Q.5

Paper / Subject Code: 11113/ Business Economics.: Paper VI.

[Time: 2% Hours] [ Marks:75]

Please check whether you have got the right question paper.

N.B: 1. All questions are compulsory.
2. Figures to the right indicate full marks.
3. Draw neat diagrams wherever necessary.

Attempt any two of the following:

a) Explain Heckscher-Ohlin theory of international trade.

b) Discuss Net Barter Terms of Trade (NBTT) and Gross Barter Terms of Trade (GBTT)
with limitations.

¢) Explain the determination of equilibrium terms of trade with the help of offer curves.

Attempt any two of the following.
a) Explain causes of disequilibrium in the balance of payments.
b) Explain emerging trends in India’s Balance of payments position since 1991.
c) Discuss the Agreements of WTO with reference to TRIPs and TRIMs.

Attempt any two of the following:
a) Explain the concept of foreign exchange market and its functions.
b) Explain the merits and demerits of fixed exchange rate.
c) Discuss arbitrage and hedging in foreign.exchange market.

Attempt any two of the following:

a) What is rate of exchange? Explain how equilibrium rate of exchange is determined with
the help of demand for and supply of foreign exchange.

b) Explain the purchasing power parity theory.

c) Discuss the role of Central bank in foreign exchange market.

A) State with reasons, whether the following statements are True or False (Any Four)
i) According to Ricardo, it is the comparative cost advantage which lies at the root of
specialization and trade.
if) Prof. Taussig introduced the concept of income terms of trade.
iii) Depreciation of a currency makes the imports cheaper.
Iv) GATS is concerned with Agreement on Services.
V) Spot exchange rate is the rate at which the delivery of foreign exchange has to be made at
future date.
vi) Central Bank and commercial banks are the only dealers in foreign exchange market.
vii) The demand for foreign exchange is inversely related to the rate of exchange.
viii) The aim of the RBI’s intervention in the foreign exchange market is to reduce excess
volatility.
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B) Choose the correct answer and rewrite the sentences (Any seven) (07)
i) Ricardian theory measures comparative cost in terms of :
a) Money b) Labour hours c¢) Cost of all the inputs  d) none of these
i) The developing countries usually
a) enjoy favourable terms of trade
b) have better income terms of trade
c) suffer from adverse terms of trade
d) none of these
iii) Gains from international trade leads to
a) expansion of market b) increase in national income c¢) world welfare d) all of these
iv) is a statement of a systematic record of all economic transactions between one
country and the rest of the world.
a) Balance of payments b) Balance of trade c¢) Capital account d) Current account
v) Non-monetary measures to correct disequilibrium in the balance of payments include
a) Tariff and Quotas b) Import substitution ¢) Export Promotion d) All of these
vi) Under WTO, TRIPs cover
a) Patents b) Copy rights ¢) Trademarks d) All of these
vii) is the exchange rate‘quoted for future delivery of currency.
a) Spot exchange rate b) Arhitrage. c) Forward exchange rate d) None of these
viii) Speculation in foreign exchange market refersto
a) accepting risk to make profit b) careful hedging c) interest rate arbitrage d) all of
these
ixX) Under the managed floating exchange rate system, the central bank of the country
intervenesto
a) Purchase and sell foreign currency as per the requirement
b) Purchase foreign exchange c) Sell foreign exchange™ d).none of these
X) The Purchasing Power Parity theory was introduced by« ..
a) Alfred Marshall b) Milton friedman c) Gustav Cassel ‘d) None of these
xi) The _ has been authorized to issue licenses to those who are dealing in foreign
exchange transactions.
a) RBI b) Government c) Private companies d) All of these
xii) The relationship between supply of foreign exchange and rate of exchange is
a) Direct b) Inverse c) negative d) none of these
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Please check whether you have got the right question paper.

oA 2. T T ARER e
3. ISATREI ek Ul 0T GRTeraTd,
3. ST Y Yefoh HTHAT 1.

WA ShIOTAET I T Hied,

37) SRR TR fererer-eTeef= 2= fagia s .

o) Testes forfwar samaerdf (NBTT) & w4t farfme sandwerdt (GBTT) &I o’ =il U o
T HATeT foreT,

%) AT FsRIgN (offer curve) THATRT SATIRETd = fferdiertor Tos &,

T TeTush! ShIVTAET G, 57 TSl
3) RTINS FTEAANATET-FHRT T .
o) HAT=AT SHTERRINTAI &8 & T 3G shel TIE .
%) STATfdeh TR GEd=a fover (TRIPs) & fore (TRIMSs) &I e == ol

Wi TcTUsh! ShiIvTART i 94 |iedl.
37) Wb fafim STemR € wehednt 9 Tl i s .
7) Ter T gt yoefi= wre 9 d1e T &,
) WhH i TSR HeAidu (Arbitrage) & SR (hedging) BT S <=t .

WTeficTeh! SRIUTAET 31 T |,

37) wehte farfrer o FevTet TR et STl Bl 9 et @l gR Sfed Wbt T
forfrerar o Fifercht sheft oheft ST & 92 0.

) IR THTT fgia T

o) U1 (T ST Herad] siehet fHeRT T8 .

37) YeId forem <o fohall sisr o §ehuT |, (SRIVTaET 9w)

i) TeerTST=aT o forTeetoT ST AT & SIS R SATIRI=AT qeTceh Gl (g are e
AR,

ii) 3T SATITIATET TehedT 3T, IR (Taussig) J-T AIST.

iii) TR SAAHTAAHoS STATA T B,

iv) TeH (GATS) SaTohTRIeT Heiferd 3772,

v) &R Tl &t g eumed wehi wre viesardier ange fodt S

vi) TS sioh o SATIR Soh BT slohT %k Ueh1d faIfmr ISR feraieh S1adTd.
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vii) TR Tl Aol fafame st e o,
viii) TR ffamr ST mesrerdt s eXaaidTaT 33T Afih TR sH! s &t

7,

) A IR e T quf fofer. (shToTadt |ma)
i) FehTST=n qorTedsh @ gl RIEECICRI IR
) @) TR F) H AR T €) TAIh! HIve! A6t
i) foreRiic s e
37) 3TJohed SATIR Tcf SAFHAATT o) Scd~ AT et ket STHATA
o) Wt SATIR 30l HSHTdTd  8) aiet Yehl hivrdal A&t
iif) TS SHTAR=AT ATH TS .
37) ISR IR Bt &) TS Sed=Td 1@ Bl

%) STk AT 16 Bd. - ©) adiet 9eht d
iv) TEUTS! UhT <RI Ja T ST BIOTT=AT Yo e SATTe AagRi=a Aidl 9ed
farem arr.
) FFER A &) AR Al %) Higae @d - 8) A1 @i
v) STl ST gL hTaT= STl seh Heiae T {HTAST 2.
37) STeRTelt SATIOT ATeT o) STTITd WA ReRT &) faria dicames ©) sdiateh od
vi) STTfieh SR Tee Sfaeid fow (TRIPs) Hed =1 HHTSST 2.

37) T gk o) ool 89k o) AU fag ©) alier ¥t o

vii) WfersITa <37 U Tad fafima gt feiita e i ol STd oI 379 T8UTdTd,
3) T {81 o) HeAaL U ) ATRT [GfHa 61 ) SRITishl shivrdat ATer
viii) TR fafma ST ggasi worst .
3) HlehT Yook %! fHe3a0l o) FHicssieieh ST

) SATSTe HeA Tt U S EEIREE]
ix) ST sgeted fafH o€ Tgdia megerdt s TSt A& L.

) TSITER YT T @it 3 fashl o) ehi ==l @it
%) TEhIT T et ©) alrtehl shivrdel ey
X) SHIYRAT Ul fergia it T,
3) HTHHE AR ) fiee HISHT &) TEId hed ) SicTdsh shivrde! ATal
xi) TR fafme ST iel STaeR o=t WA Qv &6 gIiATehe IR,
37) Teereg oo 31T $fean ) TR &%) Aafhs Ul ©) Tl ad
Xii) I AT WaST AT ki fafma st et dsfr 37,
) YT &) L ) TRNHE ) I Uahl Fhivrdal ATer
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