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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.

1. "Profit maximization is not always the aim of a business firm" Discuss. 16
OR
Define r_nanagerial economics. Explain the scope and characteristics of managerial 16
economics.
2. "Elasticity of Demand is governed by a number of factors™ Elaborate. 16
OR
Explain the Importance of elasticity of Demand in Business Decision making. 16
3. Explain the meaning of Durable consumer goods. State their determining factors and 16
problems.
OR
Describe the law of diminishing marginal utility. Explain the Importance of its. 16
4, What is the production function? Explain the determinants of long run production 16

functions with the help of diagram.

OR
Discuss the short run cost curves of the firm. 16
5. Answer in brief.
a) Objective of the firm. 4
b) Joint Demand and composite Demand. 4
c¢) Demand for casting techniques. 4
d) Characteristics of short run production function. 4
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