Paper / Subject Code: 23009 / Financial Accounting & Auditing : Paper VII - Management Accounting.

Time: 2:30 Hours Marks: 75

N.B. 1) All questions are compulsory.
2) Figures to right indicate full marks.
3) Working should form part of the answer.
4) Simple calculator is allowed.

Q 1) A) State whether following statements are TRUE Or FALSE (Any Eight) (08)

1) Unclaimed dividend is contingent liability.

2) Advance paid is an item of non-quick asset.

3) If sales are against advance cash receipts only, then the working capital
requirement will be high.

4) Liquid ratio depicts liquidity position of the company.

5) Fictitious assets are shown under tangible fixed assets.

6) Machinery scrap is an example of wasting asset.

7) Accounting standards are required to be followed while preparing
management accounting reports.

8) Amortization of share issue expenses is considered under non-operating
expenses.

9) Common-size statement is a short cut for quick comparison of items in
financial statements shown in odd amounts.

10) Working capital requirement is high, when the supply of raw materials is

irregular.
Q 1) B) Match the columns (Any Seven) (07)
Column A Column B
1) Financial Statements a) Revenue statement Ratio
2) Stock to working capital ratio b) Intangible Fixed Assets
3) Prepaid expenses ¢) Combine Ratio
4) Trend Analysis d) Non quick Assets
5) Long Term Liabilities e) Direction of data
6) Liberal Dividend Policy f) Borrowed Fund
7) Gross Working capital g) Financial position
8) Goodwill h) Total current Assets
9) Operating Ratio 1) Dividend payout ratio is high
10)Debt Service Ratio J) Wasting Asset
k) Balance sheet Ratio
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Q 2)A) Following are the trading and profit and loss account of Ketan Ltd., for the year

ended 31° March, 2022 and 2023. (15)
Particulars 2022 2023 Particulars 2022 2023
To Opening stock 80,000 | 3,20,000 | By Sales 10,20,000 | 15,00,000
To Purchases 7,00,000 | 6,00,000 | By Closing 90,000 | 4,00,000
Stock
To Depreciation on 15,000 Nil
furniture
To Electricity expenses 50,000 | 2,50,000
To Interest on Overdraft Nil 40,000
To Interest on Loan 25,000 25,000
To Income tax 1,00,000 | 1,07,500
To Net Profit 1,40,000 | 5,57,500
11,10,000 | 19,00,000 11,10,000 | 19,00,000
Prepare a comparative income statement from the above in vertical form.
OR

Q 2) B)Following is the Balances of Ankur Ltd., as on 31% March 2023.

Particulars Amount

Buildings 1,00,000

Machinery 3,00,000

Share Capital 4,50,000

Retained Earnings 50,000

Debtors 1,15,000

Stocks 60,000

Cash 10,000

Prepaid Expenses 5,000

Creditors 91,000

Liability for expenses 9,000

Preliminary expenses 10,000

Prepare a common size Balance sheet form the above in vertical form. (15)
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Q 3)A) From the following details calculate Trend analysis (15)
Following is details of Profit and loss Account for the year ended 31* March,
Particulars 2020 2021 2022
Rs Rs Rs
Net Sales 30,000 40,000 50,000
Opening Stock 3,000 5,000 7,000
Purchases 17,000 19,000 20,000
Wages 1,500 3,000 2,000
Carriage Inward 2,000 4,000 4,000
Closing Stock 5,000 7,000 6,000
Office Expenses 1,000 1,200 1,500
Selling Expenses 700 900 1,000
Finance Expenses 600 1,000 2,000
Non-Operating Income 800 900 1000
Non-Operating Expenses 500 300 500
Tax 40% 40% 40%
Or

Q 3) B) Following balances are extracted from the books of Manik Ltd.,
Balances sheet as on 31° March, 2023

Liabilities Amount | Assets Amount
Equity share capital 2,00,000 | Machinery 3,46,000
General Reserve 1,00,000 | Investments 1,70,000
10% Preference share capital | 2,20,000 | Stock in trade 1,20,000
15% Debentures 1,50,000 | Bills receivables 38,000
Trade payables 1,52,000 | Trade receivables 89,000
Bank overdraft 30,000 | Cash and bank 85,000
Provision for tax 32,000 | Profit and loss A/c (Dr. balance) 36,000

8,84,000 8,84,000

Sales for the year Rs.9,00,000 Gross profit Rate @ 25% and opening stock is
Rs.1,10,000. Profit before tax for the year ending 31-03-2023 is Rs.2,10,000.

From the above details calculate following ratios. (15)
1) Current ratio 2) Acid test ratio 3) Stock turnover ratio
4) Proprietary ratio 5) Return on capital employed

NOTE: No need to prepare vertical Balance sheet
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Q 4) A) The following information is available from the records of Gaurav Ltd for the
year ending on 31* March, 2023.

Cost Structure | Rate per unit (Rs.)
Raw Materials 100
Direct labour 60
Overheads 100
260
Profit 40
Selling price 300

The following further information is as under:
a) Raw material are in stock on an average of one months.
b) Materials are in process for one month.
¢) Finished goods remain in stock on an average for two month.
d) Time lag in payment of wages and overheads is half a month.
e) Credit allowed to debtors is two months and credit allowed by supplier is one

month.

f) 10% of the output is sold against cash and balance on credit.
g) The company keeps a cash balance of Rs.1,50,000.
h) Margin of safety required is 5%.
1) Units manufactured 3,00,000 for the year.

J) Operations are evenly spread throughout the year. Expenses accrue similarly.

Prepare a Statement showing the working capital requirement of Gaurav Ltd.,
for the year ended 31* March, 2023. (15)
Or
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Q 4) B) Calculate Cash Flow Statement for the year ending 31.3.2023. (15)
Particulars Amt. (Rs.)
Cash Sales 4,00,000
Cash Purchases 1,00,000
Collection from Debtors 8,00,000
Payment to Suppliers 2,00,000
Trading Commission Received 1,90,000
Wages & Salaries 80,000
Rent Paid 35,000
Production Overheads Paid 68,000
Office Expenses Paid 57,000
Selling Expenses Paid 22,000
Income Tax Paid 2,13,000
Insurance Claim Received from Earthquake Disaster | 2,24,000
Income Tax Refund 6,500

5) A) What is working capital? Explain the factors determining working capital

requirements? (08)
Q 5) B) Explain all Balance sheet Ratios. (07)
OR
Q 5) Write Short Notes (Any 3) (5 marks each) (15)
a ) Gross profit Ratio b) Stock turnover ratio
¢) Comparative Financial statements d) Margin of safety

e) Gross working capital
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