen IReaReIdY SRARUIRIS! el o8, fheR=a @aeR
SREPFIR 31 A& Eicletet el TR ST DTN [HIRA IAUe! AR Aiser
PRI T AT HIATH HR Eeell 3T 3T B AR

R.2.3 I Rrcers gfesp= | Sfast se= F&m= Rigia (Cash Balance
Approach / Cambridge Quantity Theory) :

g Ricerds gRemera dhise go" FeamE Rigid 3R &ed S
37T == TN Ta A I THIhRYl Aisatl. fora TR ]9 Ricesds e
B 3fe@el ST, IR e e JeamH Rigiar 937 § U&
HIEAH 3MR, 3R BT 3R TR I Rieeish SRePHIRIR Jod Faam e oA
e TR @_al. dfew AaRddr=n 7, J99 o9 § ool Aol 9 go
RASIER IGeg T, Gl AR g o RaaT ST 3 A B @
feelt go= qew Ff¥ed 8. srerfcer go=it Arl a g YRasT Ikl deeliges
JoedT eI dacl Bkl 9 3Rl X1 Hisiol [aRdar=an #d, oo 9o e

PRUITE YA GRASE G2 HON ST Hewerd) YAl aoirad.

Bl fRaRdd N gozar Aol wew fheRear Fagr gedmman
T TGl Teg fReiel MR, H3dT STANT Jod oINS Bl AR i ofet
Hiad bear fIgA I, MU ITFRIA BIE WRT FASTIA Aieh e T
IUFETT ST AT A€ SUARIIS! Had TR S8 ST 3T hisiof
foRda 77 SR, e W, Go1 S9d & YN bl Ihs g’
TG . Bisiol faaREAT 7T, ANBAl Ahs TR Siael SR dae! Goell
SHTOTI oot ARTOT 4T ST,

Hisrt fraRddre 74, od Al el SR 459 Hod @ oA
RASATAT IR JANT Tk, TR [HATURS oz qRacar=ar §H S
I, ST ool GRIST faet ST ool Hod & Goroal ARl |9 S0 TR
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fhAa arcesl & Hoear AFT=AT IR THNIG d8eid. el 7, o= AN
AN Y T It AR FHH . BRI AT Jord AR dheft e
e @9 HH Bl A a%g, 9 Jarean fBAdT T 8. fei aArbiar god
ARTN AT STRICHNT I, @ JaTa ANTONT aTge avg], SaieaT foheiia a6 og .

st faaRaar go=t AFON g [RaaT IRiiel AEse Giotlel STHIBRTT
eifder 3.

3. urefer giw Fitep o :
M=KY
FHIHROM,
M = JaT T gRaal
Y = IR<d 39
K = ar<Ta IS 3T 9RT B S G RIecteb =1 WadTd Sdel ST,

ool o eI BROMR BT €. AT i1 JeIeiH T diset
KY
p=_""
M
BLIEEUIRIC

P ) e/ e e

RN FHBMGST 3 FAoR DY, oo Hed & ool ANl I
SO, TR HoredT YRacITeAl SR FHIOT daeTd.

R e :
trerea AFTON He O I Ereliel TR AT,

K = I STFET 3RT UM P S olide g Ricoia=ar e
ST TSN

M = g1 UV gl



1%3%

T FTHIHROT AT Joof e & Areirean (K) |9 ST R
URITeA qRAGATT AT SO ek, Irara 31ef fhAdares! €1 goear Armoin
(K) ST SHIOT, TR Hoa1 GRasareAT (M) T T eerdl.

e A7, Yo goua BN 9ot & MR demen Aniier
SeeTge fagT ). Wieflel JAghei=al IR & IR D AT WL Bl
A

AT . 8.9
YA D,
D
D, \
P\
kSN IRANDN\
P (& D,
D
D,
O S —»X
Ho! AN g GRIST

R MPad OX &R Ggit AR g qRaeT SWfden 3R, W OY
31eTTeR 3o e qeifdel 3. D, Dy, D, 1 IepIgR Joat AR @ifdedt oM. SS &
TodT QRAST d5h IR, NG SUATH GHarienl gd AR DD SR
o §e OP Tae M. BRYT A figeiaes goe armi & ge=ar Racegad! TR
g1 AN DD 3% DD, Tae! alg Siell 319l oo e OP a4 OP, Uae
qIed AHere Gga AN DD 34 DyD, Ta6! HAT SiTell 3R & e OP 3+
OP, Tae FHI K. A% S FHI o1, o Hed & G521 ARl JH JH1oa
IS

e HTA FHIBOT
M
T KT

FHIBROTI,
P = f&hwdumest
M =Hga1 qRaaT
T = QepT Nl WRE e AUTAT I J et qRAmT
K = I<Ia IR AT Aehs RIeeiah o1 Ia=adTed 3detel HRT
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RlecE izl 74, fhAduae! (P) & go=ar Rasarn (M) FH T 9
o1 AR (K) SR T S&ekd. Jiaead d fheR Jien THIdRed S
IO AT TR, 3R 3Tt TR e Si=end §o i fafemam) e a1
eI Ae<d el 3R, TR ST Fean FHISHR Joroal Hod orrel e
I HATER R T M.

HS FHHT :
TS =7 Fi+ =T 9%33 7 foifeeiedn “Tretise on Money” a1 Ferd
SrerreaT ARTE QI JEreT THIRUT HiS.

N=PK/P=E
K

el FHIBRUTT,
N =TI goaT gRaal
P = fohAaarcrest
K =943 a1 37 A1 ! SIS Jlleh 9 Rieetas a1,

Rt TR K ReR o ¥ 2T Rl e N a7l daa
fHARTUIINT T AU Siqel SrSge SAIVT. FUloidl Hodl YRaaT UIT Hhed d K
ReR SRTAT fdcaTeTed! SeeT gUe Bl

3R 3Tl TR hisreT fAraRadza FHIGROTGR Jerer Sl JFerdT STed Befel
ST

9. hisST FHIDHROT Ho=al ANONETET=al g aToireal o fdaR detell el

2. Ffe faaRddiFl Adve Riccid=a MR BT fhAduraeanr ko™
GIaNT el 38,

3. e TieRummEmR His THARUHEE aNdd Seae AISTvarE! A
fomtoT 8.

g, e g fhaa gadleRk R BRUIRT AEdTel e S YU hisel
IHIBROM ATSTExTE fdaR BHRUFT 3Aele el

4. BT TRBRMT I SR IROTH FROMT TChHihS Gotel bt IR,

&. il fAaRGA g9 g Idauesran fhHaardiar 2om=m gRemIeS gotet
Pl IR

R.2.8 H=AT AHS Tl F{f@ﬂ-ﬁ:{ (Keyne’s Liquidity Preference
Approach) :

MY STTRHID! T THRT S1eicTost B dre & qrealdhs difael
. 9833 7 i+ fotf@eiedr “Tretise on Money’ 1 et Semmean ARl deh
HisST TR fael 8. g¢ S 9%3g ALY foifdeledn = ‘The General




3¢

Theory of Employment, Interest and Money’ a1 Jerd demean Armiiesh
P IR T Botl AR, T AT JAT T ool SRR AR & v
RN qGT STa8 T Toarera) AN SR, 39 T8 Pl 378, AT Joem
ARG R S FEeol. Al B A W, AP ARN I91 IIAToTdes I
TIHIT ETUATET HAT el Hwa- g1 Sides dIesTedra Fd i 991 / =
JifcTer 3TRd.

9) aeR & (Transaction Motive)
R) STl 8 (Precautionary Motive)

3) Jeareiran &g (Speculative Motive)

9) FER T (Transaction Motive) :

RIEeT e A e FaeR o 8 I Hevdrel vy, e
ST, ST HERMEN AfRT YT TR J07 FRUAIIS I8 a1l ST ST
3. TR I HROAE Aiep Hifeed fadhe Svarerdl 991 @ /UK STae
ST TR SAGHIT ITE HEh At IR A FawdTed T TR
IRI. oo T B Sl ReR 3RIeA™ RIar 451 Sfae d1aol BRY Wi
I SAlep 4T STaes ST, ITel Jo8] TR o1 O fAesvaman sprerrasht
&1 U AfeT, GeERTST 3R SR, ATF SAfRTel afa Siadr 9% d Jara axal
R IR U1 SAIeATSIaes STTal ATl

PRI W, TN A6 TG NN SHa FHdT HFATER 2 qS! Jeman
TS Aerell Tl ARl i T, ST FaeR BUNIS! ORI demrit
AT & SR AT IR, YW FAER BIS! STAeredl Tt AR

RS
M, :f(y)

9,
M, = F9ER SIS AFelell G2t ANTOR
Y =9 Tl

Rt fad= STIpcirean HRRAT JelvH Tl eI TeC el Jsl.
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AT . .2
£
E PN
EMI $\
M
. .
2 Y Y »>X
R ERIGE

RA P OX R IS IIdesl, TR OY &R AR SRS
SRIOTRY o AR qEifdel 3R, RIdt gied DD & Id UKol  FaeR
BT JATeTell Goai! AN IRiiel 7 FefeT SRIAUIRT AN aeh 3.

) q&a é'q'\ (Precautionary Motive) :

SR WReled afdr=ar Shadrd STSTRYY, aidad, RSN, Hol-
TARY IS HidsaT S TRST SIK. Il ST AGERIIG! Al Pral I
a7, GBIl HIST SGavT=aT FHIT e QUATIe! Safel FuH
PR NS GBI TG B SaTdl AN ST SIS SIFUI=T 3T ARTONEY
SR AL . HATSTERTE T ST BYATS! STae8 STSTUTAT ok TSt
TTEY. TTeET YR ST SRNS! STaB BTl SO o a AT JEIeIsHToT Hige
A3,

39,
M, =T&TTT BIRIS! SRR Hora AR
Y =3I UIeiod!

el It fAdemiae 3 FHSK I, GER BAIS! T S&TA SIS
SRIOTRY et ATTON & ST IRfebiaR STaeige STl

M +M,=L fbai L =F(Y)
39,
L, =<Iq8R q &Il SIS IRTetel ot ARl
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3) WIS & (Speculative Motive) :

HoredT AR TG TIHUIRT i He<dTdl Hed wuSl Agarsi=me! foar
IRFET BIRNS! SRR ol AT 8. IRBAT SIS SIAOMRY Jeqrat AFToR
& G ANIGRIR d9g fhAd didediiiel deeliar Jdeigs d. Wiasariiet
TR TSR SR JAMRE IR0 AN TR ASaTSITS! IO Jora
el S 3. AShele WA @eierk ReR IEWEl Iedl el R
fohmeht, Qe fohwcll TR ATSTaR BV 9l §. WaRauTd] Jaalial BrIal og
Il IOH ACIUIRIS! dldh I JAIATogd BTN, G fohAell B
SR S TST TR NG BRAT T a2 bl TreedvioR <aTd gegerdl fashig

PG TH HHAI.

SR & AaSINIIe! SO Jooal AFTieR J1d ThIRT 3Teid,
ATl Uch g, ASIGIMEN BIUTAT d8eiiges AR WIdel Iqeld IR
S WIS BRIGT HHAUIRT I LSS Sieicdl Jodl AR dett
S, S aTol agHTo! 3Tetel! ool AN YA/ JEIevHl SRifddT Isdl.

TR,
L, =ISaToiTel 3rFelell et AFToR

r =R

Rt AT A& I BY, FEaoN aqTS! STTetell o ANON &
HTSTERTAR i IR, TSNSl STelell Toat AR & TolexTa Fed Hel
3. Wleflel Tpeied] I IV § S Jgel.

TRt . .3

YA D
. A

D,

G B
K 1 G AT

I, C _______ D
0 D D, _ D >X
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Tt NPT OX AeTeR ATl Sfeiell Jod AFh geifdelt o1,
TR OY IR AR T 3. ATSIE ST T Sl o=l HIS FAToTaR
qreet T STIAMTGIR Ak ! G AN TGTacT. § aRiel SMgeia® fasi .
FATSIER STl 3 e 3!, Tl Aeprall :Sded Shid Taale ST
SRR YA SuATE Tt =g .

TR M AT qeH FehTaRiet Iof Ffafres SUIRT CD & M 3/aig
RIgre gl Sifay. 3 f3eroft e et fmfor 2.

M, =L(Y)+L,(r)

IRMHR H==Tedl 7, e o UGl ANl & FaeR & 9
TETT STAIS! S BT IS IIAIGR et IR, TR T dToS! oA ANl iy
P ATSIERIR AT IR T Teh AR 3T,

¢.3 85T (MONEY)

TR PIVITE! IR Tell TR) U1 8T IHET 3 He<dr
TcHh A Sl GG 9 8 U fAfSHara A1e 3R, o e ITR.
3Tl TR MY TRl 7, U1 & Whid TCH 3MMe. el W, IS
ORI FAYRIAA Sl 3RIT a1 Y91d 9 o] Il ST SeniRar anifdies
FIER THxUT IR el TN HOlT et IR, WiSIoMdM TiTaRAd TR Fa
FaER Fomrer Wil ORI NUHTeT eI, 3 3Tl TRY T TUTe] =5
P ? A I ALARAA Aave RGH I Semen e S A

QeI T e

HT. TepN :
o1 afepx A=A 7, “ermelY il BRI g Tt AT 2.

3. ISP A9 :
HRITIUAT A WU A1 9% F71:3ipo) fofhan faRy SiepeiRiamy Jemma s
T G RGN ool AT BT St

HT. SFTHR :
. ISR el 7, “ST g, fafwa Aregw = 9ImT: Rasrett
ST ST AaRIaR St HoomTe ST HooRio e SR R, < O, BTt
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R.3.9 o= St (Functions of Money) :

MY Mfegaven & geIdfcd sfiaeaRen el SN, Jersn &=
3t fafdyr R UR Ireell ST SRIe™ H9TNT SR 1YY HE<d O] STl
M. 9T QAR N FIATEN HAST IR IS FHE JeE R SNy
U, TR I STTIOTRT JEITSHIOr I HRall il

31) el mAfde R (Primary Functions of Money)
¥) Yem=h gH %M (Secondary Functions of Money)
%) e aMepRAG B (Contingent Functions of Money)
T) Yem=h ™ R (Dynamic Functions of Money)

1) o=l wrafs BRf (Primary Functions of Money) :

RIRTAT TIfAe TAERAIRIA IRl STt BRI HRIG AR Seed, i
TN U1Ifeh BT I RO, U3 WA BRI a9 SIMHR TSdld.

q) faf e ATy
R) HeTHI |TEA

gdt g fafm agelt sTReara 8k, 372 YT aRE= See IR 9]
AR 9] 9 Jaiedl @mEEiNIG! Yact Yo Y dner. demer ey
AR I fafmariier 4 srsaelt ¥ Siied. ygfies fafemar ageiia demn
HErRA TRE) fashi=l Fd FaeR JeoiRedn Iof el 3 e

fafrTea FeEHaRERE ST 99T B U HodHIrd el a9l 3R
CRR U] oA BRI <ared A eF a1 Srren ST el
K] T Jaid Hod IRIIAm BRI FTl HRIG AR, MY ffaverd 37T I
J Jaie o URIreaTd S9N Alofel S,

q) =R L] Can] (Secondary Functions of Money) :

el ST M B BRI AN ATd I g drirEl ST
THICTIM SR T 31 MY SN fABRT I BRI I 6 2R,
JHTST UepT faftee ol anfdfer Sl SiedmaRa demel |t g SR UR
TISTE! ARTAIC. ST LR : geret Mo R IR qreTdr AR

q) <O QU A

R) HeHNiErd e
3) TR AR EXAARVM ATeA
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%) dumm=h 3mf¥® FRF (Contingent Functions of Money)

SIS a4 Aol anfer fadnferor A sHTeR 8, e
AT FTET SHRAB HRI IR IS AN, &I T 07 HrATea TG el
MBS B FRET AN, TR MepRAd BRmes deme geia s
AT B,

q) e TR TOTEH SRTCATE URITGR IR §RIIcRYT Sheell Al

R) Rt wreem 3 qogme a1 SRme I e AR 9 R
TR HTeT .

3) MYFF PR Fd THRA MG JaeRi™ B9 Sqvara wE, e
HIEFAIIA het Sl

) Y, M, Wisad g JAIoieh I1 IS HSHAI el Hiagel ugrel HIeH =
&1 I B,

3) o= iferm @t (Dynamic Functions of Money)
o1 diet ST A 7, SMYFh srefereaRed demet géiet M HRt U
EISICIRCIUCISH

q) faeriiemor anfor s/ favmoiier Sieare= <.
Q) T T T A AT HRuAT AT
3) FERI YU SICRYT HRUAT ATeH U Je0Tell B FR1G AR

R T4 AT MU SR FHoR] B I, fawa 9ge FoR
IR 3MTeiedt R Faw fAfFmaTa AT TR HegAITd A1eM (@ed Hrl
P TGT MYFP AfFRINA WG AP QAU FaERHALA T
HEErd! YA I9ad e, SR FfaRSe MM FHRUAR BRSSO
PR ST S e,

g.8 I (BONDS)

ol ST FresoAre GER JATE RO . R 37 AT 3T
@1, Thl e ST SO wRed SerE @E e, demmmr e
UKl Saelrdl AR o=l aredd Iaar. IR Bll. JTSTaRTd
BT IEATAT ATl AT HedTaR IROH Bill. HTSTel &I ale Siell
1, AT e TTd, TR AT RN G el B, AT o3 dled. I
T Tl Y AT AR dTect. AT Tt ARTiieR aRemd . I 7 anfdie
ORI & [AaUPaRINIS Aewardl M Foehl ofg. dve o e
TEIRYST W9 3R e oo 3. JAdUHaRTel Sel MBS Suard U ATe
A S 910 P Tifeel S,
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Q.4 @roT U=t (PRIVATE WEALTH)

HTEROT : WISFT AU M IRBRY N & HIAA FHE I ThR A
. ANfed |oxit (Public Wealth) 8 WR&R=T A 3. JHATd MR
INBRA ATAD! SIS, WISFN FUH & AR oIl 3R, AR GIeF
HIeTdh! . AR A JNAAT ARBR T AT N HIeTdh! 8aeh A b
AR, T INBT Tefepr=l IR FIdal ok qd U= & @Ior &=rn

Wt=Mt+ Bt/ It

9,
Wt =TT &3 e gu<i
Mt =ff¥re sremadihe @rerl emier e et
Bt = fafdre sremasdie I / givs =1 13T
It = faf¥re Fremadiiiel @ &

TSI SRTa HeTT=AT HISTaR J AR YR B 3Rl ST 37Tt
Felell AU, SiENfie &=, AR "o, fAfdy ¥ifie Aem<r At a1

Q.& fAfRI¥ TTET (FINANCIAL ASSETS)

R @@ & (@ IR ATeM K. S I, IRRISR Af¥ad
B, TN 9% feuifEre, I, do wrisad 3. Rk <udr aavheRe w9
AT AU e, O SToTRTen Hee SRmrea i f[AdRIeRIeR Sireen
ST R SR R gfcrTe o 31, fafRkia aeRmed digar yHmomd
AIUE Hell SN 3TST 3P JIaUhaR W, THifhd daid Y, dvs 3.
7Y AU BRI TR SR, il AHhRIHS RO SRR
I Bl SRR THI dgd ISR a6 T A, SRR e
S dled. 3ria fafRkr aroiRren faer qumren anfdfer Ao seqa oAy
T R

37T Fog3Tel s Aed AU dled ST faxd <. I, <1eT 3Mfer
Y g ffvr <gca s o 96R dFel S, e R qgaws Rerdn
3R, TN JIR Y ABChleie IRRRIAE Fo Ahall. TRewl ATeied
faferr Jacmed dorell Tdaue ifdis PRI SR, JhASY Sdeiel Sod & ifdrws
R fafkr At AFell S, 3 3RTel X1 AR Ao / 3Fa dreledn
TAUIHIGR FTR AU T HHT STV IRl fAesd SRTear i .
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R.9 M [ RARST (SEIGNIORAGE)

RFARST / 9T 7ol TRBRA Tl STANT Ho HHdeied] THT 81,
S S S fafmg qoa onfer demrel AT SRearRSt Seten Scre @
IR PRBISAD] SR, AT ATFHARA AN T BURAGR Fds Aexd
e, 94T & HepedT A S 38, Favol / A1 Igalarg < fdeid el
ST, AT Ggeiran Fe<ardl Seel SedIe & W+ [+eaT, 8 JIal.

.t RmRST | wym=m=t #wew™ Wt (THE OPTIMUM
LEVEL OF SEIGNIORAGE)

T [ RS AgwH / 5eaM Ao ATHATS SRt JRAcareT arerd
Py TR, MR SR I aNGd 9 gl ) hRuarel Sefer eTR.

RAIRST / e et Tt forfRer iTes aepet.
g_AM, AM, M,
= p =M, " P
39,
AM
Mo = Pord / 3R Y= g1 (the growth of base money)

0

70 = P IMYR (tax base)

S = RFERS (Seignorage)

REARST geav Il Tlelidl 3Gl TeRAM JAfd aRted! Tgam
IeC HRAT I
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AT . §.8

Y A

Panel A Panel B

Am/m=X

Am/m=p
Panel C

AM/H/{_D

|}ﬂ|

m J

RN HameA  S,,S,,5,,5, a1 ThigR R-Rorea fafdy  amen
YT 3R, Mgt A Al DD deh aR<id JemreaT ANl %o qeifaal.
3 A Aefet ‘B’ figean Rt REaRsrY geaH st qeifdel 3. 3fgn C
7y ‘B’ fdgzan el d@ier Risinordl ssead diest qeifdett 3fe. C deime
OY 3FeiTeR RFERST g OX FeTaR AM / M S=ifaeT 1R

R.{ WRIT (SUMMARY)

RN G IS SO - TR DY, MY refeaRa 4= &
Fehed 1 fAfdy gfepMR sFda Ae<arl o8, IS 4= & Sfgaweniiad U
Ifehd TTH M2 B, UMD AFSHARAN 3 IR FGER FRskawol IR
TS, SR WERAM Wl 3T ThRe] Huxiral AU HRAMT T A
Yo, Hicdad 9], ghoREie I IMed 9 JAfuarR ol R Sa.
Jdieqrd go=ar Arifdsae fAdem QU A1 YROIH Joodl Ahemfavddh
371 HE<IqUl TCahial Alfee M.
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Q.

90 ¥1eZh19 (SOME CONCEPTS)

& (Money) : FT BRI FROTNY Ive] 720TST I

Bond - I

Qo Fui (Private Wealth) : SIRIRT AT GT65dT SaR Ui AT
LCIMHIAS SISO

faR™ T (Financial Assets) : 3Tl ATeM<Ia dhelell Jdu[ed. SN,
dive, Y, S feui3re 3.

o / RIARST (Seigniorage) : RIFRST FUST IRGRT AT START HH
FHIIAT T B

R.99 W [ 999 (QUESTIONS)

oC W A 0

£

FOTTY AN eheuTT AiaRaR TI5C .

e AFTONfaTTe I gRePHHIER Fr .

Forr=a AR AeHiiidt doi e Rigid e 1.

trerean ArTd ST g Riceis gftce [ Biast Tom deame Rigia
.

AT ehodeT T Ho JLA B .

. femr ferer

. Jer=lY ArTh
. Yo B
. A

. TS i
. fofra Sz

L o€ w N 0

0
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