aper / Subject Code: 11115/ Applied Component Group: Paper | : Direct and Indirect Taxes.Paper |1 Indirect Tax

N.B:

QP Code : 31210

[2¥2 Hours] [Total Marks : 75]

All questions areompulsory and carryl5 marks each.

1. (a) Rewrite following statements and state whether theyrare or False as per the 8
provisions of serivce tax laws (any eight):

(b)

ServiceTax was introduced with ffct from 1 July 1994.

All taxable services are without consideration

ServiceTax is applicable in Jammu and Kashmir

Service excludes a declared service.

Service tax is a tax on goods.

ServiceTax Payer Code (STP) is a 15 digit code.

Deemed sales.are treated as service.

Temporary transfer of patent is not taxable.

Service tax return is'required to be filed monthly

The certificate of registration under service tax is issued in form ST - 3A.

Re-write the following sentences by selecting the appropriate option as pe? the
provision of the MaharashtkalueAddedTaxAct, 2002.

1.

Goods listed under Schedule'B includes :
» Liquor * Preciousimetals ¢ Declared goods

2. Under composition schem&ax Rate for construction contract is

« 5% * 8% o« 12.5%
Sales does not include

» Sales of scrap

* Pledge of goods

» Sale of car held as business asset
Sales turnover for the purpose of registration includes

» Taxable sales

» Tax - free sales

» Both taxable and tax - free sales
A product is sold at basic price 170 per unit, excise there orid0 per
unit, packing chages it 5 per unit and MXT is¥ 10 per unitThe sale
price lible for MVAT is per unit

e %170

« %185

+ %180
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6. Kavita & Co purchased Sechedule B goods from registered de&eG@00
and sold them fo¥ 70,000 (both excluding tax) the néT payable will be

%600
e %700
e« %100
7. A Retailer who opted for composition scheme has sal&s28{00,000 for
both taxable goods and tax free goods. His purchases from Registered Dealer
arez 15,00,000rhe tax payable under composition scheme is
« %16,000
e 28,000
e« 12,000
8. Mr Jogdande from Beed (Maharashtra) purchased good® 2,500
(inclusive of/{CST-0oR 500) from Mr Bhoj from Guna (M.P) He sold these
goods to Mr Mumbaikar of Mumbai f&36,000 (inclusive VAT @ 12.5%)
, theVAT Payable is
e 500
e ¥3,500
e 34,000
9. Set-of can be claimed on purchase of'goods debited to
« Trading a/c
« Proft and Loss al/c
» Both the above
10. Taxable purchase for the purpose of registeration includes
» Purchase of SchedueGoods within Maharashtra
» Purchase of Schedule E Goods within Maharashtra
» Purchase of Schedule C Goods outside Maharashtra
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Indirect Tax

2. From the following information for Mgy017 supplied by MKaustubh. Classfiy thel 5
services as taxable or taxfree and compute the value of total taxable services for the
month of May 2017 (Ignore threshold limill amounts are given excluding service

tax).
Particulars 3

1. | Amount received for services related to preparation advertisemef0,000
2. | Amount received for advertisement via banner at public places| 80,000
3. | Amount received for sale of time for advertisement to be

broadcasted on FM radio 70,000
4. | Amount received for sale of time for advertisement to be

broadcasted ofnV channel 60,000
5. | Amount received for sale of space for advertisement in yellow

pages 50,000
6. | Amount received'from sale of space for advertisement in news

papers 1,10,000
7. | Amount received from advertisement on cover & back pages of

books 75,000
8. | Value of free services provided to a.friend regarding advertisemest,000
9. | Amount received from cleaning of public washrooms 30,000
10.| Interest received from bank 25,000
11.| Amount received for advertising in business directories 40,000
12.| Amount received from advertising on film screen-in theatres 30,000
13., Amount received from advertising through mobile sms & e-mails 20,000
14., Amount received from sale of space for advertisement éereiift

web sites 10,000

OR
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2. From the following information foApril 2017 supplied byfom Bank Ltd. Classfiy 15
the services as taxable or taxfree and compute the value of total taxable services for
the month ofApril 2017 (Ignore threshold limitAll amounts are given excluding
service tax).

Particulars 3

1. | Commission received for debt collection services 5,00,000
2. | Chages received on Debit and Credit card facilities 6,00,000

Commission received for services rendered to the central

government for tax collections 7,00,000
4. | Amount received on merchant banking services 8,00,000
5. | Amount received on asset management services 9,00,000
6. | Discount earned on bills discounted 4,00,000
7. | Chages received for dealing in sale and purchase to forward contrags®., 000
8. | Interest earned on.overdrafts and cash credits 20,00,000
9. | Interest earned on corporate deposits 15,00,000
10.| Penal interest recovered from.customers for delayed payment| 85,000
11.| Commission received on demand draft services 10,00,000
12.| Locker rent received 11,00,000
13.| Received loan processing fees 12,00,000
14.| Delayed payment chges for credit cards 13,00,000

3. JanakiVallabh a registered deal@ives following infoermation as per provisions of5
the MaharashtrgalueAddedTaxAct, 2002 for May 2017. Calculate his tax liability
for the month.

Particulars Amount (%)
1. Sales (Excluding M\AT)
SchedulA Goods 40,000
Schedule C Goods 80,000
Schedule E Goods 1,20,000
Sales — O M S — Schedule E Goods 1,50,000
Labour Chages Received 45,000
2. Purchases (Excluding MWAT)
Schedul& Goods 30,000
Schedule C Goods 60,000
Schedule E Goods 90,000
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O M S Purchases Schedule E Goods 57,000
URD Purchases Schedule C Goods 33,000

Iron and steel for construction of factory building Schedule E goo88,000
Machinery used exclusively for manufacturing tax free goods

Schedule E goods 5,00,000
MVAT Refund Receivable (opening balance) 2,100
MVAT Refund Received in the month 250
Tax Rates for Goods listed under

Schedul& = NIL

Schedule C = 5-5%
Schedule E = 12-5%
OR

Indirect Tax

3. Raghunath, a registered deatgves following information, as per provisions of theg
MaharashtralueAddedTaxAct, 2002 for May 2017. Calculate his tax liability for the month.

1.

Particulars Amount (%)
Sales (Excluding M\AT)
Schedul&A Goods 2,00,000
Schedule C Goods 3,25,000
Schedule E Goods 2,80,000
Sales — O M S — Schedule E Goods 1,80,000
BranchTransfer Local Schedule E Goods 1,42,000
Purchases (Excluding MMAT)
Schedul& Goods 2,25,000
Schedule C Goods 2,00,000
Schedule E Goods 2,50,000
O M S Purchases Schedule E Goods 1,55,000
URD Purchases Schedule C Goods 47,000

Computer software purchased for own use Schedule C Goods 35,000
Packing Material Purchases for PacKirax free Goods

Schedule E Goods 40,000
MVAT Refund Receivable (opening balance) 5,000
MVAT Refund Received in the month 575
Tax Rates for Goods listed under

Schedule = NIL

Schedule C = 5-5%
Schedule E = 12-5%
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4. (a) Sita started her business on 2mtil, 2017. From the following information findpg
out the date from which she will be liable for registration as per the provisions of
the MaharashtrslalueAddedTaxAct, 2002.

Purchases Sales
Date Within State Within State
TaxableX Tax free¥ | TaxableZ Tax freeX
2 April 2017 3,000 35,000 5,000 15,000
5 April 2017 3,000 | 4,50,000 1,000 50,000
10April 2017 1,000 | 3,10,000 2,000 | 5,00,000
15April 2017 2,000 | 1,80,000 7,000 |  3,60,000
21 April 2017 7,000 35,000 3,000 | 2,30,000
25April 2017 3,000 | 1,75,500 4,000 25,000
AND

4. (b) Determine the Point/Ofaxation in each of the following cases in accordamge
with the Point ofTaxation Rules, 201

112109AA9427DCEEB712571EA03452F9

Sr. No. | Date of completion’| .~Date of Date on Amount
of service Invoice | which payment €9}
is received
1. 20.10.2016 20.10.2016 20.10.2016 90,000
2. 20.10.2016 25.10.2016 20.10.2016 80,000
3. 20.10.2016 18.10.2016 20.10.2016 70,000
4. 20.10.2016 15.11.2016 | 20.12.2016 60,000
5. 20.10.2016 30.11.2016| 20.12.2016 50,000
6. 15.11.2016 25.10.2016 25.10.2016 40,000
7. 15.11.2016 15.09.2016| 10.11.2016 30,000
OR
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4. (c) Compute 'Sale Price' clygrable to tax as per provisions of the MaharaMatae (7
AddedTaxAct, 2002.

Particulars Amount (%)

Basic Sale¥alue (300 units @ 400 Per unit) 1,20,000
Excise Duty @ 100 per unit 30,000
Packing chages 10,000
Transport Chayes 15,000
Installation Chages Seperately Chgad 20,000
Transit Insurance Seperately Ciedl 5,000
Maharashtr&/alueAddedTax 22,000

AND

4. (d) Mr. Desai's Service tax payable for Octol2€x16 to March, 2017 is given belowgg

Month Tax payable §)
October 2016 20,00,000
November 2016 40,00,000
December 2016 6,00;000
January 2017 8,00,000
February 2017 10,00,000
March 2017 12,00,000

Find out :

Due dates of online service tax payments.

Amounts to be paid for each period.

Due date of filing the service tax return for above period.

If the return is filed on 10tApril, 2017 the amount of penalty

- SO NNED S

5. (a) State whethet the following persons are a '‘Dealer’ or not as per provisions 08the
Maharashtr&/alueAddedTaxAct, 2002.(any four)
() Raja ShivajVidyalaya, Dadar buying identity Cards.
(i) Praful purchased 100 saries for distribution in a marriage ceremony
(i) Lalbaugh Ganesh Utasav Madal, selling devotee's coconuts by auction.
(iv) Central Government Education Department, selling old laptops.
(v) Mr. Gaitonde, a glass painting artist.
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(b) Give any four examples of excluded services u/s 65B(44) of the FiAatice 07

1994.
OR
5. Write short notes (any three)

(i) Goods under the MAT Act, 2002
(i) Composition scheme under the MNVAct, 2002
(iif) Payment of service tax
(iv) Registration under service tax laws
(v) Legal services under service tax laws

15
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