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con. 520-13. (REVISED COURSE — NEW PATTERN) JS-2221
(2 Hours) [Total Marks : 60
N.B.: (1) All questions are compulsory and carry 15 marks each.

(2) Working Notes should form part of your answer.
(3) Proper presentation and neatness is essential.
(4) Use of simple calculator is allowed.

1 The following balances appear in the books of M/s. Laxman Ltd. as on 31st March, 2012. 15

Your are required to prepare a Balance Sheet in.the vertical form.

Particulars T Particulars | X __\
Sundry Debtors © 1 2,00,000 | Creditors % 1,50.00(L\
Trade Investments 0% |¥2,50,000 Capital Reserve \“— 1,50,000 |
Bank Overdraft £ L~ {,00/000 | Shortterm Investments CH 50,000 |
“Public Deposits 2% 3,00,000 | Plant and Machinery " 12,00,000 |
Bills Payable C¥ 790,000,/ Outstanding Expenses 120,000 |
General Reserve |/~ 1,00,000 | Cash and Bankc (" | 7,00,000 |
Bills Receivable (1) 200,000 | Profit& Loss Alc (Credit) T 4,00,000 |
Vehicles < 9,00,000 | Stoek C & | 5,00,000 |
10% Preference Share_. - . Tand o Building \ | 12.00,000 |
Capital ' 6 8,00,000 Equity Share Capital q\o\\ 16,00,000J
Commission on Issue of Preliminary Expenses (not
Shares (not yet w/off) 40,000 | yetw/off) NS4 10,000
Provision for Tax 100,000 | Debentures < ¢\ | 5,00,000
“Bank Loan 5 €CY 3,00,000 | Proposed Dividend ¢,L | 3,00,000
j\dvance Tax . 2B 300,000 | Advance to Suppliers C.-/| 60,000
Prepaid Expenses 1,00,000 | L.
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0. 1ot hall 13-AME)
con. 520-JS-2221-13. 3
Balance Sheet
as on 31st March, 2012

Liabilities Assets i
Equity Share Capital (% 100) 8,00,000| Land & Building 6,00,000
8% Preference Share Capital 2.00,000 | Plant& Machinery 5,50,000
Reserve and Surplus 304,000 | Furniture 4,00,000
7% Debentures 5,00,000 [ Investments 2,70,000
| Loan from IDBI 6,00,000 | Stock 4,00,000
Creditors 1,560,000 | Debtors 2,00,000 |
Bills Payable 50,000 | Bills Receivable 1,60,000
Provision for Tax 50,000 | Advance Tax 30,000
Dividend Payable 96,000 | Prepaid Expenses 40,000
f Cash in Hand 20,000 ;
| ) Bank Balance 60,000
Discount on Issue of
Debentures 20,000
: 27,50,000 27.50,000
Additional Information—
(1) The market price ofé€quity share as on 31st March, 2012 was I 90/-.
(2) Out of total sales, 30% areash sales and out of total purchases, 50% are credit
purchases. You are requiredd-calculate the following Ratios.
(1) Return on CapitalEmployed
(2) Creditors Turnover Ra g™
(3) Price Earning Ratio @ ‘
b (4) Return on Equity Capital
£ (5) Debt Service Ratio ¢ A
§ Vertical final accounts not expected. Ve
' OR

2. (a) ArjunLtd.is considering purchase of a ma%‘f;&me of. Which three brands are 8
available in the market. The cash outlay and cash‘inﬂow.s expected from all those
machines are given below. The expected cost of capital isj%ﬂs%.

Table showing expected Cash Inflows from all three brahds and PV Factors :

Year | Brand — AXL Brand — BXL Brand - CXL | Present Value
(Cost = ¥ 2,20,000)((Cost =X 2,50,000)|(Cost =X 2,70,000) Factor of
Z z z Re 1at15%
85,000 80,000 90,000 0870 |
75,000 74,000 80,000 0756 |
% | 65,000 78,000 70,000 0658 |
55,000 75,000 60,000 5728 .|
50,000 79,000 50,000 0497 |

é]_;,\_‘\ef required to suggest to Arjun Ltd. as to which Brand they should select

| et Present Value Method
;gflt?b”lty Index Method. [ TURN OVER
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. (@) The following is the summarized Profit & Loss Alc of M/s. Hanuman Product Ltd. 8

for the year ending 31st March, 2012.

Profit & Loss Account

Particulars 2 Particulars R &
To Opening Stock 5,00,000 | By Sales \ 50,00,00&\
To Purchases 55.00,000 | By Profit on Sale of Asset 50,000 |
To Wages | 25,000 | By Interest 25,000
To Freight and Octroi 80,000 | By Dividend 10,000
To Direct Expenses 75,000 | By Closing Stock | 7,50,009}
To Office Insurance 80,000 | ﬂ
To Office Staff Salary 2,00,000 |
) [To General Managers Salary 50,000 | o
V) [To Staff Welfare Expenses, 40,000 | ﬂ
| To Printing and Stationery ) 5,000 |
To Interest 4 4 50,000 |
To Audit Fees ¢ | 15,000 | ﬂ
To Office Rent 2,00,000 | il
To Computer Repairs 75,000 | i
To Advertising 2,50,000 | g
To Bad Debts 5,000 \ &
- [To Travelling 20,000 4. \ iy
[ To Commission 75,000 | JH
~ [To Depreciation on Furniture 30,000 \ il
 [To Depreciation on Building 40,000 . | 5
To Depreciation on Vehicles 20,000 ¥ | i
To Interim Dividend 50,000 | E
To Loss on Sale of Asset 1,00,000 | i
[ To Income Tax 50,000 | 3
[ To Net Profit 13,00,000 \ A
Total 58,35,000 | Total | 58,35,000 |
_ Calculate the following Ratios :—
- (1) Gross Profit Ratio
~ (2) Operating Ratio
~ (3) Office Expenses Ratio.
'i,;lcal statement of accounts not expected. { TURN OV ER
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« Increase in the value of Land and Building due to revaluation will result

into .
(i) Cash Inflow from Operating Activities
(i) Cash Inflow from Investing Activities
(iii) Cash Inflow from Financing Activities
(iv) None of the above

« Profit on sale of Fixed Assets is shown in Vertical Revenue Statement

under ;
(i) Operating Incomes
(ii) Non-operating Incomes
(iii) Non-operating Expenses
(iv) None of the above

! » Gross ProfitRatio indicates the :
; (i) Finaneial efficiency

(i) Trading efficiency

(iii) Liquid efficiency

(iv) All the above

« Ratio analysis indicates the :
(i) Financial health
(i) Operational efficiency
(i) Future prospects
(iv) All the above

(b) Match the column with most appropriate choice and re-write \—

Column ‘A’ Coluran ‘B |
% Idle Time Report « Control Reports
e NPV>0 o Recovery of cost
+ Middle Level of Management

o Common Size Statements
e Operating Reports o Quarterly Reports
o Comparative Statements o Adverse
o Pay Back Period o Lower level of Management
. Technicallnformation « Horizontal Analysis
o Favourable

o Vertical Analysis

OR [ TURN OVER
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