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 Q.P. Code :04844 

 

  TURN OVER 

[Time: Three Hours] [ Marks:100] 

Please check whether you have got the right question paper. 
N.B: 1. All questions are compulsory. 

2. All questions have internal choice. 
3. Draw neat diagrams wherever necessary. 
4. Use of simple calculator is permitted. 
5. Figures to the right indicate full marks. 

 

Q.1) A) 
i.  

Select the best answer from the given options and rewrite the statement. Any Ten:- 
Demand for a product of a firm in perfect competition is ____________ 

a. relatively elastic  b. unitary elastic 
c. perfectly elastic   d. relatively inelastic 

 10 

 ii. In the short run to stay in business, the firm must cover ________. 
a. total cost  b. fixed cost  c. variable cost   d. normal profit 

 

 iii. Under imperfect competition _______. 
a. there is necessarily one producer  
b. individual sellers have no control over the price of the goods or services they produce  
c. individual sellers have control over the price of the goods or services they produce 
d. none of the above  

 

 iv. If we were examining a market that had three producers, use would call that market _________. 
a. perfect competition   b. monopoly 
c.    monopolistic competition  d. oligopoly  

 

 v. Monopolistic competition resembles perfect competition in ___________. 
a. there are substitutes for products  
b. there are many firms  
c. entry and exit is easy 
d. all of the above   

 

 vi. In a monopolistically competitive market the number of firms is _________. 
a. few b. large  c. one   d. two 

 

 vii. Price discrimination will ________. 
a. lead to higher price  
b. occur when the same product is sold to different buyers at different prices  
c. result in firms charging the same price to all consumers. 
d. both a and b  

 

 viii. ________ qualify for multiple product pricing.  
a. Printer and computer  
b. Pen and paper  
c. Jewellery and watches 
d. All of the above  

 

 ix. Price discrimination is possible when _________. 
a. markets are separated by distances  
b. there is perfect competition  
c. both a and b  
d. neither a nor b    

 

 

6312D56E778E5E465DA920C90BA42839
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 Q.P. Code :04844 

 

  TURN OVER 

2 
 x. Capital investment decisions are irreversible because ____________. 

a. the expenditure is very large 
b. the expenditure is very small  
c. investment is done by the government  
d. none of the above   

 

 xi. ________ does not apply to the payback period method. 
a. Helps in ranking of profits 
b. Reduces uncertainty associated with returns 
c. Is expressed in number of years 
d. Does not consider time value of money   

 

 xii. The value expected to be achieved from the amount invested is known as _______. 
a. internal rate of return   b. net present value  
c.    payback period    d. replacement investment 
 

 

Q.1) B) 
i. 
ii. 
iii. 
iv. 
v. 
vi. 
vii. 
viii. 
ix. 
x. 
xi. 
xii. 

State whether the following statements are True or False. 
A firm is a price taker under perfect competition.  
The demand curve of a firm in perfect competition is horizontal.  
A monopolist never makes losses in the long run. 
A monopolistically competitive firm does not need to advertise its product. 
Price under monopolistic competition would be higher due to advertising cost. 
Price rigidity is an important characteristic of oligopoly.  
Transfer pricing is used when subsidiaries of a firm transact with each other.  
Price discrimination is practiced by a monopolist. 
Under marginal cost pricing, price is determined on the basis of fixed cost. 
Capital budgeting decisions do not affect the profitability of firms. 
When NPV is negative, the project is accepted.  
Payback period method is based on the principle of discounting. 
 

10 
 

Q.2)  
A) 
B) 
 
C) 
D) 

Attempt A and B OR C and D:- 
What are the characteristic features of perfect competition? 
Explain equilibrium of a monopoly firm earning supernormal profit in the short run. 

OR 
What is monopoly? Describe its features.  
Read the paragraph below and answer the following questions:- 
The market for wheat in Timbuktu has a large number of buyers and sellers. The quality of wheat is 
homogeneous.  There is free entry and exit and there is no government intervention. 

i. Name the market structure being described in the paragraph above. 
ii. Describe the characteristic features of the market identified by you in question(i) 

      

 
8 
7 
 
8 
7 
 
 
 
 

Q.3)  
A) 
B) 
 
 
 
 

Attempt A and B OR C and D:- 
Write an explanatory note on product differentiation. 
Explain Paul Sweezy’s kinked demand curve model. 

OR 
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C) 
D) 

 
3 
 

Describe various forms of price leadership. 
Read the paragraph below and answer the following questions:- 
A shampoo manufacturer is aware of many competing brands of shampoos both of local firms and MNCs.  
He uses advertisements with the most popular firm stars to promote his product.  When other competitors 
come up with different varieties of shampoos he also introduces different varieties of his product or 
changes the packaging to make it more attractive.  He prefers to spend on advertising and a good sales 
department than risk a price war. 

i. Name the market structure being described in the paragraph above. 
ii. Describe the characteristic features of the market identified by you in question (i). 

 

 
 
 
08 
07 

Q.4)  
A) 
B) 
 
C) 
D) 

Attempt A and B OR C and D:- 
Discuss the conditions under which price discrimination is possible. 
Write a note on marginal cost pricing  

OR 
Explain the multiple product pricing method. 

i) Discuss the merits and demerits of the full cost pricing method. 
ii) Assuming a desired mark up of 12% if average variable cost is Rs.45 and the average fixed cost 

Rs.20, calculate the full cost price of product M of the firm Maxxer.  
 

 
08 
07 
 
08 
07 

Q.5)  
A) 
B) 
 
C) 
D) 

Attempt A and B OR C and D:- 
What is capital budgeting? Explain the steps in capital budgeting. 
Write a note on Internal Rate of Return. 

OR 
Explain Net Present Value Method of project evaluation. 
In the following table are four projects with the initial investments and annual cash flows.   
Calculate the payback period for each project and rank the project. 

Project Initial Investment Annual Cash Flow 

A 60,000 15,000 

B 40,000 8,000 

C 30,000 15,000 

D 20,000 20,000 
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07 
 
08 
07 

Q.6) 
 
 
 
Q.6) 

 
A) 
B) 
 
 

Attempt A and B OR Write short notes on any four.  
Analyze the short run equilibrium of firms in perfect competition under conditions of differential cost. 
Discuss the role of advertising highlighting its advantages and disadvantages.  

OR 
Write short notes : (Any Four)    

i. Sources of monopoly power  
ii. Cartels  
iii. Distinction between oligopoly and monopolistic competition  
iv. Degrees of price discrimination  
v. Transfer pricing  
vi. Significance of capital budgeting  

_______________ 
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(‘amR>r ê$nm§Va ) 

doi: 3 Vmg EHy$U JwU… 100 

Please check whether you have got the right question paper. 
gyMZm: 1. gd© àíZ Amdí¶H$ AmhoV. 

2. gd© àíZm§Zm A§VJ©V n¶m©¶ AmhoV 
3. Amdí¶H$ VoWo gw~H$ AmH¥$Ë¶m H$mT>m  
4. gmÜ¶m AUH$¶§ÌmMm dmna H$aÊ¶mg nadmZJr Amho. 
5. COdrH$S>rb A§H$ nyU© JyU Xe©{dVmV 

 

à. 1 (A) {Xboë¶m n¶m©¶m‘YyZ ¶mo½¶ CÎmamMr {ZdS> H$am Am{U {dYmZo nyÝhm {bhm. (H$moUVohr Xhm) 10 
  i) nyU© ñnY}Vrb AÚmoJg§ñWoMr dñVyMr ‘mJUr ------- AgVo. 

 

 
  A) A{YH$ bd{MH$ ~) EH$H$ bd{MH$ 

    H$) nyU© bd{MH$ S>) A{YH$ Abd{MH$ 
 

 

    
  ii) AënH$mimV CÚmoJg§ñWobm ì¶dgmg¶mV {Q>Hy$Z amhÊ¶mgmR>r ------- IM© ^ê$Z 

H$mT>mdmM bmJVmo. 
 

 

  A) EHy$U IM© ~) pñWa IM©$ 
    H$) ~XbVm IM© S>) dmOdr Z’$m 

 

 

    
  iii) AnyU© ñnY}V -------- 

 

 
  A)  EH$ CËnmXH$ Amdí¶H$M AgVmo 

~) ì¶p³VJV {dHo«$Ë¶m§Mo Ë¶m§Zr Ho$boë¶m dñVw Am{U godm§À¶m qH$‘Vrda {Z¶§ÌU ZgVo. 
H$) ì¶p³VJV {dH«o$Ë¶m§Mo Ë¶m§Zr Ho$boë¶m dñVy Am{U godm§À¶m qH$‘Vrda {Z¶§ÌU AgVo 
S>) d[ab n¡H$s Zmhr 

 

 

    
  iv) Oa AmnU Aem ~mOmamMo n[ajU H$aV Agy Á¶m‘Ü¶o VrZ CËnmXH$ AgVrb Va Aem 

~mOmambm AmnU Ago g§~moYVmo. 
 

 

  A) nyU© ñnYm© ~) ‘³VoXmar 
    H$) ‘³VoXm[a¶w³V ñnYm© S>) Aënm{YH$ma 

 

 

    
  v) Imbrbn¡H$s H$moUË¶m ~m~VrV ‘³VXm[a¶w³V ñnYm© {h nyU© ñnY}gmaIr {XgyZ ¶oVo? 

 

 
  A)  CÚmoJg§ñWm {H$‘§V pñdH$maUmè¶m AgVmV 

~) CÚmoJmV AZoH$ CÚmoJg§ñWm AgVmV 
H$) ~mOmamVrb àdoe Am{U {ZJ©‘Z gmono AgVo. 
S>) d[ab n¡H$s gd© 
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  vi) ‘³VoXm[a¶w³V ñnYm©Ë‘H$ ~mOmamV CÚmoJ g§ñWmMr g§»¶m BVH$s AgVo. 

 

 
  A) Aën ~) ‘moR>r 

    H$) EH$  S>) XmoZ 
 

 

    
  vii) ‘wë¶ {d ôX ------------ 

 

 
  A)  Cƒ qH$‘Vrbm H$maUr^yV R>aVmo. 

~) Aemdoir {Z‘m©U hmoVmo Ooìhm VrM dñVw {^Þ J«mhH$m§Zm {^Þ qH$‘Vbm {dH$br OmVo. 
H$) CÚmoJg§ñWmZm gd© J«mhH$m§Zm EH$M qH$‘V AmH$maÊ¶mgmR>r n[aUm‘r R>aVmo. 
S>) A Am{U ~ XmoÝhr 

 

 

    
  viii) ------ dñVy§Mm g§M ~hþdñVw qH$‘V {ZYm©aUmg nmÌ R>aVmo.  

 

 
  A)  qàQ>a Am{U H$m°åß¶yQ>a 

~) noZ Am{U H$mJX 
H$) Xm{JUo Am{U KS>¶mi 
S>) d[ab n¡H$s gd© 

 

 

    
  ix) ‘wë¶{d^oX Aemdoir e³¶ hmoVmo Ooìhm ----------- 

 

 
  A) A§VamZwgma ~mOma {d^mJbo OmVmV ~) VoWo nyU© ñnYm© AgVo 

    H$) XmoÝhr A Am{U ~  S>) A Am{U ~ XmoÝhr Zmhr 
 

 

    
  x) ^m§S>db Jw§VdUyH$sMo {ZU©¶ ‘mJo KoVm ¶oV ZmhrV H$maU --------- 

 

 
  A)  IM© ‘moR>m AgVm o 

~) IM© AË¶ën AgVmo 
H$) gaH$ma Jw§VdUyH$ H$aVo 
S>) d[ab n¡H$s Zmhr 

 

 

    
  xi) -------- ho naVmdm H$mbmdYr nÕVrbm bmJy hmoV Zmhr. 

 

 
  A)  Zâ¶mMm H«$‘ bmdÊ¶mg ghmæ¶ H$aVo 

~) naVmì¶m ~m~VMr A{ZpíMVVm H$‘r H$aVo 
H$) EHy$U dfm©‘Ü¶o ñnîQ> Ho$br OmVo 
S>) n¡emMo H$mb‘wë¶ bjmV KoVo 

 

 

    
  xii) Jw§VdUyH$snmgyZ àmá hmoUmè¶m Ano{jV ‘wë¶mg Ago åhUVmV. 

 

 
  A) A§VJ©V naVmdm Xa ~) {Zìdi dV©‘mZ ‘wë¶ 

    H$) naVmdm H$mbmdYr S>) nyZñWmnZm Jy§VdUyH$ 
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 Q.P. Code :04844 

 

  TURN OVER 

6 
à. 1 ~) Imbrb {dYmZo MwH$ H$s ~amo~a Vo gm§Jmm (H$moUVohr Xhm) 10 
      i) nyU© ñnY}V CÚmoJg§ñWm qH$‘V pñdH$maUmar AgVo. 

ii) nyU© ñnY}Vrb CÚmoJ g§ñWoMm ‘mJUr dH«$ {j{VO g‘m§Va AgVmo. 
iii) {XÚ©H$mimV ‘³VoXmambm VmoQ>m hmoV Zmhr. 
iv) ‘³VoXm[a¶w³V ñnYm©Ë‘H$ CÚmoJg§ñWobm VrÀ¶m dñVyH$[aVm Om{hamV H$amdr bmJV Zmhr. 
v) Om{hamV IMm©‘wio ‘³VoXm[a¶w³V ñnY}V qH$‘V Cƒ Agy eH$Vo. 
vi) qH$‘V VmR>aVm ho Aënm{YH$mamMo ‘hËdmMo d¡{eîQ>¶ Amho. 

vii) CÚmoJ g§ñWoÀ¶m gh¶moJr g§ñWm Ooìhm EH$m‘oH$m ~amo~a ì¶dhma H$aVmV Voìhm hñVm§VaUr¶ 
qH$‘V {ZYm©aUmMm Cn¶moJ Ho$bm OmVmo. 

viii) ‘wë¶ {d ôX ‘³VoXmH$Sy>Z Adb§~bm OmVmo. 
ix) {g‘m§V IM© qH$‘V {ZYm©aUm‘Ü¶o pñWa IMm©À¶m AmYmao qH$‘V {ZpíMV Ho$br OmVo. 
x) ^m§S>dbr A§XmOnÌH$mMo {ZU©¶ CÚmoJg§ñWoÀ¶m Zâ¶mda à^md nmS>V ZmhrV. 

xi) Ooìhm {Zìdi dV©‘mZ ‘wë¶ G$UmË‘H$ AgVo Voìhm Vmo àH$ën pñdH$mabm OmVmo. 
xii) naV’o$S> H$mbmdYr nÕV dQ>dUyH$ VËdmda AmYmabobr Amho. 

 

 

    
à. 2  A AWdm ~ qH$dm H$ AWdm S> ¶m àíZm§Mr CÎmao {bhm.  
  A) nyU© ñnY}Mr d¡{eîQ>¶o H$moUVr? 8 
  ~) AënH$mimV AdmOdr Z’$m H$‘mdUmè¶m ‘³VXmar AÚmoJg§ñWoMm g‘Vmob ñnîQ> H$am. 7 
  qH$dm  
  H$) ‘³VoXmar åhUOo H$m¶? ‘³VoXmarMr d¡{eîQ>¶o ñnîQ> H$am. 8 
  S>) nwT>rb CVmam dmMyZ Ë¶mImbrb àíZm§Mr CÎmao {bhm. 7 
  qV~y³Vy ‘Yrb JìhmÀ¶m ~mOmambm Ag§»¶ J«mhH$ Am{U {dHo«$Vo AmhoV. JìhmMm XOm© EH$OrZer Amho. ¶m 

~mOmamV ‘w³V àdoe Am{U ‘w³V J‘U AgyZ VoWo gaH$mMm hñVjon Zmhr.      
 

  i)  ¶m CVmè¶m‘Ü¶o {deX Ho$boë¶m ~mOma aMZobm Zmd Úm.  
  ii) ¶m àíZm‘Ü¶o Vwåhr AmoiIboë¶m ~mOmaMr d¡{eî¶o {deX H$am.  
    
à. 3  A Am{U ~ AWdm H$ Am{U S> ¶m àíZm§Mr CÎmao {bhm.  
  A) CËnmXZ {^ÞVm ¶mda {díbofUmË‘H$ {Q>n {bhm. 8 
  ~) nm°b pñdPr ¶m§À¶m ~mH$Xma ‘mJUr dH«$mMo à{V‘mZ ñnîQ> H$am. 7 
  qH$dm  
  H$) qH$‘V ZoV¥ËdmMo {d{dY àH$ma {deX H$am. 8 
  S>) Imbrb CVmam dmMyZ Ë¶mImbrb àíZm§Mr CÎmao {bhm. 7 
  EH$m em§ånyÀ¶m CËnmXH$mbm emånyÀ¶m ~«±S>À¶m ~m~VrV AgUmè¶m ñWm{ZH$ nmVir darb ñnY©H$ CÚmoJg§ñWm 

Am{U ~hÿamîQ´>r¶ H§$nÝ¶m ¶m§Mr OmUrd Amho. Vmo Ë¶mÀ¶m dñVyÀ¶m {dH«$sdmT>rH$[aVm A{Vím¶ à{gÕ Aem 
{gZoñQ>maMr Om{hamVr H$arVm {ZdS> H$aVmo. Ooìhm BVa ñnY©H$ emånyMo {d{dY àH$ma nwT>o AmUVmV Voìhm Vmo 
gwÕm Ë¶mÀ¶m CËnmXZm‘Ü¶o {d{dY àH$ma nwT>o AmUVmo qH$dm A{YH$ AmH${f©V H$aÊ¶mH$[aVm doñQ>Z ~XbVmo. 
Vmo qH$‘V ¶ wÕm§À¶m Ymo³¶mnojm Om{hamV Am{U Mm§Jë¶m {dH«$s {d^mJmbm àmYmÝ¶ XoVmo. 
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7 
  i) ¶m CVmè¶m‘Ü¶o dU©Z Ho$boë¶m ~mOma aMZobm Zmd Úm.  
  ii) ¶mR>rH$mUr Vwåhr AmoiIboë¶m ~mOmamMr d¡{eîQ>¶o {deX H$am.  
    

à. 4  A Am{U ~ qH$dm H$ Am{U S> ho àíZ gmoS>dm   
  A) H$moUË¶m pñWVrV ‘wë¶{d^oX e³¶ hmoB©b ¶mMr MMm© H$am. 8 
  ~) {g‘m§V IM© qH$‘V {ZYm©aU ¶mda Q>rn {bhm. 7 
  qH$dm  
  H$) ~hÿdñVy qH$‘V {ZYm©aU nÕVr ñnîQ> H$am. 8 
  S>)  i) nyU© IM© qH$‘V nÕVrMo JyU d Xmof ñnîQ> H$am. 7 
  ii) CÚmoJ gññWoMm Ano{jV ‘mH©$ An (bm^) 12% J¥{hV Yabm Amho. gamgar ~XbVm IM© < 

45 Amho Am{U gamgar pñWa IM© < 20 Amho Va ‘°³g H§$nZrÀ¶m m dñVyMr nyU© IM© qH$‘V 
H$mT>m.  

 

    

à. 5  A AWdm ~ qH$dm H$ AWdm S> ¶m àíZm§Mr CÎmao {bhm.  
  A) ̂ m§S>dbr A§XmOnÌH$ åhUOo H$m¶? ^m§S>dbr A§XmOnÌH$mMo Q>ßno ñnîQ> H$am. 8 
  ~) A§VJ©V naVmdm Xa ¶mda Q>rn {bhm. 7 
  qH$dm  
  H$) àH$ën ‘wë¶m§H$ZmMr {Zìdi dV©‘mZ ‘wë¶ nÕVr ñnîQ> H$am. 8 
  S>) Imbrb H$moîQ>H$mV Mma àH$ënm§Mr gwê$VmVrMr Jw§VdUyH$ Am{U dm{f©H$ amoH$S> àdmh {Xbm Amho. 

àË¶oH$ àH$ënmMm naV’o$S> H$mb{dYr H$mT>m Am{U àH$ënm§Mm H«$‘ bmdm. 
àH$ën gwadmVrMr Jw§VdUyH$ dm{f©H$ amoH$S> àdmh 
A 60,000 15,000 
~ 40,000 8,000 
H$ 30,000 15,000 
S> 20,000 20,000 

 

7 

à. 6  A AWdm ~ qH$dm H$moUË¶mhr Mmada {Q>nm {bhm.  
  A) {^Þ IMm©À¶m pñWVrV nyU© ñnY}Vrb CÚmoJg§ñWoMm AënH$mbrZ g‘Vmob ñnîQ> H$am. 10 
  ~) Om{hamVrÀ¶m ^y{‘Ho$Mo ’$m¶Xo VmoQ>o AYmoaoIrV H$ê$Z MMm© H$am. 10 
  qH$dm  
  {Q>nm {bhm (H$moUË¶mhr Mma) 20 
  i) ‘³VoXmarMo ñÌmoV 

ii) H$mQ>}b 
iii) Aënm{YH$ma Am{U ‘³VoXm[a¶w³V ñnYm© ¶m‘Yrb ’$aH$ 
iv) ‘wë¶{ddoXmÀ¶m loUr  
v) ~Xbr (hñVm§VaUr¶) qH$‘V {ZYm©aU 
vi) ^m§S>dbr A§XmOnÌH$mMo ‘hËd 
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