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A. All questionsarecompulsory subject to internal choice. 5 RS SR 2 N

B. Figures to the right indicate ful] marks. PP, e S L NP

C. Make suitable assumptions wherever required and state them, > - = ° DGR S A

D. Use of Simple calculator is allowed R T S, ST g 7
e R X -~ SRaS A S S 6"

Q.1) From the following particulars of Imperial Chemicalsi(d‘gnditg‘indu,strvave}aggs 385855 15\/ 3
the company’s strengths and weaknesses in. t:éjzinsofliqugmty,sqwen;y an\iptdﬁtétiﬂlw < &
Imperial Chemicals Ltd, Balancesh@etasm;g'*nécgmher,;u13
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Liabilities M S e _] 25
Equity Share Capital 2,00,000 -"‘Efant'g"h&a_;hgn?(y;;:

y S 0 3,02,000
10% Preference Share Capital =R ,0Q6$tock : VO A 421,600
Retained Earnings < - 54,800 | Debtors . NS T 72,000
Long — term Debt \“ 68,000 Cash SO 24,600
Sundry Creditors ! RSRT. et S ¥

Outstanding Expenses DR S

Other Current Liabilities <~ -}~

o -

5,20,200

?
4,80,000

Net Sales T T
Less : Cost of Goads sold. RO |

Selling Expenses - S,
Admin‘fsﬁrgﬁLvﬁ;Ekp,é?ns_és‘; \ “

lnggfggj;,”..\\'_'{_. KT
.§31§iﬁng§’“§‘éfgi?;:T§!X‘ S o,
f Less fncome Tax AL N : 33,800
S _\tQi*idénﬁﬁﬁfd,ié-Equ&m%g S 12,000
- .- Financial Ratios of ind_ﬁswmﬁ..megf.-
. Y ,.__.- ..\“‘ A “‘_\..M-.‘-‘ I = ) : ~

Ao R -

P, ; ) : x 5'800 4'12'400
S 67,600
33,800

- ANV {.‘

o S (t)Nqurenimzt{ofﬁél (2) Stock turnover-2.8 times | 3) Collection period -56 days
SN ‘fql\ncqmebefarg‘@rx?gal?}wu% {5) Return on shareholders equity -10.9%
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fishes to raise additionaj finance of-¢ 2013 :
mpany has ¥ 4,00,000 in the form of retained
The following are,thefuntherdgt‘aﬂ
equity25:75 y
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% (before tax)

 personal tax rate i520%. Tuy
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- &g&q;ﬂbnal debt.

&arnings and cost of equity.
Bverage (after tax) cost of additional finance,
OR

son 31-3-2014 js 35 follows -

_:Ti'ades Ltd. a
hare of 10 each

15

T10 crores

%10 crores

10 crores

d at 20%. As the company is
every year. The equity

the company has paid equity dividen
od future, dividend js likely to grow by 5%

TURN OVER
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—Aal The current weighted average cost of capital. A R ey PR
(b) The company has plans to raise further £ 5 "5 crores by u.;ay ef’lbpg tezm Ioan\ai IB% BSX f'
interest. When this takes place the market value of . th@equu“xmams is expettﬁd.to faN to < f '
Y50 per share. What will be the new weighted avei'age mﬁt@tcaﬁta[ﬁf hecompam? o Ty

o S
)Jp)"The following details relating to a company are gWeﬁ i e e
Sales per annum :._3 A N, SERY 3
Variable Cost RS gty

Fixed Cost including Interest per annum SR G S
P/V Ratio KNI
10% Debentures ¥ E S F
Equity Shares Capital (shares of = lﬂ,eaah )‘“
Corporate Tax rate e, A S

£l Operiting Levem*‘i?ﬁnan@al@ﬁf?' iCombined tevera
share. itk

Particulars 3 -‘-‘ L
Equity Share of?l@hﬂ‘@?‘ T
10 % Preference Share of %1€ e

Y 'IZ%Debentut *f'"

Addltlonal m“formatign

Prof' g‘aﬁér taxj < ax rq

& mf; the ﬁarmng‘)qgid @wwﬁ%:mmm

> o “: _;_tuotke:‘;at_[ppef#lpfg___ xcluding depreciation) are variable.
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3 AT AN, o gl i
S Mﬁmmﬁmaﬁm (5)
FREOY KN ‘WwﬁmamimlmmeMaMn
P SIS )l Eisk‘aﬁdfcamﬂgw &) Cash flow and stock price

SN P --:c) RlskandEPE d) EPS and stock price
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if) Calculate the present value of #1000 to be received at the end of &years Assumt;an fnteresf ] k-
rate of 7 percent. S 7 SRNEVARS A et S
a) ¥582.00 b) TLTBA I 5w j_‘_...'-".'-F.\ e ST
) ©531.82 d) ?5’971._30__ 1 (3/\:‘; \-‘,, \ w\ x 3 o © 35
iii) Net Operating Profit Ratio I N s S NS L
a) Balance Sheet Ratio «b) Revenu&ﬁatment‘katlg P ot :
¢) Composite ratio d) Noné o?tlmamfe I g \ *'.' FE
iv) Marginal cost of Capital is the cost of O e S S
a) Additional sales b} Aud?uonaa sunde ; |
c) Additional Interest dy Nonemﬁhewbw& PR i I,
v) Debt Financing is a cheaper source offlﬁante betause of - _‘.,\_3. ATS AL
a) Time value of Money : ) Rateoflnterast: S "\_ s J-T :
¢) Tax- deductibilltyoflnterest e ot tie xo’lgnders '
B) Match the Column: .-::-‘_-“;f-*‘;_. ()
ColumnA
i) Value of Unlevered firm" WLJ N i
i) Degree of Combined: Lei?a.rqge 5 ' .
:ia) Cost of debenture.}ssged /Tedeérn ' ¢L At@eqntmg\éalues
v) Coverage ratios ‘_ - { dyesrr ﬁ"‘a
v) Book value we"ghts 2 ) e} Ki =l U-' t) }
(5)
(15)
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