Paper / Subject Code: 23009 / Financial Accounting & Auditing : Paper VII - Management Accounting.

[2%2 Hours] [Total Marks: 75]
Please check whether you have got the right question paper.

N.B: 1. All questions are compulsory and carry 15 marks each.
2. Questions no. 2 to 5 have internal option.
3. Working note should form part of your answer.
4. Use of simple calculator is allowed.
5. Figures to the right indicate full marks.
Q 1) A) Match the columns with most appropriate choice and rewrite. (Any Eight) (08)
Column A Column B
1) Cash Received from Debtors a) Financing Activity
2) Bank Overdraft b) Efficiency in collection from debtors
3) Trend Analysis c) Intangible Assets
4) Gross Working Capital d) Investing Activity
5) Buyback of shares e) Operating Activity
6) Debtors Turnover Ratio f) Non quick Liability
7) Patents g) Total Current Assets
8) Dividend Received h) Percentage of Difference
9) Comparative statements i) Top management
10) Strategic information j) Direction of Data
K) Quick Assets
I) Middle Management

Q 1) B) State Whether the following.statements are true or false and rewrite. (Any Seven) (07)

1) Capital gearing ratio compares own fund with owed fund.

2) Increase in the balance of sundry debtors results in cash inflow.

3) Fictitious Assets are shown under tangible fixed assets.

4) Amortisation of share issue expenses is considering under operating expenses.

5) Long term loans given by a bank is financing activity in cash flow statement of bank.

6) Interest paid on loans reduces he cash flow for operating activity.

7) Common size analysis is used for comparing-performance of a company in one year
with that of another year.

8) Only the balance sheet is used to prepare the statement of.cash flows.

9) The cash conversion cycle cannot be negative.

10) The traditional financial statements give all the relevant and required information to
show the strength and weakness of the company.

Q2) From the following information of Manoj Ltd. for the year ended 31% March, 2017 and  (15)
31° March 2018, Prepare comparative statements after rearranging in vertical form
suitable for analysis.

Particulars 2017 (Rs.) 2018 (Rs.)
Sales 17,00,000 25,00,000
Return Inward 23,000 32,600
Opening Stock — Raw material 8,200 8,100
Purchase of Raw Material 3,93,500 5,91,200
Work in progress - Opening 12,500 13,500
Work in progress - Closing 13,900 11,800
Closing stock — Raw material 8,200 12,600
Power 58,400 73,400
Administrative expenses 75,500 76,300
Finance Expenses (Operating) 75,200 68,200
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Selling & distribution expenses 1,07,800 1,65,200
Direct Labour 2,52,600 3,78,800
Repairs factory - Building 43,000 68,000
Depreciation on Machinery 75,600 1,12,500
OR
Q 2) Calculate Trend Percentage from the following information extracted from the financial ~(15)
statements of different years. Give your comments.
Particulars 2015 2016 2017 2018
Assets :
Fixed Assets 2,11, 696 2,08, 694 2,04,580 1,84,122
Investments 20,000 15,000 10,000 9,000
Cash in Hand 41,680 30,472 20,346 18,312
Sundry Debtors 1,85,040 1,31,346 85,750 77,175
Stock 1,31,474 1,34,684 1,45,172 1,30,655
Prepaid Expenses 1,690 3,236 2,440 2,196
5,91,580 5,23,432 4,68,288 4,21,460
Liabilities :
Sundry Creditors 1,40,712 1,32,684 1,17,410 1,05, 669
Liability for 5,640 4,094 2,490 2,240
expenses
Share capital 4,45,228 3,86,654 3,48,388 3,13, 551
5,91,580 5,23,432 4,68,288 4,21,460
Particulars 2015 2016 2017 2018
Sales 9,880 13,640 16,400 18,040
Cost of Sales 8,810 12,490 14,970 16460
Expenses 50 130 80 100
Interest expenses 200 370 500 540
Tax 450 190 390 450
Q 3) Prepare following Balance sheet in vertical form. (15)
( Figures in ‘000)
Liabilities Rs. Assets Rs.
Equity Share Capital 1,000 | Trade Investments 400
Dividend Equalisation Reserve 140 | Patents 60
General Reserve 220 | Land & Building (Cost) 640
Profit & Loss A/c 380 | Plant & Machinery (Cost) 1,300
6% Debenture 500 | Cash & bank Balance 176
Bank Overdraft 300 | Closing stock 620
Sundry creditors 420 | Sundry Debtors 444
Unpaid Dividend 20 | Bills Receivable 60
Proposed Dividend 120 | Short term Deposits with customers 60
Provision for tax 340 | Underwriting commission 120
Provision for depreciation : Preliminary Expenses 60
- Land & Building 100
- Plant & Machinery 400
3,940 3,940
OR
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Q 3) Prepare a statement showing a working capital required to finance the level of activity of

18,000 units per year from the following information. (15)
Particulars Cost per unit (Rs.)
Raw materials 24
Direct Labour 6
Overheads 18
Total cost 48
Profit 12
Selling price 60
1) Raw materials are in stock on an average for two months.
2) Materials are in process on an average for half a month.
3) Finished goods are in stock on an average for two months.
4) Credit allowed by creditors is two months of raw materials supplied.
5) Credit allowed to debtors is three months.
6) Lag in payment of wages is half month.
7) Cash on hand and at bank expected to be Rs.27,000
8) All activities are evenly spread out during the year.
Q 4) Following are Balance Sheets of M Ltd. As on 31 March 2017 & 2018
(15)
Liabilities 2017 2018 Assets 2017 2018
Share Capital 30,000 55,000 | Plant & Machinery 40,000 40,000
Security Premium 1,000 | Property 20,000 25,000
Profit & loss Alc 10,000 10,000 | Share in subsidiary 2,000 2,000
company
Provision for 14,000 15,000 |-Debtors 10,000 15,000
depreciation
Debenture 15,000 10,000 | Stoek 14,000 15,000
Profit on redemption of | = ------- 200 | Bank balance 3,500 17,200
debenture
Creditors 14,000 11,000
Provision for taxation 5,000 10,000
Proposed Dividend 1,500 2,000
89,500 1,14,200 89,500 | 1,14,200

Additional Information :

1) Plant Costing Rs. 5,000 accumulated depreciation thereon being Rs.3,000 was sold for

Rs.1,000. The loss on the sale has been charged to Profit & loss A/c.

2) Tax paid for the year amounts to Rs. 6,000.

3) An interim dividend of Rs.1,000 had been paid during the year 2018.

Prepare a cash flow statement from the above information.

OR
Q 4) Trading & Profit & Loss Account for the year ended 31 March 2018 : (15)
Particulars Rs. Particulars Rs.
To Opening stock 10,000 | By Sales 1,50,000
To Purchases 55,000 | By closing stock 15,000
To wages 20,000
To Power & fuel 10,000
To Gross Profit c/d 70,000
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1,65,000 1,65,000
To Administrative expenses 15,000 | By Gross profit b/d 70,000
To Interest 3,000 | By rent received 1,500
To Depreciation on 5,000
machinery
To selling expenses 12,000
To loss by fire 2,000
To provision for tax 14,500
To net profit 20,000
71,500 71,500
To interim dividend 10,000 | By Opening Balance 15,000
To closing balance 25,000 | By Net profit 20,000
35,000 35,000
Balance Sheet as on 315t March, 2018
Liabilities Rs Assets Rs
Equity Share capital 1,00,000 | Land & Building 50,000
Profit & loss Alc 25,000 | Plant & machinery 30,000
Creditors 15,000 | Furniture 20,000
Secured Loans 10,000 | Stock 15,000
Bank overdraft 25,000 | Debtors 15,000
Provision for tax 5,000 | Investments 12,500
Outstanding expenses 5,000 | Cash 17,500
Goodwill 20,000
Miscellaneous expenditure 5,000
1,85,000 1,85,000

Rearrange above in vertical form.

Q5. A) Distinguish between comparative & common'size statement ?
B) State the different types of working capital?

Q 5) Write short notes on (any three) :
1) Functions of management accounting
2) Working capital cycle
3) Cash flow from financing activities

4) Own funds

5) Cash and cash equivalent
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