C0233 / C0874 FOUNDATION COURSE IN FINANCIAL MARKETSFC Il MONEY MARKET
Q. P. Code: 19900

Time: 2:30 Hours Marks: 75
Please check whether you have got the right question paper.
Instructions
1. All questions are compulsory with internal options
QL. a. True or False: (Any 8) (08)

i.  Call money has maturity of 365 days.
ii.  Near money financial assets can be quickly converted into money with minimum
transaction cost.
iii.  Open market operation deals with buying and selling of securities by RBI.
iv.  Money market is a single homogenous market.
v.  Mortgage loan is a loan which is provided against the security of property.
vi.  STCl is a leading primary dealer in gilt edged security.

vii.  Marketable assets include pension funds.
viii.  Credit rating agency rates a debtor’s ability to pay back debt.
iX. Spot market referssto the market in which the receipt and payment are made
immediately.
X.  RBI was nationalised in"1949.
Q1. B. Match the following: (any-7) (07)
Column A Column B
1) Commercial papers a). Higher returns than saving a/c
2) Bonds b) Owned funds
3) NSE c) Promissory notes
4) Organised market d) 1875
5) 10-k reports e) Indigenous banks
6) Certificate of deposits f) Debt funds
7) Stocks g) Annual report
8) BSE h) Capital market
9) 10-Q reports i) Record material event
10) Unorganized market J) Quarterly reports
k) 1993
Q2. a. What functions central bank carry out to control banking system? (08)
Q2. b. Explain pros and cons of promissory notes. (07)
OR
Q2. c. Explain the structure of Indian financial market with diagram. (15)
Q3. a. Write basic characteristics of treasury bill instrument. (08)
Q3. b. Explain in detail repo market. (07)
OR
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Q3
Q4
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Q5
Q5
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. €. Describe various instruments of money market in detail.

. 2. What are the objectives of DFHI?

. b. Explain the methods of raising finance by companies.
OR

. . Why Indian money market has not grown to required extent.

. a. Write in detail about regulatory framework of money market mutual funds.

. b. Discuss disadvantages of money market mutual fund.
OR
. Write short notes: (Any 3)

FEDAI

Participants in money. market
Monetary policy
Discounting of bills

Credit rating agencies
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