Paper / Subject Code: 23009 / Financial Accounting & Auditing : Paper VII - Management Accounting.

Total Marks: 75

Time: 2 ¥ Hours Total Marks: 75

N.B. (1) All questions are compulsory and carry 15 marks each.
(2) Questions Nos. 2 to 5 have internal option.
(3) Working notes should form part of your answer.
(4) Use of simple calculator is allowed.
(5) Figures to the right indicate full marks.

Q1. a. State whether following statements are True or False (Any Eight) 08

1. Owed funds is an internal source of finance

2. Bank Overdraft is a quick liability

3. Management accounting is compulsory under law.

4. Bills Receivable is@a-Quick Asset.

5. Gross Profit Ratio isa Balance sheet Ratio.

6. Working capital is equal to- Current Asset minus Current Liabilities.

7. Permanent working capital is'also known as Net Working Capital.
8. Office Salaries is an administrative expenses.
9. Cash discount is a financial charge.
10. Accounting Standard 3 relates to/Cash Flow Statement.

Q1. b. Match the item in Column ‘A’ with most appropriate item in column ‘B, and rewrite (any seven) 07
Column ‘A’ Ceolumn ‘B’

1. Balance sheet ratio a) Receipts from Goods and
Services

2. | Composite Ratio b) Receipts from Sale of Fixed
Assets

3. Revenue Statement Ratio c) Receipts from Fresh Issue of
shares

4, Operating Activity d) Bills Receivable

5. Investing Activity e) Bills Payable

6. Financing Activity f) Directors Fees

7. Current Asset g) Advertisement Expenses

8. | Current Liability h) Proprietary Ratio

9. | Administrative Expenses i) Net Profit Ratio

10. | Selling Expenses j) Debt Service Ratio
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Q2.

Q2

Q3

From the following data, prepare a statement showing working capital requirements for the year

2018:

a) Estimated activity / operation for the year 5,20,000 units (52 weeks)

b) Stock of Raw Material 3 weeks and material in process for 4 weeks, 50% of wages and
overheads are incurred.

¢) Finished goods 2 weeks.

d) Creditors 4 weeks.
e) Debtors 8 weeks.

f) Outstanding wages & overheads 2 weeks each.

g) Selling price per unit of Rs. 20.

h) Analysis of Cost per unit is as follows:
1. Raw Material 30 % of sales.

2. Labour and Overheads in ratio of 60% and 40% respectively.

3. Profitis at Rs.5 per unit.
Assume that operation are evenly spread throughout the year.

OR

Following are the profit &doss.aecounts of M/s ABCD Enterprises for the years ended 31% March 2017 &
2018. Profit & loss account for the year ended 31% march 2017 & 2018.

Particulars 2017(Rs) 2018(Rs) Particulars 2017(Rs) 2018(Rs)
To Cost Of Sales 500000 1000000 | By Sales 700000 1200000
To Office Expenses 50000 60000 | By Dividend 10000 50000
To Office Salaries 30000 25000

To Exhibition Expenses 50000 20000

To Commission 20000 50000

To Income Tax 10000 30000

To Net Profit c/d 50000 65000

Total 710000 1250000 | Total 710000 1250000

Prepare a comparative Income statement from the above, in vertical column.

15

15

M/s Gajanan Ltd. furnishes you their Profit & Loss account for the year ended 31t March, 2018 and 15

Balance Sheet as on 31%t March, 2018 with some additional information.

Dr. Profit & Loss account for the year ended 31 March, 2018 Cr.
Particulars Rs. | Particulars Rs.
To Cost of Goods Sold 30,00,000 | By Sales 50,00,000
To Operating expenses 7,00,000
To Interest 5,00,000
To Provision for Taxation 3,00,000
To Net profit c/d 5,00,000

50,00,000 50,00,000
To Provision for Dividend 3,00,000 | By Balance b/f 5,00,000
To Balance c/f 5,00,000 | By Net profit b/d 3,00,000
8,00,000 8,00,000
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Balance Sheet as on 31%t March, 2018

Liabilities Rs. | Assets Rs.
Equity Share Capital 10,00,000 | Land and Building 10,00,000
10% Preference Share y

. 5,00,000 | Plant & Machinery 5,00,000
Capital
General Reserves 1,00,000 | Copyrights 1,00,000
Profit and Loss Account 5,00,000 | Furniture 2,00,000
15% Debentures 1,00,000 | Closing Stock 5,00,000
10% Public Deposit 1,50,000 | Debtors 3,00,000
Accounts Payable 2,00,000 | Bills receivables 2,00,000
Bank Overdraft 50,000 | Cash and Bank 2,00,000
Provision for Tax 3,00,000 | Advance Income tax 2,00,000
Provision for Dividend 3,00,000

32,00,000 32,00,000

Market Price per equity share Rs. 50
Closing stock is Rs. 1,00,0004ess than the opening stock.
Calculate following ratios:

a) Gross profit ratio

b) Operating Ratio

¢) Stock Turnover ratio

d) Return on equity share capital
e) Price earnings ratio

f) Stock to Working Capital ratio
g) Current Ratio

OR

Q3. Following is the balance sheet of Aamir Itd as on 31 march 2017 and 2018
Liabilities 2017(Rs) 2018(Rs) Assets 2017(Rs) 2018(Rs)
Equity share 70000 70000 | Fixed assets 80000 90000
capital
15%
Preference 50000 60000 | Investments 50000 40000
share capital
Zr/‘(’:f't gNdLoss 22000 24000 | Current assets 57000 32000
10% Bank loan 30000 - | Fictitious assets 10000 8000
Current
Liabilities 25089 16000
Total 197000 170000 | Total 197000 170000

Prepare a common size balance sheet from the above vertical form.
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Q4 The Balance Sheets of Aqua Ltd. are as follows:
Balance Sheet as on 31 December 2016 and 2017
Liabilities 2016 2017 Assets 2016 2017
Equity Sh. Cap. 5,00,000 8,00,000 | Goodwill 2,00,000 1,50,000
Se”era' ; 1,00,000 | Land & Bldg. 2,00,000 2,50,000
eserve
P&L A/ - 70,000 | P& M 1,60,000 3,00,000
Debentures 3,00,000 - | Stock 1,00,000 1,10,000
Sundry 1,00,000 75,000 | Debtors 2.00,000 2,30,000
Creditors
Bills Payable 50,000 25,000 | Prepaid Exp. 20,000 15,000
?;‘)’(V'S'O” for ; 50,000 | Cash in Hand 60,000 95,000
Proposed, Div. 30,000 | Preliminary 10,000 i
eXpenses.
9/50,000 11,50,000 9,50,000 11,50,000
Total Total

Additional Information:

(1) During the year 2017 depreciation of Rs 20,000 and Rs30,000 have been
charged on Land & Buildingand Plant &Machinery respectively.

(2) An Interim Dividend of Rs20,000'was paid during the year 2017.

(3) During the year 2017 machinery having a Book Value of Rs25,000 was sold
for Rs20,000.

Prepare a Cash Flow Statement (by Indirect Method) for the year ended 31st
December, 2017 as per AS-3.
OR
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Q4.

M/S Ben Ltd. carrying on business furnishes their position as on 31 Dec 2015, 2016, 2017 as under.

Prepare vertical trend balance sheet.

Liabilities | 31.12.2015 | 31.12.2016 | 31.12.2017 | Assets 31.12.2015 | 31.12.2016 | 31.12.2017
Share Fixed Assets 750000 800000 850000
Capitals:
Equity 500000 | 500000 500000 | Investment 30000 22500 45000
Preference 250000 | 300000 350000 | Stock 20000 17500 12500
General 50000 25000 30000 | Bl 30000 10000 5000
Reserve receivable
Isfac:red 25000 20000 15000 | Debtors 20000 17500 22500
E}gi‘ec“red 25000 25000 25000 | Cash 2500 12500 5000
Sundry 20000 10000 10000 | Bank 12500 10000 5000
creditors
Bank Commission

10000 20000 20000 | on issue of 15000 10000 5000
Overdraft

share
880000 | 900000 950000 880000 900000 950000

Q5. A Explain the factors affecting working capital?

Q5

B. Describe the functions of Management /Aceountant?

OR
Write a short notes on (Any three)
a. Cash and Cash Equivalent
b. Cash Flow from Financing Activities
c. Classification of Assets
d. Balance Sheet Ratios
e. Scope of Management Accounting.
54544 Page 5 of 10

S56AB7F22531F97180656750C6B52487A

15

08
07

15



Paper / Subject Code: 23009 / Financial Accounting & Auditing : Paper VII - Management Accounting.

(FS FYTR)
[3 7] [Cgor 7 : R00]

Td Y AT TR,

Y . R A 4 IMT I G IR,

IAUETST 0T YT A8 99 I W AT 5.
T8 ORI SO YE 3778,

IS 3Teh T qU1 07 SRIfrard.

TSI VTS S9= SHTOT HTHTe.

2. a@ﬁaﬁaﬁ%%aﬁm%%ﬁ (P AT3) o¢
g et g1 forca=n s 37aria ©d 3178,
Toh JARIHY caid <F TR,

I SFTEITI QTR 3T 318,

TIges THT FIIM & dTese U T8,

Wosd WTedal Fgusl =T AT a1 =T quft &9,

HETETR @3d MTedd 7 Feas Wad Wisad & MaEd .
HEARM TR g TMEhE 378,

TG Gt Toh focd i e 3TR.

0. TG U 3 7 UG JaTE UAh s 372,

M C X N

wo./oc\G,m/C‘xwwwo

. §) SNiSal @l (Shividat dd) o9
e 3 A

9. dIe3ee 34 31) I F'HIT <A ST SATeIel e

3) AT THAH STIM 31T) TR ATeTHET fasp ST Seran g

3) UEHA UFAh AU 3)  Hfeod faehoret WA ST SiTorent o

F)  HEBN AT ) T gee

T) TR R 3 wgsn

F) o fha F e Yok

) =TS AT T Setd @

% =g <o U A1l S

©) wengieT @4 an  fieae T%T UM

) foshl @ 3 ool TaET UM

. TTeli ATfedi=AT SR ITeTSid Wesd Wigdd eh R0%¢ © qIR . W™
37) QI IcUTEH 4,R0,000 T (4R 3T3T3)
9) Hedl 4 3 A3 S ATed Ufshaan HreAaedt ¥ A3ag A Lo % Tl 3mfur
37t ufter™ @ et Sl
%) IR TTAETST } AT .

54544 Page 6 of 10

S56AB7F22531F97180656750C6B52487A



Paper / Subject Code: 23009 / Financial Accounting & Auditing : Paper VII - Management Accounting.

g) TA3IER ¥ A3d8 IUNE daetd ¢dmd.

3) UTEHHT ¢ T39S U= Haasd feelt S,

®) G A0 3T I R IAeae AW fout S

1) fosht gear = R0 ufd 77 312,

) U U qied JHl
9. AT HIA &1 foshler 30% 318
2. TSR AT IW IS 8 §0% IV ¥0% Tah AT THIUIG TR
3. 6T T 4/~ 9id T 3.

e
?. gt fetean #. 37aehe IT=a1 I%1/dier @id fe. 3¢ A= 020 37T 38 9™ 08¢ QW™
e 9% goTcHeh IXAT LT Icd~1 Jo3eh T .

REIN 0%9(T) [ R0%¢(T) | Ul | 0%06(F) | R02¢4(F)
Torshl TohAd 40,0000 | 20,00,000 Tarsht 90,0000 | %,%0,0000
T:Fl'ﬁ?iﬁ:l?[@%f 40,000 §0,000 F[T‘ﬂTQT 20,000 40,000
et Ao 30,000 | 3Y,000
EI'Q’ST:[@?T 40,000 0,000
gzﬁ?ﬁ 20,000 40,000
JcT~ h{ 204000 30,000
feaes 9w (Ree®) | wos000 £4,000

,20,0007 %,34,0000 9,820,000 | R,40,000

3. TR T, I AT /dieT @ 3T 9 8% §Te, 08¢ ST dldse 3% WM, 08¢ W

ST, GTefet SHT.
EIC| THT/A0ET @I, 3¢ T R0%¢ A1 AMfh out SHitar ST
quie T AR S
forsht g wd 30,00,000 Tasht 40,00,000
EAREaL] \9,00,000
N 4,00,000
< didq 3,00,000
feae A1
(F‘ - ﬁﬁ?ﬁ) 4,00,000
40,00,000 40,00,000
ATHIST G 3,00,000 | f3Tecteh (e ATUTE) 4,00,000
Riecteh g& et 4,00,000 Fretes 3,00,000
T Treete 4& 3Tmret) T
¢,00,000 ¢,00,000
54544 Page 7 of 10

S56AB7F22531F97180656750C6B52487A



Paper / Subject Code: 23009 / Financial Accounting & Auditing : Paper VII - Management Accounting.

3.

XQ

ARG 3% HE 08¢ FHRaT
euft T AT T

THETh W Wigdd 20,00,000 'ﬂtﬁ:&ile\UTsﬂT{_d 20,00,000
20% WWW 4,00,000 IS 30 9 4,00,000
g et %,00,000 ThHEATIRTT ,00,000
I®I1/ qrel 4,00,000 | A= R,00,000
2% U %,00,000 | G HTAHTS] 4,00,000
ZO%H‘lﬁGﬁEBéT:ﬁ ,40,000 RUTh! 3,00,000
é‘q‘@'l?ﬁ R,00,000 W@T R,00,000
e 3Ty 40,000 UG 31T S R,00,000
W?—l’{@a 3,00,000 | 3TN 3cU~ hl R,00,000
ATHRT didq 3,00,000

3R,00,000 3R,00,000

THgFh AT SN oI Jcdehl YT T Yo/~

TR ATAETST YT Sae=n HITHTST §,00,000 Hifl R,

QIlel AT hIQT

%. Qldc3 %I AJUIq
2. HREEEH U
3. HITHIST 3Rl HAJUTd
Y. THEFh I WIedd Tarel 34
u. Tohma uTE U
§. OS] 9 Wedd HIgad U
. T TIITT
T
R fA. I 39 AR Q080 AT 09¢ I Wil dledsic T ARG dIR .
<uft 080(T) | R0%¢(T) | wToTHET R020(T) | R0%2¢(T)
THEFR W
. © © feer ¢
0,000 0,000 HITHHT 0,000 Ro,000
2L % 3UgFh HITT 40,000 §0,000 }]HGQ!$ 40,000 ¥0,000
%1 /4TI @I RR,000 | R¥,000 | AT HICTHTT 4,000 | 3,000
909% §b ha 30,000 -
EAEIEED
4
%n@é'ﬂﬂ 4,000 2&,000 20,000 ,000
%,R9,000 | 3,190,000 %,R9,000 | ¢,90,000
At 1. I @iefia dressig 3¢ fS8sR 2088 M 034 i
<oft 02§ 020 ISR 02§ 020
gHgeh
%II'I'IT‘JIl'lET:lF[ 4,00,000 ¢,00,000 Wﬁﬁqﬂ; R,00,000 | §,40,000
Page 8 of 10

54544

S56AB7F22531F97180656750C6B52487A

4

4



Paper / Subject Code: 23009 / Financial Accounting & Auditing : Paper VII - Management Accounting.

XQ

Yl 9 R

g e - %,00,000 R,00,000 [ R,40,000
W/Fﬁ?_‘['@'lﬁ - 90,000 EOPICIDE ?,%0,000 | 3,00,000
oG 3,00,000 |- HTdTST R,00,000 | R,30,000
ghl %,00,000 WY,000 IS T 0,000 24,000
éaggin 40,000 RY4,000 SIIIE“EIﬁ'@ §0,000 4,000
L qdG - 40,000 YR @ | 0,000 | -

AT TG - 30,000 ¥

R,40,000 2q,40,000 R,40,000 | 2%,40,000

sﬂ'{rﬂ'%?ﬁ:

9. 0% Y F FARG a9 0,000 HIUT FIF HTMVT FATEA 30,000 THW

JATHRUATA ATAT TR,
2. TITH AT & R0,000, 0% HEY YT,
3. 026 TE 0,000, qe3 fohcfial I 0,000 faehal.
AR TFh: 3 THP UG JaT8 T3k (3TTcI JeudH) 38 TS8st Q030 TR .
T

oo T, A 32 T8 094, 3028, 03, Fet ASeq TR HU.
3%.8.308%% | 3%.8R.30%% | 3%2.2R.R080 32.2R.%08%% [ 3%.8R.30%% [ 3%.%R.%0%L
T WigaS fer WY,0000 ¢0,0000 {4,0000
HIAHTT
LSEREED 4,00,000 4,00,000 4,00,000 W 30,000 RR,400 ¥Y4,000
3AUSIh R,40,000 3,00,000 3,40,000 | HITHTST Ro0,000 u,400 2R,400
HHE qred
el 40,000 RY,000 30,000 . 30,000 0,000 4,000
grferd ool 3Y,000 0,000 24,000 | FHUTEh! 20,000 2,400 33,400
ﬁg als Wy,000 4,000 RYy,000 EVECH R,400 gR,400 4,000
BEE! 0,000 20,000 0,000 EED 2,400 0,000 4,000
& o
R0,000 30,000 | STeUTall 24,000 20,000 4,000
af\w 20,000 ’ ’ ’ ’ ’
g
¢,£0,000 Q,,oo,ooo Q,L\o,ooo ¢,L0,000 Q,,oo,ooo %,L\o,ooo
54544 Page 9 of 10

S56AB7F22531F97180656750C6B52487A

4



Paper / Subject Code: 23009 / Financial Accounting & Auditing : Paper VII - Management Accounting.

4.

4.

54544

3) Wosd HISTAT IS ZTRUTR Bdeh LI hl.
) SHAEATIH TG ol

fear forgr. (Rorast <)

2
R
3.
¥
Y

T

. U@ 31T T a9 qed
. Tafa= fshen am=n Tr@ waTE
HIAHTIE Henld

. SIIEYTIT AGThAT SATe

Page 10 of 10

S56AB7F22531F97180656750C6B52487A

0¢
o\9



