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[Time: 2% Hours] [ Marks:75]

Please check whether you have got the right question paper.
N.B: 1. All questions are compulsory.
2. Figures to the right indicate full marks.
3. Draw neat diagrams wherever necessary.

Attempt any two of the following :- (15)
a) Discuss how factor intensity and factor abundance will influence the international trade
with the help of suitable illustration.
b) Explain gross factor terms of trade and income terms of trade with limitations.
c) Describe the gains from trade with the help of offer curves.

Attempt any two of the following :- (15)
a) What are the causes of disequilibrium in the balance of payments? Discuss.
b) Discuss the changes in India’s balance of payments since 1991, with reference to balance
of trade, current account and capital account.
c) Explain the important aspects of TRIPS and GATS under WTO.

Attempt any two of the following :- (15)
a) Write a detailed noteon dealers in foreign exchange market.
b) Distinguish between spot and forward exchange rates.
c) Define the concepts of Hedging and Arbitrage and explain how they are useful in the
foreign exchange market.

Attempt any two of the following :- (15)
a) Explain the determination of rate of exchange with the help of suitable diagram.
b) Discuss the assumptions and limitations of purchasing power partity Theory
c) Describe the role of central bank in foreign exchange market.

State with reasons, whether the following statements.are true or false :- (any four) (08)
i) Trade will not take place in case of absolute cost differences between the countries.
ii) If the import price is less than the export price, terms of trade is unfavourable to the
country.
iii) Depreciation of a currency make the imports cheaper.
iv) India is a founder member of WTO.
v) Commercial banks participate in the foreign exchange market.
vi) Fixed exchange rate system encourages foreign investment.
vii) Exports generate supply of foreign exchange.
viii) Currently, India follows the managed flexible exchange rate system.
Choose the correct answer and rewrite the statements :- (any seven) (07)
Both single and double factoral terms of trade were developed by
a) Prof. Taussig b) Gustav Cassel
c) David Ricardo d) Jacob Viner
Reciprocal demand is expressed in terms of
a) Cost curves b) Supply curves
c) Offer curves d) None of these
When a country produces a variety of exports it will have
a) Adverse terms of trade b) Favourable terms of trade

c) No change in terms of trade d) None of these
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iv) The current account of balance of payments does not include
a) Balance of visible trade b) Import of services
c) Unilateral services d) Foreign investment
v) The success of devaluation depends on
a) Nature of imports and exports b) Elasticity of demand for import and export
c) International Co-operation d) All of the above
vi) TRIMS include measures to
a) Treat foreign investment on par with domestic income
b) Remove quantitative restrictions
c) Treat foreign investment on par with domestic investment
d) None of the above
vii) Which of the following will increase the supply of foreign exchange in a country.
a) A reduction in exports
b) Arise inimport of goods
c) Arise in unilateral payments
d) Arise in foreign investment

viii) deals in the foreign exchange market
a) Brokers b) Commercial banks
c) Travel agents d) All of the above.

ix) Simultaneous buying.of alcurrency in one market & selling in another to make a profit is known

as

a) Speculation b) Hedging
c) Arbitrage d) None of the above

x) The relationship between demand for.foreign exchange and exchange rate is
a) Direct b) Inverse
c) Negative d) None of these

xi) The purchasing power parity theory was introduced by
a) David Ricardo b)'GustaviCassel
c) Alfred marshall d) Amartyasen

xii) With the breakdown of the gold standards the lost significance in the exchange market.

a) Balance of payment theory

b) Mint Parity theory

c)  Purchasing power parity theory
d) None of these
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Please check whether you have got the right question paper.

N.Bi¢. & geof ey 3mmed.
R. 3oTdiehslel 37 AT qOT (0T .

3. 39S Y geh 3ThcAT FIal.

Frellerdshr FHIUTTEr glgil 3cay o (29)
37) TEE °TH AT IO SR beeh faeTal NARASET SATIRTEN Hd
ARUTTH Sl o 3Mehcired] FERAW TISC .
9) Ty« fafawT camrerdt 3t scdew sl 3o carear Adfer ¥
.
%) AN TAGUTIT BREIGHT FEdld Tehredl HIEA FISEHIUT &2l

Frelleardshr FHIoTcrEn algiet 3cay foer. (29)
3) SHAGRRANTEAT FHJAAT HROT FHIOTA? =T .
§) 9%%¢ UTHATT $RAEAT cHAgRANIC Seoldl SAIRAY dTe] Wi 3o
F) TAIfde IR AT T (TRIPS) 3nfor sed (GATS) =T
HgccaTedl §To] ¥I5¢ &1,

Grellerdsh FIoTcagr et 3cay e (29)
3) T [RFET SR Tdie Iy afaeax @9 o
) gor faf#ET & 3T arer fAfadd &y ATdiel, Bish FasC .
%) GIRIAAT 30T HeIIAR GUT IT HeheUell TUSE Fhel O W1y fafasra
SISTRTA AT 3TINEAT 3Med o TIST .

Frellerdhr HIoTeaTdr algidt 3cax o (29)
31) fafesy ol RAREr epciear @grea= Tase .
9) AT FHAT AT @I 0T FITEr == .
) HEGA debell b TafieT STeiRcllel ${ffehe TUsehioT &,

grefiar faue 9% & a0aX @ FFROT WM (FIOTAE 8) (0¢)
gl SRITdieT fAede WAl BahIRIaT <9 & 3ifedcard A3 Qrhd =TeT.

SR I fFaEdT a1 fAaTa fhaddeT w3 radier av eararerif & germer

el A

TeAoATclTel TEIONHS AT Fa&d Bl

IR ITARTSET SIUR FHCADT HEATYSH TEET 3.

SORY doT qh AT sorra gamsh garg.

R fAafw T e gega W dauphien Wicatied F.
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b. NS R TerArEr qRaer AT g,
¢. TEAT R FaEUT deardm fAfady eX gtedid 3aror Hidl.

9) AT et fas FEA R geer e (F0rad b) (ob)
i) TS gehg camurerdt nfor eeaeda samarert AT AR iad
o
37) O eifder
q) IcHd HaT
&) sfcgs Rewrst
3) Siohe ATIR
ii) IRER AT 7 3T STeFd HAId.
3) @I TH
) Qdol ash
&) 9EAId d%h
3) gl AIuTaEr AT
i) SR T@ear e FaTda fafay scaearar gaAaer gid e R
31T
31) wfciepel cATARLrA
§) 3eTshel SATIRerdf
%) ATIRALTT HIUTARET el A,
3) alrerthr MUTAET ATEY.
iv) CHAERANTEAT UTe] WA Wil AT, HATAY gl el
37) TF AUR AW
&) dardr AT
&) THIe Har
3) WY IAdUH
v)  HaHeIHATE TEETT TR Jdeldel 3.
37) 3T 30T A Tawy
) 3mard ATt Aol aafewdr
&) ARTET TGP
3) gl g
i) fTFg (TRIMS) ®#&Y . <7 gAEAY g
37) THEHATT GEHI AU 0T AN ScTioet
) HEAIcHS FEeT HAT L.
F) THEATT TH AU M7 ST Javfen
3) alidhr MUTIET ATEY.

\'
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vii) TTTTRT HRATHD SATCHT RBT TAATT ST dTecl.
31) AT @e
) & AT T
&) THhUsl uiidieT are
8) WY AU dlG
viii) g W fafa T IeRId cgdgR. idrd.
37) celter
d) AR Sepr
&) yardr gfafas
3) gl |g
iX) URRIdA Tehl STSIRIGA ol faehd Bqe gH-AT STSIRIA A6 fRafauarars!
0T FguTer
37) gedrslr
) &
&%) YOTT
) I RIUTARH Tt
X) UG TeeareT AU AEel 310 i g )X ardier @9y 3.
31) 9cgal
9) faeg
&%) ARRIcHSD
) adTertehr SIOTART =TT
xi) SHIUFAT AT FHegd ATA HiSelT.
3) sfegs Reprst
d) IcHd e
&%) 3Teths AT
3) AT A
xii) GAOT-FHUTAT Geeed AsC SAledi fafaw e oIS Hgeca dTel.
31) cgagRAY fAEeia
¥) e arg Rga
&) ShARAFAT FHATAAT Teaia
3) IASART HIUTART TS
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