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QP Code: BF-7303

Q@ Hours) [ Total Marks : 60

N.B. (1) Attempt aJj questiong

& Werlio > 1he right indicate foll marks
' 1g notes shoylq form part of your answers wherever applicable.

Ist J |
& On lIst January 2013, John I tq. imported goods worth $ 85,000 from Synergy Ltd. 15

USA. The payments
—————— VeT¢ made as under :—

: :
ate Amount (§) Exchange rate/dolla
10/01/2012
[ 100172012 | 16600 T 6l
15/02/2012 18,00 |
) ,000 . T 62
A 15/03/2012 29,000 T 63
15/04/2012 | 22,000 T 59

. Exchange‘rate on 1/1/2012 was 1 $ =73 60. :
Books are closed on 31s¢ March every year. The exchange rate on 31/3/2012 was

Pass necessary journal entries in the books of .Téhn Ltd. to record the above transactions
‘and also prepare Synergy Ltd., USA/Account and foreign exchange fluctuation account
in the books of John Ltd. for th_e year-ended 31/3/2012 and 31/3/2013.

OR y & i
“Following is the summarised Balance Sheet.of Aayushi Ltd. as on 31-3-2013 .— :
Liabilities - £k z 7

10% Preference shares of T 100 each 8,00,000
Equity shares of ¥ 10 each = 20,00,000
12% Debentures 15,00,000
Bank overdraft : 1,00,000

. Bills payable 70,000 = - .

. Creditors L 2,80,000
E ——— 47,50,000

~ Assets

Patents , 30,000

Goodwill 50,000

Furniture ! ARG .. 70,000

Land and Building . 13,00,000

. Plant and Machinery 12,00,000

Closing Stock 1,60,000

Bills receivable - - . 30,000

Debtors ; 1,80,000

Profit and Loss Account (Debit balance) 16,40,000

Preliminary Expenses _ 90,000 47 50,000

ote : Preference dividend is in arrears for four years.
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: T
anctioned by the court and agre, . -

| .+.1 Reduction W&
The following scheme of Capital R® on
e fo ]

t
I duced . .
- Shmﬁid;;:fmnce Shairfxcjl;jI ;at!?ib . ce-fourth to be waived and Tema:. i
(a) 2 each bottl_l belc[i:gdjvidCﬂd 055
fthe preferencé’ . '
(b) tO be pfl‘:'.)id imJnedmtelyto i o
(¢) 'I?he debenture holders

o Z 50 each and equity share, i

ant and machinery at T 13,00 gq0 .

o
. - - ln
their claim. The remaining claim should be converteq gy
b ion of the ! s | .
art satisfaction 0 , itors forego their clajpy
o 15% debenlU®®  ttled immediatels: Cre s
i ble
(d) Bills paya _
40,000. alued as undcr =
(e) The Assets are to be TeVEo 50,000
im - IS T 136000
RIDC ding T 11,60,
Do o T Leo
€

. btained by mortgs s
cured ' t 12% interest p.a. to be o
O L d giﬁg;i ?;’fro’rggg;nentuof Bank (())\(’)%I(()iraﬁ and payment of bill
;e?;dblinand reconstruction €xXpenses of ¥ 30,000.

(g) Write off goodwill, patents, P and L A/c. (Dr. Balance) and preliminary €XPenseq
g 1,
entirely.

Pass necessary Journal entriesin the books of Aayushi Ltd. and also prepare Capits)
Reduction Account. :

2. Ameya Ltd. was incorporated on st Augﬁst, 2012 to take over a running p

business with effect from 1st April 2012. Following are the details of Income
Expenses for the year ended 31st March 2013 —

and
Particulars N A
Gross Profit : Reite
Less : Expenses C
Directors fees 98,000
Rent 1,71,000
Bad debts 24,000
Salaries’ 13,66,000
Interest on Debentures 48,000
Depreciation 1,32,000
- Preliminary Expenses written off 84,000
General Expenses = : 98,400
Cqmmission on Sales 72,000
Printing and Stationery 1,86,000
Advertisement Expenses 2,41,000
Audit fees ' 1,17'200
Caniage outward .1’45,600
f)]ectncity charges ’88,800
Rsurance premium 48,000 19,20,000
Net Profit . e _—_‘—1;1—_1—‘
CLlIt4 TNo.627 3 Cop, 191314
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3 QP Code : BF-7303
Additional Information :

(@) Rent is paid on the basis of floor space occupied. Floor space occupied was

doubled in the Post incorporation period.

(b) Sales for each month ofr]%eccmber, 2012 to March, 2013 were double the
monthly sales of Apri] 2012 to November, 2012.

(c) Audit fees is £ :

or the entire year.
(d) Bad debts ¥ 1,000 were in repect of sales effected two years ago.

() Mr. Amog was 4 Wworking partner in the firm entitled to a remuneration @ct ;

- 24,000 per month, From 1st August 2012 , he was made the Managmgt]im'[he
of the company and was entitled to a salary @ 30,000 per mon 1t 1ud
remaining salary is to two clerks employed during the period ﬁ'opl st July,

2012 to 30th November 2012. -

Prepare a statement showing profits for the pre and post incorporation period separately.
OR ‘

#2: Mr. Jayant holds 2,400, 6%

i

Debentures of ¥ 100 each in Gemini Ltd. as on 01-04- 15

\\_ 2012 at a cost of ¥ 2,80,000, Interest is payable on 30th June and 31st December
' every year. Other details ae ag follows :—

(1) On01-06-2012, 800, 6% Debentures are purchased cum-interest at ¥ 81,600.
(2) On 01-11-2012; 800, 6% Debentures are purchased ex-interest at ¥ 76,800.
(3) On 30-11-2012, 1200, 6% Debentures are sold cum-interest for T 1,29,000.

(4) On 31-12-2012, 1600, 6% Debentures are sold ex-interest for 2 1,54,600.
Prepare 6% Debentures account.in the books
on 31-03-2013 at cost or market

- at par on 31-03-2013. (Interest
the sale)u‘ansaction.)

g a) , '
3. Tom Ltd: agreed to acquire business of J‘erry Ltd. as on 31-3-2013. The summarised 15
Balance Sheet of Jerry Ltd. as on 31-3-2013 was as follows :—
Liabilities ‘

of Mr. Jayant valuing closing balance

price Whichcver is lower. The Debentures are quoted

on 31/12/2012 to be recorded afier giving effect to
=

L4
12,000, equity shares of T 10/- each fully paid 1,20,000
General Reserve 34,000
Profit and Loss Account 22,000
6% Deébentures 2 20,000
Creditors ~ 4,000
. j ©2,00,000
Assets ' 4

Goodwill 20,000
Building 60,000

Machinery 68,000
Closing Stock 33,600
Debtors 7,200
L.C.I.C.I. Bank Account 11,200
—
.2,00,000
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follows -~ . ;i Ltd. | g
. : ayable was as e in Jerry i -
The eonsidefaocty pcnt equal to T 2:50 per shar each of Tom Ltd. having ay %;
(a) Cash p;y;I; 000 Equity shares of g 10 ATae - !
(-b) ISSl.le (o) ? 1 :, : !
value of T 15 per share ; of fully pid 9% Debenures of Tom Ltd, Xy
(c) Issue of such an amoun b emlllmﬁ‘
While calculating the consideration the assets Were CHVAIBEL 25 o] Owy
(d) e ca

P Debentures of Jerry Ltd. at 20% pr
i < o discharge 6% ¢
each as 18 sufficient to

ilding and Machinery at ¥ 1 20,000 cach, stock at T 28,400 and ey, ¢ |
gxlllaje;? %o 5% provision for Djscount:

.

(e) Liquidation expenses agreed to be pal
Prepare : , . it |
t of Purchase consideratl
((21)) ;?;zzz;r Jedger accounts to close the books ofdJ erry Ltd.
(3) Opening Journal entries in the books of Tom Ltd.
OR . :
ing i i in the profits for the pre inco .
From the followmfi mfgﬁzgztpﬁgfgjm‘ p p rPoratiop 7
and post incorporationl S ely. _ .
( 1)‘ Net profit before making adjustments given below :
_Pre incorporation profit T 176,000

Post incorporation profit T 1,07,000
(2) Sales ratio —4:5
(3) Time ratio — 1 : 1 ‘
Transactions to be recorded :— 7 .
(i) Debenture interest paid ¥ 20,000.
(i) Discount allowed to customers < 4,500.

(iii) Depreciation is ¥ 50,000, out of which/depreciation of X 10,000 is ¢y
| assets purchased during the post incorporation period.

d by Jerry Ltd. was X 1,000,

I ——— T s

3 Aa)

(iv) Share transfer fees received ¥ 5,000. .
£ Purab Ltd. exported goods to Pashchim Ltd. as on 1st March, 2013 for

. ﬁ 1,00’000 |
when the exchange rate was 1 US § =X 62. The amount was received in three
instalments as under :—

Date . Instalment (US $) | Rate of exchange
5th March,2013 40,000 61

18th March 2013 35,000 < 63

30th March 2013 25,000 T 60.

Pass the Journal Entries for the above trans

for the year ended, 315t March, 2013.
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5 QP Code: BF-7303
- 7
Select the correct alternative and rewrite the sentence i— : ofit
4. .(8) ¢) While closing the boeks of véndor comp algamation, P¥ 2
and loss (Cr.) balance of VcﬂdOf.cOmpanY is
e Debit side of realisation account
e Credit side of realisation account
¢ Debit side of equity shareholders’ accountt
¢ Credit side of equity shareholders’ accoun : i
(2) For computing pre azg ptgst incorporation profits, carnage outward 1s
allocated ",
* only to post period
e only to pre period
e in sales ratio
e in time ratio
(3 The short term investments are valued on closing date at
as per AS-13. '
e Cost of purchase
e Market value
e Lower of cost or market value
e Higher of cost or market value
(4) At the time of intéral reconstruction of companies, the payment of
contingent liability is : )
e Debited to Cash'and Bank Account
e Debited to Capital Reduction Account
e Credited to Capital Rcdugtion Account

e Ignored.

- (5) Foreign exchange transactions ‘are governed by AS —
o1l 13
o 12 e 14

&) For computing pre and post incorporation profits, discount on-issue of
debentures (written off) is * 4 .
e allocated in time ratio
e allocated in sales ratio
e treated as pre incorporation expense
; e treated as post incorporation expense.
(7) Investment accounting transactions are governed by AS

.o 11 ' o 13
o 12 o 14
(b) State with reasons whether following statements are true or false :— 3

(1) No new company is formed in case of Absorption of companies.
(2) Insurance premium is allocated in sales ratio while calculating pre and
post incorporation profits.
(3 Interest on security is calculated on the cost of the security.
(4) In internal reconstruction, amount foregone by creditors is credited to
capital reduction account.
OR
[ TURN OVER
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' truction.
an thre rnal recons N
4. Write short notes 01111 be t)':’\’een mternal and © tzlculatmg pre and post mcorporﬁh
(a) DlStlﬂE“‘:u scation of expenses for 1derat10n on,
) Basis of ining purchas® ¢ cO0 rest price.
(c) Methods of deter™ d ex interest P

(d) Investments purchas

3. i f&. @Rt ¢ IRaEr, Rog3 sft ATl for, TLHR. gl ¢k, 000 Wm‘“ﬂ !§
Fo1 IR, mmmmm

famt® & (Sieme) ﬁﬁma(m) 3
R0/08/308R §,000 : §9
R4/03/303R Qc,oné?rﬁh &R s
R4/03/083 23,000, &3 i
R4/0%/R0%3 R,000 W

f2. 2/2/R0%3 Tt forfirr <X wfdr s¥em % &o B m%ﬁ%ﬁgﬁ%mamﬁm
T M. 3% A R0%R el e o i sfe € &3 @ |

S fofitsea gemmm #d smgrre A IR $ 9wt B
@ 7 faeht fafee oo wn w@r wu. mwﬁhma LA R0%3 ﬁgﬁm

Tt
e :
. gt o, e e o o e |
s 3% el 2083 Asfen wwim A
‘Hﬁﬁ?too%go%mm 600? 4
m ¥ gO % qaNTT : ’ ,000
3% TRy . Y00,
S $,09,000
27 fagy 490,000
L EC ; : ' 90,000
R,¢0,000
8:m-1stHIf-14. Tk No. 627 p° Con, 1913_14. : . ¥,40,000
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