Q.P. Code :05107

[Time: 2 Hours]

Please check whether you have got the right question paper.
N.B: 1. All questions are compulsory.
2. Figures to the right indicate full marks.
3. Draw a neat diagram wherever necessary.

[ Marks:60]

(a) Examine the working of foreign trade multiplier and its effects on the economy with foreign repercussions. 14

OR
(b) (i) Describe the policies for correcting disequilibrium in balance of payments.
(ii) Write a note on Monetary-Fiscal policy mix.

(a) (i) Write a note on Managed Flexible Exchange Rate System.
(ii) Explain the concept of foreign exchange risk and factors affecting foreign exchange Risk.
OR
(b) (i) Explain the meaning of arbitrage and differentiate between ‘covered arbitrage’ and ‘uncovered’
Arbitrage’.
(ii) Describe the important characteristics of Euro Currency Market.

(a) (i) Explain the concept of migration and give its causes.
(ii) Examine the factors determining International capital movements.
OR
(b) (i) Describe multinational corporations and give its significance for developing economies.
(i) Explain the new initiatives taken by the IMF post second Amendment.

Write Explanatory Notes on any two of the following:

(i) Trade-off between Internal and external balance.
(ii) Flexible Exchange Rate System.
(iii) Sources of international capital movements.
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