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N.B.: (1) All questions are compulsory. &

(2) Figures to the right indicate full marks. = = O
“(3) Draw neat diagrams wherever necessary.

1. Attempt any two of the followmg —~ - 1
(a) Explain the differences between public and prwate finance. Q
- (b) Critically examine the Principle of Maximum Social Advantage @
" (c) What is sound ﬁnance? Discuss the features of sound ﬁnancgz\
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. Attempt any two of the following :—

(a) Discuss the vatious.sources of tax revenue.
(b) Outline the merits.and demerits of direct taxes.
- (¢) What is' impact and inicidence of taxation?
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differences.
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3. Attempt any two of the following :— 15
(a) What are the causes for increasé in &hc expenditure?
(b) Discuss the various types of pubh&ebt
(¢) Explain the important fcaturcs%i(FRBM Act, 2003.
4. Attempt any two of the followin Q-\'.\Y~ : | 15
(a) Explain the componea} f unorganised sector of Indian money
market. Q&
(b) Discuss the role g{f_@apntal market in economic development of a
~ country. Y‘ :
(c) Outline the ?brrns taken in the secondary segment of Indian capual

.. market &f?:e 1991.

5. (a) State w, ﬂ&'easons, whether the following statements are true or false :—= 3
(any r) :
‘Marginal social sacrifice increases with an 1ncrcase in the
units of taxation. '
(ii) Redistributive taxation will increase average propensity to
consume. '
Indirect taxes are easy to evade.
Greater the elasticity of demand, larger the incidence on the

é)’\/ ol seller.
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2 QP Code : 13894
idies.

Transfer expenditure includes subs
£ political power between

\%
(vi) Fiscal federalism refers to sharing ©
the Central goverment and state govcmn_len'ts-_ R ‘
(vii) Call rate is an appropriate indicator of liquidity positi ((/C
the money market. . . ) O
! sactions Im the <&
(viii) PAN has been made compulsory for all tran O\}/
capital market. Q_Q
. — even 7
(b) Choose the correct answer and rewrite the ?tatcment ~— (any s )@
(i) is not a function of public finance. /{Z\\T
(b) Consumption >

(a) Distribution of income !
(c) Allocation of resources (d) Stablhsatlon. g
(ii) According to the Principle of Maximum Social Q antage,

public expenditure is subject to __ .
(a) Diminishing marginal returns %—Y‘
inal productivity S

(b) Diminishing margin

(c) Diminishing marginal utility X

(d) Increasing marginal utility \c;b
budget should be

According to functional ﬁnances-:g\_____

(iii)
~ adopted during inflation. ,@—
() Surplus (b) Qeﬁcit
(c) Balanced @one of these
(iv) does not ixglve 2 quid-pro-quo.
(a) Fee Y (b) Income tax
(c) Giﬁ and g, (d) Price

v) is pot'a merit of indirect taxes.
(a) Wide sderage  (b) Progressive |

(c) Leégﬁ-escnu'nent. (d) Forced savings
) has no role in the shifting of tax burden.

\é ' ricc. lfevel (b) Elasticity of demand
« ) Elastlcx.ty of supply (d) Income level
a}\@ T is an example of non-transfer expenditure.
R\ (C_) Inetnsmns (b) Unemployment allowances
D erest payments (d) Expenditure on educati
& i) s education
<</‘3 e lcit is the most comprehensive m f
R udgetary imbalances. et ©
r (a) Fiscal (b) Rev
(¢) Budee enue
ldgetary - (d) Monetised

(vi
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3 QP Code : 13894

(ix) The term fiscal federalism was introduced by

(a) Seligman . (b) Adam Smith
(c) Dalton (d) Musgrave -
x) is not a main player of Indian money market. ; <</Q
(a) Government (b) RBI » e
(c) OTCEL (d) Commercial Banks | $§x
(xi) The Clearing Corporation of India does not deal 'with QO

(2) Government securities  (b) Mutual funds §

(c) Certificate of Deposits (d) Indigenous bankers QZ\Y*
(xii) Gilt-edged securities refer to ; >

(a) Bonds | %\Y"

(b) Industrial issues &

(c) Securities issued by Municipal Corporati0n§

(d) Government Securities <
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