Q.1

N.B:

Q.P. Code :19575
[Time: Three Hours] [ Marks:100]

Please check whether you have got the right question paper.
All questions are compulsory.
All questions have internal choice.
Draw neat diagrams wherever necessary.
Use of simple calculator is permitted.
Figures to the right indicate full marks.

agkrownE

A) Select the best answer from the given options and rewrite the statement. (Any Ten) 10

i)

i)

Opportunity Cost is the ------------ .

a) Price of a good or service

b) All out—of—pocket costs

c) Value of the best alternative sacrificed
d) Price that exceeds market price

If Kommoner’s lowers the price of its pizzas, -------------- )
a) Demand for Queen’s pizzas increases

b) Demand for Kommoner’s pizzas increases

¢) Demand for Queen’s pizzas decreases

d) Bothbandc

The supply curve illustrates how----=-- :

a) Quantity supplied increases as price decreases

b) Quantity supplied increases as price increases

¢) Quantity supplied increases as technalogy improves

d) Quantity supplied increases as resource price decreases

Demand is relatively inelastic when -------------- .
a) Eq=1

b) Eq>1

c) Ea<1

d) E«=0

When a 1% change in price leads to more than 1% change in quantity demanded, we
say demand iS------------=---- .

a) Relatively elastic

b) Relatively inelastic

c) Unit elastic

d) None of the above
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vi)

vii)

viii)

Xi)

xii)

Q.P. Code :19575

Delphi method is a ---------- .
a) Survey method

b) Statistical method

c) Bothaandb

d) None of the above

For Ford Motor Company, all of the following are sources of economies of scale
except ------------ .

a) Mass production techniques used in the manufacturing of autos

b) Bureaucracy and red tape encountered as the firm becomes larger

c) Learning by doing which allows workers to become more productive

d) Additional specialisation made possible by large scale production

The negative slope of the iso-quant is due to ----------- :

a) Diminishing marginal rate of technical substitution

b) Zero marginal rate of technical substitution

c) Marginal rateof technical substitution is greater than one
d) None of the above

When a firm experiences economies of scale, -----=-----=--------- .
a) The long run average cost curve slopes downward

b) The long run average costcurve is.vertical

c) The long run average cost curvesslopes upward

d) The long run average cost curve is horizontal

An economist would argue that accountants tend to_----------- :
a) Understate costs and overstate profits

b) Understate costs and understate profits

c) Overstate costs and understate profits

d) Overstate costs and overstate profits

Sunk cost means ------------- )

a) Cost that is recovered

b) Cost of foregone alternatives
¢) Bothaandb

d) Neither a norb

Breakeven point is reached when a firm----------- .
a) Earns zero profit

b) Covers fixed cost

c¢) Covers variable cost

d) All of the above
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B) Match the concept with its appropriate definition/explanation/description. Any Ten.

Concept Definition /Explanation /Description

)] Opportunity cost a] Cost of an additional batch

i) Graph b] Value of the best alternative sacrificed

iii) Law of supply c] Delphi method

(\%)] Perfect competition d] Price line

V) Survey method e] Initial cost of buying an asset.

vi) Promotional elasticity of demand f] Price and quantity supplied are
positively related

vii)  Iso-cost line g] Impact of change in advertising
expenditure on quantity demanded

viii)  Internal diseconomies of scale h] Benefits of joint production

iX) Economies of scope i] -~ Cost-volume profit analysis

X) Historical cost jl Horizontal demand curve

Xi) Incremental cost k] An increase in the scale of production
of the firm results in rise in cost per
unit

xii)  Breakeven analysis I] Diagrammatic representation of a
function

Q.2 Attempt Aand BOR Cand D
A) What is business economics? Discuss the relationship between economic concepts and
business decisions.

B) Given the following data. Calculate TR, AR, and MR+ Explain the relationship between
a) TR and MR and b) AR and MR

Q 1 2 3 4 5
P 100 90 80 70 60
OR
C) The following table describes the market for floppy discs before pen drives were
introduced.
Price (Rs) Quantity Demanded of floppy Quantity Supplied of floppy
discs discs.
100 1500 700
200 1300 900
300 1100 1100
400 900 1300
500 700 1500
i) Plot the demand and supply curves from the table given above.

i) What is the equilibrium price and equilibrium quantity?
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i) At the price of Rs. 200 what is the equilibrium quantity demanded and quantity
supplied?

Iv) When pen drives were introduced the demand for floppy discs decreased. Does
the new demand curve shift to the left or right of the original demand curve?

D) Using diagrams explain the causes of changes in demand in terms of movement along 07
and shifts in the demand curve.

Q.3 Attempt Aand BOR Cand D

A) What are the determinants of demand? 08
B) Given the following data, calculate price elasticity of demand for wheat when price 07
increases and when price decreases. State whether the demand for wheat is elastic or
inelastic.
Price of wheat Market demand for wheat
15 5000
20 4500
OR
C) What is demand forecasting? Explaindhevarious types of demand forecasting. 08
D) Explain the least squares method of demand forecasting. 07
Q4 Attempt Aand BOR Cand D
A) What are isoquants? Explain the properties of isoquants. 08
B) Explain the law of variable proportions. 07
OR
C) Explain the least cost combination as producer’s equilibrium. 08
D) Explain external economies and diseconomies of scale. 07
Q.5 Attempt Aand B OR Cand D
A) Distinguish between short run and long run costs. 08
B) Given TFC as 55 and the following data, calculate TVC, MC, AFC, AVC and AC 07
Q 1 2 3 4 5
TC 75 90 110 135 170
OR
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C) Derive the LAC curve using the short run average cost curves of a firm. Why is it called
a planning curve?

D) What is the learning curve? Explain with a diagram.

Q.6 Attempt A and B OR Write short notes on any four.

A) Explain changes in equilibrium due to:
a) Changes in demand and
b) Changes in supply

B) What is the breakeven point? Using diagrams explain how the breakeven point changes
when there are changes in price and variable cost.

OR

Q.6 Write Short Notes. Any Four

i) Functions and equations

i) Steps of demand forecasting

iii) Types of isoquants

Iv) Internal economies of scale

V) Fixed and variable cost

vi) Limitations of breakeven analysis

*khkhkhkhhhhkhkkhkhiikikik
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Please check whether you have got the right question paper.
=T %) T T AT AT
R) Td FEHT I T 3T,
3) TR T GoIeh HTHAT HIal,
%) HTEAT 0T AT STIX HUATE T 3T,
Y) ISTeftehgiet e quf 10T SifordTal.

w.e  foican Ty A ST fHae e aral U6t forel. (SRIvTdET 38)

a) ] fehal wa=ht fehra

b) a1 Rawrdier @

¢) TN hoiedT HalliH YR 7ol
d) TSI Tt oer 3afer fehfa

PR GGt LR R [ R E I R e ] = 0| M—— .
a) =T fugET=LT Aol sed
b) =TT Uz AR arEd
c) Feia Uzt AR ed
d) gl b AT ¢ v

3) ST a5k forsgwor el i
a) ToRHd ST YA HEdT e
b) oA e LS Y& dred

¢)  HARTHT GO HTeA LA T e
d) ScUTe el fohHel HeeaT agar= € ared

AR I R B ARG [ o o O 12 [ [ (R — ,
a) Ed=l
b) Ed>1
c) Ed<1
d) Ed=0
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Y) SteaT fehmeiefiet % % TacTTHes HITUfi=T TRETOTT %% Sae Sral degt S0 HRTIfiel 318 Harerar
a) SAfRIF AaraH
b) 3ferek At
c) Ueheh AdT<h
d) SeTieht et

&) STh! 95T (Delphi method) TR T ---cnmmmmmmmcoee .
a) TN TG
b) HEARIET 9gd
c) e a ST b
d) SOerieht et

\9) WIS AT Shu=TET3T WictieTdeh] T THTUM=AT Sl id 3ATad 3187 (IUATE)---mmmm--
a) TSI SATHTETS! ATILCAT AT SCATEATET 3Feh o
b) ST HIGAT JHIVITT STEeAT IR ST TEE IV TR IEHaeAT
c) SHIFTRIE ScaTashl SITHATGH RTshedT dTed
d) TR forereRToT A ST Scata TR 3Tt

C) HHacdlad dehl<l HlenlL Sdldl HHAQl bVl -----=-=-rmomem- ¢
a) MRTS = ¥ed @&
b) MRTS = [ &&q
¢) MRTS &1 THIUET 31
d) et AT

%) oRT IEATG Ut THTUTT=AT STl STHA, - memommen ,
a) ST TLER] T osh Satdr 3TEdr
b) STl TUEH @ o5k SUT e T
¢) eI TER) T sk T HATHRET STl
d) SelpreflT Tre T ash ferdisr aaiae stEar

%0) UHTET TR HTHE Sth it ohl AR GATHD —--memmmmmmmeme .
a) THRITCAT ST ST TeiedT ST it SIS
b) ST SATIUT T SENHT ST it STTse
c) TEicAT TR ST THITeT FHT e SIS
d) @ SATOT THT ST AT e A5
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d) afe T smfor b & T

§3) ICATE T B Tofg STH T SFERT - _
a) [ THT FHHAA
b) TR T W& wred

¢) SEAdT T WE FHled

d) et ad

B)HeRIHT SATIOT =T WRATH AT / forsuT / i S[aalT. (ShT0Td et 287 )

TR e / fasgwor / avia
%) "t @ a) IATereF=aT A / T ©
Q) AT (ITH) b) e TR AN Hed
3) agamE | ¢) ST Usd (Delphi method)
¥) o T d) fobmd T
Y) FEEI IEd e) HICTHT GG hedTaT qRard = =
&) ATTUfE Jada Aafaehdr f)  fehHa ST et AT AHefer eTeHe: ey
o) FH-TE T g) SR Eeideigel ACATHos HITUM=AT TICATOITd
AT Saed
¢) THTOT=AT S syerre h) EIH SCATEHTS B
R) HTUT=AT sl STkl i) G- T UTdest farsgmor
O RULHITERCES i)  ferdist gwiar grToft ok
$%) AR T (SshHE hie ) k) SCATEAT=AT JHTUIA a6 e Ifd 777 @il gieteft
e
8 R) T foig fersemor 1) STTeRd=AT RN %ol h v,
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g3 A 3 B fekar ¢ =1t D . 3 el s forer.
A) STFHTI ST FEUS 1?2 IATIeh HehodaT ATUT sFawTies ot araefier deiemer ==t . ¢
B) WTefier ATfecfi=at ST TR, AR HTM0T MR = 70T 1. qElaitieht arimefier gy fawa s, 9
a) TR 31T MR, 2ATfor

b) AR ATT MR
Q 1 2 3 4 5
P 100 90 80 70 60
C) TS qeheaTHed U gTgeg =T ST FeA Tl TStk =T TSI ovi shel 37T, ¢
oI (Rs.) AT =T HETOR ST | oo =T QU gAT= S8t

100 1500 700

200 1300 900

300 1100 1100

400 900 1300

500 700 1500

%) I qeheTae HITOR ST QegdTe dgh i,
R) WA fehAd ST ot AU SATiOT qrargate S fohdt 3ATe?
3) SEQEAT 00 &, Tohwei g ARSI ST qLargaT=i §EAT fohd 31182
¥) SISET SIISTRIA U $1568 ST FATdT f&eeh =i ArTofiel IRHATOT shHT FTet. ATHeS Hed HRTf
ICHTOT ST FATC. ATHob Hed HITUN oI5k STEAT fohal SSTeAT SITS[eAT Elehat?
D) ST SR & IO FohTel SIATALor ST Ushtel HTTft Ishrariel ATTofi=t grerenet offor
T ST fowe R
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¥.3 A 3fr B fekar ¢ ifor D am werih 3 forr,
A) i it w2 v 3TRd?
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B) fecrean miediear et Siegt fohma ared TfoT s dogt Tear=an Arfi=t Safushar AT T8
A 61 TeRTETE] AT SAeIf<reh T8 ohl Teraf=ren,

TTegT= T TSETETST SITSTT HITOfT
15 5000
20 4500
ferar

C) TTTUiET AfesashTel SeTst U S1a? ANTUfi=ar Jiasrehrella Siersir fefae yerr fomg o,
D) HTTufi=aT wiersTehteti= et fohuT ot uga (fore The 9gd) forme .

T A T B feham € amfor D I srsi=t 3t forer.

A) HHITE T3k FEUIS! 7 FHSEITGH Sohrelt ATy forg o .

B) SeetcaT JHTOTET fm fawe &,

feRam

C) SCATEHT=AT ST T Gl TN 1o 3.

D) JHTUTT=AT SITeT s=rct SATOT srerereft forsg s

T4 A 3 B fekar € 3mfor D I e S foe.

A) TR AT Selepred= wataefier Bk T8 .

B) SR TFC = 55 {01 Wreflet Arfed! 2ot ST8amT, TVC. MC, AFC, AVC 3ATfoT AC TS,

Q 1 2 3 4 5
TC 75 90 110 135 170
fRar

o ¢

C) U= AU TERT T FehTaT SUANT e fqeehTel= TUEdt sk (LAC) i@t . 3T Tkl

IERISEICEXC IR

D) 3TEHI 5k FeUISl 7 ST e foI9g &,
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7§ A ST B AT Tt S ferer feha st wmer fout forer .
A. ST Sed 978 3, (a) ARTOMTE S&et ST (b) e S&a.
B. | feig FEUTS! h1er? STl i=T ST o fore 1 foh Siet fefima 30T seetedr rid sieet

fehar

feur forer: (uTeTE 9w

i) e SATOT TR

i) AmTofeaT Wit e T

iii) 9 ScdTe Ishi ThR

1v) JHTOT=AT AT ST

v) T nfor seerar @<

vi) gafeig fersguomm=ar e,

stz sk sfeske sk sk sk sk skeosk skskoskoke sk
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