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    Duration: 2  ⁄ Hours    Maximum Marks: 75 

       

Note: 1) All questions are compulsory, subject to internal choice. 

           2) Figures to the right indicate full marks. 

 

Q 1  A) Fill in the Blanks (Any 8) 08 

1) The main index of BSE is ______. 

(i) NIFTY (ii) SENSEX (iii) AMFI (iv) CDSL 
 

2)               performs central banking functions in India 

 (i) RBI (ii) CBI (iii) SEBI (iv) SBI 
 

3) The Origination function is performed by the                market. 

(i) Primary (ii) Secondary (iii) Commodities (iv) Derivatives 
 

4)                is an instrument used by banks and financial institutions to raise short term 

deposits. 

(i) Treasury Bills (ii) Commercial Bills (iii) Certificate of Deposit (iv) Commercial 

Paper 

 

5)               is the regulatory body for Commodities Market. 

(i) RBI (ii) CBI (iii) SEBI (iv) FMC 
 

6) RBI controls the               market. 

(i) Capital (ii) Primary (iii) Money (iv) Secondary 
 

7)               promotes investor education and protection in India. 

(i) RBI (ii) CBI (iii) SEBI (iv) SBI 
 

8)               provides a platform for trading equity shares. 

(i) Stock Exchange (ii) Commodities Exchange (iii) CCIL (iv) DFHI  
 

9)               help us hedge risk. 

(i) Derivatives (ii) Shares (iii) T-Bills (iv) Forex 
 

10)              is the process of conversion of savings into investment. 

(i) Dematerialisation (ii) Capital formation (iii) Rematerialisation (iv) Depository 
 

   

Q 1 B) Match the Column (Any 7) 07 

 Group A Group B 

1 Money Market A Put Option 

2 Capital Market B Government Bonds 

3 Debt Market C Risk Taker 

4 Speculator D Commercial Bill 

5 Hedger E Transfers Risk 

6 Arbitrageur F Equity Shares 

7 MCX G BSE online trading system 

8 Derivatives Contract H Agricultural commodities trading 

9 SEBI I Risk less Profits 

10 BOLT J Regulator of Securities Market 
 

 

   

Q 2 A) Explain the Structure of Financial Markets in India. 08 

B) What are Capital Markets? Explain the role played by Capital Markets. 07 

 OR  

C) Elaborate on the various Money Market instruments. 08 

D) State the advantages and drawbacks of investment in the Capital Markets. 07 

  

 
 

Paper / Subject Code: 76503 / Introduction to Financial Markets.
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Q 3 A) Explain the features of the Foreign Exchange Markets. 08 

B) Elaborate the functions of Commodities Market in India. 07 

 OR  

C) Explain the structure of Derivatives Market in India. 08 

D) Who are the major players in the Commodities Market? 07 

   

Q 4 A) State the advantages and drawbacks of Foreign Exchange Markets. 08 

B) Explain the regulatory framework of Commodities Market in India. 07 

 OR  

C) Explain in detail the regulatory institution SEBI. 08 

D) Explain the underlying assets in Derivatives Market. 07 

   

Q 5 A) Distinguish between Capital Market and Money Market. 08 

B) Distinguish between Forward Contracts and Future Contracts. 07 

 OR  

C) Write a Short Note on: (Any 3) 

1. Capital Formation Process 

2. SENSEX 

3. MCX 

4. Exchange Rates 

5. RBI 

15 

 

*** 
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