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    Time: 2 ½ Hours     Marks: 75   

Note:            

  

1) All questions are compulsory. 

2) All questions carry equal marks. 

 

Q.1.A. Fill in the blanks Any Eight:       08 

i. ---- system enables money to flow from surplus to scarcity. 

ii. ----- system mobilizes and channelizes savings. 

iii. The funds are transferred from lenders to ------. 

iv. The financial ------ enables the flow of money. 

v. The institutions which are specialized in lending and borrowing other than 

banks are called -------. 

vi. The ----- market issues debentures and bonds. 

vii. The ------ bank acts as a lender of last resort. 

viii. Open market operation is ----- tool of credit control. 

ix. The ---- banks acts as an agent to the government. 

x. The securities which are traded in the market are called financial -------. 

Q.1.B. State whether True or False Any Seven:      07 

i. The economic development depends on information system. 

ii. Primary market has subsequent dealing in securities once they are issued. 

iii. The currency market deals with metals and agricultural products. 

iv. The stock market deals in the foreign currency 

v. The money market is regulated by IRDA. 

vi. The capital market is regulated by RBI. 

vii. Private lenders are the part of NBFCs. 

viii. The market provides liquidity of financial assets. 

ix. The efficient markets have high cost of transaction. 

x. The SLR is the minimum cash required to be kept by commercial banks. 

 

Q.2. 

A. What is financial system and what is the role of financial system?   08 

B. Explain various financial institutions and its classification.    07 

OR 

P. What are the various financial services?      15 

 

Q.3. 

A. What are the primary markets?        08 

B. What are the secondary market and how they work?     07 

Paper / Subject Code: 81603 / Indian Financial System.

0281C74C6A947396FE1A36B322877FCF

m
unotes.in



02
81

C74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F

02
81

C74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F

02
81

C74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F

02
81

C74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F

02
81

C74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F

02
81

C74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F

02
81

C74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F

02
81

C74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F

02
81

C74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F

02
81

C74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F

02
81

C74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F

02
81

C74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F

02
81

C74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F

02
81

C74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F

02
81

C74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F

02
81

C74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F

02
81

C74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F

02
81

C74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F

02
81

C74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F

02
81

C74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F0

28
1C

74
C6A

94
73

96
FE

1A
36

B32
28

77
FC

F0
28

1C
74

C6A
94

73
96

FE
1A

36
B32

28
77

FC
F

Page 2 of 2 

58284 

OR 

P. What are the primary functions of commercial banks?    08 

Q. What are the secondary functions of RBI?      07 

 

Q.4.  

A. What are the various departments of RBI?      15 

OR 

P. Explain the secondary functions of commercial banks.    08 

Q. What are the measures of credit control?      07 

 

Q.5.A. Explain the debt market and various securities.      08 

B. What are the kinds of  financial services?      07 

OR 

Q.5. P. Short notes Any Three        15 

1. Money market securities 

2. Qualitative credit control 

3. NBFCs 

4. Derivatives 

5. Financial Intermediaries  
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