Paper / Subject Code: 99686 / Economics: International Trade: Theoary & Policy (Rev.)

(Time: 2 Hours)

N. B.
1. All questions are compulsory.
2. Figures to the right indicate full marks.
3. Draw neat Diagrams wherever necessary.

Q.1 Answer ANY ONE of the following

A] Elaborate the Product Cycle Theory.
OR
B] Discuss Leontief paradox in detail.

Q.2 Answer ANY ONE of the following

A] Explain Krugman’s Intra-industry trade Model.

OR
B] Discuss Iceberg Model.
Q.3 Answer ANY ONE of the following
A] Explain Metzler’s paradox.

OR

B] Define quota and discuss effects of quota.

Q.4 Answer ANY ONE of the following

A] Discuss Regionalism and multilateralism in context of WTO
OR

B] Write an overview on NAFTA achievements.

Q.5 Write brief notes on the following
A] Terms of Trade

B] Favley model

C] Gain from trade

D] ASEAN

OR
Q.5 Choose the correct answer and rewrite the statement

1 Adam Smith assumes full division of

A) labour B) capital
C) machine D) plant
2 Graham criticizes Mills theory, that it only consider
A) supply B) demand
C) cost D) labour
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3 Commodity X is Labour intensive if in its production :
A) X requires better technology than  B) Capital/Labour (K/L) ratio is less

Y than Y
C) Cost ratio of K and L are greater D) Y requires better technology that
than Y X
4 Leontief used input - output table of
A) 1957. B) 1937.
C) 1947 D) 1960
5 PPC is downward sloping straight line means opportunity cost is
A) constant B) negative
C) positive D) no relation
6 Technological gap model propounded by
A) Posner B) Vernon
C) Lancaster D) Spiller
7 L=a+bQ equation is used in for output-cost relation.
A) ‘Cambridge’ model B) Krugman‘model
C) Falvey model D).Dixit model

trade is dominant between similar level of economic

8 A A
development.
A) Inter industry B) Regional
C) Intra-industry D) Multi-lateral

model is indeterminant in determining which varities will be

o produced by trading countries.

A) Falvey B) Branden
C) Krugman D) Ricardo

10 The situation-in which dumping leads to two-way trade in the same product
IS known as
A) reciprocal dumping B) horizontal dumping
C) vertical dumping D) sporadic dumping

11 The type of industry structure that has few firms, each producing a
differentiated or homogeneous product is
A) perfect competition B) monopoly
C) monopolistic competition D) oligopoly

12 is a type of tariff barrier
A) Service tax B) Ad-velorem duties
C) Excise duty D) Embargo

13 Redistribution effect is called as :
A) Revenue effect B) Consumption effect
C) Productive effect D) Transfer effect
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14 propounded the formula to measure rate of optimum tariff.
A) Prof. Kindleberger B) G.S. Dorrance
C) Jacob Viner D) E. Devons
15 Optimum tariff rate country’s welfare
A) minimizes B) maintains
C) reduces D) maximizes
16 Indiais in ASEAN
A) Observer country B) sectoral partner
C) Dialogue partner D) development partner
17 Which of the following country is observer country in SAARC?
A) Japan B) Nepal
C) Bhutan D) Maldives
18 When economic union involves unification of currencies it
become :
A) Economic and monetary union B) Trade Union
C) Common market D) Custom Union
19 Under WTO TRIPs covers .
A) foreign investments B) patent
C) services D) foreign aid
20 To preserve NAFTA new trade accord was signed on September 2018 is
known as \
A) CUSTA B) ATIGA
C) USMCA D) ABIF
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