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[Time: 2 Hours] [Marks:60]

Please check whether you have got the right question paper.
N.B: 1. All questions are compulsory.
2. Figures to the right indicate full marks.
3. Draw neat diagrams wherever necessary.

A. “Equilibrium level of income and output is determined by the interaction of aggregate demand and 08
aggregate supply function”. Discuss.
B. Examine keynes’ concept of inflationary gap. What causes inflationary gap? 07
OR
C. Bring out the relationship between inflation and unemployment in the short run. 07
D. Explain the trade-off between inflation and unemployment in the long run with the help of Phillip’s 08
curve.
A. Explain goods market equilibrium with the help of IS function. What causes shift in the IS function? 08
B. Explain money market equilibrium and derive LM function.-What determines the slope of LM function? 07
OR
C Examine the effect of increase in government spending and tax rates on income and interest rates in 08
the I1S-LM model.
D. Bring out the effect of monetary policy on income and interest rates in the IS-LM model. 07
A. Discuss expenditure changing policies to correct disequilibrium in the balance of payments. 08
B. Discuss the right policy mix for correcting internal and external disequilibrium with the help of 07
Mundell- Fleming model.
OR
C. Explain meaning of devaluation and revaluation. Examine the elasticity and absorption approaches. 08
D. Examine the J-curve phenomenon following devaluation or depreciation of the currency. 07
A. Select the correct answer and rewrite the following statements: 07
(i) The total money value of goods and services produced by the nationals during a given year is
known as
a) NDP
b) GNI
c) GDP
d) None of the above
(ii) In developing countries measurement of national income involves problems like
a) Prevalence of non-monetized sector
b) Lack of adequate statistical data
c) Lack of proper accounting practices
d) All of the above
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(iii)

(iv)

(v)

(vi)

(vii)

Q.P. Code :09716

Gross Domestic Product in an open economy includes
a) C+l+G+X
b) C+I+G+(X+M)
c) C+l+G+(X-M)+(R-P)
d) None of the above

GDP deflator indicates

a) Nominal progress in the economy
b) Real progressin the economy

c) Rate of deflation in the economy
d) None of the above.

Real interest rate explains changes in
a) Purchasing power

b) Money income

c) Rate of inflation

d) None of the above

India ranks among

a) Low human development group

b) High human development group

c) Very high human development group
d) Medium human development group

Gll Measures gender disparities in
a) Reproductive health

b) Empowerment

c) Labour market participation
d) All of the above

B. Validate the following statements:

(i)

(i)
(iii)
(iv)

GDP includes income earned by nationals living abroad.

GDP deflator is used to work out real GDP.

Capital inflows are due to high real interest rate in a country.
Disempowerment of women will improve GDI of a country.

OR

Write Short notes on any three:

(i)

(ii)
(iii)
(iv)
(v)

Income and expenditure methods of measuring national income
HDI and its limitations

Determinants of aggregate demand

Applicability of IS-LM in India for the period 1995-96 to 2005-06
Effect of tight money policy on the balance of payments
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. ¢, |a wea faard .
. ISR 3 ;T YA ot IoT EeHfIAra.
3. TS dY Fah AT Flal.

q.¢ 3. “HHAY AEON Befel 0T FHI AT helel Jredl TRER Al 3ot JOT Scdleed o¢
A Il Rfdelr ST, I TIST .
. FeHd ARG e Uhodell TIST T HEH fawidr FHROY Fiam, °b
frar
F. FeURIBIdlel deleldle AT sRISIRT Ticiiel YT 3Terdl €34T, ol

3. AUHIST Tolddie 0T SN ATl THARNST hollcq. Ihredl TERATS TS T, °¢

TR H. IS TEhRAT FERATA a¥] ATl FHdAIA TISC 1. |S ThHLY d&el gIUART HROT IOl o¢

AR o TS T
9. HGT S9N WA TISC &0 301 LM Helel HET &Y. LM a5 AR €&k HIoTd o °b
.
far
&. IS-LM IfaAATHET 3cTeol 3707 SATSIEIaY TR @ 30T el eld dleviy aRum#d o¢
ram

3. IS-LM 9fadA=maed 3cued 30T SATeel 1A T auIdeh YRUTEAT IRUMH TISE . ol

v.3 37. SYABRANIIS HHAA T GT HIUITHIST Gellcllel Seofedr RO =y . o¢
. HSol TR GlAATATedT TR AT 30T FERT AT GRET OIS J9T - o
YRUTEAT HATARM Tl .

far
. aHcdel 0T Ged{ed=l ITaT T HIM 0T efafderdr 3OT FAISSAT (absorption) o¢
TSIl FISE .
5. ATl HaHeTAHD ' dhrd guiel fohar [Eucl Tase . oy
3
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T I fAgsT: oly
TehT aWTEAT STl ST H a&c] 0T {aT I eTeliel HoT Fgoloid

3) fAcde ariadtd 3cures

) TYd fAcds 3ot

&) T ST 3cdreet

) Irdhr ATEr.

IR Tad AT TET 3ol ATYAHEEY IT FATIAT FHAL 3T
31) 3-HeT AR AT

) T HTETHT AT 33

&) AT AU ggdrdr AT

) gl 9q

Gedl HITaEIALY T AT ScUTGATHE AT 3.
31) C+I+G+X
§) C+l+G+(X+M)

&) C++G+(X-M)+(R-P)

) IrdFr AT

YT RNl 3cutea faerraren geifadt
37) FAcgaed= AT g

) 3T aredd ard

%) IFeTaEAdlel TelIpIraaarar Hal &I
3) Irdhr AT

grEdd <gTelex _ AHel deof TOSE HLdl.
3) WY A

§) darrdie 3cdeed

%) TeleTdierdl &I

) ITdhr ATer

HRATT i JTHALY TR,
37) AT AT AR T
d) SIEd HAleld AT 31
&) AfasiFd AT a7
3) HALYH HAd [depd e
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) ol fawaAar @Adens, oo RvAST ATgT . ALY Sl

31) Yot: 3culd 3RITY
d) HelellehioT
&) HH TR TgHTT
g) gl 99
9. @relie Tt geaar e ger: o¢
37) TP AT ScIEAHET HARAATA TREATH [ RABTeNedT Sederal HATI Bl
o) T RN Sculet fasireieh € aredd TYel QRN 3cdIesl HIGUIHTST dra’el S,
o) cRITcler 3 aFdd SATSIeHS HISaerT JaTg gl
5) darchel felmmerdia faera fdene (GDI) HETeear HTelHvNHs R,
frar
29

fear foreT (Foraardr dis):
2) TUSERT 3cUeed HATIATAT 3cheal 3OT W Tgail

) Aot fasra fadere 3nfor carear #4fer
3) gAT ARTON Goard Fulia ges
¥) $TRCITcel ¢9%9-R€ T 00-0€ AT HIBIclel IS-LM FITHTAT Iugerccl

) cgagRAreTaier JAgHT dar gRomar alkone
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