Paper / Subject Code: 22905/ Financial Accounting & Auditing : Paper VI Cost Accounting.

[Time: 2 Hours) [ Marks: 60]

N.B: 1. All questionsare compulsory.
2. Figuresto theright indicate full marks allotted to the questions.

3.  Working note should form part of your answer.

1. A product passesthrough two processesviz Pool and Push and then to finished stock. 15
Thefollowing figures have been taken from its booksfor the year ended 31st

March,2018.
Particulars Process Process
POOL PUSH
Raw Material introduced in process (units) 30,000 2,100
Cost of Raw Materialsintroduced per unit () 125 200
Wages (%) 8,40,000 3,00,000
Machine Expenses (%) 60,000 30,000
Direct Expenses (%) 30,000 30,000
Other factory expenses () 1,35,000 67,500
Indirect Materials (%) 15,000 30,000
Normal LossinWeight
(% on total unitsintroduced in each process) (%) 5% 5%
Normal Scrap
(% ontotal unitsintroduced in each process) (%) 10% 10%
Realisable Value of scrap per unit () 80 200
Output during theyears (units) 24,900 23,400
Prepare Pool process and Push Process Accounts.
OR
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1.  M/S. RUB Company manufactured achemica which passesthrough threeprocesses. 15

Thefollowing particulars gathered for the month of January 2018.
Particulars Process Process |Process

FET Net Pass

Materialsintroduced (Liters) 2800 1456 1176
Materia Cost (%) 2,68,800 1,31,600 | 42,000
Wages (%) 53,760 53,200 | 15,400
Normal Loss (% on input) 4% 5% 5%
Scrap SaleVaue - | T 3perlitre -
Output transferred to Next
process 50% 40% -
Output transferred towarehouse 50% 60% 100%

Overheads are charged @.50% of Direct Wages. You are required to prepare Process

SET, NET and PASSA ccounts.

2. ASUNSKY contractor undertook three contract on 1st April 2017, 1st Oct 2017 and 19
1st Jan,2018 respectively. The Contractor.clases his accounts on 31 March, 2018.
The details of contracts are asfollows :-

Particulars Contract Contract Contract

SOM () | MANGAL(?®) BUDH (%)
Contract Pirce 40,00,000 13,50,000 15,00,000
Material Issued 7,20,000 2,90,000 1,00,000
Wages 11,00,000 5,62,000 70,000
Genera Expanses 40,000 14,000 5,000
Plant 2,00,000 80,000 60,000
Materid at site 40,000 20,000 10,000
Wagesoutstanding 34,000 18,000 8,000
Work certified 20,00,000 8,00,000 1,80,000
Cashreceived 15,00,000 6,00,000 1,35,000
Work uncertified 60,000 40,000 10,500
General expenses outstanding 6,000 2,000 1,000
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The plantswereinstalled on the respective date of the contract and depreciationisto be
provided at 10% p.a

Prepare SOM , MANGAL and BUDH Contract Accounts.
OR

2. MAN MADE Construction Pvt. Ltd. engaged on two contractsA and B. From their 15
books of accounts, thefollowing particularswere obtained in respect of theyear 2017-

2018.

Particulars ContractA Contract B

(%) (%)
Contract price 9,00,000 7,50,000
Material purchased 2,40,000 90,000
Wagespaid 2,10,000 52,500
Material returned 6,000 3,000
Direct expenses 90,000 45,000
Establishment charges 40,500 12,000
Plantinstalled 1,20,000 1,05,000
Accrued wages upto 31-03-2018 24,000 18,000
Material on site on 31-03-2018 33,000 12,000
Work certified 6,30,000 2,02,500
Cashreceived 5,67,000 1,87,500
Plant valued on 31-03-2018 97,500 96,000
Uncertified work 34,500 15,000

On 25th September 2017, materials costing T 13500 have been transferred to
Contract B from Contract A.

You arerequired to prepare Contract A and Contract B Accounts.
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3. Following isthe summarised Profit and LossAccount of M/s. BEEN Manufacturing 15
Co. Ltd. for the year ended 31-03-2018.

Profit and LossA ccount

Dr. For the year ended 31 March 2018. Cr.
Particulars (¥) |Particulars (%)
ToWages 6,04,000 | By Sales (48000 Units) 24,00,000
To Material used 10,96,000 | By Closing stock of

Finished Goods (1600 Units) 64,000
To Factory Expenses 3,32,000
To Expenseson
Administration 1,52,960 | By Closing stock of WIP 48,000
To Sdlling Expenses 1,80,000 | By Dividend received 7,200
To Goodwill W/O 8,000
To Prelimanry Expenses| 16,000
To Net Profit 1,30,240
25,19,200 25,19,200
In the Cost Accounts:

1. Factory expenses have been allocated to the production @20% on Prime Cost.
2. Expensesof administrative @ ¥ 3er unit produced.
3. Sdling expenses @ 4 per unit sold.

You are required to prepare cost sheet of the company and reconcile the profit disclose by
cost accounts and those shown by Financial Accounts.

OR
3. (a) Followinginformationisavailableinrespect of BMW Limited and INNOVA Limited. 08
Particulars BMW | INNOVA
Ltd. Ltd.
(%) (%)
Profit 60,000 | 1,00,000
Saes 5,50,000 | 7,00,000
Variable Cost | 4,40,000 | 5,25,000

Cdculate:
1. P/V Ratio of both companies.
2. Fixed cost of both companies.
3. Break Even Point of both companies.

4, Saestoearn profit of T 1,05,000 by each company.
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3 (b) Thefollowing detailsrelating to aproduct ismadeavailableto you: 07

Sandard cost per Unit:
Material - 100 kg @ ¥ 80 per kg.
Labour - 800 Hours @ ¥ 2 per hour

Actual cost :
Material - 48000 kg @ ¥ 85 per kg.
L abour - 380000 hours @ ¥ 1.50 per hour

Actual production 500 units
You arerequired to calculate Material and Labour variances.

4. (@) Selectthe most appropriate option and rewrite the sentences. 08

(1) isthe protion of the work completed of contract has been
approved by the architect.

Work Certified *  Work Uncertified
*  Work Completed *  Work in Progress

(2) The correct formulafor ealculation of Retention money is

*  Vaueof work certified -:.cash received
»  Vaueof contract - valueof work certified
» Vaueof work certified - value of work uncertified

. None of these

(3) use process costing.
e  Textilelndustry . Chemical Industry
e  Paper Industry . All of theabove

(4) Process cost is based on the concept of

e  Margina Cost . Standard Cost
o AverageCost . Differential Cost

(5) Thedifference between salesvalue and the marginal costiscalled

. Fixed Cost . Contribution
*  VariableCost . None of these

(6) Total salesof the company ¥ 23,40,000 and profitis ¥ 1,93,500 the
contribution to sales Ratio is 20 % the fixed cost is .

e T 2,74500 . ¥ 1,21,500
e T 275500 . T 2,74,600
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(7) is not included in prepartion of cost sheet.

e Cariagelnward . SalesCommision
e  Purchase of computer . Rent of warehouse

(8) Profit asper financial Accountsis ¥ 1,40,000, over recovery of works
overhead is 20,000 and under recovery of office expensesis ¥ 20,000
reconciliation statements shows

»  Profit as per cost Account ¥ 1,40,000
»  Profit as per cost Account ¥ 1,00,000
*  Profit as per cost Account 1,20,000

 Lossasper cost Account ¥ 40,000
4. (b) Statethefollowing statementsare Trueor False: 07
(i) BEPisthe pointat which total revenueisequal tototal cost.
(i) Uncertified work isvaluediat cost.
(iii) Standard costing isamethod of costing.
(iv) Abnormal lossin processisvauedatscrap value.
(v)  Prime cost isindirect cost.
(vi) Fixed cost per unit remains constant.
(vii) Overtime decreases |abour cost.
OR
4. Write Short Noteson Any Threeof thefollowing :- 15
(i) Direct Cost
(i) Stock Level
(ii1) Standard Cost
(iv) Abnormal gainin processaccount

(v) P/NVrdio
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