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Q.2] A Company’s trading and profit a

nd loss A/C is as follows.

Dr. :
Particulars Rs. Particulars
To purchases 37815 ol B,\'. Sales R
(=) closing Stock (1]2.9 31695 [75000 with @Rs.1.50 each]
To wages (Direct) 15750
To works Expenses 18195 By product on sale of Machiner
To Selling expenses 10650
I'o Administrative expenses 8010
I'o Depreciation 1650
To net profit 30450
116400

The Profit as per cost A/C’s was Rs.29655.Preapare Reconciliation Statement to reconcile co

with financial profit further information as per cost A/C’s
a] Closing stock was taken at Rs. 6420
bjThe works expenses were faken at 100% of Direct wages.

c¢]Selling and Administration, E’Xpensc.\ were charged at 10% of sales and at Rs. 0.10

respectively,

d] Deprecation was taken at Rs, 1200

.3] A product passes through 2 distinet Procesg Fhggroduct of the first process becomes

second process. All by-products are sold off directlff frgm, the factory

Particulars

process |

ProcessIl

P\’I' unit

raw materi

Raw materials
Wages

Direct Changes
Factory overheads
Sales of By-product

Q.3]A product passes through three process A,B and C. The normal wastage of each process is as Follows

Rs. 25000
Rs.4200
80% of wages

OR

1000 tonnes at Rs.30 tonne

190 tonnes at Rs.20 per ton

Rs.20000
Rs.3030
715% of wages

8p tonnes at Rs.30 per

ton

(.4

Process A-3%,Process B-5%,Process C-8% wastage of process A was sold at 25 paise per unit, that of B at 5

paise per unit and that of C at Rs. 1 per unit. 10000 units were introduced to process A at Rs. 1.00 per unit

other expenses were as follows.

Particulars Process
Materials A B G
Labour Rs.1000 Rs.1500 Rs.5(0
Direct expenses Rs.5000 Rs.8000 Rs.6500
Direct expenses Rs.1050 Rs.1188 Rs.2009
Actual output 9500 units 9100 units 8100 unit
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MCC undertook the constructions ofa building at a contract price of Rs.

~0.4] The

12.00,000. The contract
ded 31 /3/2008

& Commenced on 1™ Aﬁﬂ_ﬂ(_).(z The following cost information is given for the year en
| toomig R ] ks
} Materials Sent to site B o T R "l 3.00.000 |
) | Wages | 4.40,000 |
| Architect fees | 55,500 |
Office overheads !| 1,51,000
Uncertified work 55,000 |
Material at site at the year end 10,000
Cash received from contractee | 9,45,000
(being 90% of work certified) | |
Materials destroyed by fine \ 5,000 '\
Plant at cost ' 2.00,000 |
(pl"rChf‘j\‘c‘rl on 1* July 2007, the estimated working life '{
being Ten years having residual value Rs.20000 at the end) '
| Supervision salary | 60,000
" March 2008.

Prepare contract A/C for the year ended 31

Ofi1t
OR
').4]MOSS I.td had undertaken a contract for construction which started on 1*Janua
%1% December 2007 given that:
Particulars Y e M_rr_-—(-—_——[i?—f__—__
Contract Price Py | aw 3750.000
Materials Issued on site 945000
Wages paid 200000
1 Accrued wages on 31/12/2007 75000
Sub Contract changes 145000
Supervision changes 150000
Architect fees 125000
[nsurance charges for the contract 40000
Work certified 25,00,000
Work uncertified 39, of work certified
Cash received from contract 1845000
osing stock of Materials(31/12/2007) Lﬂ 100000

Plant installed on the contract on 1* January 2007 costing Rs.180000 on

R5.2000 paid on the same date. It is to be depreciated @5% p.a.

31/12/2007.
50
[he 5 5 A] What are the advantag

B] What are the features O

es of cost statement”
f contract costing?

OR
).5 Short Note(Any 3)
1)Treatment of profit and loss on Incomplete contracts
2) Abnormal gain
3)Cost shut
4) Work certified and retention money
5)By-Products
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JovaAalinic
U Dy wdlliovaliricl

prepare contract A/C for th

ry 2007. For the year ended

which installation eXpenses
e year ended

(8)
(7)

(15)



