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Maximum Marks: 75      Duration: 2 Hours & 30 Minutes  

Note: 1) All questions are compulsory, Subject to internal choice. 

           2) Figures to the right indicate full marks. 

Q 1 A) Fill in the Blanks (Any 8)                                                                                       08 

1) The ______ represents the weighted average of 50 Indian Company Stocks.  

(a) NIFTY (b) NIKKEI (c) SENSEX  

2) _________ is a market for long term funds  

(a) Capital Market (b) Money Market (c) Foreign Exchange Markets  

3) ___________ is a link between the surplus economic units and Deficit economic 

units. (a)Economic System (b) Financial System (c) Accounting System  

4) Indian Financial system is ___________ based.(a) Market     (b) Credit     (c) Bank  

5) BSE   established in the year ________. (a) 1960 (b) 1975 (c) 1875  

6) Treasury Bills are issued by ________ on behalf of Government.  

(a) RBI (b) SEBI (c) IDBI  

7)_________ was a regulatory authority for commodities Market prior to its merger with 

SEBI. (a) PFRDA (b) IRDAI (c) FMC  

8)____________ is one of the fund based financial services. 

(a)Merchant Banking (b) Venture Capital (c) Credit Rating  

9) Overdraft facility is available for _________account holder of a commercial bank. 

(a)Savings  (b) Recurring (c) Current  

10)A _________option is a right but not the obligation to buy.(a) Call  (b) Put  (c) Swap  

Q 1 B) State whether the statement is true or false                                                               07 

1) SEBI is the regulator of Indian Securities Market.  

2)  RBI is Nationalised in the year 1955.  

3) Merchant bankers engage themselves in the business of Issue Management.  

4) Credit Rating agencies guarantees the return from the borrowers.  

5) Money market instruments are normally issued for a period of more than a year.  

6) Moneylenders are the part of unorganised markets.  

7) SEBI has set up to protect the interest of the investors.  

8) Commercial banks operates for profit 

9) Full form of CRISIL is Credit Rating and Investment Services of India Limited  

10) Common Stock represents the ownership of the companies.  

Paper / Subject Code: 81503 / Introduction to Financial System.

0281C74C6A947396FE1A36B32271F2CB

m
unotes.in
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Q 2 A) Describe the functions of Financial System.                                                               08 

B) Write a note on evolution of Indian financial System prior to 1991.                           07 

 OR  

C) What are the constituents of Financial system? Explain in brief.                           08 

D) Make a comparison between Indian Financial System with developing Nations of the 

world.                                                                                                                                       07 

   

Q 3 A) Define Financial Intermediaries. Explain the role of financial intermediaries in 

Financial Market.                                                                                                               08 

B) Briefly enumerate the role of Capital Market in Indian Economy.                           07 

 OR  

    C)   What is Commodity Market? Explain the features and main players of commodity   

markets.                                                                                                                          08 

D) Describe the advantages of debt market.                                                               07 

   

Q 4 A)What are the functions of commercial banks?                                                               08 

       B) State the characteristics of development banks.                                                   07 

 OR  

C) Explain any four Fee based financial services.                                                   08 

D) What is meant by financial services? Explain its role.                                       07 

   

Q 5 A) State the main functions of IRDAI.                                                                           08 

B) Explain the different ways of classifying financial instruments.                           07 

 OR  

C) Write short notes (Any 3)                                                                                       15 

1) Risk Return Trade –off  

2) Characteristics of debt instruments  

3) Traditional functions of RBI  

4) Fund based Financial Service  

5) Money market instruments  
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