Paper / Subject Code: 11109/ Financial Accounting & Auditing : Paper X - Auditing.

Time: 2 ¥2 Hours

N.B: (1) All questions are compulsory.

(2) Figures to the right indicate full marks.

1. (A) Match the columns (Any Eight)

1)
2)
3)
4)
5)
6)
7)
8)
9)

Column (A)

Operational Control
Negative Net Worth
Manipulation of Accounts
Internal Control

Sundry Debtors

Test Check

Theft of Assets

Audit Working Papers
Statutory Audit

10) Stock

Column (B)

a) Mandatory

b) Audit Note Book

c) Employee fraud

d) Audit Technique

e) Bills Receivable

f) Management need

g) Management Fraud
h)Not a Going Concern
i) Budgetary control

j) Physical Verification

1.(B) State whether the following sentences are True or False (Any Seven)
1) Depreciation is to be provided on.investments only.

2) If the stocks are overvalued the/Profits and Assets will be overstated.

3) Any type of error causes differencesin the Trial Balance.

4) There is no risk involved in Audit Sampling.

5) A voucher need not be dated.

6) Management is primarily responsible for detection and prevention of errors and frauds.
7) A clean audit report indicates that the business'will continue to be profitable in future.
8) Auditor is not concerned with the compliance with'the Accounting Principles.

9) Determining materiality requires professional judgement.

10) Auditor should verify whether the payee has signed-en a revenue stamp, if the sum

exceeds Rs. 250.

2. A) What is Auditing? Explain the objectives of auditing.
B) Enumerate the different sources of obtaining information by the auditor about his clients

business.

OR

C) What is fraud? How would you classify different frauds?
D) What is Internal Control? Explain its advantages.

3. A) Explain Permanent Audit File.

B) What are the functions of Audit Working Papers?

OR

C) What is an Audit Program? What are its advantages?
D) What instructions the auditor should give to his client before the commencement of an audit? (7)

4. A) Explain in brief Systematic Selection Method in Audit Sampling.
B) What is Test Checking? State the advantages of Test Checking.

OR

C) Explain the Internal Control for Sundry Debtors.
D) What are the objectives of Internal Checks?
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5. A) How would you verify Furniture and fittings? (8)
B) How would you vouch Advertisement Expenses? @)
OR
5. C) Write Short Notes (Any 3) (15)
a) Vouching

b) Sampling risk

c¢) Audit Planning

d) Concept of Going concern

e) Financial Statements and its users
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