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            Q.P Code: 22084                                                                                  

 

 [Time: 3 Hours]                             [Total Marks: 100] 
NB:  

 

1. All questions are compulsory. 

2. All questions carry equal marks. 

3. Use of simple calculator is allowed. 

4. Draw neat diagrams wherever necessary. 

 

Q1. a) Explain the following terms (Any 5)                                                                       (10)      

 i. Gross National product. 

ii. Peak of a business cycle. 

iii. Aggregate supply price 

iv. Marginal efficiency of capital. 

v.  LM curve. 

vi. Laffer curve. 

vii. Narrow money 

viii. Demand pull inflation.  

  

b) Choose the correct option and rewrite the statements.                                              (10)      
i. The following is not the subject matter of macro economics 

a) National income accounting             b) Law of demand and supply                              

c) Business cycle         d) General price level 

ii. Which of the following is the sum of all income actually received by the people in the 

country ? 

a) Personal income           b) National income       

c) Gross Domestic Product       d)   Gross National Income 

iii. According to Keynes’, in order to increase employment we have to increase aggregate 

a) supply           b) output    

c) demand            d) investment 

iv. Investment will be in equilibrium when _______ become equal to the given current rate of 

interest.  

a) Marginal Efficiency of Capital     b)   Profits    

c)  Savings        d) None of the above 

v. Investment multiplier is _______ MPS 

a) directly related to              b) a reciprocal of   

c)  not related to        d) equal to      

vi. Which of the following will cause the LM curve to shift to the right ? 

a) Increase in money supply                b) Decrease in money supply   

c) An increase in the rate of interest              d) Decrease in government expenditure. 

vii. Supply side economics aims at increasing income by   

a) reducing taxes                           b) reducing prices  

c) increasing government’s expenditure       d) decreasing government expenditure 

viii. The value of money multiplier is determined by  

a) currency deposit ratio and time deposit    b) Currency deposit ratio    

c) Currency deposit ratio and reserve ratio   d) None of the above 

ix. According to the Fisher equation of exchange, an increase in the money supply is most 

likely to lead to inflation if, 

a) The velocity of circulation decreases b) The number of transactions decreases 
c) There is deflation d) The velocity of circulation and the    

number of transactions is constant 
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            Q.P Code: 22084                                                                                  

 

2 

 

x. Government’s budgetary policy during inflation should aim at  

a) Increasing expenditure     b) Decreasing expenditure  

c) Increase in investment      d)   Lowering taxes                                             

 

Q2. Answer any two of the following.                                                                               (20) 

a)  Discuss the circular flow of national income in a three and a four sector economy.  

b) How is the concept of Green National income different from that of the conventional 

measure of national income? Discuss the relationship between national income and economic 

welfare. 

c)  State and explain Say’s law of market. On what grounds did Keynes criticize it? 

 

Q3. Answer any two of the following                                                                                 (20) 

a)  What is effective demand? Discuss Keynes’ equilibrium level of output and employment. 

b) i. Suppose the consumption function (INR billion) for a closed economy is C = 20 + 0.8Yd.                   

Suppose that disposable income increases from INR 50 billion to INR 150 billion. By how 

much would the consumption and savings rise? What has happened to the savings rate?                                                                                        

ii. Distinguish between Gross and Net Investment & Autonomous and Induced          

Investment.                                                                                                                    

c) Explain with an example and illustrative diagrams the working of  investment multiplier. 

Q4. Answer any two of the following                                                                                (20) 

a) Discuss IS curve and bring out its properties.  

b) Discuss the nature of the short run and long-run Phillip’s Curve.  

c) What is stagflation? Discuss the causes and consequences of stagflation. 

 

Q5. Answer any two of the following                                                                              (20) 

a) What is money supply? Discuss the determinants of money supply. 

b) Examine the effects of inflation on economic activities and different sections of people. 

c) How is interest rate determined? Discuss the drawbacks of liquidity preference theory of 

interest. 

 

------------------------------- 
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QP CODE : 22084

(  3 Vmg ) JwU : 100

(‘amR>r énm§Va)

gyMZm : (1) gd© àíZ A{Zdm¶© AmhoV.
(2) gd© àíZm§Zm g‘mZ JwU AmhoV.
(3) gmYo JUH$¶§Ì dmnaÊ¶mg AZw‘Vr Amho.
(4) Amdí¶H$ VoWo gw~H$ AmH¥$Ë¶m H$mT>m.

1. (A) Imbrb g§km ñnîQ> H$am … (H$moUVohr nmM)
(1) ñWyb amîQ´>r¶ CËnmXZ
(2) ì¶mnmaMH«$mMm {eIa q~Xÿ
(3) EHy$U nwadR>m qH$‘V
(4) ^m§S>dbmMr {g‘m§V H$m¶©j‘Vm
(5) LM dH«$
(6) bm’$a dH«$
(7) g§Hw${MV n¡gm
(8) ‘mJUrOÝ¶ MbZdmT>

(~) Imbr {Xboë¶m n¶m©¶mVyZ ¶mo½¶ n¶m©¶ {ZdSy>Z {dYmZo nwÝhm {bhm.
(1) Imbrbn¡H$s _______________ hm g‘J« AW©emñÌmMm {df¶ ^mJ Zmhr.

(A) amîQ´>r¶ CËnÝZmMr ‘moOUr (~) ‘mJUr nwadR>çmMm {Z¶‘
(H$) ì¶mnma MH«$ (S>) gd©gmYmaU qH$‘V nmVir

(2) Imbrbn¡H$s _______________ ho àË¶jmV bmoH$m§Zm {‘imboë¶m gd© CËnÝZmMr
~oarO AgVo.

(A) d¡¶p³VH$ CËnÝZ (~) amîQ´>r¶ CËnÝZ
(H$) ñWyb amîQ´>r¶ CËnmXZ (S>) ñWyb amîQ´>r¶ CËnÝZ

(3) Ho$gÀ¶m ‘Vo, amoOJma dmT>dm¶Mm Agob Va EHy$U  ______________ dmT>dm/dm
dr/do  bmJob.

(A) nwadR>m (~) CËnmXZ
(H$) ‘mJUr (S>) Jw§VdUyH$

(4) Jw§VdUyH$ g§VwbZmV Agob Ooìhm  _______________ Mmby ì¶mOXam~amo~a Agob.
(A) ^m§S>dbmMr {g‘m§V H$m¶©j‘Vm
(~) Z’$m
(H$) ~MV
(S>) darn¡H$s H$moUVohr Zmhr
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[TURN OVER

(5) Jw§VdUyH$ JwUH$ {g‘m§V ~MV àd¥ËVrer  _______________ AgVmo.
(A) àË¶j g§~§{YV (~) nañna g§~§{YV
(H$) g§~§{YV ZgVmo (S>) g‘mZ

(6)  Imbrbn¡H$s H$moUË¶m H$maUm‘wio LM dH«$ COdrH$S>o ñWbm§VarV hmoVmo ?
(A) n¡emÀ¶m nwadR>çmVrb dmT> (~) n¡emÀ¶m nwadR>çmVrb KQ>
(H$) ì¶mOXamVrb dmT> (S>) gmd©O{ZH$ IMm©Vrb KQ>

(7) nwadR>m ~mOy AW©emñÌmMo CËnÝZ dmT>rMm ñÌmoV Imbrbn¡H$s H$moUVm AgVmo ?   $
(A) H$a KQ>{dUo (~) qH$‘Vr KQ>{dUo
(H$) gmd©O{ZH$ IM© dmT>{dUo (S>) gmd©O{ZH$ IM© KQ>{dUo

(8) n¡gm JwUH$mMo ‘wë¶$ _______________ {ZYm©[aV H$aVo.
(A) MbZ•-R>od à‘mU Am{U ‘wXV R>odr
(~) MbZ•-R>od à‘mU , ZmUo Am{U ZmoQ>m
(H$) MbZ•-R>od à‘mU Am{U amIrd {ZYrMo à‘mU
(S>) darbn¡H$s H$moUVohr Zmhr

(9) {’$eaÀ¶m {d{Z‘¶ g‘rH$aUmZwgma n¡emÀ¶m nwadR>¶mVrb dmT>r‘wio MbZdmT> hmoVo Oa
_______________

(A) «̂‘UdoJ H$‘r Agë¶mg
(~) ì¶dhmam§Mo H«$‘m§H$ H$‘r Pmë¶mg
(H$) MbZKQ>
(S>) «̂‘UdoJ Am{U ì¶dhmam§Mo H«$‘m§H$ pñWa AgVrb

(10) MbZdmT>rÀ¶m H$mimV gaH$maÀ¶m A§XmOnÌH$s¶ YmoaUmMo CpX²XîR>
_______________ AgVo.

(A) IM© dmT>{dUo (~) IM© KQ>{dUo
(H$) Jw§VdUyH$ dmT>{dUo (S>) H$a KQ>{dUo

2. Imbrbn¡H$s H$moUË¶mhr Xmohm|Mr CËVao {bhm.
(A) CËnÝZmMm MH«$mH$ma àdmhmMr {ÌjoÌ Am{U Mma jo{Ì¶ AW©ì¶dñWog§X^m©V MMm© H$am.
(~) h[aV amîQ´>r¶ CËnÝZ hr g§H$ënZm nma§nm[aH$ amîQ´>r¶ CËnÝZmnojm H$er doJir Amho ? amîQ´>r¶

CËnÝZ Am{U Am{W©H$ H$ë¶mU ¶mVrb g§~§YmMr MMm© H$am.
(H$) "go' À¶m  ~mOmamMm {Z¶‘ ñnîQ> H$am. Ho$ÝgZo H$moUË¶m ~m~tda "go' Mm {Z¶‘mda {Q>H$m

Ho$br ?
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3. Imbrbn¡H$s H$moUË¶mhr Xmohm|Mr CËVao {bhm.
(A) à^mdr ‘mJUr åhUOo H$m¶ ? Ho$ÝgMo CËnmXZ Am{U amoOJma nmVirÀ¶m g§VwbZmMr MMm©

H$am.
(~) g‘Om ~§{XñV AW©ì¶dñWoV Cn^moJ ’$bZ (é. AãO) Imbrbà‘mUo Amho …

(i) c = 20 + 0.8 Yd Amho. AmUIr Ago g‘Om IM©¶mo½¶ CËnÝZ é.50 AãOmdéZ
é.150 AãO dmT>bo. Cn^moJ IM© Am{U ~MV {H$Vr dmT>br? ~MV Xam~m~V
H$m¶ KS>bo ?

(ii) ñWyb Am{U {Zìdi Jw§VdUyH$ , ñdm¶ËV Am{U ào[aV Jw§VdUyH$ ¶mVrb ’$aH$
ñnîQ> H$am

(H$) CËnÝZ dmT>rMr à{H«$¶m Jw§VdUyH$ JwUH$mÀ¶m ghmæ¶mZo ñnîQ> H$am.

4. Imbrbn¡H$s H$moUË¶mhr Xmohm|Mr CËVao {bhm.
(A) IS dH«$mMr MMm© H$éZ Ë¶mMr d¡{eîQ>ço {ZXe©Zmg AmUm.
(~) AënH$mbrZ Am{U {XK©H$mbrZ {’${bßg dH«$mMo ñdén ñnîQ> H$am.
(H$) ‘wÐmpñ’$VrOÝ¶ ‘§Xr (Stagflation)  åhUOo H$m¶ ? ‘wÐmpñ’$VrOÝ¶ ‘§XrÀ¶m H$maUm§Mr

Am{U n[aUm‘m§Mr MMm© H$am.

5. Imbrbn¡H$s H$moUË¶mhr Xmohm|Mr CËVao {bhm.
(A) n¡emMm nwadR>m åhUOo H$m¶ ? n¡emÀ¶m nwadR>çmMo {ZYm©aH$m§Mr MMm© H$am.
(~) MbZdmT>rMo Am{W©H$ {H«$¶m§da Am{U {d{dY dJm©Vrb bmoH$m§da hmoUmè¶m n[aUm‘m§Mo n[ajU

H$am.
(H$) ì¶mOmMm Xa H$gm {ZYm©[aV hmoVmo ? ì¶mOmÀ¶m amoIVm àmYmÝ¶ {gÜXm§VmÀ¶m ‘¶m©Xm§Mr MMm©

H$am.

•------------------
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