Paper / Subject Code: 73571/ Economics: Microeconimics -l (R-2021-22)

(Duration: 2 Hours) (Marks: 60)

N.B. - 1) All questions are compulsory
2) Figures to the right indicate full marks
3) Draw neat diagrams wherever necessary.

Q.1  Answer the following questions :- (10)
a) Critically examine the theory of revealed preference.
OR
b) What is indirect utility function? explain with diagram.
Q.2 Answer the following questions :- (10)
a) Explain production function under varying proportions.
OR
b) Explain the short run cost curves.
Q.3 Answer the following questions :- (10)
a) Explain the short run equilibrium of the market.
OR
b) Discuss Marshallian approach of stability of equilibrium.
Q.4  Answer the following questions :- (10)
a) Examine the pareto optimality criteria of social welfare.
OR

b) What is market failure? Discuss, how.the market fails due to externalities?

Q.5  Write short note :- (20)
a) Utility maximization problem
b) Types of production function
b) Market demand curve
d) The second fundamental theorem of welfare economics

OR
Q.5 Select the best answer from the given options and rewrite the statement.
)] Increasing prices and income by the same multiplicative factor leaves
the....... set unchanged
a) Income set
b) Goods set
c) Price set
d) Feasible set
i) The total effect of a price change of a commodity is...........

a) Substitution effect + price effect

b) Substitution effect + income effect

c) Substitution effect + demonstration effect
d) Substitution effect — income effect
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ii)

vi)

vii)

viii)

Slope of budget line is............

a) Px / Py

b) Py / Px

c) Px + Py

d) Px - Py

Slutsky equation deals with decomposition of ............

a) Price effect into substitution and income effects

b) Goods with superior and inferior goods

¢) Goods into necessities and luxuries

d) Consumer and producer surplus.

According to............... every consumer is trying to maximize their utility.
a) Prof. J. R. Hicks

b) Prof. R. Stone

c) Prof. J.B. Say

d) Prof. J. S. mill

............. is the relationship between the rate of inputs and output of
production services of product.

a) Production function

b) Selling function.

¢) Saving function

d) Investment function

............ studied the man manufacturing industry in United States
and presented the production function.

a) Prof. Cobb and Douglas

b) Prof. Stonier and-Hague

c) Prof. Keynes and Carver

d) Prof. Druker and Hawley

In........... production function some factors are fixed and Some
factors are variable.

a) Short term.

b) Long term

¢) Mid term

d) Mid and long term.

In the short run, the slope of total cost curve is the same as slope
of...........

a) Average variable cost

b) Total fixed cost

c) Total Variable cost

d) Average fixed cost
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X) The ............ curve is similar to the English letter U but is of a
diffuse nature.
a) Short run average cost
b) Long run average cost
¢) Short run marginal cost
d) Long run marginal cost
Xi) The market supply curve slope is .............
a) Positive
b) Negative
c) Parallel to X axis
d) Parallel to Y axis
Xil) refers to a table which shows various quantities of a
commodity, offered for sale by all the sellers in the market at different prices
during a given period of time.
a) Expansion in supply.
b) Market demand schedule
c) Market supply schedule.
d) Contraction of supply
xiii) ~ Market demand is an aggregate of purchasing by ................. buyers.
a) Some
b) All
c) One
d) Two
Xiv) Is a necessary condition for the long term equilibrium of the industry
(market) in perfect competition.
a) LFC =LMC
b) LMC =LMR
) LFC = LVC
d) LTC=LTR
P47 I Is an approach where quantities are adjusted instead of prices.
a) Marshall’s quantity adjustment approach
b) Walara's quantity adjustment approach
¢) Pareto's quantity adjustment approach
d) Keynes quantity adjustment approach
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xvi)  The theory of General equilibrium is the theory of.........among all
parts of the economy.
a) Inverse relation
b) Direct relation
c) Inter relationship
d) Linear relation
xvii)  To achieve paroto's efficiency in resource allocation the........... rate
between the two units should be the same in the firms producing those
two commodities.
a) MMT
b) MRT
c) MRS
d) MRTS.
xviii) The first theorem of welfare economics draws a relationship between the two
concepts .......... and ...........
a) Pareto optimality, partial equilibrium
b) Pareto optimality, competitive equilibrium
c) Pareto optimality, existence problem
d) Pareto optimality, stability problem
XiX) . is a major cause of market
a) Public goods
b) Private goods
c) Giffen goods
d) Capital goods
XX) e are goods that benefit every one and their availability is not
diminished by the consumption of many people at the same time.
a) Private goods
b) Public goods
c¢) Capital goods
d) Consumption goods
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