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Please check whether you have got the right question paper.
N.B: 1. All questions are compulsory.
2. Figures to the right indicate full marks.
3. Draw neat diagrams wherever necessary.

Attempt any two of the following.

a) Explain derivation of IS curve.

b) Explain the Aggregate Demand Curve.

c) Discuss relative effectiveness of fiscal policy and the slope of LM curve.

Attempt any two of the following.

a) Explain the Classical theory of international trade.

b) Discuss the equilibrium terms of trade and offer curves.
c) Explain the effects of tariffs.

Attempt any two of the following.

a) Explain the structure of balance‘of payments.

b) Discuss the relative efficiency of monetary policy under fixed exchange rate and perfect capital
mobility.

c) Explain currency crisis.

Attempt any two of the following.

a) Discuss the ability to pay principle of taxations

b) Explain Musgrave’s concepts of incidence of taxation:
c) Explain the feature of public goods.

Write notes on any three.

a)Long-run Phillips curve.

b) Heckscher-Ohlin theory of trade.

c) Purchasing power parity theory.

d) Shifting of tax burden and elasticity of demand.
e) Aggregate Supply Curve.
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