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Please check whether you have got the righ {uestion paper.
N.B . Al questions are compulsory,
Figures to the right indicate full marks.
Draw neat and clear diagrams wherever neeessary,

o

Q.1 Litrmpt anv two of the following: e (15)
a) cording 1 Ricardo, “the ¢ssence of international trads is nus the absolute difference in COst
omparative difference in cost”. Discuss
i 2zschar-Ohlin theory of interaational trag 3 rzcial reference fo factor
Vence and factor intensity.

he various gains from International trads.

Q.2 wempt any two of the foilowing: - . (15)
4) Yaplain the structure of balance of payments.

. b} Steie and discuss the non-monefary measures for comrecting disequilibrium in the balance of
rEvments. i "
€) Discuss the irends dia’s balance of payments since 19917,
Q3 Atzmpt any two ot (L T S (15)

a) Expiain the functions offorgi cxchange market.
b) Distinguish between spot d exchange rates.

¢} Discuss the role of Hedging Andg Jation in the forsign exchange market.
‘“\ " ¥ _h
win (13)

3 g, A

Q.4 Attempt any twooﬁthe "ifgl'l-ow

a) Explain howsquﬂlhnum\rz?tegf

b) Discuss absoltite’ version of the p

tm'm_ined with the help of a suitable diagram.
SOV

: L fﬂhh§ n arity theory.
©) Oulin roe ofhe Centeal BankinToreiaw extiphle ke,

Q.5 A) State with reasons, ‘_w\fxlpii_he{_xt‘_l_le-f_o_lipwiqg statcmen‘t{ ¢ or false. (any four) (08)
1) Ifthe import_-.pr‘i_gp“%;:;ii;‘g:g’gﬁ@t@;tbﬁ&n-:ez&pq;t'_p‘ﬁee's, term& ot gfade are favorable to the country,

i) International trade increas S welfare:of only exporti ng cofintries,

< iif) Devaluation of domestic' cite éﬁ’c"jj‘fi'pa'ke?;é?{ports costlier and import cheaper.

R ) WTO deals withr domestic trade:” - <
S K Commencia‘i_'bahﬁs.}p:\aﬁig‘fﬁﬁiﬂgﬁﬂjﬁfdfeign exchange market.
Rl PO Arbitragg-iﬁé[pg@';_@quﬂiﬁéﬁ{&%@ﬁggmw in different foreign exchange markets.
- vii) Investment in finangial assets abroad will increase the demand for foreign exchange.

- vill) Flexible éi;6haﬂ;§§§ﬁ§%@f€§;ﬁﬁceminty among exporters and importers.
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B) Choose the correct answer and rewvrite the sentences. {any seven)
i) Factor endowment theory of intemational trade was developed by :
a) Adam Smith b) David Ricardo ¢) Heckscherand Onlim  d) Alfred Marshall
i) Commodity terms of trade is also known as . s :
a) Gross barter terms of trade  b) Net barter terms of trade”- .« 5 -
¢) lncome terms of trade  d) Utility terms of trade Bl el
iii) Reciprocal demand is expressed in terms of S e R S
aj demand curve b) offer curve <) supply curve d)mone ofithese '
iv) Foreign direct investment is includad in -
aytrade account b) current sccount ¢ capital account - d) invisible account
v) Devaluation results in P it 8
a) cheaper exports -~ b)cheaper imports-. .
¢) immediate increase in domeastic price fevel .d)fall'in exports ..
vi) Intellectual property rights take the foliowing foring S
a) copyrights b) trade marks ¢} geographical indications d) all of the above
vii) Speculation in foreign exchange market refersto - R
a) accepting risk to make profit b careful hedging _c) interést-arbitrage d) Nong of these
viii) Hedgers operate in forward exchangematkerio~ =~ ~.o3 o 7~ — ~
aj cover the risk b) garn profit c¢) speculate d) none of these
ix) Fixed exchange rgff shstemwas = - = 2.9 = -5 - '
a) unstable b) les # c) more stable/d) flexible - _ A
X) The relationship be glemand for foreign exchange and the exchange rate is ’
a) inverse b) direct<c)Qog#fivg d) noneefthese, » . < <
xi) The purchasing power paif v wasinttoduced by .~ = o
a) Alfred Maré‘!}_ﬁk\"bgtﬂavl \¢) Gustay Cassel ) Adam Smith
xii) FEMA smd'fﬁg.v-'__ﬁ.&‘- D AN
o o i T P WL B y < i ; )
a) Forelg{FExgha@ge‘Maﬂ{Qimg Al b) Foreign Exchange Management Act
SRl S e M I T S N T T,
c) Foglg@‘m%m\eng i\?(lan ) Foréign Equity Management Act
g el SV I P I el
DT D PGS
ST TS X
e i S
RIS =t
AR AN A NV oD
,.;"-."' ,‘"?'1:5 ) \J %;-)-"S‘ S /
S LA AT & AV
S A O
SR
& D @QQQQ“" »’.\'\?.-Q);\‘r\":3 <
SR Q®$$QQ¢ ,{‘;:\'.'\L
SXEEITSIIL
FNLREIITIID
SEOSEOIS IS
AR T IS .
R S S o )
W _».‘?g-“."‘ '.\_‘\ 7T A
TP & o KA
B DS L
T A AT T A Y
BN AR BT P el
DR = SN
SLON SV SN B ey e &
" ,"S\."sﬂ")\fﬂ b!. 4““":“!‘\\
o ",\'-&b\‘h"? \"'bb-?'b%'m\’ —
AN VY VAP AT |
LA ﬁ&‘b@% ""‘.\Q"‘n‘\? ;:‘:‘-,O:“_o.‘
D AAE B o b
s R RO DN
AR I T M
‘A‘::\ 'L\‘.-'i:'c R, ey cﬁb%%' A
DR AT RS DD
.!_‘ Ah"\'\:«:\*‘ _\;__\:‘\ Q‘n?' 27
IS PN RS S0
SOOI S Page20f6
S A PR )
ENROOYOS
4‘.:-?&? .‘--C?Q- 2 ..
B "i@gﬁ&@%@ BB31284A8831F563D0IBDD7737AF7B39
TN NEID




