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1. All Questions are Compulsory
2. All Questions carry equal MARKS .
3. Draw neat, labelled Diagram wherever necessary

é i

Attempt Following Multiple Choice Questions (ANY EIGHT)

i) Which is not a type of consumer loan?

A. personal loan B. fluctuating

ii) Cash is the money leaving the business.
A inflow B. equal C. outflow

iii) Trustees are a part of

A. proprietor B. partners C. company
iv) LLP is a partefer with the ___liability.
A. little . lower C. unlimited

v) Budgets and forecas repared by ;
A. management C. clerk

vi) Payment of wages is an exanQ term debt
A. long B. short & C. medium

vii) The investment period of short term iffiye$t ent js
A. long B. short

A. speculation B. gambling C. biting

ix) Simple interest is a quick and easy method of calculating the

a loan.
A. loss B. interest C. income

x) An asset class is a grouping of investments that exhibit

and are subject to the same laws and regulations.
A. similar B. different C. logical
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viii) Buying low and selling high, making a large capitafgain is associated with

C. student loan D. auto loan

D. neutrai

D. trusts

D. limited

D. staff

D. negative

D. negative

D. investment

D. complex

D. unequal

State whether following statements are true or false: (Any 7)

I, Present value is just another name for face value.

2. Nominal rate of interest and stated rate of in‘erest are different types of

interest.
3. EMI stands for expected monthly installments.
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Q2 a) Define the term interes; fate and explajn Simple and ¢opy
Cxample,
b)

How to Prepare

08
cash inflow and cash outflow Slatement. 07
¢)  Explain in detai] g the forms of business Ownership, 08
d) OW to prepare income €xpenditure Statement. 07
Q3 a) Calculate the Cadf 10gind Net Working capital from foHowmg Particularsg 08
Invemory =xs.1,500
Cash = Rs.S0,000
Debtors =Rs.3,00,000
Creditors =Rs.3,50,000 O
Bills receivableg = Rs30,000 /
Bank Overdrafi= Rs.20,000
0) ]

ston Rs. 100 Perpetual bong jg 6%. The bonds
market price s Rs.800 thep determine the y .4

07
OR - § /
) Mr.Sanjy invests g Sum of Rs. 12,000 for the perjq gars at 10 o Compounded 08
interest P-a. How mycp Money would he get back at th nd of 3 Years,
d) The ratio of F

07
Q4 a) Mihir togk a loan ofRs.S0,000 from a bang for a periog of lyear and 12 v p.a. 08
Find the EM using reducing balance method.
b) M Raju deposits 4 Certain amoy g at the enq of every Year for 4 years ina bank_ 07
1€ rate of interest jg 9% p.a COmpounded haffyearl_\'. Find the effectiy
Interest,

€ rate of

08
d A deposit of Rs.10,0 to —earn Interest at the r.
value of thig it | Ompound

ate 12% p.a. Fin
Ing period 15 half yeq

d out future 07
rly
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Q5 a) Define Investment risk and its types? 08
b) Explain principles of wealth creaiion. . 07
- OR
¢) Write short notes on — any three 15
- i) Wealth protection
i) Wealth erosion

i) Investment behaviour
‘ iv) Risk tolerance ,capacity & appetite
‘ V) Asset allocation



