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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.

1. a)  Whatisagricultural Income ? Is it includible in income brought to tax under the income- 8
tax Act, 1961 ? Explain.

b)  Profit and Loss Account of Rajkumar and Company. 8
General Exp. 5,000 | Gross Profit 1,40,000
Fire Insurance Premium 4,000 | Bad debts recovered but
Bad Debts 1,000 | disallowed earlier 4,000
Salaries 65,000 | Interest from Govt. Securities 4,000
Advertisement (in cash) 22,250 | Rent Received from employers 12,000
Proprietary's salary 12,500 | Interest from debtors
Interest on Capital 2,000 | for delayed payment 6,000
Income Tax 1,000
Depreciation 2,000
Sale-tax (Due) 5,000
Advance income tax paid 1,000
Donation 500
Motor car Exp. 750
Municipal taxes of quarters
let to employees 5,000
Net Profit 39,000

1,66,000 1,66,000

General expenses include Rs. 4,000 paid as compensation to an old employee whose
services were terminated in the interest of the business and Rs. 2,200 by way of help to a
poor student. Depreciation calculated according to the rates comes to Rs. 2,900. Sales tax
was paid on 1/5/2016 Date of filing of return is 31/7/2016 50% of motor car expenses are
for proprietors personal use.

Compute business income.

(CIl for 1984-85:125, 1986-87:140, 1988-89:161, 2014-15:1024, 2015-16:1081)

OR

c)  What do you understand by the term 'residence of assesse'? what conditions are laid down 8
for determination of residence of individual ?

d)  During the year ended 31% March 2016 Mr. Hari Mohan sold the following assets: - 8
Particulars Sale Proceeds
i)  Shop purchased in 1986-87 Rs. 18,000 Rs. 65,000

i)  Machinery purchased in 1984-85
for Rs. 50,000 (WDV on 1-4-2015) Rs. 35,000) Rs. 60,000
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iii) Furniture purchased on 1-5-2015 for Rs. 1,000 Rs. 1,300

iv) Agricultural land in Agra purchased in 1979-80
for Rs. 10,000 (F.M.V. on 1-4-81 being Rs. 15,000) Rs. 70,000

v)  Machinery purchased on 1-5-2014 for Rs. 10,000 Rs. 12,000

vi) One residential house purchased
in 1988-89 costing Rs. 30,000 Rs. 98,200

During the year he bought another house for his residence for Rs. 1,60,000 this other
business income Rs. 10,000

a)  Discuss the provision of the income tax Act regarding the assessment of companies in 8
liquidation.
b) X.YandZ(1: 1: 2) are three partners of a firm for the assessment year 2016-17 net income 8
of the firm is (-) Rs. 1,30,000 (out of which unadjusted depreciation is Rs. 40,000). On April
30, 2015, Z retires from the firm and the other partners carry on the same business. The
income of the firm and the other partners carry on the same business. The income of the
firm for the assessment year 2016-17 before adjusting on the aforesaid loss and depreciation
is Rs. 1,08,000.
Compute the net income of the firm after adjustment of loss and depreciation for the
assessment year 2016-2017. Assume that salary and interest are not paid to partners.
OR
c) Clasic Exporters Ltd. run a new industrial undertaking given below is the profit and loss 16
Account for the previous year 2015-16.
Particulars Rs. Particulars Rs.
To Stock 4,00,000 | By Domestic sales 24,00,000
To Purchases 23,00,000 | By Export Sales 43,00,000
To salaries and wages 9,70,000 | By Export Incentives Sec 28 (iii-a) (ii-c) 50,000
To Entertainment exp. 1,30,000 | By Profit of foreign branch 2,50,000
To freight & Insurance attributable exports 3,00,000 | By Brokerage/ Commission/ Interest / rent etc. 50,000
To Travelling exp. 2,20,000 | By transferred from contingency reserve 10,00,000
To Depreciation 1,50,000 | By Stock 3,50,000
To Selling Exp. 1,20,000
To Income Tax Paid 90,000
To Income Tax Penalty 20,000
To Wealth Tax paid 10,000
To Custom duty payable against demand notice 30,000
To provision for unascertained liabilities 20,000
To provision for ascertained liabilities 50,000
To proposed dividend 3,00,000
To Loss of subsidiary company 50,000
To Net Profit 32,40,000
84,00,000 84,00,000

You are further informed: -
i)  Excise duty for 2014-2015 amounting Rs. 1,20,000 was paid on 15 December 2015
ii) Depreciation under section 32 is Rs. 2,20,000.
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iii) During the year 2012-2013 contingency reserve, amounting Rs. 10,00,000 debited to
profit and loss A/c was added back to the extent of Rs. 4,00,000 in the computation of
book-profit. The company has transferred the said reserve to the profit and loss A/c
during the year.

iv) Brought forward business Loss/depreciation: -

Compute the following
a) Total Income b)  Book Profit
c) Tax Liability
a)  Explain the concept, nature and scope of Tax planning.
b)  What do you mean by VAT. VAT at State level as 'sales tax' Discuss.
OR
c)  Explain provision for filling of return of Income under the Income Tax Act.

d)  State the merits and demerits of VAT.

a)  What is meant by service tax. Explain the statutory provision relating to service tax of the
finance act, 1994.

b)  Bharat Advertising agency provides the following service for the year ended 31-3-2016.
1) Sale of time for aerial advertising to Hindustan Ltd. Rs. 10 lakhs.
2) Sale of time slot for advertisement to be broadcast on television Rs. 7 lakhs.
3) Charges for preparation of advertisement for Reliance Communications Rs. 8 lakhs.
4)  Sale of space for advertisement in public places Rs. 5 lakhs.
5) Commission charges for canvassing advertisement Rs. 9 lakhs.
6) Sale of time slot for advertisement on radio Rs. 3 lakhs.
Compute the value of service tax and service tax payable theorem.
OR

c)  What is the centralized registration. State the advantages of centralized registration under
service tax.

d) Compute taxable value of a courier agency for following (all sums exclusive of taxes)
1) Door to door transportation of time sensitive documents Rs. 4 lakhs
2) Door to door transportation of good Rs. 5 lakh.

3) Express cargo service Rs. 6 lakh.
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4)
5)

6)

7)

Angadia service Rs. 3 lakh.
Curies from clients in India to be sent outside India Rs. 10 lakh.

Time sensitive documents supplied by customer by coming agency's office and, then
transported to other various places Rs. 7 lakh.

Booking of post / parcels from Jammu and Kashmir's residents to other parts of India
Rs. 2 lakh.

Write short answer.

a)

b)

c)
d)

What are the provisions regarding the deduction to under section 80 DDB. of Income
Tax Act 1961.

Write the provision about the Assessment As a firm.
Explain the Historical background of Introduction of VAT by State Government.

State the statutory provisions of Service Tax.
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