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BA23B-7 - Economics (Macro Economics-1)

P. Pages: 3 GUG/W/16/2837
Time : Three Hours A Max. Marks : 80
Notes : All the questions are compulsory.

1
2. All questions carry equal marks.

3. Draw neat diagrams wherever necessary.

4.  Give correct questions numbers to the answers.

1. Answer the following question in 400-500 words any one. 16

a) Explain the Keynesian theory of effective demand.

b)  What is propensity to consume? Explain the factors determining the propensity to
consume

2. Answer the following question in 400-500 words any one. 16
a) Define investment and state the factors determining investment.
b) Explain the function mechanism of multiplier and state the leakages of multiplier.

3. Answer the following question in 150-200 words any two. 16
a) Explain the scope of macro economics.
b) Explain the concept of net national product (NNP).
c) State the difference between Micro and Macro Economics.
d) State the Limitation's of Index Number.

4, Answer the following question in 150-200 words any two. 16
a) Explain the functions of Money.
b) Explain criticism Fisher's quantity theory of money.
c) Explain the Marshall's equation.

d) Critically examine evaluation of Milton Friedman's approach.

5. Write note in 20-30 words each. 16
a) Per capital income b)  Index number
c) Pigou's equation d)  Velocity of money

e) Average propensity to consume  f)  Say's law of market
g) Saving function h)  Induced investment.
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