Paper / Subject Code: 22909 / Financial Accounting & Auditing : Paper VII - Management Accounting.

N.B.

[2 Hours]

(1) All questions are compulsory and carry 15 marks each.

(2) All Questions have internal option.

(3) Working notes should form part of your answer.

(4) Use of simple calculator is allowed.

(5) Figures to the right indicate full marks.

Q.P. Code : 36638

[Total Marks: 60]

Q1. The following balances appear in the books of M/S. Ajay Ltd. for the year
ended 315t March, 2018.You are required to prepare Revenue

Statement and Balance sheet in vertical form. (15 Marks)
Particulars Amount | Particulars Amount
Equity share capital 1,00,000 | Sales 5,00,000
Land & Building 50,000 | Secured Loan 61,000
Purchases 3,00,000 | Dividend paid 25,000
Wages 40,000 | Depreciation 12,000
Bank Overdraft 5,000 [Office Rent 5,000
Office Salary 4,000 |.Dividend Received 10,000
Publicity Expenses 10,000 | Plant & machinery 1,00,000
Finance Expenses 5,000 | Creditors 20,000
Income Tax 10,000 | Trade Investment 50,000
Opening Stock 50,000 | Return toSuppliers 25,000
Debtors 60,000

Closing Stock on 315t March ,2018 is ¥. 40,000

OR

Q1. Following is the balance sheet of Sachin Ltd. as on 315t March, 2018. You

are required to present the following Balance sheet in Vertical form.
(15 marks)
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Liabilities T. Assets 3.
Equity Share
Capital 1,50,000 | Plant & Machinery |1,00,000
10% Preference
Share Capital 1,00,000 | Building 2,00,000
Capital Reserve 50,000 | Trade Investment | 1,00,000
General Reserve 20,000 | Stock 50,000
Creditors 30,000 | Cash 20,000
Outstanding
wages 30,000 | Prepaid Expenses 5,000
Bank Overdraft 45,000 | Furniture 20,000
Profit & Loss 25,000 | Bank 15,000
Security Premium 55,000
Outstanding salary 5,000
5,106,000 5,10,000
Q2. From the following Financial Statement prepare Trend Balance Sheet.
(15marks)
2015-16 | 2016-17 | 2017-18 2015-16 | 2016-17 | 2017-18
Liabilities T. T. g. Assets T. T. Z.
Plant &
Equity Share Capital 4,00,000 | 5,00,000 | 6,00,000 | Machinery 2,00,000 | 3,00,000 | 4,00,000
10% Preference Share
Capital 3,00,000 | 6,00,000 | 5,00,000 | Building 1,00,000 | 1,20,000 | 1,65,000
Trade
Capital Reserve 50,000 50,000 50,000 | Investment 1,50,000 1,60,000 | 2,00,000
General Reserve 40,000 55,000 55,000 | Stock 1,50,000 | 1,00,000 | 2,50,000
Creditors 45,000 60,000 55,000 | Cash 50,000 80,000 | 1,00,000
Prepaid
Outstanding Expenses 40,000 45,000 50,000 | Expenses 40,000 70,000 80,000
Bank Overdraft 50,000 40,000 35,000 | Furniture 1,50,000 3,00,000 1,00,000
Profit & Loss 40,000 40,000 45,000 | Bank 1,00,000 | 1,50,000 75,000
Security Premium 35,000 30,000 35,000 | Debtor 50,000 75,000 25,000
Marketable
Outstanding Expenses 50,000 30,000 40,000 | Investment 60,000 95,000 70,000
10,50,000 | 14,50,000 | 14,65,000 10,50,000 | 14,50,000 | 14,65,000
OR
TURN OVER
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Q2. A.Following is the Balance sheet of M/s Mehul Ltd as on 31% March
2018 (08 Marks)

Prepare common-sized balance sheet in vertical form.

Liabilities T Assets T
Equity Share Capital 80,000 | Building 75,000
12% Preference Share Capital 1,00,000 | Furniture and Fixtures 80,000
Profit And Loss Account 50,000 | Plant and Machinery 70,000
10% Debentures 75,000 | Trade Receivables 75,000
Trade Payables 30,000 | Stock 25,000
Proposed Dividend 20,000 | Cash and Bank 20,000
Fictitious Assets 10,000
Total 3,55,000 | Total 3,55,000

Q2. B. Following is the Balance sheet of Mr. Bindu Ltd as on 31 March

2017 and 2018 (07 marks)
Liabilities 2017(%) | 2018(%) | Assets 2017(%) | 2018(%)
Equity share capital 75,000 | 75,000 | Land and Building 50,000 | 45,000
Reserve and Surplus 20,000 25,000 | Plant and Machinery 20,000 30,000
10% Debentures 30,000 | -------- Investments 25,000 20,000
Current Liabilities 20,000 | 15,000 | Current assets 40,000 15,000
Underwriting commission 10,000 5,000
Total 1,45,000 | 1,15,000 | Total 1,45,000 | 1,15,000

Prepare a comparative balance sheet in vertical form.

TURN OVER
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Q3. Following is the Balance Sheet of VVaibhav Enterprises Pvt. Ltd. as

Vil.

on 31% March, 2018.

Liabilities T. | Assets <.

Equity Share Capital 8,00,000 | Machinery 23,68,000

10% Preference

Share Capital 14,40,000 | Trade Investment 8,96,000

Capital Reserves 5,60,000 | Stock in Trade 8,08,000

15% Debentures 9,60,000 | Bills Receivables 1,60,000

Trade Payables 9,76,000 | Trade Receivable 3,92,000
Cash and Bank

Bank Overdraft 1,60,000 | Balance 3,04,000
Preliminary Expenses

Provision for Tax 1,44,000 | Not w/off 1,12,000

50,40,000 50,40,000

Sales for the year <. 80,00,000

Gross Profit Rate - 30%

Opening Stock Z. 8,72,000

Profit Before Tax for the year ending 31st March, 2018 is <. 16,80,000

You are required to compute the following:

Current Ratio
Liquid Ratio
Proprietary Ratio

Return on Capital Employed

Debt Service Ratio

Debt Equity Ratio (Debt/ Net worth)
Stock Turnover Ratio

OR
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Q3. Following is the Trading and Profit & Loss account and Balance
Sheet of Priyanka Enterprises Pvt. Ltd. as on 31% March, 2018
Balance Sheet as on 315 March, 2018

(15 marks)
Liabilities T. | Assets <.
Equity Share
Capital 3,00,000 | Fixed Assets (cost) 5,00,000
10% Preference
Share Capital 2,00,000 | Short term Investment 3,00,000
General Reserves 1,00,000 | Stock in Trade 50,000
12% Debentures 3,00,000 | Trade Receivable 1,00,000
Cash and Bank
Trade Payables 1,00,000 | Balance 1,50,000
Preliminary Expenses
Bank Overdraft 50,000 | Not w/off 50,000
Provision for Tax 25,000
Proposed Dividend 35,000
Provision for
depreciation 40,000
11,50,000 11,50,000
Trading and Profit & Loss Account for the.year 31% March, 2018
Particulars z. Particulars T,
To Opening Stock 1,00,000 | By Sales (credit) 15,00,000
To Purchases 10,00,000 | By Closing Stock 2,00,000
To Gross Profit c/d 6,00,000
17,00,000 17,00,000
To Administrative 1,00,000 | By Gross Profit b/d 6,00,000
EXpenses
To Interest 25,000

2B62D3962A CB32961EBE3DFA18CB46A9
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To Rent 35,000
To Selling Expenses | 15,000
To Depreciation 75,000
To Provision for Tax | 1,15,000
To Proposed Dividend | 85,000
To Net Profit c/d 1,50,000

6,00,000 6,00,000

From the above information calculate following ratios and comment on
current ratio.
I. Current Ratio
il.  Stock Turnover Ratio
iii.  Return on Proprietors Fund
Iv. Operating Ratio
v. Debtors Turnover Ratio
vi. Capital Gearing Ratio
vii.  Dividend payout ratio
Assume 360 days in a year.

Q4. A. Rewrite the following statements serially and state whether they are
True or False (Any Eight). (8 marks)
1.  Quick Asset=Current Assets less Inventory and Prepayment.

2. Common Size Statements are used for both Horizontal and
Vertical Analysis.

3. Intangible Assets like Goodwill are shown under Application Of
funds in the Balance Sheet.

4. In common size Income statement analysis, the sales is assumed to
be hundred and all other figures are expressed as a percentage of
sales.

5. Composite Ratio shows relationship between the profits and the

funds employed of the concern.
TURN OVER
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6. A High Debtors Turnover Ratio indicates less bad debts.

7. A High Inventory Turnover Ratio is generally an Indicator of
efficient Inventory Management.

8.  High Accuracy is a must in MIS reports.

9.  An MIS report should be factual and not based on opinions.

10. MIS comprises of three elements that is Management, Information
and System.

Q4. B. Match the item in Column ‘A’ with most appropriate item in

column ‘B, and rewrite (any seven) (7 marks)
Column ‘A’ Column ‘B’
1. | Quick Assets Report on Research and

Development

2. | Administrative EXpenses | Return on Equity Capital

3. | Selling and Distributive Gross Profit Ratio
Expenses

4. | Balance Sheet Ratio Report on Labour rate and
efficiency variance

5. | Revenue Statement Ratio | Report.en overtime

6. | Composite Ratio Postage and Telegrams

7. | Profitability Ratio Advertisement and Publicity
8.

Top Management MIS Debt: Equity Ratio
Report

9. | Middle Management MIS | Bills Receivable
Report

10.| Lower Management MIS | Stock turnover Ratio
Report

OR
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Q4.Write Short Notes (Any 3) (15 marks)
1. Role of MIS
2. Concept of MIS
3. Distinguish between Own funds and Owed funds
4. Tools of Financial Analysis

5. Capital Gearing Ratio.

TURN OVER
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