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 Notes : 1. Attempt any five questions. 

 2. All questions carry equal marks. 

 

 

    

1.  Define Foreign exchange management. Explain exchange rate systems. 

 
14 

2.  Discuss nature, function and participants of foreign exchange market. 

 
14 

3.  What is direct quotation? Explain how to calculate rate of exchange. 

 
14 

4.  Describe general provisions applicable for export and import transaction. 

 
14 

5.  Define export finance. Explain importance of export finance. 

 
14 

6.  Explain the concept of central bank and its control on international trade in country. 

 
14 

7.  What is risk management? Explain risk management in foreign exchange. 

 
14 

8.  Explain major sources of foreign exchange inflows. 

 
14 

9.  Discuss Nostro and Vostro accounts in detail. 

 
14 

10.  Write short notes on any two. 

 

a) Adrs and Gdrs. 

 

b) Determination of exchange rates. 

 

c) Pre-shipment Credit in Foreign Currency (PCFC). 

 

d) Hedging. 
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