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Ql Objectlvu Questwns o

(A) Multiple Choiee Questions (8 out of 10)

i

: _isnota quick asset
(a) loose tools ~ (b)advance tax
© bllls recelvable ~ (d) interest accrued
Cunentmho:s____;' AR LI
(a) Balance sheet ratio (b) Revenue statement ratio
© Composite ratio i (d) None of above

. Current assets elm'ent hablhtles

(a) Net workmg capital - (b) Gross workmg capital

(c) Permanent workmg capxtal (d) temporary workmg capltal i

Followmg ratlo is useful for Iong term creditors £ N
(a) Debt equity ratio ~~ (b) return on equity’capital
(c) Expenses ratio (d) Current ratio

. Strategic information i is requlred for.

(a) Day to Day operation (b) Meet Eov t requlrements

(c) Long range planningr . (d) Sho

Standard currentratio 2
(a)2:1

(©65% ‘ 3%

. Information is ‘ ; .
(a) Data & )proces's'ed d_ata
- (c) manipulated i Q '
nter ‘ \%

(d) computed output

d inp

ment will be shown in _
(b) Investing cash flow
(d) Cash or Cash equivalent

Information must be ; it must be correct.

(a) Relevant (b) Economical
(b) Timely : : (d) Accurate
10. Payment of dividend will be shown inthe_ -
(a) Operating cash flow (b) Investing cash ﬂow ;
(c) Financing cash flow (d) Cash or Cash equivalent

: (B) State whether the following are true or False: (7 out of 10)

1,

SR

In a vertical balance sheet, fictitious assets are included under fixed assets.

For an oil company, stock assets are included under ﬁxed assets,
Owed fund is an internal source of finance.
Gross working capital is the sum of the total fixed assets.
Permeant working capital is the same as fixed capital.
Loans given to other is a investment activity.
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T e refunded isa non-operatmg cash ﬂow i

8. Higher bank overdraft means higher working cap:tal

9. Current ratio = current assets / current liabilities.

10. H1gher propnetary ratlo mdlcates low nslc for the credltors

Q 2 (A) The followmg mformatton is presented by ra_| and sons Ltd For the year 202 1-22

(15)
Estlmated yearly produotlon 30 000 units-
Estlmated cost sheet per umt

Wages _

Overheads '

Sellmg price
Further information

- The company extend two months credit fo the (): ners,
. The company maintain one month’s. stock of l%ria_}s_
S

1

2

3. The company maintains to month’s stock

4, The proccssmg period is'half a month, z
5 it Byss

6

1

Rawmaterla]s s e i
2
2

. The company is allowed on month’s
. Wages and overheads are paid ongan

. The cash balance is expected to e
8.  There is regular purchase, prox
9. During production proces
1

: 0. Debtors are to be calcu edon sale price basis. . : o |
' Prepare as estimate ing capital. el A 5

Q.2 (B) The following

d salcs'cycle.

amcular of Amit & company for the year 2020-21. calculate

the working capital’estimated for an annual sale of 78,000 units. - (15)
- 1. Cost sheet per unit _ £y
Particular SR : Rs ([ier umit) e i
*  Raw material : it
Wages : - 20
Overheads a0 -
Profit 5 ' 30 -
2. Production and sales take place evenly throughout the year.
3. Raw material is on elght-week credit, .
4. Raw material remains stock for eight weeks.
3.

Processing period is of two weeks, where in raw material, wages and overheads
accrue evenly, ' i

Finished goods remain in stock for ten weeks.
Customer ae given nine weeks credit.
Time lag in payment of ages is four weeks.
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9. Time lag in payment of overheads is two weeks
- 10. Cash and bank balance is maintained at Rs 1,05,000.
11 Calculated debtors on sale

Q. 3(A) Ms anuran Itd carrymg on busmess thelr posmon as onason 3 l" march 2018 2019

and 2020. i . L)
A Balanee sheet as on 31 march :

Parrlcular T TR A 2018 S 2019 12020

- | Assets : e Nt i : e
Fixed assets RN e ,30_,000 25,500 43,800
Investment 113,000 |14,000 18,400
Current assets rheE e L9000 32,200 - | 18,900
' e 00 171,700 181,100
Liabilities el SRR 7 ORI B

| Share capital Lt e a3 000 . (| 31,350 ey |41,000
Debenture et 000 | | 28350 19,500
Liabilities for expenses 110,000 12,000, %, | 30,600

: 70,000 71,7(2 9 81,100

. Prepare trend balance sheet in vertlcal form

i .

Q 3 (B) Followmg are the balance sheets of Nl - on3 l"t march 2020 and 2021. (15)
. . Balance sheetl March
Y Llabllltlcs 12020 2 f Assets 2020 42021
| Equity share capital 70,000 m Fixed assets {90,000 | 90,000 -

11 % preference share 50,000 0, ‘ Investment 50,000 40,000
capital : : de e By -
General reserve .| Current assets™ | 57,000 40,000
10 % debenture ok

Current liabilities

¥ 1 1,97,000 | 1,70, 000 1°1,97,000 | 1,70,000

Prepare a comparative Balance sheet from the above in vertlcal form

Q.4 (A) Following are the summary balance sheets of young 1ndla Itd:

Liabilities 2021 2022 Assets 2021 2022
Share capital 6,00,000 | 7,00,000 | Fixed assets - 4,00,000 | 6,50,000
General reserve 1,50,000 |2,00,000 | Debtors - 2,00,000 | 3,50,000
Profit and loss A/c 1,70,000 |2,80,000 | Stock 1,50,000 | 2,50,000
14 % debentures NIL 2,00,000 | Cash 1,00,000 | 1,30,000
issued for purchase :

of fixed assets Underwriting 70,.000 | NIL
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COﬂll’nlSSlOll

19,20, 000 13, 80 000 9 20 000 13 80 000

| : ‘Assummg the depreclatlon for the year to be Rs 50, 000 and mterun d1v1dend pald durlng the

year to be 5 % on opemng cap:tal prepare cash flow statement
OR .

Q 4 (B) From the below mformatlon you a:e requlred to calculate the followmg ratlos (1 5)

: Llabllltles e o Rs T Aseets “E Rs'
Equity share capital ,;2_,5.0,000 | Land and building = | 3,50,000
Preference share capital ~ [2,00,000 | Furniture = 13,50,000
Profitandloss (Cr) ~ ~ [50,000  [Cashatbank [ 1,00,000
11 % debenture ~ ~  13,00,000 | Stock : 11,00,000
Creditors -5l e i | 1,50,000 | Debtors {70,000
Billspayable =~ 120,000 ik, SR
ik R 9,70,000 9,70,000
Findout' | i . S
1) Current ratio =i a e ¥
2) Quickratio ., ' @
3) Debt equity ratio - :
4) Proprietary ratio N
5) Stock working capital O
6) Capital gearing ratigm, | -
- Q.5.(A) Distinguis'h.'ed.betwe financia accountmg management accountmg (08)
(:)) explain function ofananag nf accountmg el i / 07)
NN OR o e M
Q.5. Write short notes o (3 out of 5) : . as)

a) Working capital

b) Trend analysis e
. ¢) Limitation of ratio analy51s i

d) Cash flow from mvestmg act1v1tles

e) Current ratio -
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