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                                                                 (2 Hours )                                       ( Total Marks : 60 ) 

                        ( Please check whether you have got the right question paper) 

N. B. : 1. 

2. 

3. 

All questions are compulsory. 

Figures to the right indicate full marks assigned to each question. 

Draw neat diagrams wherever necessary. 

 

1. a) Explain the concept of snob appeal and Veblen effect. (08) 

 b) Discuss the paradox of bumper harvest. (07) 

  OR  

 c) Describe the important objectives of administered price control. (08) 

 d) Discuss the consumer’s equilibrium with the help of indifference curve analysis. (07) 

    

2. a) The Slope of an iso quant is the measure of relative marginal productivities of 

factors. Explain 

(08) 

 b) State and explain the law of return to scale with the help of diagram. (07) 

  OR  

 c) Comment on expansion path and multiproduct firm. (08) 

 d) Bring out the relationship between AC and MC with the help of diagram. If the AC 

is rising does it mean that MC must also be rising? 

(07) 

    

3. a) Discuss the methods of measuring monopoly power. (08) 

 b) Explain price-output determination under perfect cartel. (07) 

  OR  

 c) Discuss how Nash equilibrium is used to analyse strategic decisions? (08) 

 d) Analyze the following case study and answer the questions below: 

   There are usually thousands of restaurants in any large city catering to all types of 

foods, tastes, incomes and sectors. Some restaurants are luxurious and expensive, 

while others are simple and inexpensive. Some restaurants provide entertainment, 

while other does not. 

In one block in mid-Manhattan there are about 17 restaurants: 5 Italian, 4 French, 3 

Chinese and one each Brazilian, Indian, Japanese, Korean, and Spanish. In a recent 

issue of New York Magazine, were advertisements for more than 100 restaurants of 

all type and there is only small fraction of the restaurants in the city. Entry in to 

restaurants business is also relatively easy. 

In any large city, hundreds of restaurants open each year and about equal number of 

them close during the same year. Since each restaurants offers somewhat 

differetiated product, many advertise their existence, location and menu together 

with the usual claim of superiority over all other restaurants in the same class (which 

no one really takes it seriously). 

1. Examine the characteristics features of the market defined in the case. 

2. Illustrate short run equilibrium of firm under this market structure with the 

help of a diagram. 

(07) 
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4. a) Choose the right option from the following : (07) 

  i) When there are negative externalities, the price should be adjusted so that it is 

equal to _____. 

a. Social cost 

b. Private cost 

c. Amount of externality  

d. Zero 

 

  ii) The concept of opportunity cost can be explained by using a _________. 

a. Indifference curve 

b. PPC curve 

c. Iso-Quant curve 

d. None of the above 

 

  iii) The problem of business economics is the problem of ____________. 

a. Inefficiency 

b. Poverty 

c. Scarcity 

d. All of the above 

 

  iv) The term maximum profit refer to pure profit which is a surplus of total 

revenue over __________. 

a. Marginal cost 

b. Total cost 

c. Total revenue 

d. Average cost 

 

  v) The concept of invisible hand is put forward by ___________. 

a. David Ricardo 

b. Amartya Sen 

c. J.M. Kenyes 

d. Adam Smith 

 

  vi) Economic efficiency can be corrected by improving ________. 

a. Market failures 

b. Inflation 

c. Unemployment 

d. None of the above 

 

  vii) Market failure takes place due to __________. 

a. Perfect information 

b. Externalities 

c. Private goods 

d. None of the above 
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 b) Give precise meaning of the following. 

a. Scarcity 

b. Marginal Principle 

c. Opportunity cost 

d. Economic profit 

(08) 

    

  OR  

4.  Write short notes on any three of the following : 

a. Role of government in market failure 

b. Indifference curve 

c. Determinants of demand 

d. Short run equilibrium of the firm under perfect competition 

e. Prisoner’s Dilemma. 

(15) 

 

___________ 
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(‘amR>r ê$nm§Va) 

(2 Vmg ) ( EHy$U JwU : 60 ) 
gyMZm : 1. 

2. 
3. 
4. 

  

gd© àíZ A{Zdm¶© AmhoV. 
COdrH$S>rb A§H$ nyU© JwU Xe©{dVmV. 
Amdí¶H$ VoWo gw~H$> AmH¥$Ë¶m H$mT>m. 
g§X^m©gmR>r ‘ wi B§J«Or àíZn{ÌH$m nhm. 

1. A) ñZm°~ AmdmhZ d doãbZ n[aUm‘ ¶m g§km ñnîQ> H$am. (08) 
 ~) CX§S> h§Jm‘mMm {damoYm^mg ñnîQ> H$am.  (07) 
  qH$dm  
 H$) àem[gV qH$‘V {Z¶§ÌUmÀ¶m C{ÔîQ>çm§Mo dU©Z H$am. (08) 
 S>) g‘d¥ÎmrdH«$ {díbofUmÀ¶m ghmæ¶mZo Cn^mo³Ë¶mÀ¶m g§VwbZmMr MMm© H$am. (07) 
    

2. A) g‘CËnmXZ dH«$mMm MT> hm CËnmXZ KQ>H$mÀ¶m {g‘m§V CËnmXH$VoMo ‘mnZ H$aVmo ñnï> H$am. (08) 
 ~) à‘mU’$bm§Mo {Z¶‘ gm§Jm d AmH¥$VrÛmao ñnîQ> H$am. (07) 
  qH$dm  
 H$) {dñVma nW d ~hþdñVy noT>r da ^mî¶ H$am. (08) 
 S>) AmH¥$Ë¶m AmYmao gamgar IM© d {g‘m§V IM© ¶m§‘Yrb g§~§Y ñnîQ> H$am. Oa {g‘m§V IM© 

dmT>V Agob Va Ë¶mMm AW© gamgar IM© gwÕm dmT>bm nmhrOo H$m ? 
(07) 

    
3. A) ‘³VoXmar e³Vr ‘moOÊ¶mÀ¶m nÕVtMr MMm© H$am. (08) 
 ~) nyU© H$mQ>}b‘Yrb qH$‘V-CËnmXZ {ZpíMVrH$aU ñnîQ> H$am.   (07) 
  qH$dm  
 H$) ì¶whaMZo‘Yrb {ZU©¶ {díbofUmgmR>r Z°e g‘VmobmMm dmna H$gm hmoVmo Ë¶mMr MMm© H$am. (08) 
 S>) Imbrb n[aÀN>oX dmMyZ àíZm§Mr CÎmao {bhm. 

‘moR>çm eham‘Ü¶o hOmamo aoñQ>m°a§Q>g gd© àH$maMo ImXçàH$ma, Mdr, CËnÞ d joÌm‘Yrb 
bmoH$m§À¶m JaOm nya{dV AmhoV. H$mhr aoñQ>m°a§Q>g² ho Amam‘Xm¶r d ‘hmJ, AmhoV d H$mhr 
gmYr d ñdñV AmhoV. H$mhr aoñQ>m°a§Q>g² ‘Zmoa§OZ gw{dYm nya{dVmV na§Vy H$mhr nya{dV 
ZmhrV. 
‘Ü¶ - ‘°Zh°Q>Z {d^mJm‘Ü¶o EHy$U 17 aoñQ>m°a§Q>g² AmhoV Ë¶m‘Yrb 5 BQ>m{b¶Z, 4 ’«|$ME 
3 Mm¶{ZO d àË¶oH$s EH$ ~«{Obr¶Z, ^maVr¶, OnmZr, d ñn°{Ze AmhoV. Ý¶w¶m°H©$À¶m 
EH$m AbrH$S>rb ‘°J{PZ‘Ü¶o gd©àH$maÀ¶m aoñQ>m°a§Q>gÀ¶m 100 hþZ A[YH$ Om{hamVr 
hmoË¶m d Ë¶m‘Yrb aoñQ>m°a§Q>Mo Aënà‘mU ¶m ehamV Amho. aoñQ>m°a§Q> ì¶dgm¶m‘Yrb AmJ‘Z 
ho Iwn gmono Amho. Xadfu hOmamo aoñQ>m°a§Q>g² CKS>br OmVmV {VVH$sM Xadfu ~§X nS>VmV. 
àË¶oH$ aoñQ>m°a§Q> {d^oXr dñVy nya{dVmV, Om{hamV H$aVmV, ñWmZ d ‘oÝ¶w EH$Ì H$ê$Z Ë¶m§Mr 

(07) 

C0531R / C0510   ECONOMICS FOR BUSINESS DECISION
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darîR>Vm BVa aoñQ>m°a§Q> da Agë¶mMm Xmdm H$aVmV. (Á¶mMr H$moUr J§^ra Xib KoV 
ZmhrV). 
 

1. darb n[aÀN>oXm‘Yrb ~mOmamMr d¡{eîQ>ço ñnîQ> H$am. 
    2. AmH¥$Vr AmYmao ~mOma aMZo‘Yrb AënH$mbrZ qH$‘V {ZYm©aU XmIdm. 

4. A) ¶mo½¶ n¶m©¶ {ZdS>m. (07) 
  1) Ooìhm ZH$mamË‘H$ ~mhç n[aUm‘ AgVmV Voìhm qH$‘V AemàH$mao pñWV Ho$br nm{hOo  

    Or ................ g‘mZ hmoB©b. 
A. gm‘m{OH$ IM© 
~. ImOJr IM© 

H$. ~mhçn[aUm‘ 
S>. eyÝ¶ 

 

    2) g§Yr ImMm©Mr g§H$ënZm ñnï> H$aÊ¶mgmR>r ................ dH«$mMm dmna Ho$bm OmVmo. 
A. g‘d¥Îm dH«$ 
~. CËnmXZ e³¶Vm dH«$ 
H$. g‘CËnmXZ dH«$ 

    S>. darbn¡H$s H$moUVohr Zmhr 

 

  3) ì¶mdgm{¶H$ AW©emñÌmMr g‘ñ¶m hr ................ g‘ñ¶m Amho. 
A. AH$m¶©j‘Vm 
~. Xm[aÐ¶ 
H$. H$‘VaVm 
S>. darbn¡H$s gd© 

 

  4) ‘hÎm‘ Z’$m åhUOo ewÕ Z’$m Omo EHy$U àmárÀ¶m ............ A{YH$ AgVmo. 
A. {g‘m§V IM© 
~. EHw$U IM© 
H$. EHw$U àmár 

    S>. gamgar IM© 

 

  5) AÑí¶ hmV hr g§km ............. ¶m§Zr ‘m§S>br. 
A. S>opìhS> [aH$mS>m} 
~. A‘Ë¶© goZ 
H$. Oo.E‘ Ho$Ýg 

    S>. A°S>‘ pñ‘W 
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  6) Am{W©H$ H$m¶©j‘Vm ............. ¶m§À¶m gwYmaUo‘wio gmÜ¶ hmoVo. 
A. ~mOma An¶e 
~. MbZdmT> 
H$. ~oamoOJmar 

    S>. darbn¡H$s H$moUVohr Zmhr 

 

  7) ~mOma An¶e .................. ‘wio ¶oVo. 
A. nyU© kmZ 
~. ~mhçVm 
H$. ImOJr dñVy 

    S>. darbn¡H$s H$moUVohr Zmhr 

 

 ~) V§VmoV§V AW© gm§Jm.         
A. H$‘VaVm 
~. gr‘m§V VËd 
H$. g§{YIM© 

    S>. Am{W©H$ Z’$m 

 (8) 

    
  qH$dm  

4.  Imbrbn¡H$s H$moUË¶mhr VrZda Q>rnm {bhm. 
  A. ~mOma An¶em‘Ü¶o gaH$maMr ^y{‘H$m 
  ~. g‘d¥Îmr dH«$ 
  H$. ‘mJUrMo {ZYm©aH$ KQ>H$ 
  S>. nwU© ñnÜX}V CÚmoJg§ñWm§Mo AënH$mbrZ g‘Vmob 
  B. H¡$ÚmMr H$mo§S>r. 

(15) 

 

___________ 
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