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N.B. : (1) Attempt any four questions.
T (2) Al questions carry equal marks.

Neumann utility analysis.
ero in prices

prices and

INustrate the assumptions underlying the Von

t the indirect utility function is homogenous of degree Z
creasing in

1. (a)
(b) Prove tha
and income, strictly increasing in wealth, non-in

quasi-convex.

prove that Shephard's Lemma is a specific example of the Envelope Theorem.

Comment on the duality of the cost and production function.

no

(a)
(b)
Discuss the relevance of infinitely repeated games in the context of the Folk
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Theorem.

(b) Explain the Cournot game with special reference to continuous strategies.

Describe adverse selection under uncertainty with special reference 1o

insurance games.
(b) llustrate the concept of adverse selection under the

of Lemons Il and IV.

haterogeneous state

What are the various categories of asymmetric information models ?
Describe the principal-agent problem in the context of the production game.

(b)

6. (a) Briefly describe the basic principles of welfare economics with the help of

box diagram.
(b) State the first welfare theorem with production.

7. Write notes on any two -
(a) Kaldor's theory of income distribution

b) Lexicographic preference
c) Bayesian Nash equilibrium
d) Sheep-skin effect

e) Theory of the second best.
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