Paper / Subject Code: 11109/ Financial Accounting & Auditing : Paper X - Auditing.

[Time: 2 % Hours] [Marks: 75]
Please check whether you have got the right question paper
N.B.-: 1. All questions are compulsory.

2. Question Nos. 2 to 5 has internal options.
3. Figures to the right indicate full

Q1. (a) Match the following items in column ‘A’ with most appropriate item in column ‘B’ and rewrite :-

(Any Eight) (08)
Column (A) Column (B)
1. Accounting a. Any information obtained by Auditor
2. Audit Note Book b. Test check
3. Audit Sampling c. Public Deposits
4. Audit Evidence d. Management Fraud
5. True and Fair View e. Bills receivable
6. Manipulation of Accounts f. Management Need
7. Unsecured Loans g. Disclose all material facts
8. Sundry Debtors h. Random Number Table
9. Internal Control i. Audit Working Papers
10. Audit Techniques j. Compiles the accounts
b). State whether following statements are true or false: (any7) (07)
1. A sale of Rs 20,000 to Pankaj was entered as a sale to Sanjay. This is an example of Error of

Commission.
2. Under efficient Internal Control system, the auditor has to keep the sample size large.
3. Window Dressing exactly opposite of Secret Reserves.
4. Audit Plan should be based on knowledge of client’s business.
5. Long Term Investments are normally valued at cost price at the end of the year.
6. In test Checking Client’s staff becomes careless.
7. Overcharging or undercharging of depreciation is an Error of Principle.
8. Credit sales are vouched on the basis of Cash Memo.
9. An auditor can take the help of experts during the course of audit.
10. Audit report is the part of Financial Statements.

Q2. (a) Explain an auditor is a watch dog not a blood hound. (08)

(b) Explain Interim Audit. (07)
OR

Q2. (c) Distinguish between Continuous Audit and Balance Sheet Audit. (07)

(d) Enumerate the responsibilities of an auditor in respect of Error. (08)

Q3. (a) Describe the factors to be considered by an auditor while developing an ‘Audit Plan’. (08)

(b) What is Audit Note Book? Explain the contents of Audit Note Book. (07)
OR

Q3.(c) How would you verify ‘Investment’? (07)

(d) Explain the different factors to be considered while framing a system of Internal Control. (08)
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Q4. (a) What are Internal Controls regarding Credit sales and debtors? (08)
(b) What are the precautions to be taken in Test Checking? (07)

OR
Q4. (c) Explain the audit technigues in details. (08)
(d) Explain distinguish between Internal Check and Test Check. (07)
Q5. (a) Explain distinguish between Investigation and Auditing. (07)
(b) Explain the term window dressing. What are the objections against it? (08)

OR
Q5 Write short notes on: (any 3): (15)

a. Contents of Current Audit File
b. Verification

c. Sampling Risk

d. Audit Working Paper

e. Objects of Audit.
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